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Andropov Distillers 
olive bids for 
branch to its U.S. 
Reagan agent 


Soviet President Tati Andropov re¬ 
sponded to Ptaddeni Ranald Rea- 
^n's call far a-mare eonstrnetive 

UJS. dialogue by indicating Soviet 
wiffingness to negotiate. 

But, he said, the U.S. would have 
to stop trying to conduct talks from 
a position of strength. 

In an interview in the newspaper 
Pravda today be said there was no 
sign that the U.S. had <&anged its 
negative approach. 

Mr Andropov repeated the Soviet 
call for the UJ5. to remove cruise 
and Pershing 2 missiles from West¬ 
ern Europe as a condition for re¬ 
suming the Geneva nuclear arms 
talks. 

Farmers protest 

French park fanners blocked rail¬ 
way lines in Brittany with trucks 
and tractors in an anti-Government 
protest. 

Turks sentenced . 

Eight people were sentenced to 
death and three to fife imprison¬ 
ment at a trial of 291 left-wingers 
accused of (dotting to overthrow the 
Turkish state. 

Iraq gets missiles 

Iraq has talc»m delivery of long- 
range Soviet-made SS-12 missiles, 
increasing its ability to hit Iranian 
oQ instflllatinn<y and other targets. 

Kuwait arms vote 

Kuwait's' parliament voted 28-8 
against setting up an independent 
arms industry. 

■a 

Moroccostoke 

Workers struck in the MorbcCan 
city of Nadoir; the scene of riots last 
Friday. Most shops, businesses and 
schools were cfesed. 

Hunger strike claim 

Imprisoned Soviet dissident Anato¬ 
ly Shcharansky is on hunger strike, 
the International Society for Hu¬ 
man Rights said. 

Guard on 'spy* 

Norway has put tight security 
around alleged spy Arne Trebolt, 
who has been remanded in custody 
for 12 weeks, to protect him against 
possible attempts on his life by for¬ 
eign agents. 

Namibia deaths 

Three civilians have been killed in 
N amibia and nine injured this week 
by mines planted by black national¬ 
ist guerrillas, the South African mil¬ 
itary authorities said. 

Abortion bill rift 

Portugal's Socialist-Social Demo¬ 
crat coalition is divided over Social¬ 
ist private member's bill to legalise 
abortion in limited circumstances. 
The bill is to be debated today and 
tomorrow. 

Alcohol warning 

Alcohol use in- Australia has 
reached epidemic proportions, Dav¬ 
id Hawks, director of Western Aus¬ 
tralia's alcohol and-drug authority, 
said. 

Rally spectator dies 

A spectator was lolled and several 
others injured when two Monte 
Carlo rally cars ran into the crowd 
near Valence, southern France. 

Dressing down 

Swaziland Premier Prince Bhekem- 
pi Dlamini urged Swazi .women to 
stop wearing trousers, miniskirts 
and see-through dresses. 


DISTILLERS, the leading supplier 
of Scotch whisky, is negotiating to 
buy Somerset Importers, the exclu¬ 
sive distributor in the U.S. of its 
Johnnie Walker whiskies Tan- 
queray gin. Page 12 

DOLLAR improved in thin trading, 
rising to DM 2.821 (from DM 
2.8105), FFr 8A25 (FFr 8.5925), SwFr 
2L244 (SwFr 2535), and Y23L25 
(¥233.8). Its Bank of England trade- 
weighted index rose from 13L6 to 
132. In New York it closed at DM 
2A265; SwFr 25470; FFr 85337; and 
¥23450. Page 29 


Shell seeks full 
control of U.S. 
unit for $5.2bn 

BY RICHARD JOHNS AND IAN HARGREAVES IN LONDON 

Shell, the Anglo-Dutch oil company, yesterday offered to pay $52 bn to 
complete its control of its U.S. wfRBatej Shell Oil. Shell said it would pay $55 a 
share for 30 per cent of Shell Oil, which is in Its own right the sixth largest of 
the American oil companies. 

Royal Dutch/SheD, the second cash and short t erm seamties and offer price of S55 a share 

largest oil company m the world be- from a mixture of existing bank _ Dresents _ nremhjm 

hind Exxon of the US, already standby credit and new credit lines. JSSSm at 



hind Exxon of the U.S, already standby credit and new credit lines, 
owns 69 per cent of Shell Oil, wfr^se Ai the end of 1982, Shell showed re¬ 
own interests were greatly '&xr serves erf £5-3bn (S7bbn). 
tended in 1979 when it paid S3.£ifbn Shell Oil's interests span oQ, gas 


Shell’s offer price of S55 a share 
represents a substantial premium 
on the $44 at which the shares were 
being traded before the announce¬ 
ment, but several brokers and ana¬ 
lysts in London and New York said 


for the Bdridge oil company in Cab a^cbemicals.Thecou^.ear^ ^ attempt by arbitrageurs and oth- 
iforma. SliJbn on sales of $20-21bn in 1982. „ shareholders to drive 

J -S Pef 5%5? d Si£ ana ^E g ^ eSh ^sroj> «™lElJbn'» the price foghw^dSrtteSS 
director of Shell Petroleum, the revenues of E49.I5bn. f)U . 

holding company which actually Shell Oil ranks fifth in the US. in 

mnrU> yesterday’s offer, said the terms of crude oil reserves, with a Shell Oil shares closed at S54% in 
main reason for the merger was to total of 225 bn barrels of crude and New York yesterday, 
strengthen the group’s presence in 7,540 bn cubic feet of gas. The com- SbeU's move, which the comoany 
theU.S. , , J • v, v Pany also has seven oil refineries, has been floating informally ihthe 

It was clearly desirable, he said, London stockbrokers Scott Goff 


strengthen tne groups presence m on cuoic ieet oi gas. inecom- SbeU's move, which the comoany 
theU.S. , , J • v, v Pany also has seven oil refineries, has been floating informally ihthe 

It was clearly desirable, he said, London stockbrokers Scott Goff commSfoTseveiS 

that a major Shell operating compa- said the $55 a share offer price val- years can also be seen as an at- 
□y should be wholly aimed since ued Shell OU’s reserves at just on- 

-fois wouM also enable Royal der $4 a barrel, which is a similar its ^SSSnSSSt 

Dutch/SheU eroup mvestaenteand figure to the value placed onGrttya e re that as a worldwSerompany 
operations to take place, whether m reserves under (he terms of Ttexar with other North American inter¬ 
ne US. orel&ewfaere, without any co^reont$9Jbn offer for Getty este it faces conffi^Sfotei^tfo 
possible inhibitions arising out of dearly increased ownership of detenninin g ^ investments 
the existence of a minority inter- reserves is another major attrac- 

est" tion of the dwl for ShalL The Texaco's Getty Oil bid cleared. 

He said the deal would be funded group's total reserves amount to Page 12; D5. oil company 

from the group’s $4bn reserves of -over 7bn barrels. 


Texaco’s Getty Oil hid cleared. 
Page 12; C.S. oil company 
results. Page 13 


STERLING dosed 55 points down 
in London at SL401 and fell below 
S1.40 in early New York trading. It 
also eased to FFr 12.08 (FFr124825) 
and Y3284 (Y329), but finished un¬ 
changed in London at DM 3455 and 
SwFr 3145. Its trade weighting was 
down from 82 on Monday to 81.6. In 
New York it closed at $1.4020. 
Page 29 

GOLD fell $ 8.25 to $365,125 in Lon- 
dmvby thfi same amount in Frank¬ 
furt to $38525, ami by $6 in Zurich 
to SH5525. In New York, the Comex 
January settlement was $366.5 
(5365^). Page 28 

LONDON: FT Industrial Odinary 
mripy rose ID points to 82L9. Gov¬ 
ernment securities showed some 
modest gains. Page 23; FT Share 
Information Service, Pages 24,25 

PARIS: GAC Generate index ad¬ 
vanced 3£ to a record 171-8, about 
70 per cent up on a year ago. Re¬ 
port, Page 19; Leafing prices. 
Page 22 

WALL STREET: Dow Janes indus¬ 
trial average closed 1.57 down at 
1.242J38. Report, Page 19; Full share 
prices. Pages 28-22 

TOKYO: Nikkei Dow index shed 
48X6 and the Stock Exchange index 
slipped 2.24 to 760.93. Report, 
Page Uk Leading prices, other ex¬ 
changes, Page 22 

HUNGARY is expected to start ne¬ 
gotiations soon on a trade agree¬ 
ment with the EEC, after over a 
year of behind-the-scenes contacts. 
Page 12 

JAPAN will increase defence spend¬ 
ing in the next financial year by 
6.55 per cent to Y2.834bn ($12Jjbn), 
well above the level wanted by the 

Finance Ministry. 

UGANDA AND KENYA need near¬ 
ly Slbn between them in 1684, and 
the same amount next year, accord¬ 
ing to World Bank calculations to be 
put before Paris aid meetings today 
and next week. Page 12 

STANDARD OIL of California re¬ 
ported fourth-quarter earnings 5 
per cent down at $403m, but 1983 
earnings 15.5 per cent up at SU9bn. 

APPLE COMPUTER, which yester¬ 
day launched its Macintosh model, 
reported net income for the quarter 
ended December 75 per cent down 
at$5An.P*gel2 

WE REGRET latest New York in¬ 
dices and Canadian dosing prices 
were not available for this edition 
because of a mechanical failure in 

Frankfort 


Nigeria brings in new 
curbs to cut imports 


BY QUENTIN PEEL, AFRICA EDITOR, IN LONDON 


THE CENTRAL Rank of Nigeria 
an nnnnntvl new-foreign exchange 
. restrictions yesterday, cutting allo¬ 
cations for imports during 1984 to 
little more than N4bn ($5.3bn) - a 
fraction of the level of recent years. 
Imports in the first half of last year 
totalled N4^hn. 

The bulk of the cuts will hit con¬ 
sumer goods imports, white raw 
materials and spare parts for indus¬ 
try will absorb 58 per cent of the 
available cash, according to a Cen¬ 
tral Bank circular. A further re¬ 
striction stops non-residents buying 
airline tickets in local currency. 

In London, meanwhile, officials 
confirmed that Barclays Bank In¬ 
ternational had been appointed to 
lead a syndicated loan of some 
CTOOm to BtOOm ($980 to SU2bn) 
for Nigeria to repay exporters in¬ 
sured by Britain's Export Credits 
Guarantee Department 

Announcement of the appoint¬ 
ment of Barclays came after a day 
of meetings between bankers and 
the top-level Nigerian delegation 
that was in London to negotiate re¬ 


scheduling of the country’s arrears 
on trade payments, estimated at up 
toSftbn. 

The British bank, which has act¬ 
ed as agent m the refinancing of 
some $2bn of arrears owing on let¬ 
ters of credit, will now be responsi¬ 
ble for a new loan to be guaranteed 
by the ECGD to repay insured ex¬ 
porters. Arrears of payments in¬ 
sured by the department are cur¬ 
rently estimated at £700m to £800m, 
although the figure has yet to be 
fin a l ised. 

The Nigerians met the 13-mem¬ 
ber coordinating committee for last 
year's two refinancing deals, and 
assured them that payment of new 
letters of credit were up to date. In 
an agreed statement, the banks 
said that punctual repayment of the 
first instalment owed on the deals, 
made only days after the New 
Year’s Eve military coup in Nigeria, 
had " facilitated the reopening of 
fines of credit" 

The Central Bank circular in La¬ 
gos set out the limits on foreign ex¬ 
change approvals - on sooalled 


Forms M - which the commercial 
and merchant banks may give un¬ 
der a new system. Such approvals 
used to be the direct responsibility. 
of the Central Bank. 

Senior officials said that little 
more than N4bn would be available, 
out of a total foreign exchange in¬ 
come of some N8bn in 1984. This 
will have to cover viable and invisi¬ 
ble payments, but will exdude debt 
servicing on government debt, out¬ 
standing commitments of the Cen¬ 
tral Bank, and excluded items such 
as defence spending, according to 
senior offidal s . 

Renter reports from Lagos: Ma¬ 
jor-General Mohammed Buhari, Ni¬ 
geria's military leader, has ap¬ 
pealed to the International Mone¬ 
tary Fund to review its conditions 
for a proposed loan to Nigeria: 

A Nigerian team of negotiators is 
to travel to Washington on Febru¬ 
ary 15 to continue (he talks with the 
IMF. i 

Luanda and Kenya loans. 

Page 12 


Opel plans to spend $2.6bn 
on modernising its factories 


BY JOHN DAVIES IN FRANKFURT 


OPEL, the West German subsidiary 
of General Motors of the plans 
to invest DM 7.4bn ($2.63bn) during 
the next five years to modernise its 
plants and introduce improvements 
in its'vehicles. 

Herr Ferdinand Beickler, the 
chief executive, said yesterday that 
this would be the biggest invest¬ 
ment programme In OpeTs history. 
He said it showed Opel's determina¬ 
tion to build up its share of West 
German car sales and export mar¬ 
kets. 

Opel made steady gains in 
sales during the past two years, and 
its European sales last year were 
up 23 per cent on 1982. 

About DM 4.7bn of the new in¬ 
vestment programme will go to Op¬ 
el's headquarters factory at Rus- 
seLsheim. Modernisation of the Bo¬ 
chum plant, already under way, will 
take up a further DM 2Jibn. 


Qpel was silent about the impact 
of its investment plans on jobs - a 
highly controversial issue 

Officials of the metalworkers’ 
union, IG Me tall, have claimed that 
Opel envisages cutting its work¬ 
force by about 4 per cent a year, re¬ 
ducing the number of employees by 
more than lOjOOO during the next 
five years. But Opel has repeatedly 
denied that it has made any deci¬ 
sion about staffing levels. 

Kenneth Gooding, Motor Indus¬ 
try Correspondent adds: Herr 
Beickler ineicfpH yesterday that the 
investment planned for Russel- 
chpim “is an emphatic demonstra¬ 
tion of the fact that Russelsheim 
will maintain its position as an im¬ 
portant automo bile - manufac turing 
dty" 

Of the total investment DM 550m 
is earmarked for the company’s 
Kaiserslautern plant 


Herr Beickler pointed out again 
that Opel, with its sister company 
Vauxhall in Britain, had registered 
the largest growth rate in Europe 
among all the volume car manufac¬ 
turers in each of the last two years. 

The Opel-Vauxhall penetration of 
Western Europe's car market in¬ 
creased from 9.6 per cent to a best- 
ever 11.1 per cent in 1983. In unit 
terms, sales reached a record lJ7m, 
up by 215,000 or 23 per cent on 1982. 

Herr Beickler said recently that 
this year he exp ec ts 12m Opel and 
Vauxhall cars to be sold in Western 
Europe. 

During 1984, Opel is to replace its 
best-selling Model, the Kadett (sold 
in Britain as file Vauxhall Astra). 
The new Kadett will be launched in 
the autumn. Inst year, Kadett/Ast¬ 
ra registrations totalled 400,000 
compared with 350,000 for the Opel 
Ascona/Vauxhall Cavalier range. 
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Bethlehem 
Steel 
petitions 
for limit 
on imports 

By S tewart Fleming 
in Washington 

BETHLEHEM STEEL, the sec¬ 
ond-largest UJS. steel producer, 
moved yesterday to intensify the 
industry’s pressure for increased 
protection from carbon steel im¬ 
ports. The group filed a petition 

With Internatinnnl Trade 

Commission (FFC) calling for a 15 
per cent Emit to all imparts for 
five years. 

The Bethlehem derision, un¬ 
dertaken jointly with the United 
Steelworkers of America, repre¬ 
sents the broadest attack on steel 
imports using the 1974 Trade Act. 
The move has already been criti¬ 
cised by other steel Industry ex¬ 
ecutives and might undermine 
the quota agreement that the 
ILS. concluded with the Euro¬ 
pean Common Market at the end 
of 1982. That agreement 
EEC exports to just over 5 per 
cent of the U.S. market 

Viscount Etienne Davignon, 
EEC Industry Commissioner, 
warned in Washington last week 
that the Community reserved the 
right to abrogate that agreement 
if Bethlehem Bled ft* «nH, but 
he carefully refrained from stat¬ 
ing that the EEC wonM take such 
action. 

Bethlehem itself, in what ap¬ 
peared to be an effort to avert the 
threat, said that the sntt, under, 
section 291 of the Trade Act, was 
“directed at Third World produc¬ 
ers. Our quarrel is not with the 
Europeans,” it added. 

Under Section 201, however, 
the U& is required to investigate 
all imports, rather than to distin¬ 
guish between fair and unfair 
trade. 

The FTC has six mwithi to in¬ 
vestigate the case and must find 
that imports are a eause of the 
injury that Bethlehem, with the 
Doited Steelworkers of America, 
the ™in steel industry trade 
union, say exists. 

The final dedaon on whether 
to impose quotas remains with 
the President. 

Bethlehem’s action is the lat¬ 
est in a series erf steps the U& 
steel industry is taking to curb 
imports, above all those from 
Third World producers, such as 
Brazil and Mexico. 

Imports from such debt-laden 
steel manufacturing countries 
have risen sharply during the 
past few years and now account 
for 38 per cent of total carbon 
steel imports, filling the gap left 

Continued on Page 12 


France to give 
further aid 
to shipyards 


BY PAUL BETTS IN PARIS 

THE FRENCH Government de¬ 
cided last night to bail out the coun¬ 
try’s troubled shipbuilding sector 
with additional subsidies that could 
total between FFr 3.5bn mid FFr 
4hn (S460m-S465m) this year. 

M Guy Lengagne, the French 
Secretary of State for the Sea, said 
last night that as a first step to sup¬ 
port the country's five main ship¬ 
yards, the Government would subsi¬ 
dise orders for five new ships. 

He also said the Government had 
agreed to inject immediately an ad¬ 
ditional FFr 130m into the troubled 
Chantiers du Nord et de la Mediter^ 
ranee (Nonned) group to avoid the 
company's being forced to file for 
bankruptcy. 

Nonned had already received 
FFr 725m in government aid before 
Christmas. 

M Lengagne said the Govern¬ 
ment had committed itself to main¬ 
tain all the country's five main ship¬ 
yards as going operations. He made 
the announcement after a day of in¬ 
tensive talks between the Govern¬ 
ment the unions and representa¬ 
tives of the shipyards. 

About 3,000 shipbuilding workers 
demonstrated in the streets of Paris 
yesterday against the threat of sub¬ 
stantial redundancies and the 
threat of the closure of one or more 
yards. 

The Secretary of State said new 
orders for the five shipyards bad 


fallen from 200,000 tonnes in 1982 to 
105.000 tonnes in 1983. The capacity 
of the five yards totalled 350.000 
tonnes a year. 

Although declining to give specif¬ 
ic financial aid figures, be said the 
Government was prepared to subsi¬ 
dise this year orders totalling be¬ 
tween 280,000 tonnes and 280,000 
tonnes to keep the shipyards afloat 
and prevent any closures. 

The Secretary of State acknowl¬ 
edged, however, that he would over¬ 
shoot his 1984 budget set at FFr 
1.6bn. Despite the Government's 
commitment to support this year or¬ 
ders totalling between 260.000 
tonnes and 260,000 tonnes this 
would still Imply job reductions in 
the yard. 

The Government was ruling out 
redundancies, however. The job 
cuts would be made through early 
retirement or through derices such 
as the new proposal for a prolonged 
leave of absence to workers to be 
retrained for other new industrial 
sectors. 

The Government would moke 
special efforts to encourage new in¬ 
dustries and investments in ship¬ 
building regions to provide alterna¬ 
tive employment to shipyard work¬ 
ers who lose their jobs. 

The Government on Monday 
blocked an order by a French ship¬ 
ping company for four cargo ships 
from Yugoslavia. 


Delors seeks boost 
for French Industry 


BY OUR PARIS STAFF 

THE FRENCH Gove rnm ent plans 
to introduce legislation to boost in¬ 
dustrial investment, M Jacques De¬ 
fers, Finance and Industry-Minis¬ 
ter, told UJS. businessmen in Paris 
yesterday. 

M Defers also said that the Gov¬ 
ernment would like to relax foreign 
exchange controls. Finance Minis- 
try officials said afterwards that M 
Defers had nothing concrete in 
mind at present but confirmed that 
he would like to relax exchange 
controls when the moment was op¬ 
portune. 

The Government was also acting 
to reduce the administrative obsta¬ 
cles to foreign investment in France 
and was stepping up its efforts to 
give French industry greater flexi¬ 
bility, M Delors said. 

The Minister told a seminar orga¬ 


nised by the American Chamber of 
Commerce in France that the Gov¬ 
ernment would introduce legisla¬ 
tion in the spring designed to help 
create new enterprises, offer fiscal 
incentives for investment and en¬ 
able salaried workers to participate 
in their companies' risk capital 

A system of stock options for 
workers would not be practicable in 
France, M Delors said, but the Gov¬ 
ernment would present alternative 
proposals to allow employees to 
participate directly in the fortunes 
of their companies. 

M Defers also said he still expect¬ 
ed to see between 75 and 80 per cent 
of all industrial prices deregulated 
in France in the next six months. 
The French Minister claimed that 

Continued on Page 12 



‘That’s the difference’ 


When it comes to developing a new 
overseas market, few things can save as 
much time as the tight introduction, to the 
right person. And offering you that, is just 
part of the Standard Chartered difference. 

We’re part of the economic life of over 
60 countries; so we can be unusually help¬ 
ful in identifying business opportunities, 
and offering advice on local conditions. 

And once you’ve got the business, 
the difference continues to be just as 
useful.With 1900 branches worldwide, 
we can speed payments substantially. 
With integrated communications systems, 


we can make effective cash management a 
reality. With 18 currency dealing centres 
covering the world 24 hours a day, we can 
offer you remarkably professional and 
competitive foreign exchange dealing. 

And with the rest of our services, 
developed over 130 years’ specialisation in 
financing international trade, we can offer 
you a practical and profit-orientated 
approach to overseas business that will 
match your own. 

Discover the difference. Call any 
Standard Chartered Bank branch for 
details. 


Standard ft Chartered 


Direct bonking,worfdwkle 

Standard Chartered Bank PLC Head Office: 10 Dements Lane, London EC4N TAB. 
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High public 

spending 

hampers 


economy 


By Brendan Keenan in Dublin 


M ONLY ONE thing can stop a 
recovery in the Irish economy 
this year," a Dublin analyst 
remarked, “ and that's the 
Government.” His view reflects 
the doubts about what Hr Alan 
Dukes, the Irish Finance 
Minister, will announce in his 
budget today. 

It now seems certain that the 
Irish economy is about to under¬ 
go one of its characteristically 
sharp swings, Even the usually 
cautious central bank has up¬ 
staged Independent commenta¬ 
tors with its forecast of a 2.75 
per cent rise in gross national 
product (GNP) in 1984. 

The basis of this projected 
recovery, after two years of 
economic stagnation, is a rise in 
personal consumption and the 
continuing strong performance 
of Irish exports. Whatever 
criticisms may be made of 
Ireland’s policy of attracting 
foreign companies with 
generous grants and tax breaks, 
the exports' which have 
resulted, specially in elec¬ 
tronics, have stood the country 
in good stead during three 
difficult years. 

Industrial ' exports are 
expected to repeat last year's 
performance with a volume 
increase Of 13 per cent Total 
Investment may increase 
marginally, with a 7 per cent 
rise in manufacturing invest¬ 
ment being offset by further 
cuts in the Government’s capital 
programme. 

Much of the projected 
recovery is based on a belief 
that consumer spending will 
rise by around 2 per cent. If 
confidence grows, the rise in 
consumer demand could be 
greater and the recovery even 
more marked. 

• The- key question is wbat-Mr 
Dukes and the coalition Govern¬ 
ment now in its second year Of 
office, will do, for the unpalat¬ 
able fact remains that there 
are still severe underlying pro¬ 
blems facing the economy, most 
of them due to excessive govern¬ 
ment spending. 

In the past 10 years, govern¬ 
ment spending has risen as a 
percentage of GNP from 35 per 
cent to 66 per cent and Mr 
Dukes still faces a borrowing 
requirement this year of around 
13 per cent of GNP. 

There has been a remarkable 
improvement in the external 
position during 1983. The 
deficit on the current account 
Of the balance of payments fell 
from almost 9 per cent of GNP 
in 1982 to 3 per cent last year. 
Net external borrowing fell be¬ 
low LESOOm (£626ml compared 
with over XEl.lbn the previous 
year. 

These improvements were 
largely achieved through 
sharp increases in taxation, 
direct and indirect. One piece 
of unanimous advice to Mr 
Dukes is that he must call off 
the taxman in his future 
strategy. 

Industry is particularly con¬ 
cerned about the gap between 
gross and take-home pay 
caused by high marginal tax 
rates. A company may have to 
pay out up to I£4 a week to 
give an employee an I£1 in¬ 
crease, depending on the In¬ 
dividual’s tax bracket 

The Cabinet argument over 
spending cuts in advance of 
today’s budget has proved 
difficult and the Labour Party, 
the junior partner in the 
coalition, finds cuts particularly 
hard to bear. Yet even the 

trade union representatives on 
the Irish Economic and Social 
Council endorsed a report say¬ 
ing social service expenditure 
might have to be cut in real 
terms in the year ahead. 

The central bank, private 
bankers and the Council ail 
agree that Mr Dukes should 
make further significant cuts in 
the borrowing requirement and 
the budget deficit this vear, but 
without recourse to increased 
taxes anart from a widening of 
the tax base. 


‘World first’ 
electric van 


By John Griffiths In London 


THE UK motor industry has beaten 
European, Japanese and US. rivals 
into commercial production of elec¬ 
tric vehicles, for which a 10,000-a- 
year market in the UK alone was 
predicted yesterday by executives 
of Bedford. 

Mr J. T. Battenberg, general 
manager of Bedford, a General Mo¬ 
tors UK Commercial Vehicles sub¬ 
sidiary, hailed as a “world first" a 
Bedford CF electric van driven off 
the Luton production line by Mr 
John Butcher, Industry Under-Sec¬ 
retary. 


Generals 9 demand over Kiessling 


SY JAMES BUCHAN IN BONN 


WEST GERMANY’S senior 
commanders said yesterday that 
Gen Guenter Kiessling, the 
deputy Nato commander in 
Europe sacked at the close of 
last year, must be “rehabili¬ 
tated ” if investigations Into his 
dismissal require it 

Gen Wolfgang Altenburg. the 
armed forces chief of staff, said 
after a four-hour briefing of the 
country’s 35 troop-commanding 
officers that there was general 
consensus that the Bundeswehr 
and Gen Kiessling himself had 
to be protected. 

His lapidary statement was 
very much less than full- 
blooded backing of Herr Man¬ 
fred Woeroer, die Defence Min¬ 
ister, whose own future Is now 
hopelessly entangled with the 
ever growing ramifications of 


the affair. Herr Woerner can¬ 
celled a meeting with foreign 
correspondents to attend the 
chief-of-staffs briefing and 
and answer questions. 

Gen Altenburg said that the 
officers “recognised that the 
Defence Minister had to take a 
decision” on the basis of the 
documents before him on 
December 8. This is a reference 
to recommendations of the 

HAD, the defence intelligence 
service, that Gen Kiessling had 
become a security risk after 
being identified In a homo¬ 
sexual milieu. Even government 
spokesmen have thrown doubt 

on the quality of the MAD’s 

evidence. 

The generals' attitude, which 
evenly balances loyalties to the 
armed forces, Gen Kiessling and 
their superior, Herr Woerner, 


looks forward to what could be 
decisive sessions of a parlia¬ 
mentary committee of inquiry 
beginning tomorrow. 

However, it was accompanied 
yesterday by two embarrassing 
revelations that will do nothing 
to assist the embattled minister 
• The ministry confirmed that 
Herr Alexander Ziegler, the 
editor of a Swiss homosexual 
magazine, had -spent much of 
last Friday afternoon at the 
ministry and had spoken with 
Herr Woerner. Gen Kiessling 
yesterday denied allegations 
Herr Ziegler made in another 
Swiss publication. 

9 The ministry also had to 
confirm that computer software 
listing Bundeswehr military pro¬ 
curements had been discovered 
in a ditch in the Eifel hills 
west of the Rhine. 


Bonn optimistic about growth 


BY RUPERT CORNWELL IN BONN 


THE WEST German Economics 
Ministry is now officially pre¬ 
dicting that 1984 will see a 
healthy combination of solid 
growth, low inflation and even 
a slight improvement in the 
country’s current account 
surplus. 


This picture is contained in 
a background paper, released 
by the ministry yesterday, 
which is serving as a working 
basis for a round of discussions 
under way between officials and 
representatives of both sides of 
industry. The talks are taking 
place a week before Count Otto 
Lambsdorff, the economics 
minister, presents the annual 
“ state of the economy ” report 
to the cabinet on February 1. 

Rea! expansion this year 
should reach at least 2.5 per 


cent, while Inflation, the 
ministry reckons, will stay at 
around 3 per cent Such growth, 
it hopes, will peymit a small 
drop in unemployment, to an 
average of less than 9 per cent 
of the workforce for 1984 as a 
whole. 

Assuming that exchange rate 
fluctuations—notably a further 
rise in the dollar—do not push 
import prices sharply higher, 
then the current surplus might 
rise slightly from 1963, which is 
expected to produce a surplus 
similar to the DM 8.6bn 
(£ 2 J!bn) of 1982. 

In the view of the ministry’s 
experts, foreign demand has 
now joined consumer spending 
at home as a driving force 
behind the recovery. 

The latest indicators show 
that industrial output is running 


some 5 per cent higher than a 
year earlier while investment 
by the private sector is set to 
climb by a (similar figure in 
1984. The general level of 
business confidence was fast 
approaching its previous peak, 
reached In 1979. 

Not only were domestic 
orders standing 7 per cent 
above the levels of a year 
earlier, but demand from 
foreign customers had jumped 
by 13.5 per cent from the 
trough of late 1982. 

The ministry is confident that 
barring unforeseen disasters 
like a strike wave at home or 
a rash of protectionism or cur¬ 
rency upheavals abroad. West 
German exporters will take full 
advantage of the expected 4 per 
cent to 5 per cent growth in 
world trade for 1984. 


Car production up 3% last year 


BY JOHN DAV1E5 IN HtANKFURT 


CAR PRODUCTION in West 
Germany continued to improve 
last year, but output of com¬ 
mercial vehicles fell to the low¬ 
est level for eight years. 

A total of 3.87m passenger 
cars were made, 3 per cent more 
than in 1982. Production was 
boosted by a sharp recovery of 
sales within West Germany and 
a revival in some export mar¬ 
kets. 

Although car output rose for 
the third year In succession. It 
still lagged below the peak of 
3.9m in 1979—a level which the 
industry hopes to exceed this 
yeftrasrCcooomic growth gathers 
pace. • 

Commercial, vehicle produc¬ 
tion fell for the third year in a 
row. declining 3 per cent to 
292,300. This Was the lowest 
output since 1975 and It is the 
first time in five years that pro¬ 
duction has dropped below 
300,000. 


WEST GERMAN VEHICLE PRODUCTION 
(figures in thousands) 

1978 1979 1980 1981 1982 


1983 


Cars 3,890 3JS2 3,520 3J7S 3J41 3*75 

Commercial vehicles* 294 317 358 319 301 292 

Total 4,184 4,249 3,878 3*77 4*42 4,147 

"fndiM&ng trucks, buses and other commercial vehicles. 

Soured: W«it Gentian Automobile Industry Association (VOA} 


Since the peak year of 1980, 
commercial vehicle output has 
fallen by about 18 per cent. 

The setback last year was 
basically because of a continued 
decline of" orders for heavy 
trucks from Oil producing coun¬ 
tries, which have cut back 
sharply on development pro¬ 
jects. Production of trucks over 
six tonnes fell 16 per cent last 
year. 

Commercial vehicle sales 
within West Germany have 
picked up. But the Automobile 
Industry Association says that 


lately there has been only a 
mild upward trend in demand 
for commercial vehicles on both 
home and export markets. 


West Germany exported 
2.19m care last year, which 
almost reached the 1982 level, 
but exports of commercial 
vehicles were down 12 per cent 
at 180,000. 


The industry has high hopes 
for car exports this year, but 
heavy trade sales abroad are ex¬ 
pected to languish. 


EIB lent 


27% more 
last year 


By Paul Cheese right in Brussels 


HIGH unemployment areas 
absorbed Ecu 3^bn (£L8Stra) 
of loans from the European 
Investment Bank, the EEC's 
main lending institution, last 
year. 

The bank disclosed yester¬ 
day that its total lending last 
year rose 27 per cent over 
1982 to nearly Ecu 6bn, while 

its bo rowing, largely through 

public bond issues, moved up 
13 per cent to Ecu 3.6bn. 

“The main thrust of the 
lending was to belp regional 
development," It said, and 
that meant that three-quarters 
of the Ecu 3Jbn went to 
areas where jobless figures 
have been running at least 
25 per cent above the EEC 
average, now 10.9 per cent 

Ireland, Italy’s MeZzogiorno. 
Greece, Northern Ireland and 
Greenland were Important 
targets of a lending pro¬ 
gramme which concentrated 
on providing foods for the 
economic infrastructure but 
also nude available eash for 
«m»n and medium size busi¬ 
ness ventures. 

Italy remains the biggest 
borrower of EIB funds, last 
year taking 47.7 per cent of 
the total lending in the EEC. 
This compared with 16.4 per 
cent for France, 12.6 per cent 
for Britain and 8J2 per cent 
for Greece. 

Lending from the EIB*s 
own resources within the 
EEC went np in 1983 to 
EcaL25Im from Eca3.45bn in 
1982. Use at the New Com¬ 
munity Instrument—the so- 
called Ortoli Facility to help 
small business—also rose 
sharply to Eenl.2bn from 
Ecn791m. Funds are 
borrowed In the &anfi of the 
EEC and on-lent fay the EIB. 

In contrast, EBB lending 
outside the Community was 
only fractionally higher at 
Ecu 480m, and of that 40 per 
cent went to Spain and 
Portugal, the two countries 
seeking to join the EEC. 

The EIB bag remained a 
regular visitor to the capital 
markets, raising Ecu2-25bn 
through bonds and D/il£7bn 
through private placements. 
Over half the borrowing was 
In Community Currencies, 
Including the Ecu itself, 
whleh accounted for 6.4 per 
cent of the total. Borrowing 
in Ecu doubled last year, 
testifying to the broadening 
of th<$ particular market. 


Greek strike ends 

Several thousand Greek hos¬ 
pital doctors yesterday ended 
a 12-day strike called to pro¬ 
test about gaps In the Govern¬ 
ment's plans to set np a nat¬ 
ionalised health service by 
1990, AP reports from 
Athens. A spokesman said 
the Government had agreed 
to raise their salaries Immedi¬ 
ately and set np new training 
programmes. 


Algeria talks on Spain’s gas import bill 


BY TOM BURNS IN MADRID 


SEftOR Fernando Moran. Spain’s 
Foreign Minister, flew to Algeria 
yesterday for talks on the complex 
issu es of Spain's gas import bill. Sr 
Moran was also invited to discuss 
political instability in North Africa 
in advance of a visit he will make to 
Morocco on Thursday. 

The recent violent* in Morocco 
has deeply concerned the Spanish 
Government, not least because it 
could have consequences for the 
Spanish enclave towns of Ceuta and 
Metilla. The exposure given by the 
Spanish media to the riots in the 


Rif region, has led Rabat officials to 
Complain that Spain was fanning 
the crisis. 

The visits to Algiers and to Rabat 
were scheduled before the rioting 
and form part of frequent contacts 
over outstanding trade issues, chief¬ 
ly fishing in the case of Morocco 
and natural gas in that of Algeria. 

Officials in Madrid said there 
was a deadlock over foe volume and 
pricing of Algeria’s natural gas im¬ 
ports to Spain. Spain’s state-owned 
Natural Gas Corporation, Enagas, 
agreed on a long-term contract in 


1975, with Algeria's Sonatrach - 
which committed the Spaniards on 
a take-or-pay basis to importing 
45bn BTUs a year. 


The contracted volume is well in 
excess of Spain’s energy require¬ 
ments and Algeria is now seeking 
payment for $500m annually, back¬ 
dated to 1981, to cover the unused 
gas quota.. 


Sr Moran has said his talks 
would explore the possibility of a> 
global and political solution to the 
impasse. 


Moroccan irritation with Spain 
prompted a note from Madrid's For¬ 
eign Ministry stressing that Span¬ 
ish consular officials in riot centres 
had remained diplo m atical l y silent 
during the disturbances. The For¬ 
eign Ministry had received infor¬ 
mal protests from Babat over Span*, 
ish media allegations that casual¬ 
ties in the riots exceeded 200. 

Spanish radio and television can 
be picked up in northern Morocco, 
Ceuta and Melilla, both claimed by 
Rabat, were the channels of 
information on the violence. 


Renault to encourage 
igrant workers 


Hill 


to return home 


BY PAUL BETTS IN PARK 


RENAULT; toe French state- 
owned car group, is preparing 
measures to encourage the 
voluntary return of immigrant 
workers to their homelands. It 
is c on cerned to avoid the bitter 

controversy over redundancies 

?mfmg dmmsgi’ants that erupted 
a few weeks ago at the Peugev 
group’s Talbot car plant at 
Poissy, near Paris. 

Like Peugeot, Renault also 
has a workforce bigger than it 
needs. However, it has sought 
so far to • avoid redundancies 
and reduoe jobs through forty 
retirements. But it, too, faces 
a difficult problem with a large 
unskilled immigrant workforce 
in its factories in toe Paris area. 

Of the 102.000 car workers 
Renault employs in France,' 


more than 17,000 ire immi¬ 
grants. Nearly 60 per cent 
come from North Africa and 
they are concentrated - at the 
Pari$ plants of FUzis, Blllan- 
court and Choisy4e*Roy. 

« Our pits is designed to time 
preventive measures to avoid 
being forced to take brutal 
action later," said M Max 
Richard. Renault’s personnel 
manager in Franoe. 

The company’s proposals to 
assist immigrant workers to 
return to their homelands Will 
be offered in concert with the 
Government which is itself 
working on Incentives to 
encourage immigr ants to return 
home. One proposal is to double 
toe repatriation allowance to 
FFr 40,000 (£3,300) 


Breton farmers vent their 


anger on the railways 


\BY DAVID HOUSEGO M PAMS 

RAIL TRAFFIC in Brittany was 
severely disrupted yesterday by 
angry farmers who blocked lines 
with trucks and tractors. How¬ 
ever, they are now to be given 
the chance to present their 
grievances to M Pierre Maaroy, 
the Prime Minister. 

Riot police later partially 
cleared the mam lines into the 
region but members of the self- 
styled Breton " Committee of 
Economic Safety” said that 
“ guerrilla ” action would con¬ 
tinue. 

The railways were chosen for 
attack because of toe abolition 
since January 1 of the conces¬ 
sional freight tariff given to 
Breton farmers because of their 
distance from the mam markets. 
But this complaint has been 
added to a growing lint of griev¬ 


ances which have come to a 
bead in recent weeks. These 
include the fall in pig prices, 
the disadvantage to French far¬ 
mers of the subsidies and taxes 
involved in toe EEC’s monetary 
compensation amounts system, 
and fears of toe Impact or Com¬ 
munity enlargement on veget¬ 
able prices. 

The fanners have been 
particularly angry that toe 
Frew* riot police are now 
escorting trucks carrying pig 
meat from the Netherlands into 
France. The Breton farmers, 
who produce half the nation’s 
pigs, blame toe foil hi prices on 
accelerated sales by the Dutch. 

The Prime Minister’s gesture 
in seeing the farmers’ repre¬ 
sentatives on Friday is an 
attempt to restore calm. 


Nato presents six-point 
plan at Stockholm talks 


BY KEVIN DONE* NORDIC EDITOR* IN CTOCKHOIM 


THE NATO countries yesterday 
introduced their first concrete 
proposals to toe European 
security mid disarmament con¬ 
ference in Stockholm. 

The 16 western states pre¬ 
sented a united position ham¬ 
mered out after months Of 
consultations and are hoping to 
build on the momentum created 
by last week's meeting of 35 
foreign ministers from Europe, 
the U.S. and Canada in toe 
Swedish capital. 

The foreign ministers’ meet¬ 
ing marked toe Mart of toe 
conference on confidence- and 
security building measures and 
disarmament in Europe which 
is expected to last far at least 
three years. 

The Nato proposals call for: 

• A mutual exchange of 
information about toe organisa¬ 
tion and location of toe Military 
forces of all participating 
states; 

• Exchange' of annual forecasts 
of certain military activities; 

• Advanced notification of 
specified significant military 
activities; 

• Invitation of observers to 
these activities; 

• Specific arrangements to 
Monitor and verify each state’s 
compliance with the agreements 
readied at toe conference; mid 

• Improvements in rapid com¬ 
munications among the 35 
governments. 

The six-point package was 
presented on behalf of the Nato 
states by Turkey and support¬ 
ing speeches were given yester- 


MJt RUUD LUBBERS, the 
Dutch Prime Minister, hm 
denied raising with VS. 
President Ranald Reagan toe 
possibility of reducing from 
48 to 16 the number at crake 
missiles the Netherlands la to 
deploy, Walter Elm reports 
from Amsterdam- The two 
leaden met in WaahUMten 
last week. 

Mr Lubbers la determined 
to keep to the June deadline 
for deploying the mferites 
despite deep division* In Tils 
own Christian .. Democrat 
Party over the issue. 


day by France, Norway and toe 
UA Further speeches from 
Nato members ate expected this 
week to daftly the proposals* 
No immediate response came 
from the Warsaw Pact or from 
the neutral and non-aligned 
states attending toe conference, 
but toe East German delegation 
did stress toe difficulty of dis¬ 
cussing conference-building 
Measures when Nato is busy 
deploying new intermediate 
raige missiles in Europe- 
East Germany repeated the 
East bloc view that it would 
be more useful to agree on a 
general declaration renouncing 
toe first use of force oc of 
nuclear weapons.. • - 

Nato is wary - of -such, 
declaratory proposals, however, 
and is keen to push for con¬ 
crete measures that are politic¬ 
ally binding and verifiable. 


Ortoli calls 

on member 
states to 


boost EMS 


Danish current 
jifgnnnt deficit 
drops sharply 


By HHary Barnes in Copenhagen 


David Marsh in Paris interviews the social conscience of the Right wing 


France’s ‘Queen Mother’ veils her allegiance 


MME SIMONE VEIL has a 
Queen Mother image among 
French politicians. With a 
well-matured grand-motherly 
image and a generally benevo¬ 
lent disposition on welfare 
issues. Mine Veil represents the 
social conscience of the French 
Right. 

The woman who is likely to 
lead the Opposition parties in 
June’s European Parliament 
elections is consistently shown 
in opinion polls to be the most 
popular politician in the 
country after M Michel Bocaxti. 
the Socialist Agriculture Minu¬ 
ter. His moderate views give 
him a similar appeal to floating 
voters. 

Yet in private. Mine Veil, who 
was Health Minister fox' five 
years under President Valery 
Giscard d "Catalog and then 
president of the EEC parliament 
between 1979 and 1982, can be 

as sharp-tongued, determined 
and downright bossy as any 
palace matriarch. 

An elegant woman, dad 
invariably in blue haute 
couture, Mme Veil is a lone 
wolf who takes pride in being 
above the routine cut-and-thrust 
of party politics. She combines 
political steel with a mix of 
reasonable - minded. Centrist 
views which probably closely 
approximate to the opinions of 
the archetypal French man or 
woman. 

A fierce anti-Communist, she 
is a hawk on East-West issues 
and believes Europe should give 
the Reagan Administration more 


support over issues like the 
invasion of Grenada 
Although supporting some of 
the Socialist Government's prag¬ 
matic economic measures, Mme 
Veil, 56, denounces “ ideo¬ 
logical " reforms “ which simply 
put people's backs up.” She 
firmly opposes cuts in the 
welfare state or a drastic curb¬ 
ing of the state’s role in 
industry, however. The way of 
Mrs Margaret . Thatcher in 
Britain is, she says, ” too tOugh.” 


Personal history 


Mme Veil’s popularity is 
partly linked to her personal 
history and partly to toe fact 
that sbe is a woman. She was 
deported to Auschwitz concen¬ 
tration camp during the war¬ 
time German occupation of 
France, and survived, but both 
her parents and her brother 
died at the hands of the Nazis. 

Far from harbouring feelings 
of rancour at toe treatment of 
the Jews, Mme Veil now calls 
on Germany to come to terms 
with its history and give up its 
reluctance to assume new de¬ 
fence responsibilities, for In¬ 
stance, as part of a politically 
united Europe. But her wartime 
experience has left an indelible 
mark. Alone among leading 
Opposition politicians, she 
criticised toe alliance between 
the traditional Right and the 
neO-Fasdst National Front 
party in municipal elections uast 
autumn. 

Seated in her spacious Paris¬ 
ian living room, strewn with 


objets d'art and overlooking the 
supreme reminder of a politi¬ 
cians' natural limits—the in- 
valldes, where Napoleon is 
buried-M-Ume Veil smiles: 
'* women are less dogmatic 
than men.” Could sbe become 
France's Mrs Thatcher? It is not 
clear whether French voters 
would be prepared to trust 
even an undogmatic woman- 
with the top office. 

She 'quashes speculation any¬ 
way that she is considering run¬ 
ning in toe 1988 presidential 
election. With three Opposition 
front-runners — M Giscard 
d'Estalng, M Jacques Chirac 
and M Raymond Barre, there is 
no lack of candidates, she says. 

Mme Veii has been a member 
since 1979 of the UDF party 
grouped around M Giscard 
d’Estalng, but feels unbound by 
particular - political allegiance. 
She is a close friend of M 
Chirac, the leader of toe neo- 
Gaul list RPR party, but is said 
not to get on with M Barre. 

“I will indicate my prefer¬ 
ence (of the three) when the 
time Is ripe,” she affirms 
regally, " according to how they 
present themselves." 

She describes herself as a 
“ reformist ” rather than a con¬ 
servative, who could be tempted 
to joint a social democrat party 
if there was one in France. “ I 
have no wish to take an active 
part in any of the parties which 
exist at toe moment,” she says. 

Mme Veil's stubbomess (a 
quality which upset some 
civil servants during her 


period at the Health Ministry) 
and her disdain for the arcane 
party system on the' French 
Right, have both beeh evident 
during the last few months of 
tussling over Strategy for 
the European elections. 

With an eye on the French 
parliamentary elections In 
1986, toe UDF originally 
wanted to present its own list, 
separate from the RPR, to re¬ 
vitalise Its somewhat faded 
image. 

Mme Veil however has held 
firm in her campaign, sup¬ 
ported by M. Chirac, to lead a 
united list—and has managed 
to exasperate many in the 
UDF, including M* Giscard 
d’Estalng. Although the final 
decision has not yet been 
taken. It looks as though the 
UDF will reluctantly agree to 
her wishes. 


Thorny question 


Apart from showing that 
Europe is firmly on the side 
of the U.S* Mme Veil believes 
that Community leaders 
should show more desire for 
compromise over the thorny 
question of the EEC budget 
“Everyone wants to win on 
everything," she says. 

Pinning her down os what 
compromises France could 
make over agriculture is, how¬ 
ever, difficult She believes 
Britain would gain more fin¬ 
ancially from the Community 
If toe overall u ridiculously 
small" budget were to be 


raised to allow more money 
for regional spending. 

But she also sounds the 
standard French warning against 
expecting wide-ranging changes 
in farm policy. ** Id France, as 
in other EEC countries, but Id 
contrast to Britain, we have 
farmers — family businesses — 
which we have to support for 
sociological and ' political 
reasons," 

Now that toe Socialist 
Government's need to back¬ 
track on its ambitious econo¬ 
mic policies has shifted It 
markedly towards the political 
middle-ground, Mme Veii might 
be thought in danger of having 
her identity eclipsed 
She concedes that the Govern¬ 
ment needs support in some of 
its economic policies — for 
instance, in the efforts of M 
Pierre Beregovoy, the Social 
Affairs Minister, to cut toe rise 

in health costs throughout the 

social security system. 

And sbe proposes “ liberal" 
policies to cope with the social 
consequences of technological 
change—for Instance, u more 
flexible ” working periods in 
industry—which sound Similar 
to those put forward by M 
Jacques Delors, the Finance 
Minister. 

She also scotches any idea 
that the Right could bring 
about wholesale state disen¬ 
gagement from the economy. 
"When I hear the opposition 
say that it will reduce taxes and 
social charges, I don’t believe 
that at alL If one manages to 



Mme Veil; "Women-are lesa dogmatic than men.” 


stabilise them, that will bra 
lot.,, in a. hard and changing 
World. individuals tided 
autonomy—but they also need 
social protection.’’ 

She rounds on the Govern¬ 
ment's anti-inflation policy, 
however. Even though - France 
has cut annual prices rises to 9 
per cent from 14 per cent under 
the previous Government,. the 
strategy, she says, is u 4 com¬ 
plete failure" because other 
leading countries have cut their 
Inflation rates even faster. 

Mme Veil .reserves, her big¬ 
gest anti-socialist offensive for 
the Government’s “ inco¬ 
herence" in mixing pragmatism 
with ideology. Government,' 
induced reforms in education. 


toe Press tod hospitals M dm 
rays, “limply to satisfy idc/tegy 
\ ... to make the ffofeWBMnt’i. 
militant supporters forgive toe 
austerity poncy.’* 

. The result is she says time 
the Government ' loses, credi¬ 
bility among people who would 
be ready to- swept certain 
social changes Imt dO not want 
to fight a dam war. . ” I don’t 
believe in the class war," says - 
Mme Veil firmly, “if* markfot" 
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By Oar lntewfr C Ost fe poadtn t 

THE EUROPEAN Conntttor^ 
is urging EEC governments to 
mark the fifth anniversary of 
toe European monetary, system 
in March by taking seme modest 
steps towards its development. 

M Francois-Xavler Ortoli, the 

Conualmfon'* tdee*prreiteitfor 

financial ■ .affairs, yesterday 

included consolidation .of the 
FMS as part of a fomfjwlnt 
programme for greater political 
and monetary co-operation in 
the Community.^ - . .. 

.The- programme would-tackle 
the EEC’s essential neefc fer 
economic regeneration and con¬ 
vergence. Silid -M Ort oU, i n a 
speech to the Julian Socialist 
Party’s conference in Rome. 

For the EMS. he urged con¬ 
sideration of three courses of 
action; greater use of the Euro¬ 
pean currency unit (Ecu) as a 
unit of settlement between cen¬ 
tral banks; the "lull and com¬ 
plete ” participation of sterling; 
and a strengthening of policy 
co-ordination between member 

#t O?*tbis hut point, K Ortoli 
called for a commitment from, 
governments to renounce toe 
use certain economic manage¬ 
ment policies without the prior 
approval of thO Community.. He 
also wanted tougher community 
monitoring of individual govern¬ 
ments’ macro-economic polities 

and a stronger requirement for 
policy-adjustments to accompany 
currency changes. * 

The second of M Ortoli’s four 
points envisaged, a closer and 
more effective coordination of 
the EEC position in monetary 
dialogues with the VS. He 
argued tost tofo would improve 
the quality - of the convoca¬ 
tions now under way on inter¬ 
national monetary problem* 

He argued for ^ further 

measures to develop the pu blic 
and private use of thd ECU 
and an ambitious progra mme 
for creating a genuine EEC 
financia l market based on trad¬ 
ing Hnfc* between stock 
exchanges, harmonisation of 
legal fr a m e wor k s and s gradual 
lifting of restrictions on the 
movement of capital. 


iriacon 
tc*i 


DENMARK’S current account 
deficit almost halved between 
1982 and 1983 but is expected 
to increase again this year, 
according to the Economy 
Ministry. Prime Minister Foul 
Schlueter, however. ha» re¬ 
affirmed his minority Govern¬ 
ment’s determination to elimi¬ 
nate the deficit In 2-4 years. 

Persistent current account 
deficits, which have produced 
an accumulated set foreign 
debt of about DKr 170bn 
f£lL8&n), of more than 33 per 
cent of GDP, were to important 
reason why toe non-Socialist 
Government took drastic steps 
last year to curb inflation and 
public spending. The deficit 
was cut from DKr l8.7bn in 
1982 to DKr 10.7bnlast year, 
bat toe Economy Ministry now 
expects it to climb to DKr Ubn 
in 1984. 

The likely deterioration is 
put down to a more rapid 
recovery than expected, affect¬ 
ing private consumption and 
investment as well as housing 
investment. The ministry has 
revised its -1984 GDP growth 
forecast since November from 
i.i o per cent to 3 per cent (in 
real terms). 

The four-party coalition's first 
task in the new. Parliament is 
.to secure . passage Of the 
Finance Bill, . 
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Moscow may have 
sent new type of 
missile to Iraq 


BY MGHARD JOHNS 

TENSION in the Gulf end gen¬ 
eral expectations of a major 
escalation in the Iraq-Iran war 
threatening oil supplies seem 
hound to increase following the 
reported delivery to Iraq of 
Soviet SS32 missiles. 

Possession of the missile— 
code-named “ Skateboard ” by 
Nato—would greatly increase 
Iraq’s ability to hit longdis¬ 
tance targets in Iran including 
its major oil terminal at Kharg 
Island and super-tankers calling 
there. 

With a range of 700-800 kilo¬ 
metres, it could add weight to 
\he threat =. posed by the five 
Super-Etepdards supplied by 
France, capable of carrying 
Exocet missiles, which should 
soon be operational, if they -are 
not already so. 

■Western diplomats yesterday 
expressed some doubts about 
the accuracy of the news 
agency report from Baghdad 
which was, apparently, based on 
a single u diplomatic sighting** 
in Iraq. The SS-12 has not been 
supplied by the Soviet Union 
to any state - not belonging: to 
the Warsaw Pact. It Is designed 
to be equipped with a nuclear 
war-head although it could be 
fitted with a conventional one. 
The SS-12 is carried on a trailer 
similar to the one used for the 


Skud B missile already deployed 
by Iraq and used against 
targets Inside Iran. • 

Nevertheless, the possibility 
of Iraq obtaining it cannot be 
ruled out and the report is 
symptomatic of a general belief 
that Iraq, in its desperation to 
bring the 40-month-long war to 
an end, will try to halt Iran's 
exports. Iran, in tarn, has 
threatened to retaliate by 
closing the Straits of Hormuz at 
the mouth of the Gulf, to all 
oil traffic. 

The five Supe r-E tend ards 
delivered last aut umn were 
expected to become operational 
some time in January. The 
assumption is that the Iraqis 
will soon have completed assem¬ 
bly and testing. 

Meanwhile, a request by Iran 
to Italy for mines is said by 
western diplomats to have been 
turned down. But it has taken 
delivery of some fast launches 
from Belgium. 

Mary Flings adds frem 
Bahrain: Kuwait has set Feb¬ 
ruary 11 as the trial date for 
25 people implicated in last 
month’s bomb attacks, in which 
at least five people were killed 
and 87 injured. Responsibility 
for the Kuwaiti bombings has 
been claimed by the Islamic 
Jihad Party. 


Syria concerned over 
rising tension with U.S. 


BY ROGER. MATTHEWS IN DAMASCUS 


SYRIA expressed concern yes¬ 
terday that tension with the 
U.S. had been rising in the last 
few days, foHowing the improve¬ 
ment in relations brought about 
by the release of the captured 
UJS. pitot shot down over 
Lebanon. 

Mr Farouk Al-Shara, the 
Syrian Minister of State for 
Foreign Affairs, said in an inter¬ 
view with the Financial Times: 
“ We really do not know why 
this is happening because it 
does not come from our side. 
It is very legitimate to ask who 
is taking the decisions in the 
U-S." 

Mr Al-Shara declined to cen¬ 
sure President Hosni Mubarak 
of Egypt for his recent m ee t i n g 
with Mr Yass£r Arafat, chair¬ 
man of the Palestine Liberation 
Organisation. - Although the 


Syrian Minister said that pos¬ 
sible co-operation between King 
Hussein of Jordan and Mr 
Arafat on Middle East peace 
moves were " doomed to 
faSure," he did not blame 
President Mubarak for talking 
to Mr Arafat. 

"It was Arafat who went to 
visit Mubarak. In such circum¬ 
stances Mubarak could only 
gain. Anyone in his place would 
have done the same thing, 

"The real person to blame 
is Arafat. All he is doing is 
trying to escape from his 
internal problems within the 
Palestine liberation Organisa¬ 
tion. He knows very well that 
-the path he is now trying to 
follow will not lead to any 
recognition of Palestinian 
rights.” 


Cuba ‘likely 
to cut troop 
strength in 
Ethiopia’ 

ADDIS ABABA—Cuba, whose 
backing helped Ethiopia to 
win the Ogadeu war against 
Somalia six years ago. Is 
expected to slash its troop 
strength in Ethiopia from 
10,500 men to less than 3,900 
by June, according to 
Western diplomats in Addis 
Ababa, 

They said that over the last 
week the Cubans were leaving 
because a new Somali attack 
was Considered highly un¬ 
likely. 

Reports about Cuban move¬ 
ments have appeared In the 
Western Press for months, 
but the Western diplomats 
said they now had definite 
information about the June 
deadline for the C olwp pull¬ 
out. 

The Cuban contingent in 
Ethiopia is the second largest 
in Afziea after that based in 

Angola^-Keuter 


Kabul reshuffles 
military chiefs^ 

ISLAMABAD — Kabul has 
reshuffled its military leader¬ 
ship* replacing the chief of 
staff and other defence 
■WBoiaio, in an attempt to 
boost the army’s. combat 
ability against Afghan rebels. 
Western diplomats said 
yesterday. 

Lt-Gen Nazar M oh a m ma d, 
the tough former head of the 
airforce, was made chief of 
staff on January 7, replacing 
the ageing Lt-Gen Baba Jan, 
the Diplomats said. They were 
quotin g reports from their 
omKamriiw f fn Kabul. 

The former deputy head of 
the Khad secret police, MaJ 
Gen Ghulam Qader MiakheL 
was named deputy chief of 
staff, and MaJ-Gen Nahi 
Adml, who recently returned 
from a training course hi the 
Soviet Union, was appointed 
First Deputy Minister of 
Defence, the diplomats said. 

The appointments have not 
been announced publicly, but 
were apparently connected 
with a speech by President 
Babrak Karmal to military 
officials on January 8. He 
criticised their performance 
against the guerrillas, they 
said. 

Reuter 


Peking capitalists raise profile in Hong Kong 


BY ROBERT COTTRELL IN HONG KONG 


THE CAPITALISTS from 
Peking are turning the tables 
on their Hong Kong com¬ 
patriots. In one deal concluded 
last weekend, China acquired 
effective control of its first 
publicly-owned Hong Kong com¬ 
pany, the electronics manufac¬ 
turer Conic Investment. 

Simultaneously, Hong Kong's 
largest property deal of the past 
year was pulled off by no less 
than Wang Guangying, vice- 
chairman of the Chinese 
People's Pol itica l Consultative 
Conference (CPPCC). His com¬ 
pany, Ever bright Industrial, is 
to pay HKElbn (£9lm) for eight 
yet-to-be-built blocks of fiats on 
Hong Kong Island. 

With Britain and China cur¬ 
rently negotiating Hong Kong’s 
future, the deals inevitably 
carry political overtones. 
Analysts say the investments 
underline China’s belief that It 
can wmiTitBin the territory’s 
capitalist prosperity after 1007, 
when Britain's lease over most 
of Hong Kong expires and 
fTMnB plans to regain 
sovereignly over the territory. 

More pertinently, however, 
the events of the past week have 
demonstrated the increasing 
sophistication of Peking’s 
businessmen, and the closeness 
of the economic lies between 
Hong Kong and China. 


It was now possible to re¬ 
solve the Hong Kong issue in 
a manner acceptable to both 
China and Britain, Hu 
Yaobang, general-secretary cf 
the Chinese Communist Party, 
said yesterday, AP-DJ reports 
from Peking. His remarks 
were quoted by the official 
Xinhua news agency on the 
even of the latest .round of 
Sfno-BrJtish talks. 

China's vehicle for acquiring 
control of Conic Investments is 
Sin King Enterprises,/a 50-50 
joint venture between the Hong 
Kong branch of the Bank of 
China, and the Peking-owned 
trading group China Resources. 
Sin King is paying HK$178m for 
35 per cent of Conic's equity, 
and Is installing nine new 
directors, including a new 
m a naging director, Chow Tak 
Ming, who is currently head of 
China Resources's metals and 
minerals department: 

Conic Investment, Hongkong’s 
largest electronics firm, showed 
net assets of HK8382m on its 
last published balance sheet, at 
the end of 1982. Its workforce 
of some 5,500 makes it one of 
Hongkong's largest employers. 

Analysts say that the tie-up 
with Sin King is logical in view 
of Conic's existing close links 


with China. It has two manufac¬ 
turing plants in China's “special 
economic zones” at Shenzhen 

near Hongkong, and at Xiamen, 
formerly Amoy. China is a 
major customer for Conic’s pro¬ 
ducts. mainly low-cost audio 
goods and television sets. 

The Chimye partners will 
acquire an electronics company 
which, while not operating at 
advanced levels of technology 
by world standards, is a rela¬ 
tively efficient mass-producer of 
goods. Importantly, the deal 
helps China assure the develop¬ 
ment of the Conic plants with¬ 
in Hhlna itself. 

Wang, the brother-in-law of 
former Chinese head of state 
Liu Sbaoqui, says his financial 
backing does not come from the 
Pelting Government, but 
declines to give any more 
details. He acknowledges that 
“tasks have been assigned to 
me by the central authorities" 
of China, and says he wants to 
buy technology to assist China's 
modernisation. Everbrighfs 
opening party in August 1983 
featured a floral tribute from 
Chinese premier Zhao Zhiyang. 

It is not clear how the 
purchase of eight apartment 
blocks In Hongkong might assist 
China's modernisation. Analysts 
believe Exerbrlght is buying 
speculatively, to resell the 


apartments once they have been 
built. Wang declines to com¬ 
ment. Analysts also say that, 
while the deal carries a “billion- 
dollar” prices tag, the money 
will change hands only 
gradually. 

They say the agreement 
signed on Monday between 
Everbright and the vendor. 
International City Holdings, 
calls for just HK$50m cash 
down: HKSlOm per month for 
20 month b: and the balance of 
HKS750m to be met by a bank 
loan. Analysts expect the bank 
lenders to include Bank of 
China. The Hongkong and 
Shanghai Banking Corporation 
is alio thought to have been 
involved in the financing discus¬ 
sions with Everbright 

Will Wang turn a profit? 
Mr Chris Palmer, resident 
partner of property consul¬ 
tants Richard Ellis, says the 
price is " about right ** in 
current market conditions, and 
that the fiats should appreciate 
when a new line of Hong Kong’s 
underground railway system 
opens nearby in 1985-86. 

Sin King's investment also 
carries with it a degree of 
financial risk. Conic is a 
sprawling, diversified group 
which analysts say needs closer- 
knit management and tighter 
financial controls if it Is to 


ZHao-Ziyang 

improve its meagre profit 
margins. 

During the past months of 
Sino-British deliberations on 
the future of Hong Kong, much 
note has been taken of Hong 
Kong's role in China’s foreign 
exchange earnings. 

It remains to be seen 
whether Sin King and Ever¬ 
bright are harbingers of more 
adventurous investment policies 
which would see China making 
more public use of its financial 
muscle. 


Pretoria overspending sparks tax increase 


BY j. D. F. JONES IN JOHANNESBURG 


MR OWEN HORWOOD, the 

South African finance minister, 
has been forced to raise the 
country’s General Sales Tax 
from 6 to 7 per cent from next 
month in response to serious 
overspending by government 
departments. 

There was widespread critical 
reaction here yesterday, on the 
grounds that the increase would 
rev;-v* the declining trc/l in 
inflation, that it would mainly 
affect the poorer sectors of the 
population (that Is, the blacks). 


and that it had been introduced 
while parliament was not sit¬ 
ting. 

South Africa's inflation rate 
over 1983 was 11 per cent, it 
was officially announced last 
week. The Government, which 
is particularly worried that in¬ 
flation has persisted at a level 
so much higher than that of the 
country's principal trading 
partners, has determined to 
bring the rate into single 
figures very soon and has talked 
of a target of 7-8 per cent for 


this year. This increase in 
General Sales Tax (GST) seems 
certain to frustrate these hopes 
and to add about 0.7 per cent 
to the rate. 

Mr Horwood had been 
expected to announce substan¬ 
tial tax increases in bis March 
bul get and most observers 
believe that even after this 
latest increase the exchequer 
situation remains so difficult 
that he may still have to do so. 

In last year's budget he 
allowed for a 10 per cent in¬ 


crease in government spend 7*g, 
which was looking over opti¬ 
mistic even before the impact 
of major drought relief 
measures and defence over¬ 
spending (leaving aside the 
recent five-week invasion of 
Angola). 

One per cent on GST is cal¬ 
culated to bring in about Rand 
700m (£398m) in revenue over 
a full year: the deficit before 
borrowing daring this financial 
year was recently estimated at 
over R3bn 


Marcos frees 
84 prisoners 

PHILIPPINES President 

Ferdinand Marcos yesterday 
ordered the release of 84 poli¬ 
tical detainees and granted 
clemency to 13 others, writes 
Emilia Tagaza In Manila. 

Mr Marcos, who usually frees 
prisoners on Christmas Day and 
on his birthday, announced the 
move following a call from 
opposition parties to free all 
detainees 


Controversy rages over Kohl visit 


BY DAVID LENNON IN TEL AVIV 


CHANCELLOR Helmut Koftd of 
West Germany ran into 
controversy at his first stop in 
Israel, when his policy on arms 
sales to Saudi Arabia and the 
status of the Wafien SS 
veterans’ organisation' were 
denounced by the director of 
the museum built in memory of 
the Jews killed by the Nazis. 

HO arrived yesterday for a 
five-day state visit, whitib he 


said was aimed at strengthening 
ties betwen the two countries. 

A similar hope was expressed 
in the welcoming remarks of Mr 
Yitzhak Shamir , the Prime 
Minister. 

But the pending sale of West 
German heavy arms and 
missiles to Saudi Arabia has 
already cast a shadow over this 
second visit by a serving Chan¬ 
cellor to Israel. 


Yad Vasfaem. the holocaust 
museum, was Herr Kohl's first 
stop, and be paid tribute to the 
Jewish victims. There was a 
demonstration outside by 
Israelis, some dressed in striped 
concentration-camp clothes. 

Mr Yitzhak Arad, director of 
the museum said it was un¬ 
thinkable that West Germany 
could sell weapons to the 
Arabs. 


Australia plans 
higher levies 
on oil output 

By Michael Thompson-Noel 
In Sydney 

OIL companies operating in 
Australia can expect to pay 
higher levies on production 
under the ‘government's pro¬ 
posed resources rent tax. 
Senator Peter Walsh. Mini¬ 
ster for Resources and 
Energy, said in Canberra 
yesterday. 

The new tax is likely to apply 
from July 1, and subsidies 
may be allowed to cover ex¬ 
ploration costs. 

Mr John Kirk, chairman and 
managing director of Esso, 
Australia, said the tax would 
be a “massive roadblock" that 
would cause a fall in explora¬ 
tion activity. 

The Australian Petroleum 
Exploration Association 
claimed that the new plan 
failed to reflect an under¬ 
standing of the way risk- 
weighted investment decisions 
were made. 



There’s virtually no electronic communications 
activity that Plessey hasn't a better system for 

Consider SCOOT 

SCOOT (or if you insist. Split Cpcle Offset 
Optimisation Technique) is the traffic-responsive method 
for computer-controlled co-ordination of signals in any 
traffic network. 

Plessey helped design it; and develop it In brief, ■ 
SCOOT provides flexible signal control for ever-changing 
traffic patterns. 

For 24 hours every day—unattended and auto- 
matically-SCOOT continuously monitors and analyses 
vehicle movement data to define better signal timings. 

Putting that in the language of your local High' 
Street—or any other traffic hot-spot—SCOOT makes the 
traffic flow reolfyflow. 

And SCOOT can be tailored by Plessey for inclusion 
in any traffic scheme. Maidstone, central London, 


Southampton, Cambridge... SCOOT supplied by Plessey is 
-die heart of their new traffic planning. 

Plessey could be helping you too. 

Not just with your local traffic but also with your 
international telex, your national data network; your new 
business telephone system, and more. 

To find out more, contact Derek Hornby, Plessey 
Controls Limited, Sopers Lane, Poole, Dorset BH17 7ER. 
Telephone: Pbole (0202) 675161. Telex: 41272. 

A company within Plessey Telecommunications & Office 
Systems Limited, Edge Lane, Liverpool L7 9NW 

• PLESSEY 
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At the veo heart of communications 
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Reagan in bid to 
avert Republican 
attacks on deficit 

BY STEWART FLEMING IN WASHINGTON 


PRESIDENT Ronald Reagan 
made a rare trip to Capitol Hill 
yesterday for a meeting with 
leading Senate Republicans to 
try to head off growing criti¬ 
cism of the Administration's 
1985 budget strategy. 

Full details of the budget are 
due to be released next week. 
Administration officials have 
confirmed already that the 
President will propose no major 
tax increases or spending cuts 
to try to reduce budget deficits 
in 1985 and beyond. 

According to the latest, eco¬ 
nomic forecasts the 1985 budget 
message to Congress will pro¬ 
ject a deficit of some $ 180 bn, 
with total spending of some 
9925m. 

The deficit In the 1983 fiscal 
year was $195bn and for the 
current year is projected at 
$184bn, although many private 
economists are suggesting the 
actual figure could be as low 
as ?170bn. 

The Administration will tore- 
cast substantial declines in the 
deficit for 3988 and 1989. But 
these projections may well 
be widely discounted because of 
the persistent inaccuracy of 
such long term budget projec¬ 
tions. Administration officials, 
including Ur Martin Feldstein, 
the chairman of the Council of 
Economic Advisers, have ex¬ 
pressed their own doubts about 
them in public. 

The President is coming 
under attack from both 
moderate and right-wing 
Republicans in Congress 
because of his budget strategy. 
Moderate Republicans continue 
to press for some symbolic 
deficit reducing package and 
right-wingers are angry at the 
Administration’s failure to pro¬ 



pose more than S4bn of cuts 
ixi government spending. 

However, Mr Reagan went to 
Capitol Hill armed with more 
favourable economic news. The 
consumer price index, the most 
widely watched inflation 
measure, rose only 0.3 per cent 
in December for a total of 8.8 
per cent for the year, the 
lowest rate since 1972 when 
prices rose by 3.4 per cent. 

For the last three months of 
1983 consumer prices rose at a 
compound annual rate of 4 per 
cent seasonally adjusted. One 
of the major influences behind 
the low inflation rate for last 
year was a decline of 0.S per 
cent in energy prices, including 
a 9.4 per cent decline in fuel 
oil, coal and bottled gas prices. 

While many economists are 
projecting a moderate rise in 
the pace of Inflation this year, 
President Reagan, a«n»niing he 
seeks re-election will be able to 
claim credit for a remarkable 
reduction in inflation which hit 
12.4 per cent in 1980, 8.9 per 
cent in 1981 and 3.9 per cent 
in 1982. 


Norwegian company in U.S. deal 

8y Our Oslo Correspondent 


SECURUS INDUSTRIER of 
Norway, has acquired Therma- 
con Industries, Philadelphia, 
from the U.S. steel firm Pitts- 
burg-Desmoines. 

Thermacon specialises in in¬ 
sulation of large storage tanks 
for hold or cold liquids, and has 
for several years been co¬ 
operating closely with Securus, 
which is involved, in the insola¬ 


tion business, both in Norway 
and abroad. Co-operation be¬ 
tween them has included ex¬ 
changes of licensed rights. 

A subsidiary of Securus In¬ 
dus trier, Securus Chemicals, 
recently raised NKr 50m 
through a private placing of 
250,000 shares. Many were 
bought by UK institutional in¬ 
vestors. 


Asbestos 
producer 
wins key 
court case 

By Paul Taylor in New York 

MANVILLE. the world’s biggest 
producer of asbestos products 
which filed for protection under 
Chapter 11 of the U.S. bank¬ 
ruptcy code in August 1982, has 
won a crucial legal battle in its 
bid to reorganise its business 
and resolve thousands of as betas 
related lawsuits against it. 

A federal bankruptcy court 
judge has dismissed four chal¬ 
lenges to the company’s Chapter 
11 petition and agreed to 
appoint someone to represent 
the many asbestos claimants 
that the company expects. It 
was these future claims that 
prompted Manville’s application 
for protection under the bank¬ 
ruptcy code. 

The decision appears to clear 
the way for Manville to continue 
operating under the code until 
a plan of reorganisation is 
approved by the courts. A com¬ 
mittee representing existing 
plaintiffs suffering from asbestos 
related diseases had sought for 
17 months to challenge the 
original Manville filing, claim¬ 
ing that the company had acted 
“in bad faith” by filing for 
protection under the bankruptcy 
code. 

Concern grows 
over air safety 

A NUMBER of U.S. aviation 
experts are voicing concern that 
safety may be given a lower 
priority at some airlines because 
the Government is not watching 
closely enough, even though 
UJS. commercial air travel has 
just completed one of its safest 
years. 

The Federal Aviation Adminis¬ 
tration moved quickly in recent 
weeks to force the shutdown 
of two rapidly growing regional 
airlines — Air Illinois and Air 
Vermont — after discovering 
shoddy maintenance procedures. 

Amid growing economic pres¬ 
sures on established airlines and 
scores of new low-cost operators 
flying the sides, some aviation 
experts question whether the 
FAA's new aggressiveness is 
enough. 

The concern comes as the 
UA Administration is cutting 
the number of -inspectors it has 
to monitor the air camera for 
the third year r unnin g, although 
the number of airlines to be 
covered has nearly doubled 
since 1978. 


Terry Dodsworth reports on the fragility of a key business sector 

Crunch coming for U.S. insurance 


FEW GATHERINGS of the 
commanding officers of U.S. 
industry can have projected 
such an air of gloom as the 
recent ann ual convention of the 
country's insurance companies 
in New York. Despite the gilded 
splendour of the Plaza Hotel 
ballroom the anxiety of the 
meeting was palpable, and was 
openly stated by several senior 
executives. Either the industry 
changes its policies radically, or 
there could be some nasty 
failures just around the corner, 
they said. 

The underlying problems 
have been clear for some time, 
and are reflected in the sector’s 
lowly rating among investors. 
Even so, the industry’s increas¬ 
ing fragility has to some extent 
been obscured by the unusual 
investment environment over 
the last few years. Because U.S. 
interest rates have been so high, 
insurance companies have been 
able to generate more than 
sufficient investment profits to 
make np any losses they 
incurred on underwriting. 

It is often the case that 
periods which offer generous 
returns on financial assets force 
down underwriting profits — 
companies are attracted into the 
industry initially by access to 
cheap funds in the form of 
premiums. However this pro¬ 
vokes competition for the 
funds which leads to price 
cutting. As a result, under¬ 
writers end up paying out more 

in Haims and in winning their 
business than they are taking 
in In premiums. Normally the 
income from investing the 
funds would take up the slack, 
but this is becoming increas¬ 
ingly difficult to manage. 

The trend has been greatly 
exacerbated in the present 
cycle by two other factors. In 
the first place, the recession has 
bitten particularly deeply into 
the heart of the industry's 
commercial business. Companies 
have closed down, factories 
been eliminated, and every over¬ 
head It is possible to trim—with 
insurance high on the list—has 
gone. It is hard to get a clear 
picture of the volume decline 
in premiums, but 6t has been 
considerable. 

Secondly, the industry has 
finally abandoned the comfort¬ 
able old cartel habits that have 
dominated its practice since the 
last war. These arrangements 
came into beksg in 1941, when 
the courts held that insurance 
could be subject to regulation 
and individual states began to 
set up local committees to 
establish financial s tandar ds 



1 We are now like a bunch of fat guys who have been put 
on an exercise ma c hine.” 


and prices. Since companies bad 
to submit prices for approval, 
they naturally followed the 
regulators' recommendations, 
leading to a rates structure in 
which there was very little price 
differentiation. 

The breakdown of this system 
has been gathering pace for a 
decade, but the coup de grace 
was delivered by a combination 
of the competitive pressures 
Induced by the recession and 
the anti-regulatory climate 
ushered in by the Reagan 
Administration. 

Far from taking their cue 
from the regulators, who would 
have virtually dropped the 
system of prior approval, in¬ 
surance companies are now 
blindly ignoring recommended 
price levels in the scramble 
for market share. Last year, 
for example, some companies 
were undercutting price guide¬ 
lines proposed by the Insurance 
Services Office, the nationwide 
rate advisory body for the 
property/casualty industry' by 
as much as 40 per cent 

The executives on the plat¬ 
form at the Plaza conference, 
organised by the ISO and the 
Insurance Information Insti¬ 
tute. could remember the 
industry's regulated era well 
enough to mourn it: u We are 
now like a bunch of fat guys 
who have been put on an exer¬ 
cise machine," said Mr Maurice 
Greenberg, president of 
American International. 

“We are all huffing and puff¬ 
ing now because we are trying 
to run In a different race. I 
think if yon took a vote in 
the industry today yon would 


probably find that it would like 
to get back to somewhat of 
the old position where it had 
some protection." 

But executives equally recog¬ 
nise that these days are gone 
for good. As Mr Greenberg 
added: “ Wherever a tariff 
earned and was then elimi¬ 
nated, you went from a profit to 
an almost immediate loss. That 
experience is global. Any 
tariff market keeps discipline 
and it takes a. certain amount of 
maturity to get used to operat¬ 
ing in a totally free environ¬ 
ment ... we are in the midst 
of that storm here.” 

Mr Greenberg’s thesis is 
already beginning to ring 
ominously true. Among recent 
indications of the industry's 
weakness are: 

• The shock announcement by 
American Express that its 
Fireman’s Fund insurance sub¬ 
sidiary was being forced to add 
92 30m to its depleted loss 
reserves — the money set aside 
for meeting future claims. This 
charge has forced American 
Express into its first earnings 
decline for 36 years, but it was 
the nature, as much as the size 
of the provision which has sent 
a shudder through the collective 
ranks of the industry- 

It focuses attention on the 
adequacy of reserves in every 
company; analysts have long 
been pointing to the dangers of 
chasing turnover by cutting 
prices while boosting profits by 
making Insufficient additions to 
reserves in relation to premium 
growth. 

• The revelation by Mr Daniel 
McNamara, president of the 
ISO, that according to the 


bureau's own studies, the in¬ 
dustry's loss reserves were made* 
quale by more than 10 per cent 
in aggregate at the end of 1982, 
and on some lines were defi¬ 
cient by more than 20 per cent. 
Speaking at the conference. Mr 
McNamara added that- there 
had been no strengthening of 
loss reserves in 1983, with .the 
annual rate of increase slipping 
to S per cent, its lowest in 2o 
years. 

• Mr McNamara also argued 
that in three main lines of busi¬ 
ness accounting for 40 percent 
of total commercial premium 
volume, the industry will be 
operating at a significant over¬ 
all loss this year. Even after 
allowing for investment inc o me., 
these three lines — general 
liability, commercial motor ahd 
commercialm ulti-perU-r-wiH be 
losing the industry between 
three and she cents for every 
dollar of premium written in 
the year. 

• Preliminary estimates made 
by A- M. Beet the independent 
research organisation .which 
specialises in the U.S. insur¬ 
ance industry, indicate that in 
1983 statutory underwriting 
losses ( premiums earned less 
claims and expenses) amounted 
to $ 122 bn, an 18.4 per cent 
increase on 1982. This figure 
corresponds to almost 111 per 
cent of written premiums-the 
highest underwriting deficit 
since the year of the- San 
Francisco earthquake and fire. 

• in addition, for the 1982-83 
period, the industry showed an 
underwriting loss estimate d, at 
S 22 . 5 bn, more than the total 
underwriting loss for the period 
from 1958 to 1 BSL 

• Finally, the pressure <ta the 
Industry’s resources is Increas¬ 
ing. One example is the growth 
of potential liabilities _ from 
occupational disease suits, an 
issue which has surfaced drama¬ 
tically in the legal tussle over 
asbestosls. 

The financial deterioration 
evident in these stati stics varies 
enormously from company to 
company. But it points to one 
conclusion. Some companies are 
likely to crack up if they con¬ 
tinue to write business on the 
present basis. 

A shift to a healthier rate 
structure therefore seems to 
demand some rationalisation, 
and it may only be a matter of 
months before some of the dead 
wood comes crashing down. In 
the words of Mr Gary Country¬ 
man. president of Liberty 
Mutual Insurance: “Some of 
these decaying companies are 
already dead—they Just don’t 
know it” 


Kinnock plea 
on Central 
America 

By. R o bert .Graham 

‘THE REAGAN AfiaUtiltimion 
was yesterday urged, by Mr Neil 
Kinnock,. tht British;■. Ubftur 
leader; to “ modify "'Ita' polKy 
towards Central • America; and 
to establish A' ate»*4gf the 
troubled mgHH*■--- 

He axde< the pice at the 
laoMhof A reportCentral 
America produced Jr* Mr Stuart 
Holland, shMtnr for 

Overseas Development end Co¬ 
operation, and Mr . Donald 
Anderson, shadow, -Foreign 
Minister. - .' v ; 

It 4s abairpta:ttBfai vf the 
views and proposal* tf tbn 
Kissinger Commission.- released 
two weeks age. . 

-The mite conflict* in Central 
America are ti&t betiwen East 
and West as riatated vt Presi¬ 
dent Reagan, but .Ngrtft .and 
South, the imthOTTnaintitftt- 

Mr Holland said yesterday 
that after spending tbm in the 
region he war convinced that 
the “0.S. adouniswatioo -will 

subordinate any MOU* to its 
counter-insutseBcy, strategy,. 

The Left-wing Sandtnista 

regime in Nicaragua does sot 
present a mititaiy.thrett to the 
U.S. but is seen as one because 
it challenges America with M a 
new and autonomous model of 
serial and ecbmmrff develop¬ 
ment,” the report iayh. 

The sltuatita in El Salvador 
M is so serious that the Ameri¬ 
cans may writ hare to intervene 
directly with ground troops 
after the forthcoming elections 
on March 25." „ 

KiatfTtger'4 kingdom? ; A 

counter - report' • on r -Cantrol 

AMMfDW stum Bonfae, mp, 

and Donald: -Andertbit.. UP; 
Spokesman. £2.25, 

Venezuela state 
oil chief to go 

ByKtoKadi*Gamas 
SR HUMBERTO CALDERON 
BERTI, the president of Venez¬ 
uela's state Oil monopoly 
Petrol ecs de Venezuela, fa to 
baropUced Byfltop love} State 

OQ industry' executive. The 
move will take place shortly 
after President' elect DT Jaime 
Lustachi Wees office, according 
to -Dr Arturo . Herrtwdez 
Grisantir the designated Energy 
Minister. ' 

- Dr Hernauder did not identify 
the new head of the' oil 
monopoly, however : observers 
say - candidates ' include the 
heads of the industry's tour 
operating, affiliates. ■: ■. 



What can you expect for £2 a so. ft? 


|' jjl 



bdMfagJ*taUwfa,flHS,Ci A,Baac*,IUMbtaRdUcd«nMMfa. 




Th« Nona Horn put Lfndi Wood BbImm Park. A amiMe 

MtUng far four cwipu^ hudqurtvi or nmaic, canertr 


boot. 


I far anry Ud Oad dad). Iran n4cutine ta Britain^, 
e rink, and ha nmn Uni and badnnts 



If a new factory or warehouse at £2 a sq. ft is a 
pleasant surprise, its location is even-more so. 

Because Peterborough is a surprising diy. 

The Cathedral dates from 1116} and hasbeen acc- 
laimed for centuries as one ofBritainis finest churches. 

Queensgate dates fiom 1982, and in1983was voted 
Europe’s finest shopping centre. - 

They stand together in the centre of the city; in 
unique counterpoint 

Steam trains still run through 
%t so do 125 mph InterCines which take you to ! 

Cross in 50 minutes. 

You can live in a limestone village on the banks of 
the Nene, just minutes from your desk. Or a modem 
home, equally dose. (Both at prices unheard of in the 
Home Counties.) .... 

But the effect Peterborough will have on your 
business will be no surprise. Hundreds of companies 
have moved here, and almost aU have improved output^ 

profits and productivity. 

Perhaps the reason is that their staff have mt- 
proved their quality of life. 

Send for our Information Pack. Ms full of surprises. 

For your copy telephone John Bouldin on 
Peterborough (0733) 6893L Or send the coupon th : 
Peterborough Development Corporation, Toutbill 
Close, Peterborough PEI 1UJ. (TMex: 32825.). 


Ncm Pvfc.rii mBcsof rt«r nSBjr, naatWwtgli tin d^Tkmn tiki* 

—d fadw|. iniin HwdfrthiMd fa-id fa <wqi » «i d tfaun ni h dm d«wid»|iifa 


Rant tmi rMM 43 * **h **■ JljOW *q. It. 

fad*din|4jOM 14 . ft. of office* oa im wi itea. Famrin mga tram MMiq. h. 
WJW «q. Ih, ind aH am wfaaiai faf tin A1 by wtan imatw,. 



It works for people. As weU as business. 
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wealthy arid privileged,there’s no escape 


In the doistered halls of Britain’s most renowned 
and exclusive seats of learning, a new sound has 
recently been heard. 

The bleep of the microcomputer 

With the upsurge of information technology, 
computer studies are now on the curriculum at time- 
honoured public schools, as well as at state schools 
throughout the country. 

And it’s encouraging that a certain computer is 
not only preparing pupils at Eton, Winchester and 
Wellington for the ftiture. It is giving the same head 
start to state school pupils from Brixton to Glasgow. 

It’s the BBC Microcomputer, which now 
accounts for more than 80 % of the computers being 
ordered under the Department of Industry’s current 
Micros in Schools Scheme. 

With a specially developed system called 
Econet, the BBC Micro can form a completely /.: 
linked computer network within a classroom or 
even throughout a school. 

It uses a computer language called BBC / 
BASIC, which children from primary school 
upwards are rapidly getting a grasp o£ 




And as the users’ fluency grows, the BBC Micro 
can help them to acquire the gift of tongues. Because 
it readily adapts to other computer languages. 

It’s also designed to expand at the same rate as 
its users’ skills. 

Disc drives, word processors and printers are 
among the many accessories which can take its powers 
way beyond those of home computers, into the realms 

of business, science and industry. 
Not surprisingly, a growing 
number of adults are realising 
that the BBC Micro is the 
perfect machine for gi ving 
themselves a private education 
in computing. 

Of course, it isn’t by ary 
means the cheapest micro- 
,."j .. :-.-i computer in the high streets 

today. The price is £399. 

But as public schools 
readily agree, its capabili¬ 
ties couldn’t be more 
comprehensive. 


>The 
BBC Micro 


For local stockists, ring 01-200 0200. The BBC Microcomputer System is designed, produced and distributed by Acorn Computers Ltd. 
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WORLD TRADE NEWS 


Suzuki aims 
to boost 
car sales in 


W. Europe 


By, Kenneth Goodins, 

Motor Industry Correspondent 


SUZUKI, THE Japanese group, 
aims to boost its car sales in 
Western Europe to compensate 
for the restrictions it faces in 
the U.S. 

Suzuki hoped to ship at least 
70,000 of its new small car, 
called the Cultis in Japan, to 
General Motors during 1934-85 
for sale through the U.S. 
group's Chevrolet network. 

But its allocation, following 
the renewal of Import restric¬ 
tions agreed between the 
Japanese and U.S. Govern¬ 
ments, is only 17,000. The total 
is so small that GM says it Is 
a possibility that it will not 
take any. 

So Suzuki now plans to in¬ 
crease substantially exports to 
Western Europe. Originally, it 
intended to ship 1,600 a month 
but has increased the planned 
total to 3,000 a month. 

That would more than double 
Suzuki's registrations in Europe 
which have been about 20,000 a 
year. 

Suzuki’s best European 
markets up to now have been 
the Netherlands, West Germany 
and Belgium. 7t has recently 
begun Do investigate whether it 
could expand sales in 
Scandinavia—it already does 
reasonably well in Finland and 
Iceland. 

GM encouraged Suzuki to 
produce the new car, called the 
SA310 in Europe, and which is 
the same size as the U.S. 
group's European Opel Corsa/ 
VanxhaR Nova model, by invest¬ 
ing YS.Obn (£25m) in the 
Japanese group in exchange for 
5.3 per cent of the equity. 

Subsequently, Suzuki spent 
Y40bn on a new assembly plant 
exclusively for the SA310, 

A further Y6.5bn went on the 
development of an entirely new 
lightweight three-cylinder, four- 
stroke engine and Y42bii was 
spent on the hatchback body 
development 

The new car brings Suzuki 
much more into the mainstream 
of the industry because up to 
now it has produced very 
small, 14 micro” cars, commer¬ 
cial vehicles and four-wheel- 
drive models. 

The company intends to 
broaden the appeal of the SA310 
further by the introduction of 
a ISOOcc model by next summer. 

Capacity of the new Kosal 
plant is 10,000 a month and 
Suzuki hopes to sell 3,000 a 
month in Japan. 


Michael Donne, Aerospace Correspondent, reports on American dissatisfaction with Bermuda Two 

Pressure grows to scrap Anglo-U.S. air agreement 


MOST U.S. airlines flying the 
North Atlantic to the UK and 
Western Europe believe that the 
U.S. Government, through the 
Civil Aeronautics Board, will 
seek a renegotiation of the 
Anglo-U.S. Bermuda Two air 
agreement some time later this 
year. 

The pact, signed In 1976, 
covers all civil aviation activi¬ 
ties between the two countries, 
inclu di ng routes, fares and 
frequencies of service. Since 
its inception, it has been a 
source of irritation to the U.S. 
operators, who believe they 
were out-negotiated, and has led 
to a long run of criticisms by 
U.S. airline presidents. 

So far, the GAB is not pub¬ 
licly admitting that a denuncia¬ 
tion and renegotiation of 
Bermuda Two is likely this year, 
but privately senior officials of 
the Board, and most U.S. airline 
chairmen and chief executives, 
believe it is inevitable. 

The UK Government’s view is 
that while Bermuda Two is fair, 
the U.S., under the terms of the 
pact, can seek renegotiation at 
any time, as can the UK. 

But there is no guarantee that 
any such renegotiation would 
result in any better agreement 
for the UJ3. than tfae existing 
one, with the UK giving no 
quarter in what would be very 
tough negotiations. 

Regular discussions take 
place on the operation of tbe 


existing agreement. The next 
round of talks is due in 
Washington next month, when 
the seating capacities offered 
by U.S. and UK airlines on the 
North Atlantic this coming 
summer will be discussed. 

The U.S. operators have 
already indicated they will seek 
more capacity to enable them 
to cope with an anticipated 
repetition of last year's big 
rise In U& air travel to the 

UK and Europe stimulated by 

the strength of the dollar. 

Tbe view among U.S. airlines 
is that if they do not get what 
they want out of those discus¬ 
sions. the pressure for a 
denunciation and re-negotiation 
of Bermuda Two will be so 
strong that the Civil Aero¬ 
nautics Board will have no 
alternative but to agree. 

Under terms of the pact, one 
year's notice of termination 
must be given, during which 
time negotiations for a new 
agreement must take place. In 
tbe interim, tbe existing pact 
continues in force. 

In any such re-negotiation, 
the U.S, would be bound to 
press for what, in its view, was 
a better pact than Bermuda 
Two, giving, in its own words, 
more “ balanced benefits ” to 
U.S. airlines. 

Precisely what such balanced 
benefits might be is currently 
baffling UK planners, who do 
not accept that such an im- 







Mr Dan McKinnon 


balance exists. It is argued that 
the US. already outranks tbe 
UK in the number of scheduled 
airlines flying the North 
Atlantic. 

The U.S. has nine Air Florida, 
American, Arrow, Delta, North¬ 
west Orient, Pan American, 
People Express, Trans World, 
and World Airways. Addition¬ 
ally. there are many U.S. 
charter operators. 

The UK has two scheduled 
operators, British Airways and 
British Caledonian. British 
Midland has been licensed by 
the UK to fly to New York 
from Manchester via Glasgow 


Abbotsinch, but will not start 
until April. 1985. 

This is because of a mora¬ 
torium agreed between the U.S. 
Civil Aeronautics Board and tbe 
UK Dviartmect of Transport, 
limiting the introduction of new 
air services until that time. 

Another UK airline. British 
Atlantic, had its original plan 
for a businessmen's service be¬ 
tween Gatwick and New York 
rejected by the UK Civil Avia¬ 
tion Authority, but this Is now 
to be re-heard on the direct in¬ 
structions of Mr Nicholas 
Ridley, Secretary for Transport 
If approved, British Atlantic 
would also not be able to start 
its services until 1985. 

One recent cause of abrasion 
has been the UK’s insistence on 
Pan American withdrawing its 
evening service between London 
and New York, introduced this 
winter, because of tfae excessive 
capacity it was alleged to intro¬ 
duce into the market 

There bave been many other 
instances of strong differences 
of view between the two coun¬ 
tries on the operation of the 
past U.S. airlines have often 
sought H fifth freedom ” rights 
— that is, rights to carry traffic 
onwards from the UK into 
Europe. 

These have mostly been 
denied, largely because such 
flights would hit British Air¬ 
ways' and other UK airlines 
operations, but also because of 


the intransigence of European 
operators and their govern¬ 
ments to such ventures. 

There are other examples of 
difficulties — for example, over 
fares policies (tbe recent Pan 
American criticism of “ unfair ” 
competition from BA’s Concorde 
North Atlantic fares is one 
example), over frequencies of 
service and new routes, and 
even other issues such as the 
number of check-in desks 
allowed to U.S. airlines at 
Heathrow's Terminal Three. 

Rightly or wrongly (and the 
UK can counter aU the U.S. 
arguments), all these issues 
have been building up in the 
US. airlines' thoughts, until 
there is now a collective body 
of opinion that believes 
Bermuda Two to be close to 
disaster. 

This is what Mr Dan 
McKinnon, chairman of the U.S. 
Civil Aeronautics Board, meant 
when he told the Financial 
Times Aerospace Conference in 
Singapore last week that the 
U.S. wanted a fairer balance of 
benefits in all future bilateral 
air negotiations. 

His speech said this policy 
would be rigidly enforced. u As 
we hold additional bilateral 
negotiations, we will be doing 
so with a strong interest to 
ensure there are true benefits 
for the U.S. — not just paper 
benefits — but actual economic 
rights given in return for the 


rights we grant 
•• This new attitude In the 
US. Government does not 
reflect Just the view of the 
chairman of the CAB, but a 
majority of the CAB, the 
Department of State,, the 
Department of Transportation, 
and, recently, a great deal of 
sentiment in tile U.S. Congress. 

Mr McKinnon nude it clear 
he was directing his remarks 
at all foreign countries. His 
comments applied just as much 
to Japan (which has a history 
of difficult air negotiations 
with the UJS.) as to the UK- 
But in view of the past 
difficulties with Bermuda Two, 
his comments cannot be taken 
lightly in the UK. Stressing 
that competition forces 
efficiency, he claimed that 
“ government-protected mono¬ 
polies restrict productivity, and 
thus create- inefficiency.’' _ 

Mr McKinnon said that any 
actions by other countries that 
created further Imbalances in 
traffic M would cause the U.S. to 
re-evaluate the merits of con¬ 
tinuing existing agreements. 1 * . 

The fact that the functions of 
the CAB are being transferred 
to the U.S. Department of 
Transportation from the end of 
this year does not alter the 
situation. The DoT will absorb 
most of the CAB officials along 
with its remaining functions, 
and will conduct all future 
bilateral aviation discussions. 


I W. German 
crude oil 
imports 


GM top maker of diesel engines 


BY IAN RODGER 


GENERAL MOTORS of the 
U.S. has become the world's 
largest manufacturer of diesel 
engines, displacing Daimler- 
Benz of West Germany and 
Perkins Engines of Britain, the 
two previous leaders. 

These changes, reported in 
the latest World Engine Study 
by London consultants Plan¬ 
ning Research and Systems, 
reflect tbe increased use of 
diesel engines in cars and the 
stagnation of most other diesel 
markets. 


Tbe study says that total 
world engine production fell 3.4 
per cent in 1982 to just under 
71m units. This was the third 
year in a row of declines from 
the 1979 peak of 80.6m units. 


Although output of both 
diesel and petrol engines fell, 
the proportion of diesels in the 
total continued to rise slowly, 
from 13.2 per cent in 1931 to 


13.4 per cent in 1982. 

The study says that engine 
output is already recovering 
slowly and this is likely to con¬ 
tinue, reaching 92m units by 
1987, of which 15.8m would be 
diesels. 

Japan remains the largest 
national producer of engines, 
accounting for a third of world 
output Japan displaced the U.S. 
as the leading engine produc¬ 
tion area in 1980. 

The only area of significant 
growth in engine production in 
1982 was the Far East where 
output was up 6.6 per cent to 
1.9m units. Major growth 
occurred in South Korea fol¬ 
lowing a restructuring of the 
industry in 1980 and in Thai¬ 
land where several Japanese 
manufacturers have been build¬ 
ing up production. 

The sharpest falls In engine 
production in 1982 were in Cen¬ 


tral and South America where 
total output was dawn 7.6 per 
cent to lJ9m units. Diesel output 
in this area plunged 23 per 
cent to 268.000 units mainly be¬ 
cause of the drop in production 
of agricultural tractors in 
Argentina and Brazil. 

CM’S emergence as the lead¬ 
ing diesel engine producer posi¬ 
tion was achieved in spite of 
recent setbacks to diesel accept¬ 
ance in cars in the UJS. and a 
resulting small decline in 1982 
in diesel penetration in that 
market 

GM had problems with its 
initial venture into diesel- 
powered cars in the U.S. in 
1978. As a result, diesels 
acquired a bad reputation 
among UB. car buyers and 
manufacturers trimmed back 
their diesel expansion plans. 

• World Engine Study, 1383. Planning 
Research and Systems. 24 Old Bond 
street. London WIX. 30 A. Tel: 01-639 
6461. 


Rees criticises export subsidies 


BY OUR TRADE EDITOR 


THE GROWTH of export sub¬ 
sidies by means of national aid 
programmes was criticised by 
Mr Peter Rees, UK Treasury 
Secretary, yesterday. He called 
for “ a major international 
effort to curtail these self- 
defeating subsidies.” 

Aid to poorer countries was 
no substitute for access to rich 
markets, he said, and the 
indebted nations would fall 
t-jk on protectionist measures 
to conserve their foreign 
exchange. 

But the time had also come 
for newly industrialising 
countries with growing 
economic power to realise their 
“international responsibilities” 
and to liberalise their own 
markets. 


the u spoiling ” of some mar¬ 
kets. In some countries it was 
no longer possible to do busi¬ 
ness on commercial terms. 


Mr Rees said that failure to 
curb the use of mixed credits 
to promote exports had led to 


Even the U.S., which had re¬ 
frained from using mixed 
credits in the past, was now 
considering offering them. 

He noted that international 
competition in fixed-rate credit 
financing bad eased following 
last autumn's OECD agreement 
on interest rate subsidies. 

But the British Government- 
was still worried by the public 
spending implications of rate 
subsidies, which cost the UK 
about £500m last year—less 
than in some other countries. 

Speaking to a London busi¬ 
ness seminar. Mr Rees said 
there was mounting concern in 
Europe about the regularity 
with which the U.S. Administra¬ 
tion was legislating to protect 


domestic industry. 

The EEC had retaliated 
against the US quotas on 
special steels “ to show- that w© 
mean business." But the EEC 
did not want to get into a 
“ destructive and cumulative 
quota war.” 1 

Mr Rees, however, justified 
continued protection of the 
British textile industry as a 
case where the speed of adjust¬ 
ment to foreign competition was 
“ simply too great ” for some 
older industries. 

He welcomed the Japanese 
proposal of a new negotiating 
round in the General Agree¬ 
ment on Tariffs and Trade. But 
he added: 

“We shall have to leant from 
our experiences in November, 
1982, at Geneva if we are able 
to achieve a positive advance 
at the next meeting." 


. tty John OeriM I* tonWort 
WEST GS&ttAVrrS - crude oU 
Imports hive fallen thafpiy for 
the fourth ^ te«cc6ssftn, al¬ 
though imports of >«ffued oil 
products hive'risefc 

About 852m tonnes of crude 
otiw&B importedlSstyetr, down 
nearly 10 pet cento* 4982 and 
down almost *9 per cent on 
1979. it was^ th© |owe« votame 
of crude oU imported sinrol965, 
with prices attfr lower^ West 
Germany’s crude oft Import bill 
dropped 15 per cent last year 
to DM 37 -8bn (^bn>* _ 

According to gafelirainary gov¬ 
ernment flguTO, Ail product im¬ 
ports rose about JR . per cent 
last year, which " would »ean a 
volume of about 40.5m tonnes. 
Oil product -faopeurts have been, 
rising steadily.wr Three years, 
although they are still below tfae 
1978- peak. . 

West Germanyhas slashed its 
crude oU Imports partly because 
of drastic energy savings and 
recession. But Ua addition com¬ 
petition; in the oil 7 market has 
produced price advantages in 
imparting oil products rather 
than crude - o3 to be refined 
within West Germany. ■ 

. Crude oil-madd up little more 
than 60 per , cent of West 
Germany's total, oil imports last 
year, compared with 65 per cent 
in 1982. ;■ . • • 

The UK was the mate source 
of its crude oil last year, supply¬ 
ing 14.3m tonnes, followed by 
Libya (10.4m). Nigeria (7.6m), 
and Saudi Arabia (7m), 

• The Saudisrwere the-main 

supplier - in 1982, but their 
deliveries last year were slashed 
to less than halt : • • 

About 28 per cent-of West 
Germany's crude oU supplies 
came from UK, "Norwegian and 
Danish wells in the North Sea. 

• A West Gemma report warns 
that realistic natural gas prices 
by the major supplier-nations 
are required.if the * positive 
trend in the- international gas 
trade,” is to'continue, writes 
Anthony McDermott In Geneva. 

A submission to. the Economic 
Commission for Europe add that 
gas prices must take account of 
the interests of.: exporting 
countries and. also of; the 
situation of the heating market 
of the importing countries. - 

A slowdown in the growth of 
energy consumption up to 1990 
could mean that the share of 
natural gas in primary energy 
consumption could reach just 18 
per cent compared wUh lS per 
cent in 1982. A; 
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Energy Department 
plans to overhaul 
onshore oil licences 


BY DOMINIC LAWSON 


THE DEPARTMENT of Energy has 
made proposals to the oil industry 
which will change the nature of the 
search for oil on the UK mainland. 

The department plans a radical 
overhaul of the licensing procedure. 
The industry has until Friday to 
make its views known before the 
proposals are submitted for inter¬ 
departmental approval. 

The main proposals are: 

• The UK will be divided on a grid 
basis, based on the Ordnance Sur¬ 
vey map. Licensees will have a 
maximum size of 100 sq km. Previ¬ 
ously, companies could obtain li¬ 
cences for up to 500 sq km. 

• Companies will have a fixed peri¬ 
od in which they can apply for li¬ 
cences, as is the case with tbe 
North Sea. Until now, a company 
could approach the Department of 
Energy at any time. 

• There will be three forms of on¬ 
shore license: for exploration, valid 
for six years; for appraisal renew¬ 
able after five years; and for devel¬ 
opment. 

Previously there have been two 
licences, an exploration licence val¬ 
id for three years, and a production 
license, for four years. 

The new exploration licence dif¬ 


fers from the old in that it will per¬ 
mit companies to drill for oil, rather 
than merely undertake seismic and 
geological work. 

Companies engaged in UK on¬ 
shore oil exploration, particularly in 
the south of Fingland, have com¬ 
plained of the difficulty in obtaining 
planning permission. This was one 
of the reasons for the delays in¬ 
volved in the sale by British Gas of 
its 50 per cent share in the Wytch 
Farm oilfield in Dorset 

Under the new procedures, com¬ 
panies will have to obtain planning 
permission before the Department 
of Energy will consider granting a 
development licence. One oil com¬ 
pany said yesterday, that this 
“would give even more power to the 
environmentalists." 

■ Some companies involved in on¬ 
shore exploration objected to the 
lack of time which they had been 
given to make their observations to 
the department 

There has been a resurgence of 
interest in UK onshore oil explora¬ 
tion after Trafalgar House's £78m 
bid for Candecca earlier this month. 
Since then, shares in other UK on¬ 
shore oil companies have risen, con¬ 
sistently. 


Tebbit breaks down 
demarcation lines 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


FAR-REACHING reorganisation of 
the Trade and Industry Department 
(DTI) into a tightly-managed ex¬ 
port-oriented ministry’ would rival 
the Treasury in its influence over 
the economy under plans published 
yesterday. 

Publication of the aims by Mr 
Norman Tebbit, Trade and Industry 
Secretary, marks the completion of 
a process of welding together the 
formerly separate trade and indus¬ 
try departments, which were 
merged after the general election in 
June last year. 

The major structural reform will 
be to break down the demarcation 
lines between industry and trade 
sectors fay making the sponsoring 
divisions - such as those covering 
textiles, motor vehicles or telecom¬ 
munications - responsible for the 
export and regulatory sides of their 


activities as well as domestic indus¬ 
tries. 

This will mean that the trade 
functions of the new department 
will be put at the service of industry 
divisions, which will be encouraged 
to be expert oriented. They wdi 
have the further task of ensuring 
that awareness of new technologies 
is diffused throughout their sector, 
especially sectors such as textiles 
and engineering which suffer from 
outdated equipment 

Mr Tebbit views the DTI as “the 
other main economic department 
beside the Treasurywith the abili¬ 
ty to assist domestic industry in be¬ 
coming more efficient at home, and 
in winning export orders by joint 
industry-ministerial delegations to 
selected markets. 


Tebbifs reform, Pngs U 


Buyer for 
Clyde yard 
‘best hope 9 
for jobs 


THE BEST hope of saving some of 
the 4,000 jobs at risk at the Scott 
Lithgow shipyard on the lower 
Clyde lay with reaching agreement 
with private sector interests to take 
over the yard and complete an 
£88m Britoil rig contract, Mr 
George Younger, Scottish Secre¬ 
tary, said yesterday in the House of 
Commons. 

Britoil's cancellation of the rig, 
which was two years behind sched¬ 
ule, has brought 800 immediate re¬ 
dundancies to the yard. A further 
2,200 jobs may be lost in March. 

Mr Younger dismissed plaims 
from MPs that the finarw^i conse¬ 
quences of cancelling the contract 
were greater than the cost of Gov¬ 
ernment intervention to save the 
project 

The Government secured a ma¬ 
jority of 108 to defeat a Labour mo¬ 
tion calling on ministers to take im¬ 
mediate steps to secure the future 
of the-yard and ensure the comple¬ 
tion of the Britoil contract 


• THE BANK of England is to of¬ 
fer three new tranches of Govern¬ 
ment stock worth C500m. The stock, 
to be sold as part of the Govern¬ 
ment's funding operation, com¬ 
prises £250m of OK per cent Treasu¬ 
ry 1988, £150m of 9 per cent Treasu¬ 
ry loan 1992/1996 and £100m of 914 
per cent Treasury loan 1999. 


• PAY settlements have moved 
down to a range of 2.5 to 8.5 per 
cent compared with 3.5 to 10.5 per 
cent this time last year, the Confed¬ 
eration of British Industry says. 


• FREIGHT ROVER, BL’s van 
manufacturing business achieved 
record sales of £75m last year. 
Sales of 14,209 vehicles were 48 per 
cent ahead. 


• BRITISH CALEDONIAN, the in¬ 
dependent UK airline, is planning 
to start the first direct air service 
between London (Gatwick) and Ri¬ 
yadh, Saudi Arabia, this summer 
subject to approval of both govern¬ 
ments. 


• ENTERPRISE OIL, the North 
Sea oil arm of British Gas which is 
soon to be floated on the stock mar¬ 
ket, has appointed Dr Myles Bow¬ 
en, head of exploration at Billiton, 
the Shell minerals subsidiary, to di¬ 
rect its development programme. 


Behind the Danish gas controversy 


By Hilary Barnes in Copenhagen 


DENMARK’S STRUGGLE to 
free itself from almost total 
energy dependence upon oil 
has, in the last decade, run into 
frequent political potholes. 

The latest and deepest is the 
row over the country’s 
ambitious plan to develop its 
natural gaa resources—a dis¬ 
pute which in November led 
the Government to sack the 
entire board of Dansk Olie Og 
Naturgas (Dong), tbe state oil 
and gas company. 

Then -this month, a report by 
an independent firm of account¬ 
ants, C. Jespersen, added to the 
heat by accusing those respon¬ 
sible for the Kr Him (£978m) 
gas project of gross mismanage¬ 
ment and bureaucratic inertia. 

Nevertheless. • progress has 
been made. Oil production in 
the Danish sector of the North 
Sea readied about 2m tonnes 
in 1983 and accounted for about 
a fifth of total oil consumption 
which has fallen from 18m 
tonnes in 1972 to about 10.5m 
tonnes a year now. 

Coal has taken over from oil 
for electricity generation, with 
coal imports rising from 2.1m 
tonnes in 1972 to 9.6m tonnes 
in 1982. 

The nuclear option, however, 
has been dropped, agreement of 
both Government and opposi¬ 
tion parties, less because of its 
economic aspects than to avoid 
a damag in g conflict of opinion. 

The next major step, there¬ 
fore. both to diversify away 
from oil and to increase self- 
sufficiency, will be the import 
and distribution of Danish 
North Sea gas, due to come on 
stream in nnd-1984. 

Once gas supplies reach tbe 
provisional target of L7bn cubic 
metres a year. North Sea gas and 
oil together will account for 
20-25 per cent of the country's 
total energy requirement, with 
reasonable prospects of Increas¬ 
ing this to 3040 per cent in the 
1990s as new oil and gas finds 
are found and developed. 

In spite of the superficial 
attraction of tapping an 
Indigenous energy resource, 
however, the natural gas pro¬ 
ject has been the subject of 
fierce controversy ever since the 
go-ahedd was given by the 
Goveranment in 1979, acting 
first and foremost on the 
grounds of security of supply. 

Economists have argued that 
it would have been a better pro¬ 
position to sell the gas to the 
Continent rather than to build 
up tbe distribution network in 
Denmark at a cost of almost 
Kr 19bn, including financing 
charges. 

That criticism, however, is by 
now water under the bridge 
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Solid fuels (%) . 

2.4 
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1L9 
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Electricity (%) . 

8.5 

12.5 

13.5 

14.3 
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5.3 

82 

112 

13.0 

Source: International Energy Agency. 

1982 Review ol Energy 

Policies 

; and 


Programmes ot IEA Member Countries. 


since the main pipelines have 
been laid from the Jutland west 
coast to Copenhagen and the 
project has long since reached 
the point of no return. Tbe 
issue now is management and 
that is where Dong comes In. 

Tbe gas is being supplied by 
the Danish Underground Con¬ 
sortium (Due), consisting of the 
Danish A.P. Moeller Company 
as operator, and Shell, Texaco 
and Standard'Oil of Caliiornia. 
The consortium has contracted 
la sell 55bn cubic metres to 
Dong between 1984 and 2009. 

Dong originally planned to 
sell 2.5bn cubic metres a year 
to industry and around 400,000 
households, but as energy 
demand has fallen, the sales 
target has been cut to 1.7bn 
cubic metres a year. 

The balance is to be exported 
to Sweden and West Germany, 
at prices which bave not been 
revealed. 

Danish industrial users con¬ 
tracting for the supply of gas 
later this year will pay between 
Kr 1.49 and Kr 1.80 per cubic 
metre and household con¬ 
sumers Kr 3.298. 

Householders are willing to 
pay such prices as gas remains 
cheaper than the oil which it 
invariably replaces. Oil and 
electricity, however, unlike gas, 
are subject to energy taxes: 
another factor which distorts 
«ny attempt to calculate the 
true economics of the project. 

The gas project's financial 
problems were highlighted by 
the publication of Dong’s 1982- 
1983 annual report at the end 
of last year. The company 
showed a Kr 175m net profit, 
though only after some window- 
dressing. A Kr 70m deferred 
tax item was activated in the 
profit and loss account as extra¬ 
ordinary income, end Kr 224m 


out the most obvious possibili¬ 
ties for the Government: an in¬ 
jection of capital or some form 
of compulsion upon house- . 
holders to switch from oil to 
gas. 

Mr Enggaard denies there is 
a threat to the financial stability 
of Dong since all its Kr 6.9bn 
debt, virtually all foreign loans, 
is backed by a state guarantee. 

The two most recent contro¬ 
versies around the-gas project, 
have not, in fact, centred on the- 
finances of Dong or tbe gas. 
project 

A report to the Minister last 
week by the Copenhagen firm of 
accountants, C. Jespersen, was 
at its most scathing on the 
organisational aspects of the 
gas project It said that the 
jungle of committees, which 


in unrealised exchange rate JSR ™ 

losses were not show in the slowed u ^ decision-making 
profit and loss account process ^ blnrred responsl- 

Not surprisingly, the auditors bility for decisions and financial 
qualified their approval of the accountability, especially be- 

^rMDo^aodWvS ** ^ onal 

regional distribution companies ga ® ' EO “P aa * e * (organised as 
to which Dong acts as whole- partnerships among local 
saler, are unable in the near government authorities}, 
future to balance revenue and According to Mr Enggaard. 
costs, the Government will in- the problem is that Dong has 
terrene, if necessary by legls- become over-ambitious and too 

independent, which Is wtiy he 
sacked the'board. 


lation. 

Mr Knud Enggaard, the 
Danish Energy Minister, and 
the man responsible for dis¬ 
missing the Dong Board, rules 


“ We had to get this sorted 
out. If Dong, becomes too 
independent we cannot be sure 
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that directives from the Folket- 
ing, which the minister is 
responsible for implementing, 
will be carried out,” Mr 
Enggaard said in an interview. 
What he fears is a repetition 
of events in Norway where the 
State oil company, Statoll. has 
carved out a 'strong position, 
relatively independent of the 
Government and the Storting. 

Mr Jens Christensen,. the 
ousted Dong chairman and a 
former ambassador to-the UK, 
argued that Dong must be 
alloyed to act like any other oil 
company, a philosophy he tried 
to put into effect by a deal to go 
into the distribution of oil pro¬ 
ducts with BP and OK (the co¬ 
operative moyement’s oil com¬ 
pany)^ _ . 

The new board is likely to be 
more: compliant; since the dis¬ 
missed 7 members. Have been re¬ 
placed- by four permanent 
undersecretaries, emphasising 
that * the Government dog 
intends to wag the tail from 
now on, if there is any wagging 
to be done. = 

After the controversy- sur. 
rounding the gas ; project, the 
developments 'in oU and gas 
exploration are a happier story. 

This spring, the Government 
will award: nceneea to explore 
for hydrocarbons in the Danish 
mainland and offshore areas 
under what is misleadingly 
known as the first licensing 
round.' 

.. This round has arisen because 
A. P. Moeller,. which was 
awarded a 50-year exclusive 
concession "to aitt. Danish main¬ 
land add offshore Areas in 1962. 
was forced three years ago by 
the Social Democratic Govern¬ 
ment to relinquish most of its 
original concession. The-relin¬ 
quishment procedure win be 
completed In 1986. but with 75 
per cent already. bade in 
Government hands, it-is to these 
areas which tho «ew licences 
win apply, 

- * Although Do-one expects that 
any raaUy major/fltida will bo 

made iu the Danish area, especi¬ 
ally as Due his.already had first 
chew at the bone, there were 
applications from 24 foreign 
and eight Danish companies. 

Both the number of appli¬ 
cants .and . the Ageogngitoleai 
bpread of’the ^ Mock applica¬ 
tions, which Include blocks is 
the Baltic, Kattegat, Skagerak 
and the mainland as well as the 
North Sea (where Due has con¬ 
centrated its search: add; nwdo 
all the - finds to date) are 

regarded, as satisfactory by Mr 
Enggaard, . 
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FOR APPLE Computer, the 
launch of its latest model 
Macintosh, at the company's 
annual meeting yesterday repre¬ 
sents the first public declaration 
of a major, restructuring and 
refocusing of the company that 
pioneered the personal com¬ 
puter. '■ 

Faced ■with mounting compe¬ 
tition from IBM, the looming 
threat of a Japanese attack upon 
its home market and disappoint¬ 
ing sales of Lisa, a 910,000 com¬ 
puter Introduced a year ago, 
Apple had to make some dras¬ 
tic changes. 

" We had to do several things 

concurrently, and do them all 

in the; middle of an industry 
shakeout,” says John Sculley, 
president of Apple since last 
ApriL-. •'Nineteen eighty-four 
will be *«& an Important year 
for Apple that there will be 
Uttie; opportunity for error. 

“We had to: define our pro¬ 
duct line, strategy; get the tech¬ 
nology to place to bring the 
products to market; go through 
some major restructuring in 
the company; build the first 
automated factory in the in¬ 
dustry within six months; and 
then learn bow to become s con¬ 
sumer marketing company. We 
think that we have done it.” 

WhQe eharpenfpg up Apple's 
competitive edge. Scull ey has 
also - tried to preserve the 
famous Apple entrepreneurial 
spirit .Which: drove it ■ to be¬ 
come the fastest growing com¬ 
pany in the UjS. in the late 
1970s. 

M I dor^t think there is any 
other company in the world like 
Apple Computer; it is a Camelbt 
for a lot of very bright people,” 
says ScnUey. 

“ In a competitive market 
place we must have the 
discipline of a product strategy 
and. .comprehensive business 
plan. It is the diwipiitiA of 
strategy that we have intro¬ 
duced into Apple this year, 
rather than bringing in rules 
and layers of management 

H To have, a free environment 
and yet still to have discipline 
is the balance we have to aim 
at And I think we are making 
progress,” claims Scull ey. 

Apple’s combination of entre- 
preneurialism and ' corporate 
discipline is reflected, quite 
literally, in its buildings. The 
.central lounge in its Macintosh 
gropp buUding—with its ping- 
pong table, video games and 
new digital stereo system— 
reflects the personality of Steve 
Jobs, the company's co-founder 
and chairman. . 

But across the road at Apple’s 
headquarters, where Scull ey, 
former president of Pepsi Cola, 
holds sway, there is a very 
different style end atmosphere. 
Says Floyd Kvammerwho joined 
Apple as executive - - vice- 
president a year ago from 
National Advanced Systems: 
"We are consciously trying to 


How Apple 
aims to 
get under 
IBM’s skin 


TTie computer group’s latest model is vital to 
its future. Louise Kefaoe explains why 



preserve the freedoms of the 
development group. It is impor¬ 
tant that they have liberties. In 
headquarters we have to Inter¬ 
lace with the real world of 
dollars and cents. In the 
development group there needs 
to be a more open atmosphere." 

Of the changes at the top of 
Apple Computer, the most 
significant is the formation of 
a marketing group headed by 
Kvamme. When he arrived at 
Apple a year ago there was no 
marketing department, just a 
collection of related functions, 
he says. Kvamme has been 
responsible for creating a mar¬ 
keting strategy for Apple, and 
the Macintosh launch is the first 
to benefit bom his efforts. 



The effects are already evi¬ 
dent When Apple launched 
TiM a year ago the company 
seemed to think that its new 
technology would sen itself. 
With Macintosh, Apple Is deter¬ 
mined to create interest among 
potential purchasers. 

Apple upset its network of 
retail dealers when it launched 
Lisa by not allowing more than 
a few hundred of them to carry 
the product There have also 
been conflicts over Apple’s con¬ 
tinually changing prices on 
different “bundles” of Apple II 
products. 

By default Apple has, how¬ 
ever, become more attractive 
to the dealers since so many of 
its competitors have proved to 
be unreliable — not delivering 


on time or launching bug-ridden 
products. 

Retailers were also pleased 
by sales of Apple n during the 
1983 Christmas season. Apple 
says it sold a record 100,000 
units during December. 

Today Apple is showing its 
dealers a lot more respect. “We 
are a retail company. -We are 
going to stay a retail company 
and those dealers are our 
partners,” rays Steve Jobs. "We 
need them to be successful.” 
Jobs, Sculiey and a hundred 
olher Apple executives criss¬ 
crossed the U.S. hosting rallies 
to introduce Macintosh to the 
dealers last week. 

The new Macintosh is Apple's 
answer to the IBM Personal 
Computer which has stolen the 
limelight and half of Apple's 
U.S. market share over the 
past year. 

“There have been two mile¬ 
stone products in the personal 
computer industry: the Apple 
II in 1977, and the IBM personal 
computer in 1981,” says Jobs, 
acknowledging the overwhelm¬ 
ing success of his major 
competitor. 

“ We have to make Macintosh 
the third great product of our 
Industry, and we feel that we 
have 109 days to do it in.” 

“ Macintosh is the first main¬ 
stream product that Apple has 
launched since the Apple II in 
1977.” says Sculiey. With the 
launch of Mac, Apple has re¬ 
defined Its product strategy. 
“ We have returned to our 
roots,” says Jobs. 

“ Apple's strength is in taking 
a great technology and turning 
it Into a product that Is 
affordable for a lot of people. 


That is What we did with The 
Apple II and that is what we 
have done with Mac.” 

To compete m the office 
personal computer market 
today, Apple’s computers most 
fit into a world dominated by 
IBM. Apple’s new machines 
do not, however, conform to 
the industry standard set by the 
IBM Personal Computer. 

” We have to find a role that 
will offer people something 
that they won’t get from IBM 
products,” explains Sculiey. 
” IBM is prepared to give 
people * pedestrian technology 
and compatibility. Apple has 
to carve out a position that is 
going to be totally distinctive" 

“Apple is a company that 
dares to be different” Sculiey 
boasts. But being different is 
expensive. Apple spent $50m 
developing Lisa. " Lisa 
captured the hearts and the 
imaginations of the industry, 
but it did not capture the desk 
tops,” admits Jobs. Apple has 
sold less than 15,000 Liras since 
the product was introduced, 
market analyses 'estimate. 

Stiff, Apple is convinced that 
its lisa technology is the key 

to nw>M«hing mains tream 

demand for personal computers. 
With Macintosh, Ample has 
stripped away the frills and re¬ 
packaged Lisa's key features 
for a quarter of the original 
price. Apple has also reworked 
Lisa. Three new Lisa 2s—each 
with a different memory confi¬ 
guration — wall be offered for 
prices ranging from $3-495 to 
$5,495. 

Reducing the cost of “Lisa 
technology ” involved a mvjir 
engineering effort. “ The Apple 


H was designed in a garage to 
be built in a garage. The 
Macintosh is designed to be 
built in the millions by robots,” 
Sculiey quips. Apple has 
equipped a highly automated 
factory in Fremont, California, 
that can produce Macintosh 
computers at the rate of one 
every 27 seconds. "The cost 
of labour is less than one per 
cent of the cost of the product.” 
says Sculiey. 

With the price reduced to a 
.mass market level, Apple aims 
to attract the 95 per cent of 
office workers who do not jet 
use personal computers. By 
making personal computers 
easier to use, Apple aims to 
tap this fresh market Current 
generation computers—in par¬ 
ticular the IBM PC—are too 
difficult to learn to use. main¬ 
tains Jobs. 

Early purchasers of personal 
computers were prepared to 
spent 20 to 100 hours learning 
how to use the machine. Jobs 
reckons. “But sooner or later 
we are going to run out of 
people who are willing to take 
the time.” 

If he is right then Apple as 
much as any of its competitors, 
must find a solution- The 
Apple H, which currently con¬ 
tributes more than 85 per cent 
of Apple revenues, is seven 
years old. 

“People talk about a com¬ 
puter on every desk, but it is 
just not going to happen — not 


with the current generation 
products,” says Jobs. 

Jobs grandly compares the 
design of Macintosh to the 
invention of the firet telephone 
— Macintosh, he rays, Is a com¬ 
puter that lets you sing, just 
as a telephone allowed people 
to communicate easily and for 

the first time to intone their 
words. 

When it came to selling Lisa, 
Apple thought that it no 
longer needed the hundreds of 
third party software creators 
who had contributed so strongly 
to the success of Its original 
Apple IL That policy has 
changed radically with, the 
launch of Macintosh. 

"Apple will not be in the 
software business for Mac¬ 
intosh; we expect to supply less 
than 5 per cent of Mac soft¬ 
ware,” say Apple executives. 

As well as learning from its 
past mistakes, Apple has picked 
up some new tricks. Influenced 
by Sculiey, Apple has plunged 
into the world of consumer 

marketing with the launch of 
Macintosh. Apple will spend 
$50m on the Macintosh "roll¬ 
out,” Including a $30m adver¬ 
tising budget, and a worldwide 
publicity campaign. 

Recognising that computers 
are sold by traditional consumer 
marketing methods rather than 
by the claims of "Ram. Rom. 
Bits and Bytes" of the last few 
years, Apple has put consider¬ 
able effort into its advertising 
plans. 

During last Sunday’s super¬ 
bowl football, TV watchers in 
major cities around the U.S- 
(including the location of IBM’s 
personal computer division! 
were treated to a microcosmic 
view of the Apple/IBM rivalry. 
During one quarter, commercial 
breaks featured IBM’s new PC 
Jr. In the second half, Apple’s 
"teaser” commercial announc¬ 
ing the imminent launch of 
Macintosh was shown. 

With its new product strategy 
in place, Apple seems to have 
.regained much of its old con¬ 
fidence, but the combined 
effects of a new set of managers 
and an industry shakeout are 
taHng their toll 

Since Sculiey arrived in 
April, almost half of thp 15 
executive staff has been 
replaced. Sculiey has cut 
Apple's workforce by 700 
people to 4.600 and clamped 
down on expenditure. 

Being shoved uncere¬ 
moniously off its market leader¬ 
ship pedestal by IBM hurt 
Apple’s pride. Sculiey acknow¬ 
ledges. 

"We are a young company, 
growing up. We know that any¬ 
thing we get we are going to 
earn. We are going to earn it 
by daring to be importantly 
different. It is that part of 
Apple’s arrogance that we don't 
ever want to lose.” 


BUSINESS PROBLEMS by cur leg; 


Transfer of 
business 
and CGT 

I WOULD be grateful If you 
would advise me on the 
following matter concerning 
Capital Gains Tax and 
transfer of business on retire¬ 
ment. 

K am in practice with my 
wife and will be 65 In April 
next; my wife Is now 58. We 
are proposing cessation of 
business during next spring 
and m a king a gift lo two of 
our children, who are suitably 
qualified, oE the business and 
the premises as a business 
asset. The premises are free¬ 
hold and Jointly held by my 
wife and myself as tenants in 
common with equal shares 
and this has subsisted since 
March but previously for the 
past 34 years has been legally 
owned solely by my wife. 

I would be grateful if you 
could advise me on the follow¬ 
ing points which neither I nor 
our solicitor Is able to clarify. 

Is the Chancellor’s Intended 
Increase In the retirement 
relief to a maximum of 
£100,000 yet law? 

Are we together able to 
enjoy the maximum relief as 
on my account, that Is the full 
£190,000 at April 1984 or pro¬ 
portionately less if the 
increase is now law? The 
only Information which I 
have found which bears on 
this as given in “ Smiths 
Taxation ” under the heading 
of "Transfer of business on 
retirement” states "Owner¬ 
ship by husband and wife is 
regarded, in practice, as 
ownership by the other 
spouse when a business Is 
transferred between them 
whether on death or other¬ 
wise.” 

I should also say that we 
propose actually conveying 
the premises during this 
current tax year and the 
goodwill in the next tax year 
and forgoing a small propor¬ 
tion of the retirement allow¬ 
ance. 

Tour solicitor has overlooked 
the Inland Revenue press re¬ 
lease of July 25 (and you both 
overlooked the reply published 
in our Business Problems 
column on October 5, under 
“Retirement of farmer”): the 
Chancellor has promised to in¬ 
crease the retirement relief 
limit to £100,000 in the Finance 
(No 2) Bill next spring, with 
effect from last April 6. 

Your wife, of course, will not 
be eligible for any retirement 
relief, since she will be under 
the uge of 60 at the time of the 
gifts. • 

You will be eligible for full 


retirement relief on the gift of 
your own share of the goodwill 
(on or after your 65th birth¬ 
day). 

' As your wife did not give you 
your interest in the premises 
until about nine months ago, 
your entitlement to retirement 
relief on your gift of that in¬ 
terest will be restricted land 
will be zero if the disposal 

occurs before the anniversary of 
your acquisition from your 
wife). 

Unfortunately you will not 
benefit from extra statutory con¬ 
cession D7 (upon which the sen¬ 
tence In Smith's Taxation is 
based), as you will see if you 
ask your tax inspector for a 
copy of the free booklet of con¬ 
cessions, JR1. You could also 
ask him far copies of the free 
pamphlets CGT6 (Retirement 
Relief), CGT11 (CGT and the 
small businessman) and CGT12 
(Indexation). 

It is worth thinking about 
taking the two children into 
partnership before you retire; 
maybe your wife could continue 
as a partner until she is 61 or 
so. This is merely a point to 
talk over with your family and 
your solicitor — because we do 
not know the background facts 
and figures of course. 


Liquidation 
and retention 


monies 

I would refer to your opinions 
on "Estate agent deposit” 
(October 19) that monies held 
by a private company as 
trustee would not form part 
of the general assets of the 
company when It went Into 
liquidation. 

Could we have your 
opinion as to the position of 
retention monies held by a 
building owner (private 
limited company) when the 
company goes into liquida¬ 
tion? 

The building owner’s 
interest In these monies (JCT 
Form of Contract 1963 edition, 
Jnly 1976 revision) is 
"fiduciary as trustee for the 
contractor” (danse 30 (A)) 
—which would appear to be a 
similar position to the Estate 
Agent private company. 

Yes, we think that the money 
you refer to would not form 
part of the general assets of 
the company. See Quistclose 
Investments Ltd o Rolls Razor 
Ltd (1970) A.C. 567. 

No legal respmslblllty can be 
accepted by the Financial Times for 
the answers given In these columns. 
All Inquiries will be answered by 
post as soon as possible. 


Stay 

right at the centre 
of things 



Mettapde Hotels 
some of die choicest sod 
moot convenient locar 

and conference 
fggaBUaem could 

In L on don, 
our modem, afe- 
tgodttoned hotel 
has views down 
EdgwareRoad to 
Marble Arch,Oxfc 
Street andParktene. 

we are the only hotel 
in the outstanding 
National Exhibition 

Cento complex over¬ 
looking Pendfeo Lake. 

In Bhclpoa], our luxurious 
new hotel,li-e Pembroke, is tight on 
the front,wtih16,000square feet of space for 


hotels, rii^at in the beort of die 
seven-mile-sea-front 
The famous Melrqpoie, 
Britain* largest con¬ 
ference and exhi¬ 
bition hotel or die 
intimate Bedford., 
ideal for smaller 

Our hotels are 
four - star rated. 


carefully 
chosen wines. AH 
rooms have a bath¬ 
room ensulre,radk>, 
colour television. 
dial tplpp fofnp f r 
and free in-house 


All feature personal, 


you’ll find our rates extremely attractive. 


: And if you pay us a-visit in October; 

__f foe area quite iDumlnating. 

2 nBdghton,wldi its invigorating ozone fesin- 
l we offers choice of two 



Conference Group Sales Manager, 
AfetropaleHotd Group, 41 Upper Brook Street; London. WIT 1EF. 
01-402 4141BRIGHTON (MetropoM(C273) 775432(Bedford Hafetyf 
BIRMINGHAM021-780 4242 BLACKPOOL 0253)23434 


29744 


METROPOLE HOTELS 



Faming over 
theWMing 
Equipment? 

DON’T RISK IX 
NILFISK1I 

’ Pmrwx arvf grtvtfr f 
can seriously damage' 
your health. 

Kkk the habit now— 
with a NDfhk * 
fiim» extractor. 


Tw NBfisfc UmfctO, / Get 

iSSSSSt 

TebSZMSnsa. 

Trim 817706. I 
PfcaK send me more iofcxnanoti 


Ooqaq. 

Addre*. _ 


' FT/2 5 ^ 1 


Tdqftanc 



PENSION FUND 
INVESTMENT 

It b proposed to publish 
• survey an the above subject on 
Tuesday, 21st February, 1984 
For farther details and 
advertising rates, please contact: 

Nisei Pullman 
Financial Times Ltd. 

Bracken House, 10 Cannon Street 
0008 WCIO :*uoqdapl 
London EC4P 4BY 
Extn 4063 



People who know 

Boston 


NORTHWEST ORIENT 

The American winner 

49 Albemarle Street, London WtX 3FE 
Reservations : (01)6295353 


A few reasons why 
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Graph 
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Intelligence 
in The City 


a>£? 


Modeller 


Find 


PC 

EXPRES S 




unit 

h «t» l» nnn 


Broker 


Ltakfine 


Wfe can provide you with the right system 


With the wide range of mien) 
systems available, you have to be 
certain that the company you're 
dealing with is a complete computer 
organisation with the resources 
today and the strength to serve you 
far Info the future. 

You need the assurance of a 
supplier with an established cfefrt 
list of over 6,000 companies, a 
large number of which are in the 
Tones Top 1,000'. 

You need to be.offered a choice 
from the most advanced 1 6Btt 
computers available. K3Mpc/ 
Seiko Series 8600/Strfus/ 
Apricot/W&ng, backed up by an 
effective after sales service, a 
research and technical centre, 
training, distribution and software, 
all co-ordinated by our systems 
division. 

In adcfitkxi to our highly successful 
software packages for financial 
(Mcroi 


informati on retrieval, bus iness 
graphics, communications and 
insurance broking, we supply a 
large range of Industry standard 
programs and word-prooesstng 
packages, to ensure that the right 
system is selected tor your 
business. 

Depth of knowledge and 
experience backed by our financial 
stability are c^taliliaauons you myst 
insist on as you increase your 

computer commitment 

Telephone us arid we will show you. 
a company and products that wfll 
impress you. 


Intelligence (OK) PLC 
Network House 
Wood Lane 
London W127SL. 
Telephone 01 740 5758 
Telex 916327INTUKG 


The Complete Computer 
Organisation 



BUSINESS FOR SALE 


By Order of the Receiver D. H. Slade Bsq. 

FOR SALE 

AS A GOING CONCERN 

OLD-ESTABLISHED YARN SPINNING BUSINESS 
situated in Oldham 

comprising refurbished leasehold factory and premises 
with ultra-modem yarn preparation and spinning machinery 

Contact Mr, a R. Braklehurst 


□□Grimley & son 

□□ 621-236 8236 'M 


MEMORIAL SERVICE 


HOFEJONES 

On January 24th peacefully in hospital. Sir Arthur 
HopeJones, KBE, CMG, aged 72. Much loved husband 
of Lucile and adored father of Peter and Catherine. 
Private funeral service will take place later this week, 
arrangements by Stoneman Funeral Services, Redhill. 
A memorial service will be held on Friday, May 25th, 
at 11.30, at St James's, Piccadilly, for his many friends 
and associates. 




M ■ I JMqMKIS ■■ 


AND THE 


FOOTBALL 


ASSOCIATION 


have one important thing in common 
LUNCHEON VOUCHERS 

They've both realised that being 
a responsible employermeans 
more than a wage packet. That 
giving L V's costs less than the. 
cash equivalent-a cost-effective 
way of saying the company cares. 

.With 30,000 caterers nationwide 
and vouchers ranging from 15p to 
£2.00, Luncheon Vouchers give 
. . the flexibility that every 
V company looks for. 
Firmly established as one 
of Britain's leading staff 
benefits LV’s cover all areas 
of working life. Multi¬ 
national or small business— 
you can only benefit by 
finding out more. 
Send for the brochureor 
telephone 01-834 6666. 
... , . You'll find it s worth it. 
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AFT 


GOOD BOSSES GIVE 
LUNCHEON VOUCHERS 



I am interested in finding out more about Luncheon Vouchers 

Name_ 

Company____ 

Prailinn 

Address___ 


_Tei. No 


l^^neuon Vbutftarc Ud. 90 towhaB Bring* ML. London SW1V 3RS. 


TaLOl-DMKtt. 
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THE ARTS 


Television/Christopher DunkJev 

Fifty golden cheers for Minder 


Switch on TTV at nine o’clock 
tonight and you will see a man 
climbing a drainpipe. From 
him, and the Skye Terrier 
barking up at him, we cut to 
the interior of a flat where an 
attractive girl £5 taking a 
shower with the radio on. Our 
understanding of film conven¬ 
tions tells us that the lady is 
about to be burgled. Sure 
enough the next shot reveals 

that the climber who is wearing 
a mountaineer’s harness has 
reached the roof and is leaping 
silently across horrifyingly high 
gaps between dormers. 

In a rapid sequence we then 
see the man quietly searching 
•the flat with the girl still in the 
shower, as a tough looking 
character arrives outside the 
block in a car driven by a 
younger but even tougher look¬ 
ing man. Getting out the elder 
tells the younger " When I’m in 
the back and yore in the front 
steerin', it's Mister Metcalfe 
right?” Wholly unimpressed by 
this snobbery the younger man 
drives the car off round the 
Mock. 

Meanwhile the burglar who 
has pocketed a boxful of tom 
(as we swiftly learn to call 
jewellery: tom foolery) is 
abseiling rapidly down the 
face of the flats, as the beauti¬ 
ful girl who has progressed to 
sexy black underwear lets Met¬ 
calfe in, and the theft is dis¬ 
covered. The third episode of 
the current and, sadly, last 
series of Minder is under way. 

In the following hour we 
once again meet Arthur Daley 
who, in a gag casually thrown 
away behind dialogue, is put¬ 
ting a new “ special " price on 
one of his secondhand cars: 
£1,390 instead of £1,290. In a 
typical malapropism he tells 
the tough young man. Terry 
McCann, who is his employee, 
a “ minder ” hired out by 
Daley: “ With your sexual 
parenthesis you're very easily 
led ’* but McCann protests: 
“ Listen I did not burgle Micky 
The Fish." 

All the elements which have 
made Minder so hugely enjoy¬ 
able and successful since its 
opening in autumn 1979 are 
here again: the London set¬ 
tings. the location film work, 
the rich argot, the sweet and 
sour mixture of comedy and 
realism, and the plot deter¬ 
minedly spreading outwards 
from character. 

But mqst importantly, of 
course, there are the two lead¬ 
ing characters themselves— 
some would say loveable rogues, 
others parasitical petty 
criminals—and the actors 
chosen -for the riles. Since 
Dennis Waterman had already 
played the younger half of the 
leading cockney duo in The 
Sweeney, albeit as a policeman, 
perhaps it took no great genius 



George Cole, De nnis Waterman and Glynn Edwards in “ Minder 


to cast him in another cockney 
duo as McCann, the young ex- 
con and ex-boxer (the other 
-week he made a brief and 
bloody comeback in a nasty 
needlematch). After all The 
Sweeney was a London-based 
crime series made by Thames 
Television’s Euston Filins divi¬ 
sion under Verity Lambert's 
wing, and so is Minder. 

The real stroke of genius 
however was the choice of 
George Cole for the elder 
partner. It may be sheer fancy 
but I have never been able to 
banish the feeling that Arthur 
Daley with hds panatellas. brown 
trilby and wide-striped ties, is 
actually Flash Harry thirty 
years on: the grown up version 
of the Teddy Boy spiv played 
by Cole in The Belles of St 
Trinian's where he wore a 
slightly smaller trilby and a 
drape jacket and acted as fixer 
for the girls in their nefarious 
distilling, racing and kidnap¬ 
ping schemes. 

Nothing much has changed. 
Today Arthur drives a cream 
Jaguar/Daimler saloon, and in 
one of the running gags of the 
series complains about the nag¬ 
ging of his wife whom we never 
see and who is known only and 
always as ’Er Indors. Thus “ ’Er 
Indoors’ll be over the moon. 
You see she’s got these feet.. 
Arthur owns not only the car 


business which he runs from a 
smart caravan (one of the best 
of the always funny subplots m 
the current series occurs the 
week after neat when a custo¬ 
mer comes back with grass 
growing out of the bonnet where 
Arthur’s panel beater has used 
dried mud instead of filler) but 
also a capacious lockup. 
Through this passes the most 
extraordinary merchandise, 
most of it publicised on Police 
Five: everything from pogo 
sticks to Japanese whisky. 

Bucking up Waterman and 
Cole's central double act are 
Glynn Edwards as Dave, bar¬ 
man of the Winchester dub 
which is often used as a venue 
for some rapid verbal sorting 
of the plot, and Patrick 
Malahide as Chisholm, the plain¬ 
clothes policeman. To say that 
these four permanent charac¬ 
ters form an ensemble as strong 
as those in Af.A^S.H. or Lou 
Gnmt would be an overstate¬ 
ment, but they certainly get as 
dose as any British series to 
the virtues of those excellent 
American productions. 

Furthermore Minder uses 
an impressive succession of 
supporting actors who come 
for an episode or even two 
and then move on. Last week 
we saw Lionel Jeffries as the 
rich eccentric old crook on a 
motorbike (a part written 


slightly over the top, unfortu¬ 
nately), tonight Jeremy Child 
turns up briefly as an insur¬ 
ance man, and next week in 
one of the best episodes ever 
T. P. McKenna plays an irre¬ 
pressible confidence trickster. 

In writing terms the great 
strength of the series is that 
its first preoccupation is with 
character, the plots serving to 
enhance them rather than vice 
versa. All too often British 
comedy has meant exploitation 
of the far-fetched. The small 
time crooks in The LadyklUers 
for example are certainly 
comic but they and their 
exploits are just as incredible 
as the characters and the 
macrocosmic criminality in 
the James Bond films. Arthur 
Daley and Terry McCann, on 
the other hand—despite their 
over-elaborate London slang 
(“ I walk into a well known 
bird bandit’s lair and find 
some Richard flauntin’ ’er 
'Arris round the gaff • . .”) 
are wholly credible. 

So is the world they inhabit: 
a society where the economy 
is wholly black, unemployment 
is rife, making ends meet 
means a perpetual square 
dance with the law, and every¬ 
body moonlights. When 
Arthur urges the men who 
come to decorate the flat he 
has just “bought" (he has 
not yet discovered it is a coun¬ 


cil flat) to work like blacks he 
first corrects himself—"Oh no 
disrespect, like Irish navvies” 
—when he realises they 
actually are black, and then 
double-takes when he suddenly 
recognises his panel-beater’s 
mate. 

The most important element 
of all in achieving this credi¬ 
bility, the essential feel of the 
series, is the practice of making 
it on film on location. Like 
Euston’s other work. The 
Sweeney, Fox and Out, and like 
some of the best Eating come¬ 
dies of the forties and fifties 
Minder exploits not the London 
beloved of Hollywood (West¬ 
minster, Chelsea. Hampstead) 
but the London that only 
Londoners know: Plaistow, 
Hammersmith, Notting Hill 
Gate, Acton. You don't often 
glimpse Big Ben or the Bank of 
England in Minder but 
breakers’ yards, railway arches 
and cul de sacs feature very 
large. 

This dedication to film clearly 
runs deep. The episode titles 
are almost invariably cinema 
parodies: the first ever was 
called Gunfight At The OK 
Launderette and so far the 
current series has featured 
Rocky Eight And A Half and 
Senior Citizen Caine with High 
Drains Pilferer coming along 
tonight. Better still, the supply 
of film stock does not appear 
mean, though the directors 
doubtless squeal as much as 
ever. 

Locations vary pleasingly and 
from time to time (as in the 
road-training sequence for 
Terry’s boxing comeback) we 
are treated to the sort of fast¬ 
cutting sequences against con¬ 
trasting backgrounds — park, 
canalside, path with chainlink 
fencing—which score so heavily 
over work on tape or in studio. 
Tonight’s opening sequence 
from drainpipe to roof to car to 
shower and so on holds one’s 
attention in a claw-like grip 
because it was shot and edited 
on film. 

There were just 37 episodes 
of Minder in the first three 
series. When the current season 
ends we shall have seen 50. 
Compared to big American 
series that is a mere morsel: 
Dragnet ran to 398 episodes, the 
Lucy shows to 479 and Cun- 
smoke to 512. But the quality 
of Minder has been very high. 
Leon Griffiths who conceived it 
(and wrote next week’s superb 
episode), producers George 
Taylor and Lloyd Shirley, and 
executive producers Johnny 
Goodman and Verity Lambert 
are going to have to do some¬ 
thing quite remarkable if they 
are to sustain the standards set 
by Euston Films with The 
Sweeney from 1974 to 1978 and 
now by Minder from 1979 to 
1984. 


The Standard Drama Awards 


The 29th Annual Standard 
Drama Awards were announced 
yesterday at a luncheon at the 
Savoy Hotel. The Comedy of 
the Year was Tales from Holly¬ 
wood. by Christopher Hampton, 
which was presented at the 
National Theatre. The Best 
Actress of the Year was 
Geraldine McEwan for The 
Rivals, also at the National 
Theatre; and the National 
Theatre scooped a third award 
for Master Harold and the Boys 
by Athol Fugard which was 
nominated Best Play of the 
Year. 

The director of the year was 
Yuri Lyubimov for his produc¬ 
tion of Crime and Punishment 
at The Lyric, Hammersmith. 

The Best Musical of the Year 
was adjudged to be Little Shop 
of Horrors, which has been play¬ 
ing at the Comedy Theatre and 
is an import from off Broadway. 
In proposing a toast to the Arts, 
the Minister for the Arts, Lord 

Cowrie, said that the arts were 
not in danger from this govern¬ 
ment. He said it was bis brief 


to maintain funding but he was 
determined to shoot for some¬ 
thing better. He described the 
function of subsidy for the arts 
as the building of a walled 
garden in which anarchy can 
flourish. 

It was also announced that 
the opera award was to be given 
to Claudio Abbado for hds role 
as conductor of Boris Godunov 

at the Royal Opera House; and 
the Standard Ballet Award to 
David Bintley for two new 
works. 

The Award for the Most 
Promising Playwright went to 
Phil Young who devised and 
directed Crystal Clear, a play 
about love among the partially 
sighted which transferred from 
the Old Red Lion hr Islington. 

Hie Best Actor Award went 
to Derek Jacobi for his heroic 
series of performances with the 
Royal Shakespeare Company in 
the Barbican. He has distin¬ 
guished himself as Cyrano de 
Bergerac, Prospero in The 
Tempest, Benedict in Much Ado 
About Nothing and Peer Gynt. 


Fiona Chadwick/Covent Garden 


Since her debut in The Sleep¬ 
ing Beauty a couple of years 
ago at a matinee in whit* the 
score trailed round her bright 
feet like unravelled knitting, 
Fiona Chadwick’s Aurora has 
blossomed. On Monday, her 
performance had that sense of 
happy command of the role 
which is one of her best attri¬ 
butes as a dancer (and which 
made her account of the En¬ 
chanted Garden Fairy in the 
Prologue a week ago one of the 
very best I have ever seen: the 
dance stated from a position of 
formidable strength and radiant 
charm). 

Miss Chadwick is a dancer of 
secure, unfussed technique and 
warmth of temperament — 
qualities which fit her admir¬ 
ably for Aurora. More particu¬ 
larly she has a sense of the 
onward progress of choreo¬ 
graphy, an ability to state danc¬ 
ing in long, coherent para¬ 
graphs, which argue an 
intelligence both musical and 


Clement Crisp 

dynamic, and give her interpre¬ 
tations a momentum and an 
energy which are as much 
psychic as physical. And how 
lovely it is to see an artist able 
to infuse her little, trilling pas 
de bourrie with such a feeling 
of Aurora’s girlish happiness. 

The effect of her Beauty 
is always persuasive, and we 
never doubt for a moment her 
ability to sail through the role, 
and to do it youthful justice. 
But her gifts—already amply 
proven in her Odette/Odile and 
her Isadora—can bring greater 
rewards. She has found an 
obvious identity, and one which 
is attractive, as a dancer of sure 
technical command. 'What must 
come next is, I hazard, further 
authority, some nobler refine¬ 
ment of means, which will take 
her dancing to the very heart 
of the English classic style. 

She is probably a dancer for 
expansive, Kirov-style tempi— 
the Royal Ballet has ever 
sought to bustle Chaikovsky 


along—and for a self-sufficient 
purity of means in which her 
own grandeur will reflect the 
harmonies of Petipa’s writing. 
We have much to hope for from 
her. 

Miss Chadwick’s prince was 
Wayne Eagling, sure partner 
and energetic exponent of his 
variations. In a well cast even¬ 
ing, the Bluebird pas de deux 
was notable for the ballon and 
clean technique of Anthony 
Dowson and the precision and 
sweetly open outlines of 
Ravenna Tucker's dancing as 
Florine. . 


Dancin' ends 

Dancin', Bob Fosse's all-dance 
musical show, will end its run 
at London’s Theatre Royal, 
Drury Lane, next Saturday 
after just 11 weeks. The pro¬ 
ducers made the decision be¬ 
cause of a post-Christmas decline 
in bookings. 


Eve/Lyric Studio, Hammersmith 

Michael Coveney 


After 40 years of marriage to 
a Montreal accountant. Eve 
leaves. She adopts a life of 
squalor in the French quarter. 
The heroine of Larry Fineberg's 
play is a strange, unfathomable 
and, alas, in the end. fatally un¬ 
interesting character. She 
seems to be ill. She appears to 
want her privacy. Perhaps she 
just wants to die alone. But 
she proves nothing to herself or 
anyone else by rummaging in 
dustbins for dirty plimsolls and 
cheap jewellery. 

The evening is not a complete 
yawn because the agelessly 

beautiful Constance Cummings 
takes tS? lead. Her delicate 
emotional volatility lights up 
patches of banal writing such as 
a lunchtime rendezvous with 
her astonished grown-up son 
(Blain Fairman) or the inserted 
flashbacks to the marital 
misery die experienced from 
day one. 

The play feels like a radio 
play and is not dissimilar to the 
Arthur Kopit radio play. Wings, 
which Miss Cummings irra¬ 
diated at the National four 
years ago. But there is little 
fabric to Mr Fineberg’s text and 
little weight—little wit, too, for 
that matter—and Miss Cum¬ 
mings’s grace, dignity and 
general buoyancy are seen in In¬ 
creasing dislocation from the 
play as the evening wears on. 

Wears on, did I say? The 
show is down in under two 
hours and Eve's game plan given 
a decisive nudge, at last, when 
a drunken Hungarian, in toe 
formidably bearish appearance 
of Glyn Owen, falls into her 
squalid room and. rather like 
Guy Burgess visiting Coral 
Browne after seeing her in 
Redgrave’s Hamlet, plunges 
past her to vomit in toe kitchen 
sink. 

The Hungarian is called 
Horvath and indulges in toe 
odd pastime of ringing complete 
operas with a retired music 
critic. Alas, Mr Flneberg denies 
us a glimpse of this activity. 
Instead, Horvath massages Eve 
back to some sort of emotional 
normality and tells her die has 
beautiful feet. 

Eve, based on a Canadian 
novel by Constance Beresford- 
Howe, dates from 1976 and was 
seen on Broadway in 1981 with 
Jessica Tandy. Ronnie Letham’s 
Hammersmith production has a 
wmning design by Dermot 



Constance Cummings 


A/sswk Muir 


Bayes that combines evanescent 
views of toe old quarter with 
solid furniture, notably a 
mahogany piece that is either 
a bannister or a huge bedhead 
floating where toe two acting 
levels split 

Much more to the point and 
muscular, is Edward Bond’s new 
short play Red Black and 
Ignorant which is part of toe 
RSCs “Thoughteximes Festival” 
in toe Barbican. Since Christ¬ 
mas. George Orwell have 
become two of my least 
favourite words but Bond's 
raging parable of a dead and 
blackened civilian called 
Monster slouching towards birth 
with some painful lessons of 
experience intact from the nine 
Brecht!an scenes we witness, is 
one of his best short piam. I 
saw it last Thursday and you 


can tomorrow lunchtime or on 
Thursday night Ian McDiannid 
gives a stunningly uncontaified 
performance. • 

Extended runs for 
‘Snow White’ and 
‘Hi-De-Hf. 

Snow White end the Seven 
Dwarfs, currently at the 
Phoenix Theatre, has had its 
run extended to Saturday, 
March 3. From January 30 Snow 
White will be played, by Denise 
Noland of toe Nolan Sisters. 

The run of Zfi-Do-Hi at 
London's - Victoria Palace 
Theatre is being extended by 
two months to May 5. 

Then the stage version of the 
BBC TV comedy will open to 
Blackpool for the summer. 


Russians/St John’s and Radio 3 

David Murray 


Monday's BBC Lunchtime 
Concert gave equal chances to 
both tiie violinist Mark 
Lubotsky and the pianist Boris 
Berman. Mr Berman began 
with two of Shostakovich's fine 
—and surely under-performed— 
Preludes and Fugues, op. 87, 
the pairs in E minor and in 
D-flaL The former has a gently 
worried Prelude that is purest 
Shostakovich and one of the 
most Bach-like Fugues in its 
thematic cut, the D-flat couple 
are theatrically grandiose. 
Berman was extremely effective 
in both moods and his intel¬ 
lectual control was impeccable. 


Mr Lubotsky's solo piece was 
Stravinsky's “Elegy": a - bold 
choice, for its constant double- 
stopping is much less risky on 
toe viola, which was its 
intended instrument. Trans¬ 
posing up by a fifth, Lubotsky 
still found toe right dark hues 
for toe music (and with the 
merest traces of slipped pitch). 
He also made it sound- ripely 
and convincingly Russian; 
more often than not toe Elegy 
seems only an abstract lament. 

Most performances of 
Prokofiev's D major Sonata on 
the violin confirm my prejudice 
in favour of toe original flute. 


which can be disarmingly 
breezy and cheerful where the 
violin sounds like slumming. 
The idiomatic zest that 
Lubotsky and Berman brought 
to it silenced such doubts. They 
attacked toe opening Andantlno 
with crackling verve, crooned 
happily over toe Andante and 
sizzled through botd Scherzo 
and Finale. Lnbotsky has a 
dab pizzicato hand, and Berman 
was elegantly detailed in toe 
piano part beyond anything 
likely to be heard from mere 
accompanists. Perhaps, after 
all, the flute doesn't have prior 
rights 10 this exhilarating, 
shameless piece. 


Sydney Quartet/Wigmore Hall 

Dominic Gill 


The Sydney String Quartet 
are — or were, until a recent 
change of half their number 
forced them to begin again toe 
lengthy process of forging a col¬ 
lective musical identity — one 
of Australia's most dis¬ 
tinguished string quartets. 
They opened their recital on 
Monday with a performance of 
Haydn’s E flat quartet op 50 No 
3 which indicated that the pro¬ 
cess is probably not yet 
finished: observant and earing, 
but roughly cut Intonation 
problems were shared fairly 


equally among the four. 

The evening’s central work 
was toe second quartet (1980) 
by the Australian composer 
Richard Meale — a characteris¬ 
tic piece, weU made and care¬ 
fully crafted, somewhat un¬ 
focused is effect, but all toe 
same original and continually 
surprising. Meale has a knack, 
notably in his piano music but 
here too, of pulling a phrase to¬ 
gether just as it seems to be 
lost; of illuminating, subtly and 
simply, an obvious cliche. Most 
striking of toe five movements 


were the first and. last an 
opening tempo con modu, best 
tent, quirky, impassioned; the 
finale, a valedictory violin 
melody accompanied by a twilit 
groundsweli of harmonics. 

The Sydney Quartet ended 
wito Bartok: a performance 
which had toe broad character 
of Bartok’s sixth..quartet; and 
indeed most of its notes, but 
which in most other, detail was 
largely unin fleeted; the music 
which emerged as a result was 
at once powerfully familiar and 
disconcertingly, anonymous. 
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Theatre 

WASHINGTON 

Beyond Therapy (Kreeger): Christo¬ 
pher Durong's romantic comedy has 
all the dements of modern singles 
life including meeting through the 
personals column of a newspaper 
and a scene in a hip restaurant, but 
it reflects more than explores the 
shallowness of a surfeit of choices. 
Arena Stage (4683300) 

Woman at the Tear (Opera House): 
Lauren Bacall {days an overbearing, 
ambitious woman in this thin musi¬ 
cal that was a Tony winner in a bad 
year on Broadway. Ends Feb 12. 
Kennedy Center (2543770) 

LONDON 

Dancin’ (Drury Lane): Bob Fosse’s 
answer to A Chorus Line makes 
Wayne Sleep and his Dash company 
look like the real thing. At least the 
band is splendid, and so is Jules 
Fisher's lighting. Anyone who has 
seen Alwin Nikolais or even Fosse’s 
own All That Jazz need not apply. 
(8388108). 

Blonde! (Old Vk): It is a real pleasure 
to visit Honest Ed's Old Vic. full of 
light, space and pleasant stairways. 
Shame about the show, which not 
even Paul Nicholas's charm as a 
troubadour (rhyming with 'fondle') 
in search of both Richard the Lion- 
heart and a hit song can rescue. 
Blonde! finds his king, but not the 
rhapsody. (8287618). 

Dear Anyone (Cambridge): Jane Lapo¬ 
taire. without Fiafs songs, is still a 


very fine musical actress, but Jack 
Rosenthal's book to lyrics by Don 
Black and music by Geoff Stephens 
is nothing except a few Jewish 
jokes. Ralph Koltafs design for a 
newspaper offi ce is an Impressive 
steel astrolabe. (3795299). 

Hay Fever (Queen’s): Penelope Keith 
is more “right" for Judith Bliss than 
were either Edith Evans or Celia 
Johnson. She is very funny, win- 
somely autocratic, distracted. The 
supporting actors roll over without 
protest. (7341166). 

Fhck ol Lies (Lyric): Judi Dench in a 
decent, enthralling {day about the 
breaking of a spy rfog in the subur¬ 
ban Ruislip of 135940. Hugh White- 
mores script cleverly constructs a 
drama about betrayal from the 
friendship of neighbours. The story 
is based on fact and well directed by 
Clifford Williams. (4373888). 

The Beal Thing (Strand): Susan Pen- 
haligon and Paul Shelley now take 
the leads in Tom Stoppard's fasci¬ 
nating, complex, slightly flawed new 
play. Peter Wood's production 
strikes a happy note of serious levi¬ 
ty. (8382660/4143) 

Daisy Pulls It 06 (Globe): Enjoyable 
romp derived from the world of An¬ 
gela Brazil novels: gym slips, hock¬ 
ey sticks, a clifitop rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you're in 
that sort of mood. (4371592) 

NEW YORK 

Cats (Winter Garden); Still a sdkwt, 
Trevor Nunn's production of T. $. 
Eliot children's poetry set to trendy 
music is visually startling and 


choreographicafly feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 


La Cage aux Folks (Palace): Perhaps 
Hij« season's outstanding mudmi 
comes, like Evita and Cats before it, 
at the very beginning of the theatri¬ 
cal year. Despite stellar names such 
as Harvey Fierstein writing the 
book and Jerry Herman the music, 
the best parts of the show are not 
the hoopla, apart from the first-act 
finale a la Gaite Parurieuoe, but the 
intimate moments borrowed direct 
from the film. (7572828) 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad¬ 
way in the ‘30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri¬ 
ately brash and leggy hoofing tar a 
large chorus line. (9T7 9020) 

Torch Song Trilogy (Helen Hayes): 
Harvey Herstem’s ebullient and 
touching story of a drag queen from 
haekstflgg in InrmKnooi incnrymr u tm; 
all the wiki histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (9449450) 
Dreamgirfo (Imperial): Michael Ben¬ 
nett's latest musical has now be¬ 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (2398200) 
Nine (48th St): Two dozen women sur¬ 
round Sergio Franchi in this Touy- 
awaxd winning mus i c al verson of 
the Fellini film 8%, which lik» the 
original celebrates creat iv it y , here 
as a series of Tommy Time's excit¬ 
ing scenes. 


A Chores Line (Shobert): The tongest 
nmning ever in America 

has not only supported Joseph 
Popp's Public Theater for eight 
years bat also updated the musical 
genre with its backstage story in 
winch the songs are used as audi¬ 
tions rather thaw emotions. 

(2396200) 

On Tour Toes (Virginia): Gafina Pano¬ 
va with presumably a genuine Rus¬ 
sian accent leads an exuberant cast 
in the remake of Rogers and Hart's 
IBM sendup of Russian ballet tours, 
complete with Sl a ug hte r on Tenth 
Avenue choreographed by George 
Balanchine and directed, like the 
original, by George Abbott. 
(9779370) 

Brighton Beach Memoirs (Neil Si- 
man): If he wasn't sure before, 
playwright Nell Simon can expect a 
long run of his funny as weU as 
touching childhood reminiscence 
now that the Nederlander organiza¬ 
tion generously decided to name the 
theatre after the generation's out¬ 
standing box office draw. (7578846) 

CHICAGO 

E ILfForum): Moving into its second 
year parodying melodrama in a hos¬ 
pital setting, this emergency room 
continues its adventures anwwig a 
young doctor, a receptionist and an 
authoritarian muse. (4963000) 

Candida (Goodman Mainstage): Mun¬ 
son Hicks, better known as an actor, 
adds Shaw's jaundiced view at a 
minister's marriage to his list of di¬ 
recting credits. Ends Feb 19. 
(4433809) 



Harvey Fierstein in his 
Torch Song Trilogy 
(New York) 


The Trial of the Catonsville Nine/Munich 


In these heady days of toe peace 
movement in West Germany and 
other European countries, a play 
like Daniel Berrigan’s documentary 
drama, The Trial of toe Catonsville 
Nine, deserves to have toe dust 
shaken off it for a number of rea¬ 
sons. 

The primary reason, of course, 

was the appea r ance of the Berrigan 

hrothers, Jesuit priest and poet Da¬ 
niel and ex-Josephite priest Philip, 
in a remakably convincing docu¬ 
mentary film made fay Emile de An¬ 
tonio: King of Prussia (1982), win¬ 
ner of the International critics’ 
Prize at last summer's Locarno fihs 
festival. That Sim was Invited to the 
Berlin film festival last February 
too, toe occasion matched by this 
revival of Daniel Berrigan's play on 
the Catonsville Nine produced by 
the Berliner Compagn ie, a road 
company whose only attraction is 
thiw "peace drama.” 

If my mem ory serves me correct¬ 
ly, the same play was produced at 
toe Monduer Kammerspiele in toe 
early 1970s under the direction of 
Intendant August Eventing. The 
production was televised, and there¬ 
by reach ed a large German public 
at toe very time the Vietnam crisis 
was winding down in America. The 
reappearance of toe play in con¬ 
junction (international or not) with 
the doe m n entary film featurin g the 
“Plowshares Figh t" on trial in 
Pe nn s y l v ania for much the miw of¬ 
fence they c ommi tted earlier in 


Ronald Holloway 

Maryland: (tampering with govern¬ 
ment property) coates at a most op¬ 
portune time as European citizens 
f«pp a similar Hilomma q{ active (or 
passive) civfl disobedience. 

The Berliner Compagnie under 
Gerhard Fries is a committed col¬ 
lective. They have performed their 
sole production in churches and 
schools, city auditoria. and legiti¬ 
mate theatres, even youth and com¬ 
munity centres -in fact, for anyone 
and everyone who chooses to invite 
them. The troupe carries its court¬ 
room-set on its back, so to speak, as 
the company zig-zags its way across 
Germany from Osnabruck to Mu¬ 
nich to Karlsruhe, and back to Ber¬ 
lin again. Since the premiere in 
May 1982, the production has to¬ 
talled well over 150 performances-- 
and the invitations still pour in. 

This is not a particularly profes¬ 
sional Offering, The main object IS 
to perform before already commit¬ 
ted groups at a fast-paced 90-mi- 
nute dip without a pause, that offer 
the stage to the audience for a fol¬ 
low-up discussion on the peace 
movement in generaL This goes on 
for another 90 minutes or so; after¬ 
wards, the troupe of 13 save ex¬ 
penses by staying overnight as 
guests of toe hosts who invited 
them. This usually means more twlfr 
into the night, then an early rise to 
continue on to the next town or city 
by the later afternoon - and a re¬ 
peat of the same. 


Ks exhausting work, particularly 

Tor the lighting and ' tw-hnical maw 

in toe troupe. On that scons; and 
conadering toe-tasty-large- audi¬ 
ences of old and young ap pl a uding 
toe performances, .toe. Berliner 
Compagnie is quite- pro fe ssional. 
(Shortly, according to.pubUdsed re¬ 
ports, more perfonnanc** will be 
booked at large? theatres in Frank¬ 
furt, Switzeriand, and elsewhere. 
Indeed, The Trial of toe CatomsviHe 
Nine is now wellon its way to be¬ 
coming the. longest naming theatri¬ 
cal hit of the season.)- . 

Documentary drama Jas.a famg 
tradition in German toeatra This 
one stems from across toe Atlantic, 
instead of originating atbome-The 
„ performances are as naiveand Con¬ 
vincing as toe sta tem ents are sim¬ 
ple and provoking. Church groups 
and university stud&ts fynd to rel¬ 
ish the drama of the neace.mqve- 
meal most of ato toe dlreussktt in 
those instances canbe hot; «nd 
heavy afterwards. . 

- - Bot when the gnrap standff on « 
stage of a snxafr -toeatee,':ns hap¬ 
pened In Munich at toe Theater dor. 
Jagpnd, the beat-is drawn from toe 
troupe's .mixture of vetertm and 


gets toe message arid fe absorbed 
by toe emotional impact of a sober¬ 
ing, low-keyed delivery- of lacteal 
testimony from aooljkt-tox and 
place. An aodiencepays reverence 
to the very process of thfalriog cut 
loud. 
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Prutec backs UK personal printer 
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BY GEOFFREY CHARLISH 

Prutec, pa -Technology, Thorn- -,- T — 

EW. Cherry Electrical, GEC :■% 

Reliance-. and - Ingersoll 
Engineers are =• Involved in a 
new, virtually all-British office 
technology, product—a 'type¬ 
writer that' can be a ward 
processor or . a personal printer. 

The company .marketing it Is 
Panorama Office Systems, in 
which Prutec.. the high tech¬ 
nology investment wing of the 
Prudential Assurance Company 
has invested £2-5m. 

It was set up^ early-in 1982 by 
Eric • .Winkler, formerly of 
Sussex University who had pre¬ 
viously. started successful- chess 
computer company. in Hong 
Kong. .. Further 'funding of 
some £600,000 has been forth- 
coming from the Department of 
Trade. 

The mechanical and electrical 
design -of the. system, dubbed 
Personal Typing Centre (PTC), 
has been .undertaken by PA Eric Winkler, chairman of Panorama Office Systems with 
Technology at Cambridge while the new office centre. 

Ingersoll Engineers has been 
responsible' for the production 

engineennz. -For system soft- designed . bi-directional daisy* Buropa will deal with sales in 
ware'Panorama Went to three wheel printer, which Is being Germany. 

” ****• Syadon “ade by Vanderboff Commimi- Mr Terrv Cooke-Davies. man- 


and Nine Tiles. 


maae oy vanaernoa tjornmimj- Terry Cooke-Davies, man- 

cauons in Nuneaton. The PTC flg s„ g director of Panorama, 


Aimed specifically At the pro- will be the only product In the the PTC will fill an 


fes&iooaJ typist and secretary. UK to use a domestically-manu- important market niche be- 
lSSJ 1 ^-.2 - S!S e * cons lf^- °£ factored daisywheel prints. In electric and simple elec- 

three units. One is a 14-inch due course it will be marketed tronic typewriters on the one 
display Unit containing a 5.25 separately at a price yet to be band and larcer scale word pro¬ 
to* floppy disc holding up to decided. cessors on the other. 

75 pages of A4 text. It will he The complete PTC will retail _ .. _. . 


manufactured to Panorama’s at £1.995 and there will be a 


cessors on the other. 

There are three modes of 


design by Thom-EMI at the two tier approach to marketing operation. With the keyboard 
Feitham plant. in the UK. GEC Reliance will placed in front of the printer. 

The keyboard is ** stand deal with sales to the public the system becomes a straight- 
alone ” and ca-n be placed to sector and to the 500 top UK forward basic typewriter in 
suit the user. It will come from companies, while WiWing Office which the operator need make 
Cherry Electrical of H&rpeaden Equipment and a number of no reference to the VDU screen, 
in Hertfordshire. similar distributors will deal Alternatively it can be used 

The third unit is a newly with the remainder Of the UK. as a memory typewriter, allow¬ 


ing the operator to store and 
extract pieces of text. Finally, 
it can be employed for quite 
sophisticated word processing 
with delete, insert, move, scroll¬ 
ing, re-formatting, justifying, 
centring and other functions. 

A useful feature of the word 
processing software is that 
assistance can be obtained at 
the bottom of the screen at any 
moment by pressing a 11 help *’ 
button. The function Is ex¬ 
plained and necessary actions 
outlined. “But,” said Mr Mike 
Kennedy, marketing director. 
“ we have tried to avoid WF 
functions a secretary would not 
need. Ifs word processing with¬ 
out the baggage.” 

Printing instructions are 
given by filling in blank areas 
on a print instruction screen. 
While printing is in progress at 
about four words a second, the 
operator can start typing on a 
new job. 

On the screen, each character 
Is written in a 16 x 9 matrix for 
good definition and there are 
go on each of the 25 lines. Bold, 
single and double underlined 
text Is displayed and printed via 
an easily-removed 95-chaxacter 
daisy wbeeL The processor is 
an Intel 8088 micro and 128k 
of random access memory is 
provided. 

The company claims that the 
PTC provides a smooth upgrade 
path from the electric type¬ 
writer to powerful word process¬ 
ing. Cooke-Davies is convinced 
there is demand for this kind 
of machine following market re¬ 
search carried out in both the 
U.S. and Europe. He believes 
that in the UK alone about 

180.000 units could be sold in 
1984. More on 0908 660444. 


BRITISH COMPANY DESIGNS ITS FIRST CNC MACHINE TOOL 


Spindle drill cuts production costs 


A NOVEL British machine tool 
has been designed and launched 
by Leslie Hartridge, part of the 
Lucas group, to overcome pro¬ 
duction problems in traditional 
machine shops. 

At the same time, the use of 
chips- of granite rock In epoxy 
resin for the base of the 
machine has simplified its 
manufacture- wing a form of 
“cement mixer" in the corner 
of the factory. 

• This material, 85 per cent 
granite and called Granitan. 
was developed by Studer of 
Switzerland and is licensed in 
the UK through the Cranfield 
Institute of Technology. 

Leslie Hartridge’s new Cubo- 


trc D400 computer numerically 
controlled horizontal drilling 
machine uses the granite-epoxy 
material for the main frame, 
the supporting bed and the 
horizontal runners, carrying the 
rotating components, of the 
machine. 

The total absence of cast iron 
components for the machine's 
base has cut production costs 
and eliminated the need for 
afiy machining to finished size, 
in spite of the precision 
required for the running rails. 

The chief novelty of the 
machine comes from the use of 
a rotating cubic work table. 
TMs is designed to allow the 
machine tool operator to carry 


out several operations simul¬ 
taneously. While one vertical 
face of the cube is positioned 
ready for horizontal drilling by 
the CNC machine tool, the other 
vertical face and the top hori¬ 
zontal face are available for 
loading and unloading of 
machine components. 

Hie cubic design also means 
that metal swarf from the 
drilled component falls under 
gravity into an enclosed bin 
from the vertical face. Any 
remaining swarf falls when the 
drilled surface rotates to the 
position of the bottom hori¬ 
zontal face. 

These features cut the pro¬ 
duction time for steel compo¬ 


nents by 20 per cent compared 
with the conventional manual 
vertical spindle drills still used 
at Leslie Hartridge, the com¬ 
pany claims. The company also 
estimates that up to 12 conven¬ 
tional spindle drills can be 
replaced by one Cubotic D400 
CNC drill. 

The company's main business 
is producing test equipment for 
diesel en gine pumps rather than 
machine tools. But the slow 
speeds of the traditional spindle 
drills and the need to produce 
jigs regularly produced a 
“ bottleneck ” in the production 
of components. It was this 
problem that led the company 
to design and produce its first 
CNC machine tool. 


CANADIANS PLAN ROBOT VISION EXPERIMENTS 

Car makers eye space tests 


By PETER MARSH 

AN EXPERIMENT 300 kilo¬ 
metres above the earth may 
help car factories in Canada to 
operate robots with artificial 
vision. 

The robots could see action In 
car plants later in the decade. 
For example, they could watch 
out for pans arriving on a pro¬ 
duction line and fit them into 
containers. 

Car and machinery companies 
in Canada are participating in 
the design of the space experi¬ 
ment. which will take place in 
about two years and involve 
one of the country’s newly en¬ 
rolled team of astronauts. 

In the project, workers will 
put a TV camera on to the end 
of a large mechanical arm built 
by the Canadian Government 
for the U-S.'s fleet of space 
shuttles. 

The arm. anchored in the 
cargo bay of a shuttle, reaches 
into space to grab orbiting 
satellites. Alternatively, it may 
inject spacecraft from the bay 
into orbit. 

Images from the camera will 
be passed to a computer which 
instructs the arm how to move 
to do specific jobs. In this way. 


for example, the mechanical 
“fingers ” on the end of. the 
arm could pick up pieces of 
space hardware without human 
intervention. 

With today’s version of the 
arm, astronauts inside the 
shuttle's crew quarters have to 
guide It into position. 

Canada's National Research 


The project involving 
artificial vision is one of 
two space experiments 
on which Canadian 
scientists are working. 


Council has spent CSlOOfti 
developing the arm. which has 
seen service on five out of nine 
shuttle flights. 

The project involving arti¬ 
ficial vision is one of two space 
experiments on which Canadian 
scientists are working. The 
other is a study to determine 
the cause of space motion sick¬ 
ness and how to treat it 

The ailment, which affects 


many spacemen and women in 

the first few days of flight is 
similar to travel sickness 
Besides being unpleasant, it can 
disrupt the work of space 
missions. 

The experiments will feature 
on separate flights of a space 
shuttle in December 1985 and 
the spring of 1986. 

The U.S. National Space and 
Aeronautics Administration will 
give a free trip on each flight 
to one Canadian citizen. These 
people will be chosen from a 
squad of six astronauts which 
the Canadian Government chose 
last month. 

The six were among 4.W0 
who answered advertisements 
in the Canadian Press. The five 
men and one woman all have 
PhDs, three in medicine or 
neurobiology and the others in 
physics and engineering. 

The astronauts are on two- 
year civil service contracts wilh 
the National Research Council. 
Dr Karl Doetscb, the head of 
the council's space technology 
programme, says that the con¬ 
tracts will be expanded if 
Canada does more work in 
space. 


HOW TO CHOOSE A TELEPHONE SYSTEM 

Switching for the best 


BY GEOFFREY CHARLISH 


FOR MANY years choosing a 
PABX (private automatic 
branch exchange) was easy. 

If you needed fewer titan 100 
extensions, you went to the 
Post Office, now British Tele¬ 
com, as that organisation had a 
monopoly of both supply and 
maintenance. Above 100 
extensions there were four 
manufacturers — Plessey. GEC. 
STC and TMC — who could sell 
direct to the end nser. 

The 1981 Telecommunications 
Bill freed the under 100 line 
market and now the list 
includes nam es such as Philips. 
Mitel, GTE-Ferranti, Thom 
Ericsson, IBM, 1CL and Data- 
point, not to mention BT itself. 

In addition, the switching 
technology used in exchanges 
has been rapidly changing from 
Strowger and Crossbar electro¬ 
mechanical through reed 
switching to pure electronic. 

The choice is therefore 
becoming increaringly difficult 
as the new features possible 
with stored program electronic 
exchanges have to be appreci¬ 


ated and at the same time 
prices are dropping due to 
intense post-liberalisation com¬ 
petition. 

The prospect of voice and 
data integration adds to the 
difficulty, with established tele¬ 
com companies and the new 


Prices are dropping 
due to intense 
post-liberalisation 
competition. 


entrant computer companies 
battling for the executive’s 
desk-top. 

So a report called “ Buying a 
PABX ” tor Roger Camrass, who 
is director of telecoms studies 
at Butler Cox, is timely and at 
£40 .rather good value for 
money. Camrass knows tbe sub¬ 
ject inside out, both academic¬ 
ally (Cambridge and MIT) and 
from the business angle, having 


been a marketing manager at 
Plessey. 

Tbe book deals clearly with 
the new extension facilities that 
are available, what management 
facilities Should be looked for 
(such as call logging), how the 
various generations of PABX 
work, multi-site working, yard¬ 
sticks for choosing a supplier 
and what the future has in 
store. 

The prospects include the 
need to accommodate commu¬ 
nicating word processors and 
microcomputers, “ electronic 
mail,” data terminals for execu¬ 
tives who want to access com¬ 
puter data, and image 
terminals. These facilities may 
or may not be provided via the 
PABX, but the possibility is 
there and needs to be 
considered. 

Buying a PABX, by Roger 
Camrass, published by Oyez 
Scientific and Technical Ser¬ 
vices, 56 Uolbom Viaduct, 
London E CIA 2EX (01-236 
4080). 


for building products, 
beet exchange! drinks 
dispense, fluid power, 
special-purpose valves, 
general engineering, 
refined and wrought metals. 
UWpie, 

Birmingham, England 


Communications 

Voice and 
data linked 

ACCORDING TO a survey 
carried out by Strategic 
International, most communi¬ 
cations managers are thinking 
in terms of voice and data 
integration as a communica¬ 
tions growth path. 

Integration has already 
taken place at six of the 50 
sites examined and is planned 
at 26 more. Only 30 per cent 
of the managers bare no 
interest In the idea at the 
moment. 

Details are contained in two 
reports from Strategic which 
form parts five and six of an 
eight-pan study dealing with 
the local common icat ions 
environment The study is 
based on a series of detailed 
interviews at 50 sites and 
focuses on tbe interaction 
between and the relative roles 
of the private branch ex¬ 
change and local area net¬ 
work. Tbe Idea is to define 
business opportunities for the 
vendors of office and factory 
automation systems. 

Tbe report says that 
whereas companies like Holm, 
Northern Telecom and Inter¬ 
com have “ high risibility and 
good reputations.” apparently 
AT&T is viewed “ as not com¬ 
petitive, reluctantly involved 
with new technology and not 
skilled in the data area.** 

Another interesting finding 
Is that customers* desires in 
Ibis area are ahead of sup- 
Dllers* ability to meet them. 
More from International 
Planning Information. Nordre 
Rlngvej 261, 2600 Glostnip, 
Denmark. 

Safety 

Dust mask 

A DUST filter mask, called 
the “Enterprise” has been 
developed by Slebe Gorman. 
The mask uses disposable one 
shift filter pads available 
from a dispenser at a point 
suitable for tbe user about to 
start duty. Siebe' Gorman is 
at Avondale Way. Cwmbran. 
Gwent (063 33 61211). 
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Challenge for 
Saudi Arabia 


CAN the Saudi Arabian 
economy stay in the orbit into 
which its rulers have boosted it 
, over the past 10 years ? This 
question is implicit in the 
' fourth development plan cover¬ 
ing the period 1985 to 1990, 
whose key features are now 
starting to filter out The plan 
emphasises the role of the 
. private sector: it is private 
entrepreneurs and private 
■ managers who must now make 
the running. They must justify 
the infrastructure put in place 
by the Government at a cost 
of some £160bn over the past 
decade, whose construction has 
itself been the mainspring of 
the economy up till now. 

In contrast to Kuwait, Saudi 
Arabia has consistently elected 
to pour its oil income inwards 
upon itself rather than outwards 
as foreign investment, in its 
efforts to store up non-oil 
wealth for the future. The King¬ 
dom probably had little choice, 
once it had decided to keep its 
oil flowing, because of the 
immense quantities of money 
involved. 

Transition to a less oil- 
orientated economy was an 
obvious consequence of this 
strategy, but the challenge has 
suddenly become more imme¬ 
diate and difficult than might 
have been expected. The weak¬ 
ness in the oil market means 
that the Kingdom is now earn¬ 
ing revenue on only about 4m 
barrels of oil per day compared 
with 10m in 1980-8L The weak¬ 
ness in the world economy has 
undermined the basic industry 
projects which the Government 
set in train as the cornerstone 
of the country's industrial 
development 

Expatriates 

Saudi Arabia already has a 
lively private sector which has 
developed, with substantial 
government encouragement, 
during the years of infrastruc¬ 
ture construction. There is al¬ 
ready a surprising breadth to 
the Kingdom's light industry, 
agriculture and private sector 
services. Together these ac¬ 
count for some 56 per cent of 
GNP. Construction still does, 
however, make up about one 
fifth of GNP and a sizeable pro¬ 
portion of private sector activity 
is directed towards it The 
Government is now proceeding 
cautiously in beginning new 
construction and basic industry 
projects and is said to be de¬ 
laying payments to subcontrac¬ 
tors with the result that some 
parts of the private sector are 
suffering an unaccustomed fin¬ 
ancial squeeze. 

The hoped-for rise of the pri¬ 
vate sector implies other 


changes in Saudi Arabia, some 
of which appear to be reflected 
in the fourth plan. The first is 
that the Government will have 
to came to terms with a large 
number of expatriate business¬ 
men and workers—not there 
temporarily for this or that pro¬ 
ject, but permanently to build 
businesses. It is hard to see 
how the industrial dreams em¬ 
bodied in the immense and 
largely empty infrastructure of 
the City of Jubaii on the Gulf 
coast will ever be realised with¬ 
out them. 

Second, a lively capital 
market is required to allocate 
the pools of Arabian wealth in 
a more effective way. The 
Government Is very wary of 
creating a stock market because 
it is determined to avoid a 
Kuwaiti-style debacle. Part of 
the answer must lie in avoiding 
the shortage of stock relative 
to wealth that lay at the root 
of Kuwait's dizzy speculation. 
The fourth development plan 
envisages privatising the 
country's two largest state con¬ 
cerns, Fetromin and the Saudi 
Basic Industries. Both would 
be practical steps in the 
required direction, and might 
usefully be followed by the 
floating of Saudia. the state air¬ 
line, and the electricity utilities 

Disbursed wealth 

Third, it is difficult to see 
how the Saudi Government can 
continue indefinitely with its 
current rate of payments on 
welfare, on subsidies and on 
the maintenance and operation 
of lavish public facilities con¬ 
structed up and down the 
country. The private sector is 
being asked to emerge in an 
environment where the state 
provides to the point of excess. 
In Jeddah, many miles of 
imposing gardens are irrigated 
with desalinated water. In 
Riyadh electricity consumption 
soared 40 per cent last year 
because its price was so mean- 
inglessly low. There are no 
personal or corporate taxes and 
few indirect taxes. Meanwhile, 
the Government’s current spend¬ 
ing rises remorselessly as a 
proportion of its total oil and 
investment income. 

The royal family has, inten¬ 
tionally disbursed its wealth to 
preserve political contentment 
throughout the Kingdom. It 
now faces the task of unwind¬ 
ing the expectations of its 
people and persuading them to 
provide more of the wealth they 
consume. This is the test that 
lies at the end of Saudi Arabia's 
chosen development strategy 
and it poses a greater long-term 
problem for Saudi rule than 
Islamic fundamentalism. 


The spin-off from 
defence R and D 


THE DEFENCE industry 
absorbs too large a proportion 
of the UK’s research and 
development effort. That seems 
the obvious conclusion from the 
first annual report on British 
government R and D expendi¬ 
ture. It shows that defence is 
by far the biggest item, repre¬ 
senting half the total and almost 
double the budget of the next 
biggest sub-sector, education 
and science. 

Despite the efforts of succes¬ 
sive governments, Labour and 
Conservative, since the mid- 
1970s, the proportion of the 
public-sector R and D budget 
spent on defence needs has con¬ 
tinued to grow. At the same 
time, the proportion directed at 
civil industry support has fallen, 
although this can 'be explained 
by the rundown of major expen¬ 
diture on two dominant aero¬ 
space projects—Concorde and 

In the current financial year 
defence R and D can confidently 
be expected to exceed £ 2 bn. 
While the managers of other 
major slices of the R and D 
cake, such as the research coun¬ 
cils, are pleading with govern¬ 
ment for jost another million 
or two, and while civil Industry 
has slipped about one third in 
its share of the cake in the past 
decade, is a remorselessly rising 
defence R and D budget really 
justified? 

Engineering 

One point that is easily for¬ 
gotten about the defence R &nd 
D budget is that most of it is 
spent in the UK engineering in¬ 
dustry. Of a total outlay in 
1982-83 of £1.9bn, £L21\o was 
spent within private or state- 
owned industry. Another £l22m 
was spent overseas. Only £533m 
was spent in'the Ministry of De¬ 
fence's own research centres— 
the same as was spent by the 
research councils. 

The Cabinet Office science 
secretariat, which wrote the 
report, says two trends are 
apparent in defence R and D — 
one technical and one organisa¬ 
tional—that will affect develop¬ 
ment patterns progressively in 
years to come. Currently, there 
is increasing emphasis on 
weapons systems rather than 
weapons platforms, and a will¬ 


ingness to forgo the last few per 
cent of weapon performance 
" where this adds dispropor¬ 
tionately to the price. “Organisa¬ 
tionally, project support work 
is gradually being shifted from 
HoD establishments into indus¬ 
try. 

A more rounded picture of 
the national R and D cake 
should emerge with the 1984 
report, expected In the autumn, 
which is to include not only 
more recent figures for govern¬ 
ment expenditure but also the 
expenditure of state-owned and 
private industry. 

It can be argued that post¬ 
war Japan was fortunate in not 
having a large defence industry 
to support; its best scientists 
and engineers could be used in 
activities more directly rele¬ 
vant to the commercial market 
At the other end of the spec¬ 
trum spending on defence R 
and' D in the U.S. has been on 
such a scale that it played a 
key role in developing new 
technologies; defence R and D 
is seen increasingly as a means 
of ensuring American leader¬ 
ship in high technology indus¬ 
tries. The U.K. falls between 
these two extremes. Yet it 
should be possible to secure a 
greater commercial spin-off 
from defence R and D than Is 
now the case. 

Sir Robert Telford, chairman 
of Marconi, has suggested that 
the Ministry of Defence could 
do more to encourage its con¬ 
tractors to invest in advanced 
manufacturing technology. 
Economical methods for pro¬ 
ducing relatively small numbers 

of very high-precision parts 
are badly needed throughout in¬ 
dustry and the Ministry of 

Defence could provide a useful 

fillip. 

At the EEC level, defence R 
and D has to be seen as one of 
the instruments for Improving 
industrial performance. More 
open competition for defence 
procurement throughout the 
EEC migbt help to reduce costs 
and narrow the gap between the 
requirements of the military 
and those of the civilian market. 
Nationalism in the defence in¬ 
dustry, as in other high-tech¬ 
nology sectors, deprives the 
EEC of an opportunity to 
strengthen its industrial base. 


B ARELY A fortnight goes 
by in Singapore these days 
without another verdict 
being pronounced in the MRT 
wars—the exhausting series of 
battles among hungry bidders 
for contracts to build the tiny 
country's vast S$5bn Mass Rapid 
Transit system. 

“ It’s really vicious,” declares 
one banker. Says another: “ The 
spies are swarming in the few 
weeks before a contract is 
announced.” 

Information is the most 
precious commodity around: 
consortia seeking a piece of the 
action are even forbidden to talk 
to the Press without the MRT 
Corporation's permission and 
the tension among the partici¬ 
pants is tangible. 

Old hands in this sort of fight 
are deploying all available 
weapons: an offer of clever 
financing to get round inter¬ 
national rules on interest rates, 
a sudden decision to throw in 
free spare parts for the next 10 
years, a last-minute move knock¬ 
ing a 30.25m off the tender 
price the day before a contract 
decision. 

The fruits of victory may be 
sweet—they can also be life¬ 
saving. Though many other 
countries have plans to build 
metro systems, few can afford 
one the size of Singapore's with 
its 67 km of rail and 42 stations. 
For a successful bidder, one of 
the plum contracts can mean 
the difference between survival 
and shutdown, a fact which 
makes the battles all the more 
sharp. 

The latest contract awarded 
—worth S8137.6m (£46m)—was 
for the supply of the signalling 
system, which included not only 
train-borne and trackside equip¬ 
ment but also the supply of 
platform screen doors which 
will open simultaneously with 
the train doors. Westinghouse 
Brake and Signal of the UK, 
part of Hawker Siddeley, edged 
out an Anglo-U.S. consortium 
led by General Railway Signal 
(GRS) in a battle described in 
more detail below. 

Although the two tides 
turned in very similar bids, it 
is now generally agreed that 
Westinghouse achieved its suc¬ 
cess because of its better price 
for Phase n of the MRT pro¬ 
ject Yet tenders for this were 
not even sought originally: the 
MRT Corporation requested 




Singapore’s 

underground 

Chris Sherwell in Singapore 
describes the battle 
for a major contract 



Singapore congestion: the problem and the solution. 


them, and still retains the right 
to cancel Phase IL 

The next important contest 
to be decided concerns the 
supply of escalators and 
environmental control equip¬ 
ment. But greatest interest 
focuses on the “Big One" — 
contract 151 — for the supply 
of 150 motorised cars which 
make up the automatic trains, 
with options on a further 246. 
At a current estimate of 
U.S.Slm per car, this contract 
could be worth close to 3400m. 

A total of eight consortia 
have prequalified, none have 
been, eliminated on technical 
grounds, and all eight submitted 
their voluminous bids by 
January 9 as required. 

A decision Is due in the 
second week of April, but 
already speculation is rife over 
which consortium has put in the 


most competitive bid, an Indica¬ 
tion of how supposedly confiden¬ 
tial face-to-face conversations 
between companies and the 
MRT Corporation can be 
massaged into rumours. 

The British interest is in 
Metro-Cammell, which has even 
built a mock-up in Singapore. 
It has teamed up with Singa¬ 
pore Automotive Engineering, 
the government-owned corpora¬ 
tion which has made its name 
overhauling tanks and military 
vehicles. 

Its competitors include a 
Japanese consortium of car 
builders led by Kawasaki Heavy 
Industries, a French group 
headed by Francorail and 
teamed with two State-owned 
Singapore corporations, and a 
Canadian consortium Involving 
Bombardier. 

All but Bombardier, which 


has a valuable New York con¬ 
tract, are reckoned to be 
desperately hungry for 151, 
with the French said to be best 
poised to offer the cheapest 
finance pa;tv? because of the 
weakness of the franc. 

“We're fairly fast on our 
feet,” says one of the bidders 
for what is described as a 
“very, very competitive con¬ 
tract.” His consortium was 
ready to negotiate against the 
others knowing that the MRT 
Corporation would probably be 
looking principally at price. But 
he acknowledged that closed 
tenders, unlike the open system 
in the U.S., could make the 
process fraught 

The tendering process itself 
is complex and expensive. “ We 
have put 20 different offers on 
the table," says one bidder, “ in 
a variety of different curren¬ 
cies, and it has cost us about 


£lm and five months work just 
to enter the competition.” 

The fact that Singapore has 
asked for a fixed price up to 
1990 puts an extra strain on the 
bidders. They have to juggle 
with different combinations of 
subcontractors, trying to 
squeeze prices down and to 
offer the customer exactly the 
package he wants. 

Those that are chosen for the 
final run-off, perhaps involving 
three short-listed companies, 
will be negotiating “ on the 
run,” going back to the sub¬ 
contractors for an even better 
deal on prices. “ Its a desperate 
business." remarks the leader 
of one of the teams, “ we’ve put 
everything into it, including the 
kitchen sink." 

However, having a local 
partner does not help a bidder 
in the way that it can help com¬ 
panies competing for civil con¬ 


tracts. Tenderers for-erril-con- 
: tracts witif SO- per cent local 
equity partiopatlisil'reeetv* a 
preferential margin; of. 5 per 
cent. For the electrical and 
mechanical contracts the need 
to sot VP new fabrication facili- 
. ties w Singapore could actually 
add prohibitively, to the ala- 
tractor's, tender price. 

Plainly what the bankers say 
to relation to a bid;is quite as 
important ■ as Um^ technical 
juggling done fcy engineers and 
executives fromthe prospective 
contractors, all of .whom can 
invariably do the jok-.v .. 

The bidding . companies do 
their utmost to offer additional 
options, review - specifications 
and produce improvement* 
through discussions with ‘ the 
MKT Gorporation^aHtsuliAsts. 
'But it is the financing package 
which will help: keep the costs 
low and, with rack, allow the 
- contractors a profit To lodge 
by the way tender- prieeq' come 
down as contractors pare costs 
' to the bone, however, a profit is 
far from certain find survival 
more important.- 

For MRT Corporation this 
seems all to the good* 'From 
the very beginning it said 
dearly that technical considera¬ 
tions being equal, the provision 
of an attractive financial pack¬ 
age—meaning the size of loans. 
Interest rates and 'repayment 
periods—would be a “major 
consideration" in tender 
evaluation. 

Inside the Corporation the 
ny»n in the command room for 
the MRT Wars is Mr Stuart 
Scott. His duties as project 
directin' - include the manage¬ 
ment: of consultants, design 
development and the. construc¬ 
tion. installation and commis¬ 
sioning of the MRT system. 
He was deputy project director 
in the Hong Kang Mass Transit 
Railway Corporation. 

The first contract was awarded 
in mid-September last year, 
and a ground-breaking cere¬ 
mony was held in October. 
Since then the pace has visibly 
quickened and, ~ as vanquished 
bidders walk away dejectedly 
from the' Singapore battle¬ 
ground. the victors are thrown 
to work immediately. 

If all goes according to plan 
— and in - Singapore such 
matters are actually expected 
to run ahead of plan—the-first 
trains will start operating in 
1988. . . 


How Westinghouse Signal got revenge for Hong Kong 


MR RON HARRISON, com¬ 
mercial director of Westing¬ 
house Signal, part of the 
Hawker Siddeley group, was 
told at 3J30 pm on January 
9 that his company had won 
the first of the prized elec¬ 
trical and w^himiMi equip¬ 
ment contracts to be awarded 
by the Singapore Mass Rapid 
Transit Corporation. 

The S$137.6m (£46m) con¬ 
tract to supply signalling 
equipment and platform 
doors (the latter to be sup¬ 
plied by Westinghouse 
Brake) was the elimination of 
nearly 18 months hard work. 

Like all (he best contests, 
it was touch and go until the 
last moment, and doubly 
sweet for Westinghouse 
Brake and Signal (WBS) in 
that they had avenged the 
loss earlier of the final 
signalling contract on the 
Hong Kong MRT to a French 
consortium which was similar 
to the one they were bidding 
against in Singapore. 

In May 1982, the Singapore 
Government gave the go-ahead 
for a mass rapid transit 
system. A provisional autho¬ 


rity was set np which invited 
companies worldwide to sub¬ 
mit their proposals. Eight 
companies were told they had 
Pre-qualified for the signalling 
equipment in January 1983— 
WBS, SEL (West Germany), 
AEG Telefnnken/Siemens 
(West Germany), Wabeo 
Westinghouse (U-S-. and not 
linked to WBS), GRS (U.S.), 
a French consortium headed 
by Jeumont-Sehnelder, Mit¬ 
subishi / Nippon Signal 
(Japan), and C Itoh/Daido 
Signal (Japan). 

WBS started preparing the 
ground in the spring of 1983, 
appointing a project manager 
to Singapore. lie merchant 
bank, Schroder's, had already 
been appointed financial 
advisers to WBS on the basis 
of their knowledge of the 
Singapore market 

The companies, minus AEG 
which had dropped out, sub¬ 
mitted their tenders on 
October 3. By the end of 
October, a short list of three 
—WBS, GRS and Jeumont- 
Sehnelder—had been drawn 
up. Meetings between MRT 
Corporation officials, consult¬ 
ants, and the tenderers 


started in November. 

By this time, WBS was 
fielding a fall commercial and 
technical team under 
Harrison's directions. The 
three company teams diplo¬ 
matically stayed in different 
hotels. 

Rumours were rife about 
the chances of each team, 
which was unaware officially 
at least of the prices sub¬ 
mitted by its competitors— 
although seasoned negotiators 
like Harrison admit to 
“getting a feel on site for 
competitors' prices.” 

December was the critical 
month. By this time. Phase 
Two of the MRT had been 
included in the contract—and 
this was to prove probably the 
decisive factor in WBS's 
favour. Harrison reckons the 
British and Americans were 
“ neck and neck " In price at 
this stage, with the French 
closing np towards the middle 
of the month. 

In the week ending 
December 16, the last meet¬ 
ings on technical matters 
took place. On December 20, 
the crucial chairmen's meet¬ 
ing brought all three teams in 


with Hr Michael Fam, chair¬ 
man of the MRT Corporation. 
Each team, with their finan¬ 
cial advisers, were given 11 
hoars, the Americans first, 
next the British, and finally 
the IVench. They were told 
to come back with their final 
answers by Friday, December 
23. 

Which tenderer dropped 
the price first remains one of 
those subtle mysteries of com¬ 
mercial negotiations, bnt 
certainly by that Friday, 
WBS had gone in with its 
price lowered (a margin 
allowing for this had almost 
certainly been built In to the 
orginal price) and an attrac¬ 
tive financial package. Fur¬ 
thermore, the package 
extended to Phase H of the 
MRT, on which the Singapor¬ 
eans have the option to 
canceL 

Final details of the finan¬ 
cial package have still to .he 
decided. Everybody is fairly 
tightlipped because they do 
not want the chances of 
Metro-Cammell, the only 
British company short-listed 
for the important cars con¬ 


tract to be announced in 
April, to be prejudiced by all 
the financial manipulations 
being laid bare. 

Hr Philip Robinson. 
Schroder's negotiator on the 
WBS team, says: “ The MRT 
Corporation was looking 
clearly for a package which 
had an element of concession¬ 
ary finance which meant 
imviwidng the internation¬ 
ally agreed consensus terms.” 
The British Government was 
asked to permit capitalisa¬ 
tion of Interest, but this 
would have been agreed only 
at higher interest rates which 
the MRT Corporation did not 
want. 

Schroder’s ability to finance 
Phase K of the project, and 
to permit a repayments start¬ 
up date which amounts to 
fairly long-term credit for the 
Singaporeans, undoubtedly 
helped to ctineh the contract 
for WBS. At the same time, 
WBS’s technical credentials 
met the Singaporeans’ re¬ 
quirements; and in the end 
the contract went to the com¬ 
pany with the lowest evaluated 
price—-as have the other con¬ 


tracts on the MRT. 

Harrison came haute for 
Christmas. Between Christmas 
and the New Year, his pro*, 
ject manager rang with the 
news that the MRT Corpora¬ 
tism had presented him with 
a 230-page Consolidated Docu¬ 
ment which summarised all 
the communication between 
WBS. Schroder's and MRT 
since October. Each page had 
to be signed. 

Harrison went hade to 
Singapore on .New Year’s 
Eve, and ran through the 
massive dommient with 
officials on January 3. The 
board of the MRT Corpora¬ 
tion met the next day, and, 
at least officially, there was 
no more contact between com¬ 
pany and Corporation until 
January 9. 

The final announcement 
that day came only a short 
while after WBS had won a 
contract to supply telecom¬ 
munications equipment to 
New Zealand railways as 
part of a major electrification 
project—a fitting start to the 
new year. 


Hazel Daffy 


Men & Matters 


Battersea’s rise 

When Mrs Thatcher suggested 
during a little play-acting 
recently that all the economists 
in the government should be 
abolished she was, of course, 
joking. 

But Nico Ladems, aged 49, 
has shown how it is possible to 
escape from the dismal art and 
shine anew elsewhere. He has 
become the first British 
economist to win two Micheliu 
rosettes as a chef and restaur¬ 
ant owner. 

Yesterday he was in his 
kitchen at Chez Nico in Batter¬ 
sea. South London, preparing “a 
little chicken and truffles" for 
lunch when the news was 
announced. 

Born in East Africa of 
French and Greek parents. 
La denis read economics at Hull 
University where he was a con¬ 
temporary of Roy Hattersley. 

Later he worked in the oil 
business, and by the mid-Sixties 
was an economist for the 
Thomson Organisation. That 
was when, he says, he “caught 
the food bug.” He has been 
cooking professionally ever 
since. 

Laden is is everyone’s picture 
of a chef—plump, chuckling, 
bearded- and with an indefinable 
accent His Chez Nico gained a 
first Mlchelin rosette within 
months of opening four yeans 
ago. But to have reached the 
status of two rosettes is a 
remarkable achievement. For 
he is self-taught apart from 
three-weeks in one of the great 
three - rosette kitchens of 
France. "That was with Roger 
Verge of Mougins where I was 
Inspired and transformed.” 

La denis has also made a 
social contribution to south 
London by taking haute cuisine 
to Battersea. He encouraged the 
Delteil husband-and-wife team 
to Open L’Arlequin restaurant 
two doors from his own. They 
now have one Michelin rosette. 

Thus Queenstown Road can 
boast three rosettes in all That 
score is only equalled in Britain 


by Upper Brook Street Mayfair, 
where Le Gavroche is guarding 
Ms three rosettes rating 
jealously. 

Australia day 

Australian businessman John 
Reid is in London this week to 
promote a programme into 
which his Government Is pour¬ 
ing some £110m—the country's 
bicentenary celebrations in 
1988. 

It was a Londoner, Andrew 
Phillip, who led the first white 
settlers—sailors, convicts and 
marines—Into Sydney Harbour 
on January 26, 1788. And the 
enduring relationship with 
Britain will be a major theme 
in the celebrations. 

Reid, who is chairman of John 
Hardie Industries and vice- 
chairman of Qantas Airways, 
heads the bicentennial author¬ 
ity which is stimulating national 
and international participation. 
He expects British interest to 
be shown in a range of activities 
from a possible Royal visit to 
arts festivals and sporting 
events. 

With Australia’s present-day 
population drawn from 160 dif¬ 
ferent nationalities, the British 
link will not be the only one 
celebrated. Reid says: “ We are 
encouraging everyone, the 
Aborigines, the Greek commun¬ 
ity, the pigeon-fanciers, to 
organise their own- events.” 

It will be an occasion, Reid 
adds, for Australia to take stock 
of Itself as a nation; and to 
leave in place some more per¬ 
manent and useful memorials 
for future generations. A new 
Parliament building will be one. 

But somewhere in the coun¬ 
try, there will be some kind of 
festivity on all 366 days— 
“1989 is for washing up and 
paying the bills.” 



has enjoyed a high profile 
managing the two biggest funds 
to be set up under the Govern¬ 
ment’s business start-up and 
business expansion schemes. He 
is also a leading light in the 
British Venture Capital Associa¬ 
tion. 

“ I thought that 1 would never 
do anything quasi-entre- 
preneurial unless I did it now,” 
be explains. “ I think that there 
is a tremendous opportunity to 
exploit the increased awareness 
of venture capital." 


High tide 


“ Just half a dozen eggs and 
a packet of frozen sprouts 


Dean’s venture 

Venture capital fund managers 
in the U.S. often get 
itchy feet—one outcome of 


entrepreneurs growing rich 
with the help of their funding. 

Gordon Dean, aged 46, manag¬ 
ing director of Electra Risk 
Capital, may be starting a 
similar trend on this ride of the 
Atlantic. 

Dean is about to announce 
his resignation as managing 
director of Electra, where he 
will be succeded by Michael 
Walton, a director of Electra 
Investment Trust 

Although he will remain on 
the board until the end of March 
Dean tells me that he is cur¬ 
rently hatching plans to do 
something on his own in the 
venture capital field. 

Apart from indicating that he 
sees great potential in persuad¬ 
ing British pension funds to 
give him a small slice of their 
vast assets, his only comment at 
the moment is “ watch this 
space.” 

Formerly chief accountant of 
Charterhouse Japhet, Dean cut 
his teeth at Gresham Trust, 
which has a notable reputation 
for backing unquoted com¬ 
panies. Since joining Electra he 


Insurance underwriters, like 
farmers, tend to take a gloomy 
view of life. To do otherwise 
might prompt customers to ask 
for reductions in their 
premiums. 

But the mood yesterday at 
the Institute of London Under¬ 
writers, which represents more 
than 100 insurance companies 
operating In the marine market, 
bordered on the jubilant 

True, the Institute was 
celebrating its centenary. But 
it was also admitting that busi¬ 
ness may not be so bad after 
alL “ There is a growing sense 
of realism in the market place,” 

said the annual report And 
after a period of rate-cutting, 
insurance premiums were 
rising. 

The Institute’s members work 
hand in glove with Lloyd's 
underwriters—and some of 
their evident delight yesterday 
can be traced to the departure 
from the Lloyd’s market of Ian 
Posgate, former star under¬ 
writer of the Alexander 
Howden group. 

Posgate insured the largest 
marine account in the world but 
bad a habit of rocking the boat 
in the London market by under¬ 
cutting rates. "Obviously things 
have -improved since he left,” 
an Institute man confided. “He 
nearly spoiled it for the rest of 
us." 


Observer 


On the Place de LOp€na. 
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TRADE AND INDUSTRY DEPARTMENT 

Tebbit’s new way with widgets 


By John Lloyd, Industrial Editor 


British Telecom’s future 

Why BT must have the 
freedom to compete 


THE GAUNT figure of Mr 
Norman Tebbit is now a little 
removed from the public glare. 
As Trade and Industry Secre¬ 
tary, he is more important than 
as Employment Secretary: but 
press and public pay greater 
attention to efforts to under¬ 
mine militant trade unionism 
than to attempts to Underpin 
ailing lndustry- 

The demon king image is part 
of history* but not of the pre¬ 
sent: Mr TebbU's sayings, such 
as " on your bike ” (which he 
did not say) and his lament 
that he could find no-one to 
mend his garden gate (which he 
did) are -no longer broadcast. 
Yet he remains an Innovator 
and a radical: and he has 
approached his new task — he 
succeeded Mr Cecil Parkinson, 
bis closest political friend, in 
October — with. Characteristic 
zeaL 

Among his first cares has 
been his sprawling department, 
pasted together after the elec¬ 
tion from the formerly 
independent trade and 
industry departments, with 
(uniquely outside the Treasury) 
two permanent secretaries, sbt 
ministers and a remit covering 
all of what might be termed 
UK limited. 

Ur Tebbtfs departmental re* 
arrangement is thus of some 
importance to its clients and 
customers,. both of whom were 
much in his mind when ho 
spent Christmas pondering over 
his changes. Besides making hid 
department more customer- 
oriented, he has also sought to 
produce a new model entity 
which can he an example to 
those it serves as well as a 
much cow (It will be less of 
that); and be has tried to cast 
it in a mould which will last, 
and not be easily broken by the 
next Government with a plan 
for instant success itt Its mani¬ 
festo. 

The first thing which - had 
struck him As a newcomer, was 
that both trade and industry, 
and especially the latter, - had 
grown in response to-lobbying 
as much as anything else." They 
were thus lathftr. inward look¬ 
ing and Self enclosed: his most 
fundamental change is to break 
down the demarcation between 
trade and industry, And let the 
scope of the industrial divisions 
be unhampered by national 
boundaries. 

** Cedi had started the inte¬ 
gration—what I’ve tried to do 


Norman Tebbit now 
has the chance, in 
his new department 
to boost Britain’s 
sunrise industries 
and promote new 
high-tech schemes 
aimed at 

technology diffusi on 



is put the prime responsibility 
for trying to make the depart¬ 
ment work within the sponsor¬ 
ing divisions (such as motors, 
telecommunications or engineer¬ 
ing). In other Words, they not 
only sponsor that industry, they 
look to its exports, to its needs 
in terms of regulation, of con¬ 
sumer protection-—in every res¬ 
pect the prime responsibility is 
in the divisions.” 

This Is complemented by what 
he calls “ overlays”: that is, the 
old trade Bide will supply com¬ 
mon. services—he instances 
experts on Japan—on which the 
divisions will all draw. The 
regulatory and consumer protec¬ 
tion " overlays" will remain 
expressed in sufch bodies as the 
Monopolies and Mergers Com¬ 
mission and the Office Of Fair 
Trading, and in the ministerial 
Structure: Mr Alex Fletcher 
remains the consumers' friend 
and their voice within. the 
department. 

Secondly, Mr Tebbit is 
anxious to make his empire a 
welt-managed one. He is in the 
midst of sharpening up his 
internal reporting structure and 
monitoring mechanisms, so 
that “ If we say we are going 
to launch British Telecom in 
October, then there's a system 
for ensuring that it goes click- 
dick-Click along the line nnrti 
we get to October and it 
happens, as opposed to getting 


to October and finding we didn’t 
do something in May.” 

This is somewhat different 
from the celebrated “ Minis" 
system installed in the equally 
gargantuan Environment De¬ 
partment by Mr Michael Hesel- 
tine when he commanded It 
(a slight expression of pain 
flickers over Mr Tebbit’s face 
at the comparison). 

u Tm not anxious to be the 
apocryphal French education 
minister who wants to know 
that at this point of time every 
child in France win be reading 
page 14 of a textbook on what¬ 
ever. All I’m concerned with 
is that what We have decided 
will be done is done and that 
if there are deviations from 
that then we can see they are 
there early on and we can 
decide whether we've got an 
unrealisable objective or if 
we've got a problem of manage¬ 
ment in achieving if." 

These changes are meant to 
be exemplary as well as Intern¬ 
ally efficient “We’ve got to 
make damn sure we're not open 
to criticism. If we say to people 
that they might profit from 
better accountancy, better 
auditing and so on, then I don’t 
think we’d be taken seriously 
if people could turn round and 
say to us that we have lax and 
flabby management.” 

Third, innovation and the 
diffusion of new technology will 


be at the heart of the depart¬ 
ment's work—this being more 
a matter of increased emphasis 
than a change of tack, since 
the department’s work has been. 

moving further and further up 
the technology ladder over the 
past decade. However, it will 
also mean simplifying schemes 
and should mean weeding out 
the sectorally based schemes in 
favour of the new, high-tech 
schemes aimed at' technology 
diffusion. 

“ There’s a process of closing 
down schemes as much as open¬ 
ing them up. There ought to be 
a moment when we can say- 
well, H anyone doesn’t now 
know that they need to be using 
these techniques or these 

machines then perhaps there's 
nothing we can do. 

41 In relative terms one can 
expect more schemes in the 
high tech area. I think it would 
be more likely we would put 
our effort into that approach 
than into sectoral schemes. I 
think it’s unlikely that we 
would produce a sectoral 
scheme for the widget industry 
—rather that we hope the 
widget makers will be apply¬ 
ing the beet practices, not only 
technical but managerial.” 

Mr Tebbit will continue his 
predecessor's efforts to convince 
British industry that there is 
no sector from which It should 
evacuate because it is old- 
fashioned, or made by cheaper 
labour elsewhere. Back in his 
phrasemaking Employment 
days, he coined an unjustly 
obscure mot to the effect that 
“ The sunrise industries are 
those in which the boss is in 
the office before it gets light.” 

That implies, he says, "that 
there’s going to be a market 
for -clothes and furniture and 
carpets and all the rest of it— 
inevitably—and the high tech 
industries are not about making 
high tech products, they’re 
about making products which at 
the end of the day the consum¬ 
er buys, and about making 
them better.” 

The high ambitions which Mr 
Tebbit may have for himself 
are modestly deprecated as 
newspaper tattle: be fa articu¬ 
late on the high ambitions he 
has for his new Charge. 
Essentially, be sees the DTI’s 
strength — and his, among 
Cabinet colleagues—as deriving 
from its position as the contact 
point between Government and 
industry (subsuming trade) 
with an unrivalled and intimate 


knowledge of what is happening 
at industry's grass roots. 

“The DTI is the other main 
economic department beside the 
Treasury. The Treasury started 
off as a Government service 
department, so to Speak, raising 
cash, and came into economics 
from that angle. Equally this 
department started off as a 
sponsoring department for 
Industries and has come into 
economics from that, different, 
angle. I think both are needed 

In government.” 

This knowledge of what goes 
on down below does not, of 
course, imply control.: Mr 
Tebbit is a hands-off man In a 
hands-off Government, who 
laughs at the thought of guid¬ 
ing Lord Weinstock, managing 
director of GEC, Into new areas 
of endeavour (previous incumb¬ 
ents have rubbed their hands at 
the thought). His job, and that 
of his ministers, is the promo¬ 
tion of enlightenment in 
industry at home and the 
encouragement of free trade 
and British exports abroad. 

He has had two major trips 
since coming to the department 
—to India and Saudi Arabia. In 
this context be sees himself 
as a team player with indus¬ 
trialists, accommodating the 
wishes of overseas govern¬ 
ments, especially in developing 
countries, to put commercial 
deals on a gevemment-to- 
govemment footing. 

He has surprised some, who 
see him as an instinctive 
nationalist by his espousal of 
free trade: “ Governments need 
a great deal of mutual support 
if they are to resist protec¬ 
tionism. We must say to people 
who are worried about it all 
that our experience is -that pro¬ 
tectionism does not benefit you 
— its an adverse factor in the 
long niil.” 

He toyed with the idea of 
renaming his monolith the 
Department of Commerce, but 
“I could not afford to change 
the notepaper — it savours of 
seedless expense for a very 
email gain.” 

The Tebbit reforms, then, 
stop short of a revolution: they 
will depend, as he stresses, on 
putting the right people in the 
right places and ultimately on 
the vigour of British industry 
itself, for those for whom the 
Government is the DTI, how¬ 
ever, the internal re-ordering 
should produce manifest differ¬ 
ences — or the Secretary of 
State will wish to know why. 


THE FT editorial of January 18 
and the recent Lords Second 
Reading debate on the privati¬ 
sation Of British Telecom, 
raised some interesting points 
about the nature of the pic 
Parliament is being asked to 
create. 

Underlying much of this 
comment is the assumption that 
the basic task of transmitting 
messages—the job of the tele¬ 
phone network as we have 
known it—must inherently 
always be profitable. However, 
many telecommunications 
experts now believe that while 
the volume of communication 
will rise, the impact of modern 
technology (which enables very 
large volumes of traffic to be 
carried at low costs) coupled 
with competition means that 
mar gins are likely to fall sub¬ 
stantially with time. 

In the UK, where the Govern¬ 
ment has licensed an alternative 
public network operator—the 
only country in the world, apart 
from the U.S* to do 80—8178 
prices on the currently profit¬ 
able trunk services will inevit¬ 
ably be driven down. Though 
Mercury's impact may initially 
be small in volume and route 
presence, it will have a signifi¬ 
cant effect on the market as a 
whole. For example, it is diffi¬ 
cult to imagine customers on a 
trunk route operated only by 
BT accepting for long a charge 
significantly higher than - that 
on another similar route on 
which Mercury is competing. 

That is a case of market 
forces at work, and must be 
very much the kind of effect the 
Government had in mind when 
embarking on its Competition 
policy. It is not necessary to 
replicate BT in size to expose 
it to genuine competitive forces. 

While the development of 
Mercury may seem slow, it 
would have been unrealistic to 
expect otherwise, because of the 
nature of this long-term, high- 
investment business. Other de¬ 
cisions — on cable TV (effec¬ 
tively local communications net¬ 
works), cellular radio, and 
value-added services — are 
going to amount to a very sig¬ 
nificant spread of competition. 

The other major impact of 
technology, with the conver¬ 
gence of computing and commu¬ 
nications and the creation of a 
comprehensive in forma tion- 


By Sir George Jefferson 

handling society, is to make it 
conceptually very difficult to 
define a telecommunications net¬ 
work in the terms we have pre¬ 
viously known. It is in. “ adding 
value’’ to the basic task of trans¬ 
mitting messages and inform¬ 
ation that the scope for future 
growth of profitability lies. To 
prevent BT from reacting to 
these trends and the new mar¬ 
kets they are opening up would 
drive it into the position of de¬ 
fending a network of declining 
scope and profitability. 

BT*s task must be to stimulate 
the growth of a domestic 
Information Technology (IT) 
industry. We must facilitate 
access to the network on fair 
terms, and encourage the wide 
development of value added 
activities by companies both 
large and small. Here, critics of 
the Government's approach to 

The liberalised UK 
market will be more 
open to attack 

fair competition do less than 
justice to the provisions of the 
draft BT licence. A close study 
of that document will reveal 
that BT will not be able to use 
its dominant position as a net¬ 
work provider to compete un¬ 
fairly. 

Indeed, if BTs principal sup¬ 
pliers were to be asked to oper¬ 
ate under provisions as onerous 
as those of our draft licence, I 
suspect that there would be 
cries of “ foul! ” 

While there is real scope for 
entrepreneurial development of 
Information technology services, 
the UK will not gain a signi¬ 
ficant share of world markets 
through small companies alone. 
The convergence of computing 
and telecommunications, and 
the increasingly integrated 
nature of these services, mean 
that large sectors of the world 
markets will only be entered 
by those with considerable 
financial and technological 
resources. 

While the ability of BT to 
compete internationally has yet 
to be proven, it is clearly one 
of the very few UK companies 
with the necessary expertise 
and resources to compete in 
these new markets. Inter¬ 
national competition also means 
meeting the multinationals at 


home as well as abroad, since 
a liberalised UK market mil be 
increasingly open to attack. 

Equally, if BT is to be 
allowed to supply customers 
with the latest communica lions, 
it cannot be excluded from the 
supply of apparatus. Increas¬ 
ingly. the development of intel¬ 
ligent apparatus is embracing 
network activities. BT must be 
able to offer UK firms the same 
kind of sophisticated communi¬ 
cations packages as are avail¬ 
able to their overseas competi¬ 
tors. 

The UK would be doinc itself 
a grave disservice if BT wore 
not to be free to compete in 
these new markets. Big busi¬ 
nesses and small businesses 
should live together. Small IT 
businesses need a major 
domestic force, just as our tele¬ 
communications manufacturing 
industry can be greatly helped 
by a strong domestic base, as 
Lord Weinstock has pointed 
out To exclude BT from the 
markets being opened up by 
new technology would call in 
question its long-term ability to 
provide this strong domestic 
base, leaving the UK companies 
exposed to attack from the 
genuinely big international 
companies. Even BT, large as it 
may seem, is only of similar 
size to each of the seven com¬ 
panies created by the divesti¬ 
ture or AT&T in the U.S. 

British Telecom, if allowed to 
develop dynamically, will nor 
only be able itself to compete in 
world markets; just as import¬ 
antly, it will help to create a 
more robust environment in 
which the ability of our equip¬ 
ment suppliers to compete 
internationally will be greatly 
enhanced. 

The success of BTs privati¬ 
sation will depend on the 
balance of freedom and regula¬ 
tion. The voluminous draft 
licence, produced after two 
years of consultation with an 
array of interested parties—and 
an unprecedented amount of 
parliamentary debate—seems to 
get that balance about right. In 
the last resort, the pressures of 
all the interested parties— 
including BT—have to be set 
against the need to ensure that 
the UK has a sound telecom¬ 
munications infrastructure for 
the future. 

Tfts nuTtxtr is chairman of British 
Telecom. 
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Letters to the Editor 


How to break the deadlock on Cyprus 


From Mr G. Economides. 

Sir,—Referring to your lead¬ 
ing article (January 20) on 
“What Cyprus wants," I agree 
that a way should urgently be 
sought to reconcile both sides' 
“ national pride” and to reverse 
their hitherto- “ sterile policy. 
It seems an encouraging de¬ 
velopment that both President 
KyprianOU and Mi* Denktash 
have recently made certain con¬ 
ciliatory proposals. These pro¬ 
posals, however. Ought to be 
discussed at the table of the 
intercommuflfil talks tinder the 
auspices of the UN Secretary' 
General With a View to narrow¬ 
ing the gap between the views 
of the two sides. That would 
enable the Secre ta tyCengral to 
play tiie role of an “advisory 
arbitrator” by preparing hid 
intended overall - “ package- 
deal ” scheme for a compromise 
solution Of the problem of 
Cyprus which to my mind Should 


ultimately be put to separate 
referenda of the two communi¬ 
ties to be held under the super¬ 
vision of the UN. 

The main stumbling-block at 
present appears to be, on the 
one hana, president Kypmnou’s 
condition that before any talks 
are resumed, Mr Denktash 
should withdraw his UDI. as 
demanded by the Security 
Council's resolution 541. On the 
other hand. Mr Denktash argues 
that his UDI was intended to 
expedite the finding of a solu¬ 
tion to the problem of Cyprus 
and he impties that it will auto-. 
mAticaliy be disbanded after 
such a solution has been found. 
Since, however, the prerequisite 
to finding a solution is the 
resumption of the intercom- 
m nnal talks, the present dead¬ 
lock could be broken if the 
Secretary-General and the Gov¬ 
ernments supporting his initia¬ 
tive would prevail upon both 
parties to resume talks after 


Mr Denktash has undertaken to 
refrain from soliciting recogni¬ 
tion by other states of his so- 
called “ Turkish Republic of 
Northern Cyprus,” as long as 
tiie process of intercommunal 
talks would continue. 

If the resumed talks concen¬ 
trate, as they should, on what 
joins rather than what Separates 
the two communities and more 
particularly on their common 
interest to make Cyprus a peace¬ 
ful and prosperous island, in 
the prosperity of which all its 
inhabitants mould participate, 
then there would be much hope 
that the long-drawn-out problem 
Of Cyprus would soon be settled 
add the relations between 
Greece and Turkey would be 
normalised. 

Chris Economides, 

Economides Centre for 
Economic and Political 

Research, 

P.0. Box 1632, Nicosia, Cyprus. 


Assistedarffas Bttd 
regional policy 

Front the .Chairman, ■ 

British Clothing Industry 
Association. - 

- Sir*—I am grateful to Rcnrena 
MUXs (January 19) for highlight¬ 
ing- a serious flaw In present 
regional policy. - . ~ 

Regional policy has now a 
different aim from Investment 
policy, the .former being to 
create jobs in areas of high 


unemployment and the latter 
to improve the c o mpe titl vity of 
industry generally in whatever 
region it is situated. 

The danger is that a concen¬ 
tration on regional policy will 
be detrimental to the overall 
efficiency of an industry. Firms 
Outride assisted areas risk being 
doubly disadvantaged by being 
ineligible to receive investment 
and by having their own opera¬ 
tion Undermined by misguided 
biit well-intentioned regional 


The lesson for local electors 


From Burgess 

Sir,—The correspondence m 
your columns about “ fate- 
capping " bit defftofiStret&d how 
easy it is to undermine a free 
and plural society. It happens 
when too many people unthink¬ 
ingly believe that if something 
is amiss “the Government 
should do something " or “ there 
ought to .be a law against it 
This Is especially disturbing 
when uttered by otherwise res¬ 
ponsible people, who manage 
large concerns or have founded 
their own tasizte*te& 

The more a Government res¬ 
ponds to these pleas, the nearer 
we get to the centralised bureau¬ 
cratic state in which few of 
your correspondents actually 
want to live. 

On rate-capping; the Govern¬ 
ment has shown it is muddled 
and Incompetent The only 
moderation in the rating deci¬ 
sion of Lambeth Council 
recently has como, not through 
Government action, but through 
a campaign by ratepayers. In 
such a campaign business is not 
powerless. Chambers Of com¬ 
merce already. Influence coun¬ 
cils. And if the employees of 


companies were better Informed 
by their employers their votes 
might reflect their Interests as 
employees as wen as citizens. 
The lesson for electors and rate¬ 
payers alike is that if you want 
a job done properly you must do 
it yourself—not cry for help 
from the Government. 

Tyrrell Burgess. 

34 SandU e nds, 

Croydon, Surrey. 

From Mr J. Skeffington 

Sir.—Mr Whitfield (January 
20 ) implies that the-question 
of non-representation of busi¬ 
ness in relation to rates should 
be compared with the non- 
representation of business in 
relation to ■ corporation tax or 
VAT. I accept that I failed to 
identify the reason why I raised 
the point about local representa¬ 
tion; rates are to meet expendi¬ 
ture which is mainly for the 
benefit of local individuals, not 
businesses. 

Rates and corporation tax or 
VAT should not be compared. 
Rates are an addition to busi¬ 
ness costs. Corporation tax is 
assessed on profits (no profits, 
so corporation tax) and VAT 


investment grants. Hie creation 
of jobs In an assisted area could 
cause unemployment elsewhere. 

Industry recognises that it has 
to invest both to remain com¬ 
mercially viable and to compete 
internationally and such aid 
that Government provides for 
investment must be even- 
handed. 

Norman Sussman. 

6-9. Upper St Martin's Lane, 
WC2. 


is not a business cost but is 
assessed on the value of sales 
or services (to which VAT is 
then added) and is paid by 
the final individual customer. 
Customers have a vote in the 
election of politicians who 
control the level of VAT. Bates 
can bankrupt a company, 
whereas corporation tax and 
VAT should not: 

J. C. Sheffington. 

The Coach House, 

Upper Easkmg. 

Godaiming, Surrey. 


From Mr Maurice Macmillan. 

Conservative MP lor Surrey 

SW 

Sir,—The chairman of Surrey 
County Council (January 20) 
asks how many Surrey rate¬ 
payers realise that u if the pro¬ 
posed rate-capping legislation 
goes through ... Surrey, as well 
as many other prudent authori¬ 
ties, will have to foot the bill!” 

May X assure Our mutual 
electorate that his point was at 
least registered in Parliament, 
when I reluctantly voted 
against the rate-capping plans. 
Maurice Macmillan. 

House of Commons, SW1. 


Enterprise allowance 
scheme 

From the Head of Special 
Employment Measures, 
Manpower Services Commission 

Sir,—Though I appreciate Mr 
Powell's concern (January 18) 
that the enterprise allowance 
scheme should help to create 
successful businesses, I cannot 
agree that viability testing and 
compulsory counselling are the 
Way to achieve this. There is 
always a risk in starting a new 
business and It is notoriously 
difficult to pick winners. Never¬ 
theless. the scheme does include 
a number of safeguards to en¬ 
sure that applicants realise the 
importance of the step they are 
taking. For instance, part of the 
application process is - attend¬ 
ance at an information session 
at which the scheme is ex¬ 
plained and advice, given by 
small firms service counsellors. 
Those attending are left in no 
doubt about the risks involved 
should they decide to go ahead. 

There is also a condition that 
applicants must be prepared to 
invest some of their own money 
in their business in order to 
qualify for the scheme. This is 
designed to test commitment 
and to ensure that resources are 
available to cope with, the diffi¬ 
cult early stages of the new 
venture. 

Our experience, in both the 
national scheme and in the 
earlier pilot schemes, suggests 
that those joining have been 
appraising their plans very sen¬ 
sibly. and we are most en¬ 
couraged at the scheme’s suc¬ 
cess in helping to realise the 
business potential which clearly 
exists among those who are un¬ 
employed. 

J. B. Sorr. 

MSC Employment Division, 
Room No W80S. Moorfoot, 
Sheffield. 

Phone lines to 
the US. 

From Mr D. Bachman 

Sir, — I wonder how much 
dollar-earning potential is being 
sacrificed by the non-availability 
of telephone lines to the US. 
Td be interested to bear if 
other readers have lately found 
their non-availability as frustrat¬ 
ing as I have. 

Between about 2 pm and 6 pm 
last week this is the number of 
diallings necessary to get a line: 
Monday 31, Tuesday 24, Wed¬ 
nesday 33, Thursday 40, and Fri¬ 
day 48. Not much fun when it 
requires the dialling of about 
a dozen digits a lime and when 
one is pushing a deadline. Can 
nothing be done to improve on 
this, I wonder? 

David Buckman. 

Flat G, 8, Compton Road, 
Canonbury, Nl. 


We are pleased to announce that 

Masanori Ito 

has been elected 

Vice-Chairman, The Nomura Securities Co., Ltd. 

Nobuo Saito 

Managing Director, The Nomura Securities Co., Ltd. 
has assumed responsibility for the Overseas Division 

and that 

Hidetaka Shiozaki 

has been elected 

Director, The Nomura Securities Co., Ltd. 

Mr. Shiozaki, residing in Hong Kong, will continue as 
President and Managing Director of Nomura 
International (Hong Kong) Ltd. 
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Masayuki Shimano 
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Seiichi Takeda 
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GeschaftsfQhrer, Nomura Europe GmbH 

Tadashi AKdmoto 

(Newly appointed) 

Chief Representative, The Nomura Securities Co., Ltd. 
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Operating 
costs cut 
deeply 
into Apple 
profits 

By Louise Kehoe 
in San Francisco 

APPLE COMPUTER yesterday re¬ 
ported an 87 per cent drop in opera¬ 
tion income in the fourth quarter of 
3983 although it sold more personal 
computers in December than in any 
previous month in its history. 

The announcement came as Ap¬ 
ple launched its new Macintosh 
computer with a blaze of publicity 
at its annual meeting. 

The company said operating in¬ 
come dropped from 541.1m to 
55.5m. Settlement of Apple's copy¬ 
right suit against Franklin Compu¬ 
ter brought Apple a pre-tax gain of 
52.5m. Taking that and interest in¬ 
come into account, Apple's net in¬ 
come dropped 75 per cent from 
523.5m to S5.8m- Sales, however, 
jumped by 48 per cent to 5316m, 
Apple attributed its plunging 
profits to increased development 
and marketing costs and price cuts 
on the Apple II personal computer, 
which accounts for an estimated 85 
per cent of Apple's revenue. Apple 
has spent heavily on the design, 
manufacture and marketing of the 
Macintosh. 

The success of Macintosh is criti¬ 
cal for Apple. The company badly 
needs a new revenue generator as 
profits from its seven-year-old Ap¬ 
ple If fade. IBM's announcement 
yesterday that it had begun volume 
shipments of the IBM PCjr home 
computer, which will compete di¬ 
rectly with the Apple IT, put further 
pressure upon Apple to reduce its 
price and margin on die Apple n. 

As competition between Apple 
and IBM mounts, both companies 
appear to be waging a publicity bat¬ 
tle. Apple plans to spend an un¬ 
precedented S50m to 560m on pub¬ 
licity for Macintosh, including an 
advertising budget of over 530m. 
IBM is expected to spend S40m on 
PCjr advertisements. 

Apple is reported to have paid 
5800,000 for one 60-second televi¬ 
sion commercial spot during the 
US. Super Bowl football champion¬ 
ship on Sunday. 

The crucial Macintosh, Page 7 


Texaco bid 
agreed by 
Getty Oil 

By Terry Dodsworth ki New York 

TEXACO, the US. oil group, has 
cleared the principal remaining 
hurdle to its takeover of Getty Oil 
after the agreement of dissenting 
members in the Getty family to an 
increased offer for the company. 

In a surprise move after hours of 
legal argument, Texaco has lifted 
its bid by S3 a share to 5128 a share, 
valuing Getty atSlO.lbn - the high¬ 
est takeover price ever in the US. 

The transaction skill faces legal 
action from Fennzoil, the much 
smaller US. energy company that 
started the bidding race for Getty, 
as well as the potentially more seri¬ 
ous investigation by the anti-trust 
authorities. Analysts expect Texaco 
to clear those hurdles. 

Texaco's decision to sweeten its 
offer will cost it an additional 
S240m. It follows legal action 
brought by some members of the 
Getty family, who claimed that a re¬ 
vised bid by Pennzoil would have 
been more suitable for certain 
beneficiaries in the Getty trust 

They contended that the Texaco 
deal gave unfairly advantageous 
treatment to members of the family 
who currently receive only divi¬ 
dends from the trust at the expense 
of beneficiaries who will only re¬ 
ceive a share of the assets when the 
trust is dividend. 

A state supreme court judge in 
California last week prevented the 
Getty trust from finalising its 
agreement with Texaco until these 
issues had been aired. After the 
court hearings in Los Angeles, how¬ 
ever, all members of the trust have 

agreed to the new Texaco offer. 

U-S. oil company results, Page 13 


Hungary and EEC to 
negotiate trade pact 


BY JOHN WYLES IN BRUSSELS 

HUNGARY IS expected to start ne¬ 
gotiations shortly with the EEC on 
a trade agreement which would rep¬ 
resent a valuable prize in the devel¬ 
opment of the Community's rela¬ 
tions wiffi Comecon countries. 

After more than a year of dis¬ 
creet behind-the-scenes contacts 
with the Hungarian authorities, the 
European Commission has been 
given the go-ahead by EEC foreign 
ministers to draw up a proposed ne¬ 
gotiating mandate once Budapest 
has confirmed that it wishes to 
press ahead. 

Hungary made the first overtures 
more than a year ago and its posi¬ 
tion still remains extremely deli¬ 
cate. Formal Comecon policy is to 
seek a comprehensive bloe-to-bloc 
trade deal with the EEC while the 
Community has stressed its prefer¬ 
ence for separate agreements with 
individual Comecon countries. 


Until now only Romania has re¬ 
sponded to the Community's invita¬ 
tion - confirmation of its maverick 

status within the Eastern bloc. 

Hungary's approaches were 
prompted partly by its trade deficit 
with the ESC - some £25Qm in 1982 
- and a desire to exploit the advan¬ 
tages of its membership of the Gen¬ 
eral Agreement on Tariffs and 
Trade (Gatt). 

In particular, Budapest wants to 
sweep away the quantitative re¬ 
strictions the EEC imposes on 
many of its goods. These, it argues, 
are frowned upon by Gatt 

Moves in this direction, coupled 
with some small tariff reductions, 
are expected to be the main feature 
of the negotiating position the Com¬ 
mission will ask foreign ministers 
to endorse. There is also likely to be 
some concession on imported Hun¬ 
garian rabbits. 


This is a great deal less than the 
agricultural gains which Hungary 
has been hoping to make. But with 
EEC farming in a state of chronic 
oversupply, there is little chance of 
the Commission's recommending 
better access for Hungarian beef 
and other products. 

The prospect of trade negotia¬ 
tions with the EEC conies at a time 
when Hungary is becoming the "ac¬ 
ceptable face of co mmunism " for 
several Western governments. 

Anxious to demonstrate their de¬ 
sire for a dialogue with the East, 
but not yet ready to travel to Mos 
cow, senior politicians from Italy, 
Belgium and Denmark have recent¬ 
ly had talks in Budapest with Hun¬ 
garian leaders. Mrs Margaret 
Thatcher, Britain's Prime Minister, 
will add her name to the visitors' 
list early next month. 


Uganda and Kenya ‘will need 
nearly $lbn in loan pledges 9 


BY PAUL BEITS IN PARIS AND QUENTIN PEEL IN LONDON 


UGANDA and Kenya need nearly 
Slbn between them in aid and loan 
commitments for 1984, and the 
same in 1985, to finance their bal¬ 
ance of payments deficits, accord¬ 
ing to World Bank calculations. 

These new loan pledges will be at 
the centre of two meetings of West¬ 
ern aid donors and multilateral or¬ 
ganisations to be held in Paris to¬ 
day and next week, under the chair¬ 
manship of the World 

The estimated needs of the two 
countries are based not only on the 
foreign exchange content of specific 
aid projects, but also on the financ¬ 
ing gap of their respective balance 
of payments. 

The first meeting, starting today, 
will review Uganda's economic re¬ 
covery programme. The pro¬ 
gramme has been revised and ex¬ 
tended by an additional year be¬ 
cause of the impact of the world re¬ 
cession and slower than expected 
domestic recovery. 

Uganda is asking for some 5199m 
in project finance to complete the 
1983-85 programme, and an addi¬ 
tional $729m for projects continuing 
in subsequent years. 

The World Bank, however, esti¬ 
mates that pledges of 5430m will be 
needed this year, and 5444m in 


1985, to cover the total foreign ex¬ 
change requirement 

Uganda's current account deficit 
last year is expected to total 5260m 
and to rise to 5300m this year. 
These figures are based on the as¬ 
sumption that Uganda's coffee ex¬ 
port quota under the International 
Coffee Agreement will remain at 
13m bags this year - the same as in 
1983. 

In spite of Uganda's continuing 
difficulties, compounded by guerril¬ 
la activity in tbe key coffee growing 
area around Kampala, donors will 
be told that gross domestic product 
rose on average by 5 per cent a year 
over the past three years and that 
export volumes rose by 45 per cent 
from 1980 to 1983. In addition infla¬ 
tion has been cut from 100 per cent 
in 1980-81 to 30 per cent last year. 

The Weston aid meeting on Ken¬ 
ya will take place in Paris next 
week on January 31 and February 
1. The meeting will review Kenya's 
new five-year economic plan, large¬ 
ly designed to promote a recovery 
in investment and development 
spending in the East African coun¬ 
try. 

Western officials estimate Kenya 
will require in new bilateral and 
multilateral loan pledges some 


5530m this year and another S530m 
next year. This compares with an¬ 
nual loan commitments of 5470m in 
1982 and 1983. 

Kenya's total debts, which rose 
sharply from Slbn in 1978 to S£5bn 
at tbe end of 1982, are estimated to 
have reached S2.6bn-S2.7bn at the 
end of last year. 

Although the new Kenyan plan 
envisages commercial borrowing of 
only S250m for the whole five-year 
period. Western experts regard this 
estimate to be on the low side. 

A more realistic figure is re¬ 
garded to be 5200m to S250m a year 
in new commercial borrowings dur¬ 
ing the next two years. The same 
experts expect tbe country’s debt 
service ratio to rise from 25 per cent 
last year to about 28 per cent in 
1987. 

Current account deficits are ex¬ 
pected to average 5550m a year in 
1984 and in 1985, while the deficit 
for 1983 is expected to be lower 
than earlier estimates of about 
5400m. 

The country's gross capital re¬ 
quirements during the plan's five- 
year period to finance projected 
current account deficits are put at 
about S4J5bn. 


UK budget unlikely 
to alter tax burden 

BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON 


THE BRITISH budget on March 13 
is likely to be neutral, at best, in its 
impact on the level of public-sector 
borrowing, Mr Nigel Lawson, Chan¬ 
cellor of the Exchequer, told Con¬ 
servative MFs last night 

At a private meeting of the Con¬ 
servative backbench Industry and 
Trade Committee, Mr Lawson indi¬ 
cated that while there would be 
little overall change In the tax bur¬ 
den there might be a series of mea¬ 
sures in the budget which would 
offset each other. 

His comments came just over a 
fortnight before the Cabinet has its 
traditional pre-budget discussion of 
Britain's economic outlook. 

Mr Lawson apparently said that 
the overall impact of the budget 
would probably have to be neutral 
at best Therefore, "what l am able 
to give away with one hand I will 
have to take back with another.” 

He apparently indicated that 
there was no question of a cut in the 
basic rate of income tax but he un¬ 
derlined his desire, if at all possible, 
to increase the bottom threshold of 
income tax to help tbe low-paid. 

His remarks confirm expecta¬ 
tions in the City of London that the 
budget will not alter the overall di¬ 
rection of fiscal policy. 

Treasury officials, however, are 
known to be working on a series of 
tax options to help investment ami 
savings. Moreover, dose observers 
of Mr Lawson believe he will try to 


make the maximum political im¬ 
pact however neutral his overall 
package. They therefore expect that 
he will include measures to catch 
the eye even though they have rela¬ 
tively small initial cost in tax reve¬ 
nue. 

Mr Lawson gave the MPs the im¬ 
pression that he was favourably dis¬ 
posed to suggestions that bis bud¬ 
get should set the medium-term 
context for tax and expenditure, in 
particular that he should set out his 

aims in terms of the balance be¬ 
tween personal and corporate taxa¬ 
tion. 

A number of the MPs present ar¬ 
gued that any relief should be given, 
mainly to industry in the form of a 
further cut or the abolition of, the 
employers' National Insurance sur¬ 
charge together with proposals to 
increase public-sector capital in¬ 
vestment 

A minority of the MFs present 
apparently urged a concentration 
on the personal sector and one or 
two members, who share the criti¬ 
cisms of the Government’s econom¬ 
ic record recently voiced by the In¬ 
stitute of Directors, apparently ar¬ 
gued for a cut in the basic rate. 
These MPs were worried about Mrs 
Margaret Thatcher's equivocation 
over the Government’s ability to re¬ 
duce the tax burden to below its 
1979 level by the end of this parlia¬ 
ment, which runs to mid-1988 at the 
latest 


Kosmos in 
bid for 
Rosshavet 

By Fay GJester in Oslo 

KOSMOS, tiie Norwegian shipping 
group which also has industrial and 
offshore interests, is seeking to 
take over a Norwegian oil rig-own¬ 
ing company, Rosshavet The deal 
would be worth at least NKr 82m 
(510.4m). 

Kosmos shares were suspended 
on the Oslo Stock Exchange last 
Thursday when the merger talks 
were first reported. The shares 
showed a slight price increase when 
trading was again permitted, cm 
Monday, indicating that the market 
was in favour of a merger. 

The takeover would enable Kos¬ 
mos to reorganise its offshore-relat¬ 
ed activities around the nucleus of 
the smaller firm, which holds a 
32.25 per cent stake in a drilling rig 
on long-term charter to Statofi. 

Kosmos itself has a 515 per cent 
stake in a new accommodation plat¬ 
form, on long-term charter to Mobil, 
and a 50 per cent stake in a standby 
ship, Jagima, which has been char¬ 
tered by Esso for service in Nor¬ 
way’s Odin field. 

Negotiations between Knsmns 
and Rosshavet are continuing. 
Neither side will disclose the terms 
being discussed, but Oslo sources 
suggest Rosshavet shareholders 
will be offered a share exchange. 

Rosshavefs 294,000 shares, par 
value NKr 50, were being quoted at 
NKr 280 when they were suspended 
last week. 
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Paris investment drive 


Continued from Page 1 

40 per cent of industrial prices in 
France had already been liberal¬ 
ised. 

In sharp contrast to his fierce at¬ 
tack against the US. dollar and 
Washington monetary policies, M 
Delors told the UjS. businessmen 
he favoured the relaxation of 
French foreign exchange controls 
in the short term. 

He qualified his remarks by say¬ 
ing he also wanted to see the role of 
the European currency unit (Ecu) 
strengthened and a European 
monetary "pole” set up as an altern¬ 
ative to the dollar. 

Only a week ago, M Debrs bitter¬ 
ly attacked the U.S., calling Wash¬ 


ington “egocentric" for refusing to 
change its monetary and budgetary 
policy to halt the dollar’s rise. He al¬ 
so suggested imposing penalties to 
halt capital outflows towards the 
U.S-, although a few days later he 
indicated, in private, that the sug¬ 
gestion was largely designed "to 
shock” and stimulate debate on the 
dollar issue. 

UJS. businessmen yesterday not¬ 
ed the conciliatory approach of il 
Delors and other senior govern¬ 
ment officials towards the US. As 
one businessmen put it, the French 
Government appears increasingly 
serious in its efforts to encourage 
foreign investment 


Distillers 
in bid talks 
for U.S. 
whisky 
distributor 

By Ray Maughan In London 

DISTILLERS (DCL), the leading 
supplier of Scotch whisky, is ne¬ 
gotiating to buy Somerset 
Importers, its exclusive distribu¬ 
tor of Johmde Walker Red and 
Black Label whiskies and Taa- 
queray Gin in the US. 

Somerset was acquired by Es- 
mark, a Chicago-based conglom¬ 
erate, when it paid $973m tor 
Norton Simon, the Max Factor 
and Avis vehicle rental group, in 
July last year. 

No price for the sale has beet 
disclosed but Wood Mackenzie, 
the Edinburgh stock broking 
firm which pays particular atten¬ 
tion to the international spirits 
industry, believes that Somer¬ 
set's value to Esmarh would be at 
least 5300m. 

Somerset produced operating 
profit of S446m in the year to 
June 1982 which, the stockbrok- 
ing firm calculates, was worth al¬ 
most 30 per cent of Norton Si¬ 
mon's profits in the year before 
acquisition. Between August and 
October last year Somerset 
made 51L5m on sales of 565.4m. 
Net assets are SU4m. 

The U.S. distributor has been 
handling Johnnie Walker whisky 
since 1933, and the trade attri¬ 
butes Somerset's close liaison 
with DCL and its detailed knowl¬ 
edge of the UJS. alcoholic bever¬ 
age markets for the success in 
keeping both the Red and Black 
Label brands near the top of 
their particular sectors. Red Lab¬ 
el, the standard brand, ranks 
number four in the US. after 
DCL’s Dewars brand, J&B Rare, 
owned by Grand Metropolitan, 
and Cutty Sark. 

In the US. premium whisky 
market. Black Label Is ranked 
number two after Seagram’s Chi- 
vas RegaL 

The relationship between 
Charles Tanqneray, DCL’s gin 
subsidiary, and Somerset goes 
back 12 years and the brand is 
rated second in the US. market 
for imported London gins after 
Beefeater. 

Other brands handled by Som¬ 
erset, based in New York, include 
DCL’s Hine cognac and Plmms 
ranges, Appleton Rum, and a 
range of locally produced sprits 
which include Cabin Still and 
Regel Yell bourbons. 

However, Johnnie Walker and 
Tanqneray are understood to ac¬ 
count for the chief part of Som¬ 
erset’s profits, and the negotia¬ 
tions, which would mark tbe first 
occasion in which a major UJS. 
spirits distributor has been con¬ 
trolled by a British distiller, are 
seen as an increased involve¬ 
ment in rather than a cfiversUka- 
tion away from DCL's principal 
brands and geographic markets. 

Red Label has recently been 
relaunched, after a six-year ab¬ 
sence, in the UK market as DCL 
has attempted to arrest a decline 
in domestic share from 50 per 
cent in 1971 to just under 20 per 
cent last year. Other leading 
brands in DCL’s whisky portfolio 
include Haig and White Horse 
and, in tbe cheaper categories, 
tbe recently introduced day- 
more. 


Steel import 
limit sought 
by Bethlehem 

Continued from Page 1 

by the reduction in EEC and Jap¬ 
anese steel exports to tbe UJS. 

More w orrying to the UJL, 
however, is the fact that Third 
World producers have been plac¬ 
ing the domestic pricing struc¬ 
ture under pressure and »tend¬ 
ing to imAwmhia tile 115. indus¬ 
try’s efforts to increase profits fay 
curbing costs and cutting capaci¬ 
ty. 

Late last year, several leading 
steel manufacturers, led by U.S. 
Steel, filed anti-dumping and 
countervailing duty cases against 
several Third World exporters. 

Hie steel industry is also sup¬ 
porting legislation introduced in¬ 
to the Congress, which also calls 
fan- a 15 per cent Emit to the mar¬ 
ket share of imports. 

Imports have been accounting 
for a fifth of the market. The 
looming battle over the steel 
quota bill in Congress is widely 
seen as a critical test of the 
strength of protectionist senti¬ 
ment in the UJS. in this election 
year. 

The industry is aware that with 
some $6bn lasses behind it in tbe 

past two years and with signs of a 
recovery in profits ahead, tbe 
run-up to the election might pro¬ 
vide it with tbe best to 

pressure the Reagan Administra¬ 
tion into acting to curb Third 
World imports. 
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A quoted minority in a subsidiary 
company is, from a parent's view¬ 
point, an irksome constraint on fi¬ 
nancial and commercial freedom 
and it normally comes as little sur¬ 
prise when tbe parent opts to boy 
out its equity partners. 

Yet in the rarefied world inhabit¬ 
ed by international oil companies 
such mopping-up operations can 
come expensive, and it is fair to as¬ 
sume Royal Dutch/Shell has been 
motivated by more than a concern 
for tidiness in its offer to purchase 
the 30 per cent minority in Shell Oil 
for S5J2bn. 

Shell has evidently timed and 
pitched its offer with considerable 
care. 

The company has tried to deflect 
accusations that it is operating as 
an insider by bringing out the offer 
immediately after reporting a signi¬ 
ficant Shell Oil find in the Beaufort 
Sea. The S55 per share offer repre¬ 
sents a premium of 25 per cent over 
Monday night's dosing price, 
roughly in line with the premium 
offered by Pennzoil in its partial 
tender offer for Getty OiL 

Moreover, the valuation placed 
by the parent on Shell Oil's assets 
seems not too far distant from the 
current going price. After stripping 
out the refining and marketing op¬ 
erations at an average earnings 
multiple, Shell seems to be offering 
about 54 for each barrel of ofi in the 
ground. 

Yet, in order to capture the whole 
of a minority, parent companies 
generally have to offer a premium 
over what would be expected in a 
normal takeover, and the impact of 
this (teal on Shell's earnings will 
provide Wall Street with ammuni¬ 
tion with which to try to push the 
price higher. 

Assuming Shell Oil earnings of 
SL8bn this year, tire parent would 
cover its financing costs with per- Distillers 
haps £30m to spare before allowing 
for any additional tax benefit from 
the dollar debt 




RANK 

ORGANISATION 



<83 •841 


threats as by an improving perfor¬ 
mance. 

Profits have pushed ahead from 
£82m to £89.3m pre-tax despite in¬ 
creased losses - of £8.4m - in Aus¬ 
tralia and a £5m reduction in the 
Rank Xerox contribution. Rank can 
thank a more buoyant trading di- 
mate for muc h of the improvement 
in profits elsewhere but, for those 
who doubt whether the company 
will ever cha n ge its spots, tbe en¬ 
couraging items are a £9ra drop in 
interest charges and a £25.4m be- 
tew-the-line write-off. 

Average borrowings fell by £48m 
during the year several of the 
disposals and closures reflected in 
tho e xtrao rdinar y charge will throw 
up Muh this year. So far, however. 
Rank has been pruning only tbe 
most obviously rotten brandies. 
The market has yet to see much evi¬ 
dence of any new strategic direc¬ 
tion. Profits of about £9Sm pre-tax 
look on the cards this year and the 
yield is a respectable 8.7 per cent, 
so most shareholders will presu¬ 
mably keep their patience tor a 
while yet 


Rank Organisation 

The Rank Organisation's new top 
management has not been in place 
long enough to make much of an 
impact on the non-Xerox interests 
but at least R has broken with the 
time-honoured tradition of dumb¬ 
founding the market with its preli¬ 
minary statement Yesterday the 
share price jumped 13p to 218p 
thanks only to a dividend increase 
motivated as much by lingering lad 


The Distillers Company's plan to 
buy one of its major US. distribu¬ 
tors marks a second strategic move 
within the space of four months - 
following up a reorganisation of the 
group's UK marketing operations 
now under way - so the evidence 
begins to mount of life in the-DCL 
boardroom. 

More than one of its time-hon¬ 
oured distributor relationships 
have begun to look a little curious 
in recent years: Gordon's gin, for 
example, is distributed in Canada 
by the subsidiary of a leading 
competitor. Tbe prospective pur¬ 
chase of Somerset Importers bom 


Esmark locks b&ppSy timed and 
will, give DCL a much heavier expo¬ 
sure to Johnnie Walker, one of 
DCL's most consistently successful 
brands with ag gressiv e advertising 
now budgeted at C50m a year. 

It will also mean, though, a great¬ 
er co mm itment for DCL Ip iheALS. 
spiritsmarteet where volume trends 
still appear to be beading remorse¬ 
lessly downwards in every sector 
after a disa pp oin ting Christmas. 
The group has just had to hire new 
marketing staff as part of its re¬ 
shaping in the UK, and there is ab¬ 
solutely no reason to suppose that 
DCL’s ownership wifi add anything 
to Somerset's existing US. market¬ 
ing muscle. 

This will increase the risks in¬ 
volved in DCL's t ra ditio nal distribu¬ 
tion strategy. The immediate com¬ 
pensation ought to he additional 
trading profits in the region of 
£30m, which is roughly tefaot Som¬ 
erset contributed to Norton Simon's 
operating profits before the Esmark 
deal. As it happens, this looks about 
the size of the bote which DCL is 
now expecting in its 1983-84 pre-tax 
profits as a result of the collapse of 
its Third World markets. The deal 
wilt make more difference to DCL's 
balance sheet, which has emerged 
from a five-year stagnation of the 
group’s business with a net cad) po¬ 
sition. The shares dosed up 9p at 
282p, not far short of the peak 
readied after the heavy buying ear¬ 
lier this month.. . 


Pleasurama/AL 

Heasurama’s decision to bid for 
Associated Leisure shows a realis¬ 
tic respouse to the lack of casinos 
on the market. But it has plainly 
not decided to go for bricks and 
mortar instead; for Associated, like 
Fteasurama Itself, is more noted for 
strength of cash flow than for asset 
hacking . 

This could be a problem; both 
companies are sturdy contributors 
to the Revenue, with little capital 
expenditure to fond off the taxman. 
But then. Associated 1ms four ho¬ 
tels. and slander experience of the 
market, while Pteasurama has on 
its board on ex-director of Grand 
Met Perhaps it will come to bricks 
and mortar after all. 

The terms look certain to be a 
mixture of cosh and shares, with 
Pteasurama probably having mare 
in its coffers now than the £17m at 
the last balance-sheet date. As to 
the bid price, a figure of €65m looks 
likely enough. 


SPECULATORS ONLY 


“I turned £1500 into £2,498 
in only 28 days by investing 
in Zinc, thanks to LHW... 


i 



\ (<(On tiie 20th. of November 1983 

< Mr. Wilson saw one of our adver- 
; tisements and sent off for our Free 
| Information Pads, all about investing 
; in commodities. 

B On the 8th. of December 1983, 
after very careful conaderatrai, he 
invested £1500, a sum he could 
afford to lose, in Zinc. 

On the 6th. of January 1984 Mr. Wilson, instructed 
us to sell. 

After all expenses had been paid, he made a net 
profit of £998. That’s 66% growth in a month, by no 
means our best case histoiy. 

How Mr. Wilson invested in commodities 
without taking an itei united risk. 

You’ve probably been attracted in the past by the 

thought of investing in commodities. 

After all bow many serious investors can fa 
say that they're not intrigued by the potential of i 
mited speculative profits? 

Wisely, however, you may have been put off by the 
quid pro quo of unlimited losses, with frequent mid 
unexpected calls for further cash. 

The unique LHW Limited Risk Contract 
We have solved this problem by creating the exclu¬ 
sive LHW Limited Risk Contract. It means that, with 
us, you can never lose more than your initial deposit— 
yet you can still make enormous profits. 

As a result of the Limited Risk Contract, invest¬ 
ment participation in the commodity market is no 
longer dominated by the hag, professional speculators. 
In fact, our entire commitment is to private clients. 

Commodity prices are highly volatile, and fortunes 
can be made and lost quickly. If commodities are not 
part of your customary investment strategy, I would 
advise caution. Like Mr. Wilson, only trade in these 
markets with funds you can afford to lose. 



D. Wilson Esq., Co. Durham 

LHW - A comprehensive inv estment 
service 

As a well established city com- . 
modity brokerage we have over 
seventy members of staff con¬ 
stantly monitoring the 130 com- 
modriy markets worldwide. 

Thus we are able to provide you 
with regular trading recommend¬ 
ations, market advice, reports and 
newsletters. 

You remain at all times in con¬ 
trol of your account. 

More information without obligation 

In ortte to assist serious, private investors who are 
taking an interest in the commodity markets we have ’’ 
created a special Information Pack. J 

For your complimentary copy pteasoManpteteand 
return tbe coupon below. y% 

Col Jo hn F . Lockwood MBE fCEafaman) - - - 

FREE! The Commodity Investors Hand¬ 
book - 

Jbk comprehensive guide has become an authori¬ 
tative paper for experienced investors and first tune 
specu lators alike. _ . 

FREE! The LHW Newsheet ’ 

In addition to our Commodity Investors Handbook 

we’ll send jnu our latest Newsheet which covers not 
only commodities, as well as many other fields of 
investment, but also comments mi the general state of 
the world economy. 




a 4 S Wardnlw PUm. Lmfan JSCtV MB. 

~1 


Without obligation send for more information! 

YES please send me your FREE Commodity Investment Information Pack. ‘ 
Name—_ 


Address. 


-Post Coda. 


Tel (day); 


.(eve)-- 


j FREE ! Sendto: LHW, 3/4/5 Wardrobe Place, London EC4V 5 AH .! swjj 


kerel GmbH. PnmWurtmato. BespomMe 
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Higher North Sea output 
lifts Exxon profits 19% 

BY TERRY DODSWORTH IN NEW YORK ‘ 


EXXON, the world's largest oil com¬ 
pany, achieved a 19 per cent in¬ 
crease inprofita last year as It bene¬ 
fited from higher North Sea crude 
production and substantial stream¬ 
lining of its operations. 

Net profits amounted to S4J$bn, 
Or $5.79 a share, against S4J0bn, or 
54.82 a share in 1962. The fourth 
quarter figures showed a gain of on¬ 
ly 10 per cent from 51.481x0, or SL71 
a share, to SUSSbn, or S1JM a share, 
but this was partly due to compari¬ 
son with a period when Exxon be¬ 
gan to show the profits recovery 
that has been running ever since. 

In addition, the company gained 
only about half as mud) last year 
from Inventory -profits under the 
last in-first out (Lifb) accounting 
system. These gains came to 5550m 
in 1983 against SLOBbn in the previ¬ 
ous year. ‘ 

Mr C. C Garvin, Exxon’s chair¬ 
man,'said that during the year both 
energy conservation and toe substi¬ 
tution of non-oil fuels had contin¬ 
ued to exert down w ard pressure on 
prices in the industry. Market de¬ 
mand, however, had “improved 
from the severely depressed and 
unsettled situation a year ago." 

Exxon, he added, bad put increas¬ 
ing emphasis on improvements in 
efficiency and productivity. “Work¬ 
force reductions, shutdowns of 
excess capacity, disposal of un¬ 
needed tankers, and other stream¬ 
lining and rationalisation steps had, 
and will continue to hue, a favour¬ 
able impact on earnings." 


Sales revenues last year fell from 
$103.8bn to S9159bn, while capital 
and exploration expenditure was 
down by 20.3 per cent to SO.lbn. 

Exploration and production earn¬ 
ings were virtually flat in toe ILS. 
but overseas they rose strongly 
from S1.56bn in 1982 to $2-22bn. 
mainly due to a 117,000 barrels per 
day increase in crude oil production 
volume, to 777,000 barrels per day. 

Refining and marketing earnings 
showed only a small gain both, in 
the US. and overseas. 

0 Standard (XI Company Indiana, 
ranked as the sixth largestUJS. oil 
company, saw a significant jump in 
profitab ility in the fourth quarter 
of last year, although earnings in¬ 
creased by only 2 per cent for the 
full 12 months. 

Net profits amounted to SLBTbn, 
or $8.39 a share, against $1.83, or 
$615 a share in 1882. Inventory 
profits last year were sbgbtiy down 
at 5103m against 5110m in toe pre¬ 
vious year. 

In the fourth quarter, however, 
earnings rose by 11 per bent to 
5459m, or S1.57 a share, while sales 
remained almost unchanged at 
S7.4bn. 

Ur Richard Morrow, chairman, 
attributed the higher fourth quarter 
earnings to greater foreign liquids 
production, improved refined prod¬ 
ucts margins, and higher income 
from chemicals operations, which 
continued to benefit from recovery 
in the U.S. Lower profits from do¬ 


mestic explorations and production 
partially offset these increases. 

Standard Oil Indiana, which 
trades under the Amoco tebe l. is the 
fourth largest refiner in the US. In 

the fourth quarter, its refinery ac¬ 
tivities increased their earnings by 
S35m to 542m, due largely to higher 
domestic refined product margins 
and greater utilisation of capacity. 

• Atlantic Richfield (ARCO), toe 
integrated oil group with major re¬ 
serves in Alaska, h q? ^n nrmnpp/? an 
increase in quarterly dividend des¬ 
pite a fall in earnings last year. The 
quarterly payment is lifted from 60 
cents to 75 cents a share. 

In the final quarter, net earnings 
fell from 5434m or 51.70 a share to 
$418m or $1.82, with sales also low¬ 
er at $8.7bn against $7.1bn. - 

For the full year, Arco recorded a 
7.7 per cent fell in net warnings to 
SIJRu or $6.03 a share on a $lbn 
drop in sales to S28bn. 

# Faming^ have dadinad at Ash¬ 
land Oil, one of the biggest indepen¬ 
dent U-S. refiners. First quarter 
profits for fiscal-1983-84 amounted 
to 527.2m or 06 cents a share 
against $29.1m or 75 cents a share, 
on unchanged revenues of S2.1bn. 

The latest quarter includes gains 
of 56.5 m on sales of Australian .and 
Malaysian carbon black interests 
and 58.3m from favourable reserve 
adjustments- 

Earnings for the full year ended 
last September totalled Sl024m or 
5243 a share against Si80.9m or 
$5.29 a share previously. 


Fiat sees brighter prospects 


BY JAMES BUXTON M ROME 

THE FIAT group, boosted by toe 
fact that its car subsidiary, Flat Au¬ 
to. last year made a modest profit 
for the first time since becoming a 
separate company, yesterday pre¬ 
sented toe most cheerful picture of 
its prospects for several years. 

Sig Giovanni AgneUi, the chair¬ 
man, said to a letter to shareholders 
Of Fiat SpA toe company had ar¬ 
rived at the start of a gradual inter¬ 
national economic recovery “with 
its papers in order." 

In comparison with the losses, 
low productivity arid internal strife 
from which the company was suf¬ 
fering at the rad of the 1970s, Sig 
Agnelli cited toe revived Flat’s re¬ 
duced debt, lower break-even point, 
increased productivity, renewed 
product range'rad better industrial 
relations. 


Group turnover was L2I,243bn 
(S12.5bn), a rise of only 3 per cent 
compared with the 1383 Italian in¬ 
flation rate of 15 per cent In many 
sectors, turnover fell. * 

About 53 per cent of Flats sales 
were accounted for by Flat Auto, 
which, as widely forecast made a 
profit last year. Though no figure 
was given, ft is understood to be be¬ 
tween L50bn and LBObn, compared 
with a loss of LSQbn in 1982. Sales 
were up 8 per cent at LlL307bn and 
the number of cars produced was 
1212m, up 7 per cent on 1982. 

The tnraround in Flat Auto, 
which had not made a profit since it 
became a separate company in 
1979, is due to factors which include 
labour force reductions, increased 
automation, the success of new cars 


such as the Rat Uno, and the sharp 
reduction of Flat’s presence in 
South America. 

Cars of the Flat group increased 
their share of the Italian market by 
4 per cent to 55.4 per cent in 1983. 
flat pbimB to have retained its po¬ 
sition as toe highest selling compa¬ 
ny in Europe, with 12.8 per cent at 
the market even though sales of the 
Uno did not start there until the 
second half of the year. 

Fiat’s industrial vehicles division, 
headed by Iveco, produced negative 
results, however, with sales down 
10 per cent at L4,483bn. The mar¬ 
ket, both inside and outside Europe, 
was generally depressed except in 
West Germany and Britain. In Italy 
the number of vehicles sold fell 15 
percent 


Steady growth for 
ILS. paper group 


Union Carbide 
plunges 
into the red 

By Our RnaneM Staff 

UNION CARBIDE, the cfiverszfied 
US. group'With large stakes to 
chemicals - and plastics, industrial 
gases and related 'products, has in¬ 
curred a fourth. quarter loss of 
Slum alter write-offs rel a ting to 
petrochemical plant closures and 
stock write-downs. This compares 
with net earnings of 320.2m or 42 
cents a share. 

. Net earnings for the whole of 
1983 totalled 579.2m or 51.13 a share 
against $309.7m or 54.47 a share in 
1982. 

Sates for 1983 totalled $0bn 
against SS.OSbn previously, with the 
fourth quarter contributing $2.35bn 
against 52281m previously. 

Monsanto, the major U-S. chemi¬ 
cal group, lifted net profits 53 per 
cent in toe final quarter to finish 
1882 ahead at5402m from 5352m, or 
at $9.78 from $&79 ashore. 

Fourth quarter earnings reached 
572m, or S1.75 a share; against 
547m, or $1.12 last time,' when a 
$23m extraordinary gain, was in-, 
eluded. Sales for the three months 
were up from $1.47bn to Sl-65hn 
leaving turnover for toe year un¬ 
changed at $&3bn. 

The 12-monto figures took to a 
S33m tax credit and were after a 
SIBm charge for businesses shut 
down or sold. 

Aardal expects 
$19m earnings 

By Fay GJastw In OMo 

AARDAL og Sunndai Verk. Nor¬ 
way's state-owned aluminium 
group, foresees a profit of about 
NKr 150m (519.1m) for 1983, com¬ 
pared with its record deficit in 1982 
ol NKr 545J5m. The turaround re¬ 
flects the marked improvement last 
year in world aluminium prices. 

Another Norwegian aluminium 
producer, Sar-Norge Aluminium, al¬ 
so reports a return to profit last 
year, after making a NKr 15m defi¬ 
cit in 1982. The company, which op¬ 
erates a 65,000 tonnes per. year 
smelter at Husoes, West Norway, 
expects its 2983 accounts to show a 
profit at between NKr 95m and NKr 
100m. ' 


BY OUR NEW YORK STAFF 

ST REGIS, the US. paper, group, 
forecast a continuing improvement 
in the US. paper industry yester¬ 
day after reporting a 23 per cent 
growth to net earnings last year to 
555.2m against $45m in 1982. 

Comparisons between the two 
years were com plic a ted by a num¬ 
ber of exceptional factors, including 
a lower provision for asset divesti¬ 
ture last year, when these charges 
amounted to only -$15m against 
S50m to 1982. 

. The lower provisions, however, 
-were balanced by a higher tax 
charge last year, and a benefit of 
only Slim from toe sale of tax ben¬ 
efits, compared with $28m in the 
previous year. 

Mr William Haselton, chairman, 
said that toe company expected fur¬ 
ther market growth and higher 
prices to the current 12 mouths, 
without any appreciable increase in 
inflation or interest rates to under¬ 
mine results. 

Mead Corporation, the forest 
products and electronic publishing 
company, also announced a sub¬ 
stantial tnraround in 1983, with net 
earnings emerg in g at 542.6m 
against a net toss of 585.8m in 1982. 

These figures included an extra- 
oridinary gain of $5.4m last year 


from, divestments and debt for equi¬ 
ty swaps, while in the previous year 
the company was hit by a S24JJm 
charge against profits for divest¬ 
ments aim settlement of an anti¬ 
trust suit 

Consolidated-Bathurst, the Cana¬ 
dian forest products group, will 
soon spin off part of its packaging 
businesses in North American 
through a public issue of stock. This 
wiD give Consolidated access to new 

equity capital 

CB PAK, a Montreal-based pack¬ 
aging holding company, is being 
formed to take over Do mg las, a ma¬ 
jor glass container firm, Twinpak, a 
large plastic container company - 
both with national operations - and 
Consolidated’s investments in tbe 
jointly-owned Ubbey-St Clair and 
Diamond-Bathurst The sales of 
these companies total several hun¬ 
dred million dollars yearly, and all 
are profitable. 

Grown ZeUerbach, one of North 
America's largest paper producers, 
also staged a sharp recovery, with 
fourth quarter earnings of S25.1m 
or 77 cents a share brin g ing the 
1983 total to $87 Jm or 52.54 a share. 
The final quarter of 1982 produced a 
loss of 5146.4m, making a yearly 
deficit of S713.8xn or $5.66 a share. 


Control Data struggles 
to lift performance 


BY OUR NEW YORK STAFF 

CONTROL DATA, toe U.S. compu¬ 
ter and financial services group, 
which has been straggling to regan 
earnings momentum, yesterday re¬ 
ported slightly higher fourth-quar¬ 
ter and full-year earnings, but said 
that higher pre-tax earnings from 
computer-related businesses had 
been offset by a decline to financial 
services earnings. 

The Minneapolis-based company 
said that net earnings in 1983 in¬ 
creased to 5161.7m or 54.20 a share 
from $l55Jm or Sill a share in 
1982 on revenues up from S4Jhn to 
Sifibn. 

' However, Control Data said the 


earnings improvement stemmed 
mainly from an improved tax provi¬ 
sion rate, which more than offset a 
riprimp to pre-tax Pamings for the 
year. They fell from $229An to 
521&0m. 

Is toe fourth quarter, toe compa¬ 
ny said it had net earnings of 
S48.7m or SL28 a share on revenues 
of $1.25bn compared to 543.8m or 
SUB a share on revenues to Sl_17bn 
in tbe 1982 final quarter. 

During toe year, tbe company, 
which ranks about fourth to the 
U.S. information processing indus¬ 
try, said computer systems ship¬ 
ments readied record levels, 


Baldwin 
charge hits 
Merrill 
Lynch 

By Our New Yoik Staff 

MERRILL LYNCH, the Wall Street 
investment firm, has revealed a 
surprise S42m fourth-quarter op¬ 
erating loss and a 25 per cent de¬ 
cline in frill year earnings. This is 
the direct result of huge charges in¬ 
curred as part of a plan to help its 
customers who purchased single 
premium deferred annuity con¬ 
tracts issued by a subsidiary to fi¬ 
nancially troubled Baldwin United. 

After non-recurring charges of 
5112m in the fourth quarter (S60m 
after tax) tbe net loss was $42m or 
47 cents a share compared to record 
earnings to Sl42m or $1.74 a share 
in the corresponding 1982 period. 
Excluding the special charge, earn¬ 
ings in the final three months 
would have been $18m or 21 cents a 
share. 

Aside from the special charges to 
tbe fourth quarter and full year re¬ 
lated to the Baldwin policyholders’ 
plan. Merrill said the total charges 
also include S66m (535m after tax), 
to the year and $24m (S12m after 
tax) to the quarter to provide re¬ 
serves for obligations owed by Bald¬ 
win United units to Merrill. 

Merrill, the first to the major 
Wall Street firms to announce its 
1982 results, said it bad net earn¬ 
ings last year to S230m or $2.68 a 
share, compared with 5308m or 
53.79 a share, compared with 5308m 
or $3.79 a share. The full year earn¬ 
ings include pre-tax charges total¬ 
ling 5153.5m, mainly from its pro- 
pored plan to aid Baldwin United 
policyholders. Excluding these 
charges, equivalent to $83m after 
tax, Merrill said earnings last year 
would have been 5313m. 

Revenues increased to S5.7bn 
from $5bn for the year with the 
fourth quarter contribution $L4bn 
against Sl-fibn. 


Amex dips for 
first time 
in 35 years 

By Our New York Staff 

AMERICAN EXPRESS, the diversi¬ 
fied U5. financial services group, 
has, as expected, incurred a fourth- 
quarter loss and its first full year 
earnings decline for 35 years be¬ 
cause of serious problems at its 
Fireman's Fund insurance subsid¬ 
iary. 

The group, which stunned Wall 
Street last month when it revealed 
the extent to the problems at Fire¬ 
man's Fund and said it was adding 
5230m to the insurance unit's re¬ 
serves in the fourth quarter be¬ 
cause of an increase in the frequen¬ 
cy and severity to claims, said that 
it hadva loss of $21 Urn in tbe fourth 
quarter compared with net income 
of Sl583m or 81 cents a share in toe 
same period to 1982. Revenues for 
the period increased to S2.53bn 
from S2J!5bn. 

The poor final quarter resulted in 
an 11.4 per cent decline in full year 
earnings to 5514.7m or 52.53 a share 
from $581.1m or 53 02 a share on 
revenues up from $8.Q9bn to 
Sfl.TTbn. 


New orbits for Euromarket stars 


NO ONE who has cast even a curso¬ 
ry glance at the Euromarket this 
year could fail to spot its growing 
similarity to Alioe to Wonderland's 
Mad Harter's Tea-Party, where 
guests move around the table each 
time a bell rings. 

The make-believe has been rein¬ 
forced this week by Monday's resig¬ 
nation to 10 key members of tbe 
staff from Credit Suisse First Bos¬ 
ton (CSFB) to join Merrill Lynch. 
But on the very same day European 
Banking Group announced the de¬ 
parture of Mr Jerry Goldstein, its 
capital markets chief, following pol¬ 
icy disagreements with the board. 

And 1984 has already also seen 
another to toe Eurobond market's 
star players, Mr Joan Beck, switch 
from Morgan Stanley to CSFB, 
while late last year Mr David Craig 
and three other senior executives 
left Morgan Guaranty to set up 
business on their own. 

It is all too easy to assume that 
the Euromarket is simply playing 
its own version of the Mad Hatter’s 
Tea Party with what the City of 
London quaintly calls a telephone 
□umber (a six digit salary). Yet the 
notoriously high pay commanded 
by top players to ihe market are on¬ 
ly part of the story. Bonds have en¬ 
joyed two boom years. Last year 


new international issues totalled 
$73bn compared with only S84ba for 
syndicated bank loans. 

As international bank lending 
has declined, new opportunities 
have been created to issuing and 
dealing to such securities as certifi¬ 
cates of deposit and floating rate 


of “boutiques" - small independent 
operations vying with the major 
houses for specialist niches in the 
securities business, as has been 
happening for some years on Wall 
Street. 

The CSFB defections smack, 
however, of something different 


Peter Montagnon examines the ambitions of Merrill 
Lyndl, now reinforced by 10 defectors from Credit Suisse 
First Boston - and the contrasts between the two invest¬ 
ment houses. 


notes, which the Euromarket with 
its traditional entrepreneurial flair, 
has been quick to exploit. 

Put simply , success has made the 
market restive. Some top execu¬ 
tives, despite their large bonuses, 
feel constrained by the fact that 
they are still salaried employees ol 
large houses. If they went into busi¬ 
ness on their own. they fee] their 
annual earnings capacity could rise 
from six figures to seven. 

As the bond markets have come 
more and more into the limelight, 
rich private investors rad institu¬ 
tions have also felt willing to step in 
with the necessary capital. It is a 
configuration which many bankers 
believe could lead to a proliferation 


Ten people are leaving one firm to 
join another large, established op¬ 
eration, with all the potential bu¬ 
reaucracy and power politics that it 
involves. Their decision S3ys much 
about the contrasting hothouse at¬ 
mosphere of CSFB and the more 
measured approach of Merrill 
Lynch. 

Merrill Lynch has made no secret 
of its ambitions to become a world¬ 
wide financial services company. 
Last year it ranked third in the is¬ 
sue of new Eurobonds, launching 
just over $2bn worth of new paper. 
Yet this was still way behind the 
two market leaders, CSFB with 
nearly S8bn and Deutsche Bank 
with nearly $8bn. "I would hope 


that these gentlemen would help us 
to close the gap over the course to 
the next several years," said Mr 
Don Roth, chairman of Merrill 
Lynch Europe. 

In other words, Merrill has no 
ambitions to topple CSFB from its 
top position as an issuer of Euro¬ 
bonds this year or next Its strategy 
is longer term, based on its size, sol¬ 
idity, worldwide reach and the di¬ 
versity of its products. In that sort 
of organisation there is not much 
room for stars and team effort is 
more important 

Mr Michael Dobbs-Higginson, 
one of those leaving CSFB, ac¬ 
knowledges that this rouid become 
important for any investment house 
which wants to keep a long-term 
hold on bigger business opportuni¬ 
ties. 

If that is true, Merrill Lynch os a 
large organisation has considerable 
advantages over CSFB, which has 
done more than most investment 
houses to foster the individualistic 
superstar image to Euromarket 
bankers. 

It will take some time before the 
market can tell whether CSFB's re¬ 
maining stars can step in to fill the 
gap or whether it now finds itself 
uncomfortably perched between the 
boutiques and the thundering herd. 


Bull benefits through shake-up 
with 50% annual deficit cut 


BY DAVID MARSH AND GUY DE JONQUIERES IN PARIS 


BULL, the French state-owned 
computer group, reduced its losses 
last year by about half from toe 
1982 group loss to FFr 1.35bn 
(SI 50m), according to M Jacques 
Stem, tbe company’s chairman. 

He said administrative shake-ups 
and technical restructuring brought 
into effect over tbe last year bad 
"profoundly modified the perfor¬ 
mance of the company” and he was 
^reasonably optimistic 1 ’ about the 
future after tbe company's long- 
running string of losses. 

With roughly a -28 per cent in¬ 
crease ingroup turnover last year 
from 1982's FFr 8.13bn, Bull had 
recaptured credibility among cus¬ 
tomers and employees to France 
and abroad, M Stem said. 

However, he warned that, as the 


company has said in the past Bull 
would still probably not be out to 
toe red until 1986. 

Apart from reorganising its op¬ 
erating divisions - now split into 
separate profit centres grouping its 
different computer ranges, pe¬ 
ripherals and terminal equipment - 
Bull also profited from FFr 1.5bn to 
capital injections from the state last 
year. This allowed the company to 
reduce its debt servicing charges 
from the. previous crippling level to 
10 per cent to around 7 or 8 per cent 
to turnover in 1983, M Stem said. 

The aim .eventually, through suc¬ 
cessive capital aid from toe state, 
was to rectify Bull's under-capital¬ 
ised financial position and reduce 
debt charges to 4 per cent of turn¬ 
over by 1986. M Stem said. 


M Stem, commenting on the re¬ 
cent burst to international link-ups 
between companies to the computer 
and telecommunications fi elds, 
made clear that Bull was in no hur¬ 
ry to forge such links itself. 

Bull already has co-operation ac¬ 
cords with tbe U.S. computer 
groups Honeywell (even though its 
stake to Bui] has been reduced from 
its previous 20 per cent to about 8 
per cent under Bull's latest capital 
increase), Convergent Technologies 
and Trilogy Corporation. 

He said the ground was making 
•‘contacts” with telecommunications 
companies with a view to develop¬ 
ing products to the integrated tele¬ 
communications/office automation 
field in the second part ol the 1980s. 


Japan bid for Dunlop France 


BY OUR PARIS STAFF 

SUMITOMO Rubber, the Japanese 
tyre group, has proposed to the Par¬ 
is Government taking over practi¬ 
cally all toe French activities of 
Britain's Dunlop rubber company. 

The proposition, put to the 
French authorities at a top-level 
meeting with Sumitomo officials on 
Monday, will be studied in Paris 
over toe next few days, and another 
session with Sumitomo to discuss 
the plan will take place at the 
beginning to February, according to 
officials is Paris. 

The French Government is 
stressing that no derision has yet 
been made on tbe fate of the Dun¬ 
lop subsidiary, which filed for bank¬ 
rupts! in October but has contin¬ 
ued production during tbe last few 


months thanks to a stop-gap financ¬ 
ing accord with the banks. 

However, Sumitomo is now the 
only possible bidder willing to take 
over Dunlop's French activities 
without closing down substantia) 
parts of the company’s manufactur¬ 
ing operations. Firestone of the UE. 
and Pirelli to Italy have also put for¬ 
ward bids to the Government's so- 
called “lame duck” committee. Ciri, 
which handles cases of companies 
to distress, to take over part of Dun¬ 
lop France's business. But si n ce 
these companies are interested only 
in taking over the relatively profit¬ 
able Amiens plant the Government 
is not taking their bids any further. 

Sumitomo in October already 
agreed to take over Dunlop's Brit¬ 


ish and German tyre activities, ef¬ 
fectively cutting Dunlop France 
loose from the rest to the group. 
Since Then, French officials hope 
that Sumitomo has been persuaded 
that Dunlop France is an integral 
part to the whole European net¬ 
work. 

Ciri officials say that Sumitomo 
has put forward a “global proposi¬ 
tion” for taking over all Dunlop's ac¬ 
tivities apart from wheel-manufac¬ 
turing and heavy duty tyres based 
at its Montlucon factory in central 
France. 

Redundancies among Dunlop's 
5,800 French workforce would cer¬ 
tainly be involved, and one of the 
smaller to Dunlop's five French 
plants might have to be closed. 


MBK forms 
Japanese 
import link 

By Our Paris Staff 
MBK Industries, the new French 
company which has taken over the 
assets of the bankrupt French 
moped maker Motobecane. plans to 
import 2,500 scooters made by the 
Japanese motorcycle group Yama¬ 
ha this year. 

M Guy Blanc, the new company's 
president, said French equipment 
would be built progressively into 
the machines, making up 30 per 
cent of the scooters in 1985 and 50 
per cent by 1988. 

Yamaha took a 10 per cent stake 
to MBK at the end of last year as 
part of the plan to revive the old 
Motobecane company. A further 39 
per cent is held by tbe Brazilian cy¬ 
cle group, Caloi Monarch. 


Motorola 
37% ahead 

By Our New York Staff 

MOTOROLA, the U.S. electronics 
group, increased net earnings in 
1983 by 37 per cent 
Net earnings totalled S244ra or 
S8.26 a share compared with S170m 
or 54^4 to 1982 an $8m fourth quar¬ 
ter extraordinary gain made a final 
net to 1982 of 5178m or 54.87). 

Net earnings in the final quarter 
were 595m or $2.42 a share, com¬ 
pared with 583m or 51.69. Sales rose 
by 27 per cent to 5127bn from 
5995m. 

• IBM, toe world’s largest compu¬ 
ter manufacturer, said yesterday 

that it had started volume ship¬ 
ments of its IBM PCjr home compu¬ 
ter. 

IBM unveiled the PCjr on No¬ 
vember 1 and said at that time that 
it would go on sale during the first 
quarter of this year. 


Bancorp results slide 
as loan losses mount 


Eaton begins disposal 
of fork-lift 


BY OUR NEW YORK STAFF 

EUROPEAN AMERICAN Bancorp 
(EAB), the U.S. banking group 
which is owned by six major Euro¬ 
pean banks, has reported a sharp 37 
per cent decline in 1983 net earn¬ 
ings and a 56.9m net loss to toe 
fourth quarter because of signifi¬ 
cantly higher loan losses, writeoffs 
and non-recurring charges. 

EAB also revealed that the six 
European banks which own the 
New York banking group has also 
injected a further S20 in equity into 
the bank and agreed to convert a 
S25m floating rate note due in 1985 
to permanent equity capital at mat¬ 
urity. 

The banking group reported that 
net income last year fell to SlB.23m 
from $30.42m in 1982. 

Mr Nicholas Sica, EAB’s presi¬ 
dent and acting chief executive 
said, “the decline in 1983 earnings 
was due to several factors. The 
most important was an increase in 
the provision for loan kisses in the 
fourth quarter.' This, be added, was 


Southern Pacific rail network, 
which is still waiting for final clear¬ 
ance from tbe Interstate Commerce 
Department Commission, reported 
increased operating- earnings for 
the final quarter of last year 
Net profit from continuing opera- 


made necessary by a significant in¬ 
crease to loan write-offs covering 
several areas of the loan portfolio. 

“Also in the fourth quarter var¬ 
ious non-recurring charges totalled 
$11.08m, including a charge-off of 
$8 -35m related to systems develop¬ 
ment to toe automation area,” he 
said. 

As a result of these higher provi¬ 
sions and charge-offs EAB reported 
a net loss of 58.89m in the fourth 
quarter compared to net income of 
57.73m in toe 1982 quarter. 

BAB'S loan problems first came 
to light at the end of 1982 when tbe 
bask reported that Its non- 
performing bans hod more than tri¬ 
pled to 5297.7m. At tbe end of last 
year the bank’s non-performing 
loans stood at 5222m, a S25.7m re¬ 
duction. 

In toe fourth quarter EAB's net 
charge-offs tripled to 534.4m from 
510.8m to toe 1982 period and' its 
provision for possible loan losses 
jumped to $313m from $I7.3m in 
the 1982 period. 


tions improved from S68.1m or 38 
cents a share, to $84m or 44 cents a 
share on revenue of SlJjflbn against 
Sl.45bn. 

For tbe full year, operating net 
was up from 5387.9m or S1.B2 to 
S333.4m or 51.77 with revenues 
slightly better at S5-98tm 


Merck reports 
fourth-quarter 
income rise 

By Our New York Staff 

MERCK, a leading U.S. pharma¬ 
ceuticals group, yesterday re¬ 
ported higher fourth quarter and 
full year net ear nin gs and sales, 
bat highlighted tbe adverse im¬ 
pact of the strong UJS. dollar on 
its performance. 

Hie drugs group, which has 
extensive overseas operations 
and last year acquired majority 
stakes in two Japanese pharma¬ 
ceutical companies as part of a 
posh into the Japanese market, 

said it had net earnings the 

fourth quarter of $104Jhn or SL42 
a share on sales of $8S5£m com¬ 
pared to net ftarning s of $99 
or $L34 a share on sales of 
$79L4xn in toe same quarter in 
1382. 

The fourth quarter ea rnin g, 
which were marginally lower 
than some analysts bad expect¬ 
ed, tilted the group's lull year 
earnings to $450An or 56JL0 a 
share compared to $41Um or 
$ 5 Jfi a share in tbe previous 
year. Sales increased to S325bn 
from $3,06bn. 

• Becton Dickinson, a major U& 
mwllBtl equipment manufactur¬ 
er, yesterday reported signifi¬ 
cantly Iowa fiscal first quarter 
results, but said its results were 
better than expected 

It said net earnings to the Erst 
quarter, ending December 3L feU 
to $12J5m or 58 cents a share 
from 517.63m a 83 cents a share 
on sales which remained Sat at 
S25&2m compared to $255b9m. 


BY (AN RODGER IN LONDON 

EATON CORPORATION, the large 
U.S. capital goods manufacturer, 
has completed the first stage of the 
hivtog-off of its fork-lift truck busi¬ 
ness with tbe formation of Yale Ma¬ 
terials Handling Corporation. 

Eaton announced a year ago that 
it would dispose of its lift truck 
business and absorbed a S2D5m ex¬ 
traordinary charge in its 1982 ac¬ 
counts, most of it arising from this 
business. 

Yale Materials Handling began 
operations on January 1. So far, 31 
per cent of the shares have been 
sold to outside investors and 10 per 
cent to two employee share owner¬ 
ship plans. 

Eaton intends to reduce its 59 per 
cent stake to 19 per cent by the end 
of 1984 through a public share offer¬ 
ing. But this will not be attempted 
until Yale has reported financial re¬ 
sults for the first two quarters. 

Mr Reginald Eklund, president of 
Yale, said that although toe lift 


BY OUR NEW YORK STAFF 

ALLISCHALMERS. the VS. agri¬ 
cultural equipment and heavy ma¬ 
chinery manufacturer, cut its losses 
further in the final quarter of last 
year, although sales continued to 
fell. 

The net loss for toe quarter to¬ 
talled 518.9m against a loss of 
S130 Jm in the comparable period, 
but the 1982 figure ine h«ire a net 


business 


truck industry was mature, price 
sensitive and overcrowded with 
competition, “if you have the right 
combination you can make money.” 

Among toe outside investors in 
Yale are Sumitomo Heavy Indus¬ 
tries of Japan and Junghemrich, 
the West German materials han¬ 
dling equipment manufacturer. Su¬ 
mitomo has been in a joint venture 
with Yale for 13 years and supplies 
it with interna! combustion engine 
lift trucks for distribution in North 
America and Europe. 

• Eaton has announced that an 
agreement m principle has been 
reached with Allied Corporation. 
Eaton will acquire the assets and 
businesses of Bunker Ramo Elec¬ 
tronic Systems Division, with the 
exception of toe division's anti-sub¬ 
marine warfare products. 

The transaction, which is subject 
to the approval of the two boards is 
expected to be completed by tbe 
spring. 


charge of S52J3m for "resizing oper¬ 
ations" rad a write-down on a joint 
venture. Sales dipped from 5357.2m 
toS347J)m. 

For toe full year, a loss of 
S133_2m compares with 5207m. The 
1982 figure takes in a gain of 516.7m 
from sale of an affiliated stake. 
Group sales were down by 19 per 
cent to SlJJbn. 


Santa Fe advances 

BY TERRY BYLAND IN NEW YORK 

THE NEWLY MERGED Santa Fe 


Allis-Chalmers cuts loss 
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_ INTL. COMPANIES & FINANCE 

Michael Thompson-Noel on the major coal consortia being formed in Australia 

BHP brings Utah in from the cold t ; 

^ ... . borrow preform* operating *** 

ONCE DUBBED the'‘blackest original CQCA consortium consultant f £ r . co ^*^ !'? lSl80m on commercial terms AWWw. 

name in coal." Australia's Utah (76.25 per cem-owned by UDC) Japan. Mitsubishi will hold 2- g produclio n loon and revenue pvor esjens«IWXW 

Development (UDC) is about to with those operated by Thiess per cent of New CQCA. facility being arranged depwiilli^ 

be scrubbed clean as part of a Dampier Mitsui Coal (o 8 per » Australian Mutual Provident ^BHP for the benefit of par* tax) of AJI 8 ton. gn 

complex and ingenious deal that cent-owned by BHP). and society (AMP), lbfi country s ticinant*: in the consortia. The figures, rtH^Siand 

will produce a powerful new others, w:th BHP intending to largest insurance institution. iunit total borrowings investors in the nCw Qu ec^Iand 

force in the country’s resource take a stake of between 20 and with net assets of more than 1? * t . 0 WT cont of the Coai Trust. 
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33 per cent in the enlarged AS 8 bn. which will take 7.75 per to aoou 
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cent of each consonium; 
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sector. 33 per cent in the enlarged ASSbn. which will take 7.75 per 1° tancible assets ASl-per-unlt Issue prt«. 

The cleansing of Utah, which consortium. cent of each consortium; c.-rai.m expanses are put at have been at the «!# Of jg* 

earned the opprobrium because It was a c»ever idea, which j^li R es0iu - C es (formerly a nuroximateiy ASlSa. and w Bt 

of its ability to repatriate large belied BHP's reputation as a Jailed Wi-Tiwres) which is KSSKSSrSe cooital at about December 1882. and at wi armual 
profits to its U.S. parent, will stick-in-the-mud. From BHP's b T^ R obert Homes a Jggj/TC^sfto toe trust ot rate of IBS pw wrtjtac 

mean that five oE the world's point of view, Utah's Australian EVp e ! h .S Bell Group, in both consortia nine months 10 September 1983. 

most lucrative coal /nines will coal a&seiv. assumed to be . . « d take a S ^ -luuminc it The prospectus stated that 

pass from American to Austra- worth about U5.Sl.6bn, woud »'“ e £2 tJSTffSLf "3ZE* Th«M«m fall m 
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Trust (QCT). This will be ^_ 
Australia's first resources unit _ 

trust, and one that could play V| 

a significant role in the develop- ■ 1 

ment of future projects, MU 

Ail this steins from the 
announcement last January that | 

Broken Hill Proprietary (BHP), 

Australia's largest company, was . 

negotiating a USS2.4bn deal Ia 6 

with General Electric of the /KS 

U.S. to buy GE's Utah Inter- gSfc 

national mining and resources 
concern. 

For GE, the move meant the Xfm-. 

freeing of funds so that it ccmld 
concentrate more avidly on Y 

positioning itself as a leading ' 

force in high technology. AU _ 

For BHP, the deal marked a 
determined move back into 
minerals and resources, and 
thus away from steel and steel- 
related products, which in 
recent times have bled its 
profits. For 1982-83 these were 
down 31 per cent at AS253m 
(USS230XD). 

Utah International's non- U.S.S800m 
Australian assets include mines remaining 
(copper, coal and iron ore) from assets. 
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sSotSd' & tSSm offer is expeded. r.aan- 

fan^to achieve f»(!r cent dal prospects fM tfee JW. ^ 
acceptance level — there is an considered somd, »od. ■ 
extraordinary meeting of the continued recovery of the 
limal shareholders on Februaty world steel Jtf 

l—Umax will in any case fait elimination 
back on a contingency plan exeera 

enabling it to continue as a which currently exists, distn 
listed public company, and bulions should man ;to 
extending its interest to 16J15 hisioricat proforma levels (IJ 
per cent in each consortium. to 16 cents per annum). 

The consideration involved and there should be continued 
would be equivalent to A$361m growth thereafter." - 
—A$2l7m from the sale of its It is planned to list roe 
UDC shares, A SI 00m in new units on all tognuanjmex 
borrowings, and A$44.6m from exchanges from BHontAP™*; 
existing cash balances. As all Pr°®*?. havc f J? 

Under Division 6 B of Part on to unitholders, the trust deed 
III of the Australian Income provides two methods by wnien 
Tax Assessment Act of 1936. unitholders can 
the net income of certain tional units m lieu^of divfdcnds 
public unit trusts is subject to at a discount of jnS per cent on 
taxation as if those trusts were current market prices. 


CQCA 

JOt NT VENTURE 


companies. 


According to work done by 

(QCT [GE bCT |GE BHP However, according to an merchant hankers Borings and 

121*75% 115*5% Sl'75% rt5*5% 147% investigating accountant’p re- Schroder Darling, the mines 

port: “ In our opinion. Queens- composite value, m current 
land Coal Trust is not a trust market conditions, is put at 
nnpl GRFGnRV to Which Division 6B applies, between AS2.7*H>n and A$2.96on. 

bQwA ancauni This bees confirmed by the They say it is reasonable to. 

f NT venture jonfTVHfiuw Commissioner of Taxation by assume that combined sales 

own ii ■i t iis hii i ■■ n isi m i—mw ] etter . . . as long as the volumes will rise from 182 m 

• net income ’ of the trust Is tonnes this year to 20.1m tonnes 

iat,ii„ir 4 distributed in full to the unit by 1957. and to 2Mm tonnes 

to cover Utah s Northern holders ... no liability to after 1990. In constant dollar 

(non-Australian) uraniuni &id, ^ income tax will be suffered by terms the average price received 

which, under current Govern- . Trust The ‘net income* is forecast to-rise from US$55.3 
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joint vnfnm 


(copper, coal and iron ore) from assets. which, under current Govern- IT * Trust -me *net income* £ to rise from USS59.3 

Vancouver to Brazil, and izn- Things have not worked out ment policy, has been vetoed. subject to income Jjer°tSne to US$59.7 per tonne 

developed mining properties like that. Because of the reces- Pancontinental is to take a 3 l a '_. t i nn ; n *h e hands of the hw tsftO 

from Chile to Indonesia—all of si on. and the depressed demand per cent interest in each con- 1 lt holder* . i n accordance s; r James McNeill the BUP 

them useful m improving BHP s for coal. BHP encountered sortlum. with an option on a IheirDarticular income tax ehairmaif^has stressed 'that in 

exposure as a major competitor problems in attracting new further 3 per cent in each. 2MT?!ffb5bS5r«S SSSotahfth? SRUttSiw 

in Thu urnrld r«;mircfis leaeiie. nAnitt- tJnumrni- it Viac nnw frVi A l-ait «n thn rMramnPfl : — »_ .0 UU J lu 9 w 1 1 _... 


exposure as a major competitor problems in attracting new further 3 per cent in each. portion. This has been con- buytaTutah. the Big Australian 

in the world resources league. equity. However, it has now The key to the revamped Jrmed by the Commissioner of j S « buying straw hats in 

iVravotror Hfah c main ncRBt IS eritA>inil tnnnriiOe nri oloKrirtitP ie TTmnl pAnC-nltriatPri ii 1 .. w 13 uujwift . ... «_ 
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?^° ny Ki^S a ifrr , ^S ray i Should BHP win accepuuoe for L elo?iht^ of TtfuE 

S?, • GE * which t0 facilltate a minimum of 90 per cent of corporate sleight of hand") will % 

nprtif? D^iniaandlsaac Ri?er" deal wil1 Mke 155 P er cea£ of Umal's share capital. offer important tax benefits, as {JLZJJJJL ^ ^MtSorauon 

“fSStiSfSS MimhS ?m (to each consortium—an interest it In addition, the trust will pro- we il as facilitating the entire Vh* XlSm^tS 

iotot veS hopes eventually to dispose of; ceed with an underwritten cash Utah deaL division) 

®SI 3 Gneoly • Queensland Coal Trust, issue of 100m new units, at an The mines involved are in the jjjf* °L*' S wonders fw^rs 

Sme toraerw 1M oer een7- which will be formed as a issue price of A$1 each. The Bowen Basin of eastern Queens- **™f*°™ wonders for ns 

SSSedSm result of BHP's planned take- trust is to purchase its interest land. They are among the .. . 

These are rich coking coal Dver «f the publicly-quoted in the new consortia at a price largest and most competitive 
properties, with total operSnt Umal Consolidated, and will of U.S.*25tn per combined 1 per coking coal producers in the 

propernes, win rout open-cut ^ 2175 per cent of each cent world, with economically^ for VfUng^aUesedg 

secondary) put at 182 bntotmes consortium. >. Should the takeover-'offer "cover-able epep-ent reserves-put • 3 epp? Rli&ed_ 

In 1982 the?r combined exports • Mitsubishi Development (a achieve a ‘90" per cent accept- at StfTm tonnes. Their Wain. Dther Australian mines, and 

of 19 Wj? tonnes 0 accounted tor wholly-owned subsidiary of ance level, shareholders will customer is Japan, but coal is must have 

53 percento£^total Australian Mitsubishi Corporation), which become entitled to 352m units also shipped to other Asian and ra ^™ en . t 7 ' G U!?*J,5l22 e ’hv 

coal exports. has other inv^tinents in Aus- in the Queensland Coal Trust. European customers. g 

At first BHP planned to tralia, in coal and aluminium, which together with the cash In the, months^ to BOT wril at last bring it in 

merge the mines owned by the and acts as UDC's sub-agent and issue, will raise A$452m. The September 1983, their unaudited from the cold. . 


sortia can proceed. . CQCA. The company is to be asSS^STtoat th HTSm TSStSSn SEL 

The mam w A tlie taken over by BHP. the con- me u t ia n0 ( planning any review . a ithouEh BHP has had to 

*** ^ 'SSL*'* S the tax treatment ofjmit 


First profits fall in 
8 years for TDK 


North American quarterly results 


comma glass works 


BY OUR FINANCIAL STAFF 

TDK Corporation, the Japanese 
company which is the world's 
largest manufacturer of mag¬ 
netic recording tapes and 
ferrites, suffered a decline of 
7J9 per cent in consolidated net 
profits, to Y26.9bn ($115m) in 
the year to November 30, to 
show the first fall in eight years. 

The company forecasts, how¬ 
ever, an immediate return to 
profits growth, based on the 
idea of swings in its markets 
balancing themselves out. 

Sales rose 13.8 per cent to 
Y346.6bn ($1.5bn) in the year, 
and TDK expects further 
growth in sales this year. 

Video tape business, says 
TDK, had a “ tough year" with, 
from mid-1982, a " too rapid '* 
increase in production capacity 
by major manufacturers, and 
entrants to business makin g 
themselves felt 
TDK comments that in con¬ 
trast with the showing on the 
tape side, the electronic 
materials and components side 
had a good year, with 1983 
having been the first year since 


1976 when this sector has grown 
within TDK at a faster pace 
than magnetic recording tape; 
sales. 

TDK lays stress on the 
performance in the second half 
of the year just past being better 
than that in the first in backing 
its claim for a better perform¬ 
ance being shown this year. 

• HITACHI plans to spend at 
least Yl.OOObn (?4.3bn) on 
plant and equipment in the 
five years starting April 1. 

The company says it will con¬ 
centrate on expanding its elec¬ 
tronics division and will 
increase electronic goods sales 
to 75 per cent of total sales in 
1988-89 from the present 50 per 
cent 

Hitachi is paying between 
Y5Q0m and Ylbn a month to 
International Business Machines 
Corporation for the use of IBM’s 
computer software under the 
recent out-of-court settlement of 
IBM's lawsuit against Hitachi 
for alleged theft of computer 
technology and software. 
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Sharp rise in earnings 
at Malaysian Resources 
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BY WONG SULONG IN KUALA LUMPUR 


MALAYSIAN RESOURCES, the 
fast-expanding property group, 
has reported a sharp increase in 
pre-tax earnings for 1983 to 
23.2m ringgit (US$10m) from 
5.8m ringgit in 1982 on turnover 
up to 97m ringgit from 35.4m 
ringgit The result exceeded 
the forecast of a pre-tax profit 
of 19.1m ringgit made in Sep¬ 
tember. 

The company said that the 
bulk of earnings came from 


higher sales of residential and 
commercial property, although 
its other activities—manufactur¬ 
ing and Unsocial services—also 
performed well. 

The final dividend is b cents, 
making 7.5 cents for the year, 
compared with 5 cents pre¬ 
viously. 

Malaysian Resources also an¬ 
nounced it was proposing to, 
split its paid-up capital of I 
115.5m ringgit from one ringgit | 
shares into 50 cent shares. 


The undersigned has arranged the 
acquisition of a majority interest in 

The East Side Express 


SLOUGH ESTATES FINANCE LIMITED 

US$20,000,000 8% bonds 1973/88 

Notice is hereby given to holders of the above bonds 
ftj 1 !, *jto_ who le of (he redemption instalment erf 
US$1 BOO,000, due on i si February, 1984 has been met 
by purchases in the marKet and mat consequently no 
drawing of these bonds will take place. 

Amount outstanding.- US$10,000,000 

Principal paying agent Krediettoank SA, Luxembourgeoise 

Sub-paying agents: Charterhouse Japhet pic 

Continental Bank International 
London, 25th January, 1 984 


L F. ROTHSCHILD, UNTERBERG, TOWBIN 


January 6.1984 
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INTL. COMPANIES & FINANCE 

Anthony McDermott looks at the growth of a Swiss aircraft maker 

Pflatus sets its sights higher yet in 
face of international challenge 


THE PLANT of Pilatns Air¬ 
craft. Switzerland's orriy 
private-sector aircraft manifac- 
turer. Is situated magnificently 
at Stans, near Lucerne, on the 
edge of a broad-based valley 
with room for a small airport 
and military base. 

Its surrounding hills and 
mountain peaks are extraordi¬ 
nary to view from the air , 
whether in level flight or 
upside down in the cockpit of 
Mat us 1 star product, the two- 
seat PC-7 Turbo trainer. 

Since foe single-engine turbo 

prop aircraft came into produc¬ 
tion in 1979, orders for 300 
have been placed, and its sales 
have been largely responsible 
for the last two years being 
successful for the company, 
with consolidated sales rising 
35.2 per cent to SwFr 222.6m 
($100m) in 1982. and perhaps 
to some SwFr 300m in 1983. 

The status of Pflatus has 
been raised in business struc¬ 
ture teams since the beginning 
of last year. As a wholly-owned 
part of the Zurich-based 
Oerlikom-Buehrle group, it has 
been hived out of the Auto¬ 
motive Division to become the 
Aircraft Subdivision. Pflatus, 
itself had been established in 
1939, and among its three 
founders was E. G. Buehrle, a 
founder of Oeriaken-Buehrle. 

In 1962, the consolidated 
sales of Pttatns, including those 
of Pflatus Britteo-Norman of 
Bern bridge, on the Isle of 
Wight, represented 55 per cent 
of Oerllken-Buehrie's consoli¬ 
dated sales, and showed a rate 
of increase matching that in 
19S1. 

Both Oerliken-Buehrie and 
Pilatus are coy about giving a 
greater breakdown of sub- 
divisional performance; But it 
is said that Pilatns has con¬ 
tinued to make a profit, and 
that, contrary to predictions in 
the group annual report of 
1982, Pilate sales growth in 
1983 continued to be *' at least 
as much as in 1982.” 

Last year, as in 1982. “The 
exceptional increase can be 
attributed almost exclusively to 
the larger sales of PC-7 Turbo 
Trainers” But the warning is 
that “sudh strong growth is 
not. . . expected to continue in 
the future,” ■ • 

The works at Pflatus have 
orders to keep them busy. They 
produce not just - the versatile 
PC-7 but also the immensely 


flexible short take-off and 
landing PC-6 Porter. Besides 
that, they continue to overhaul 
and update generations of air¬ 
craft and helicopters for the 
Swiss Air Force. They also 
have contract work in pro¬ 
ducing wing panels for the 
A-310 Airbus, and sophisticated 
castings for Northrop's F-18 
Hornet, used by the U-S. Navy. 

One sign of Pflatus* success 
in a highly competitive inter¬ 
national market at a time of 
global recession has been its 
ability to increase and maintain 
its workforce level In 1976, 
this amounted to 700, today it 
is 900, rising to about 1,100 
when including those employed 
at Pflatus Brltten-Nonnan, set 
up in 1979 on the purchase of 
Britten-Noman, formerly part 
of the Fairey Group. 

Since its establishment, the 
fortunes of Pflatus have 
depended on alternating 
between the development of its 
own light aircraft and service 
and maintenance contracts. 
Thus, over the years, it has 
worked for the Swiss Air Force 
on fighters ranging from de 
Havflland Vampires, and 


the pressure was on for deve¬ 
lopment and innovation. 

The PC-6 Porter first flew in 
1959. and the 450 built for some 
50 countries is a tribute to its 
versatility, which ranges from 
landing on glaciers and rough 
deserts to mapping and crop 
spraying. Demand for produc¬ 
tion continues at the rate of 
two a month at Stans — the 
limits of capacity for that 
aircraft 

The PC-7 has been the big 
triumph since deliveries started 
in 1979. Its current “flyaway” 
price is SwFr 22m (some $lm), 
although the rate of production 
without substantial sub-con¬ 
tracting has to be limited to 
between five and seven a month. 

So far, there have been 13 
military and three civilian 
customers, accounting for 300 
deliveries out of orders so far 
of 360. The chief recipients 
have been: Mexico 55, Iraq 52, 
Malaysia 44, the Swiss Air 
Force 40, and Bolivia 36. Iran 
with 10 has been amongst the 
most recent customers. 

New customers are being 
sought in. the Middle and Far 


Pflatus are acutely aware of 
competition, especially from the 
U.S. and Brazil, and of the 
potential pickings from an RAF 
contract which if it came off 
would mean 150 PC-7s, or more 
significantly their next genera¬ 
tion. worth over SwFr 600m 
(say at least £ 200 m, or around 
$300m). 

Current plans are to stay with 
the continuing demand for the I 
Porters and for the next decade 
with the PC-7. But, in the face 
of speculation in the local press ! 
and the logic of the need for 
further development, Pflatus 
is saying nothing about the 
development of the PC-9. 

If the Operational Flying 
Board is any guide, the experi¬ 
mental flights of three proto¬ 
types is going on. This has been 
spurred perhaps partly by the 
possibility (albeit remote, 
though the interest has been 
there for some time) of land¬ 
ing a larger RAF contract- The 
RAF has complained that the 
PC-7 is not quite fast enough 
for horizontal low-level train¬ 
ing as a replacement for the 
British Aerospace Jet Provost 
A replacements for the current 
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Pilatns PC-7 Turbo trainers of the Swiss Air Force on a formation sortie 


Venoms, Hawker Hunters and 
French Dassault Mirage-3s to 
Aerospatiale (France) Alouette 
helicopters. 

In the eariy years after the 
war, ft was the development of 
the P-2 and P-3 trainers which 
brought in the money. Of the 
former. 54 were sold, and of 
the latter 80. But in between 


Efst, although there'is reluct¬ 
ance in some areas to enter into 
licence agreements, for tech¬ 
nological or political reasons. 
Controversy has also been 
raised by tbe fact that aircraft 
for Guatemala and Iran have 
been adapted outside Switzer¬ 
land for an attack role. 

Those planning the future of 


Pratt and Whitney Canadian- 
made engine and some altera¬ 
tion in tbe wing angle could 
produce a new model — the 
PC-9 — which would keep 
Pilate well up with competi¬ 
tion. and well placed tor sales 
and exports in an internationally | 
crowded market. * 


Big gains for Japan’s securities houses 


BY TERRY POVEY 

JAPAN'S big four security 
houses have all. reported size¬ 
able increases in consolidated 
profits for the year to Septem¬ 
ber. 

Earlier the four had reported 
their parent company results. 
These gave Nomura a net profit 
of Y47.1bn (up by 47.3 per 
cent), Nikko YSl.lbn (up by 
44.6 per cent), Daiwa Y 2 l-lbn 
(up by 55.4 per cent) and 
Yamal chi Y17.2bn (up by 3S.3 
per cent). 

The consolidated results differ 
■from those of the parent com¬ 
panies primarily by the inclu¬ 
sion of contributions from the 
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brokers’ overseas subsidiaries. 

All four security houses are 
associated with major industrial 
and business groupings in 
Japan. Nomura with Mitsui, 
Nikko With Mitsubishi. Daiwa 
wflh Sumitomo, and Yamaichi 
with Fuyo (the grouping around 
Fuji Bank). 

With London an important 
centre for their activities, all 
four have also reported details 
of their subsidiaries* activities 
here. These illustrate the rapid 
progress being made by Nikko 
in London to challenge Nomura, 
in terms of both net profits and 
capital market Issues. 


RESULTS OF THE BiG FOUR 

Consoficfated results 

for year to September 30 London operations 

net net 

profits percentage sales percentage profits perc e ntage 



Ybn 

rise 

Ybn 

rise 

Ybn 

rise 

Nomura 

55-6 

42J 

346 

39.8 

Z88 

43 

Nikko 

25J> 

n.a-* 

188 

njL* 

2J5 

431.9 

Daiwa 

25-0 

71A 

209 

208 

236 

1393 

Yamaldu 

186 

400 

176 

196 

035 

2013 


* Comparisons not available as this 
presented consolidated accounts. 


the first year Nikko 


This advertisement Is neither an offer to sell nor a solicitation of an offer to buy these securities, 
but appears as a matter of record only. 


FT COMMERCIAL LAW REPORTS 

Sale on futures market mitigates 
loss on physical goods 

GEBRUDER METELMANN GmbH & CO KG v NBR (LONDON) LIMITED 
Court of Appeal (Sir John Donaldson. Master of the Rolls. Lord Justice Dunn and Lord Justice BrovraeAVilkinson): 

January 20 1984 


WHERE A commodity can be 
sold in Its physical form or 
alternatively on a futures 
market, a seller who seeks to 
mitigate his toss under a 
repudiates! contract for sale 
of physical goods may resell 
On the futures market if to 
do so would be reasonable in 
the circumstances e*ifitiug at 
the date of repudiation. 


* physical market within a few only if a seller left lone In 

ir days or Jmiuajy 21 . Io bis sub- physical goods resold them for 

•g mission Metelmann could and physical delivery and actually 

o then hav . e ^i^ aUsea a delivered them, and the fulures 

* “ ^* cess per ton transaction was closed out as 

e Si. SL^*" 1 *®** sbouJd have soon as tbe new physical sale 

II heen based on that higher figure, was made, at which time the 

o tb* sugar trade there was a failing market bad ceased to be 


in the sugar trade there was a failing market 
distinction between the “ physi- source of loss. 

Pal " Tnnrto? and th, >• 


the circumstances existing at ^ e . terming None of those conditions 

the date of repudiation. p ? ys ‘ cal “ arket existed In the present case and 

The Court of Appeal so held «v. ur ' ® 0, the judce held - the dosing 

when dismissing an appeal by JJHJl termini th ^ our of the terminal transaction 

NBR (London) LtcL, buyers, and w .* s not related to any resale of 

allowing a cross appeal by in T g£ rJSi? ma £ e J s Physical goods and did not serve 
Gebruder Metebnann GmbH & “S trJiSEr “ iri.h £ t0 m,ti gate any real loss suffered 
Co. KG, sellers. Iron an assess- S P T, s hS h «, 0 a *>y Metehnam. 

meut of damages made by Mr 2«His Lordship took a different 


A contract of insurance would be 
disregarded in assessing damages 
and so. it was said, should a 
transaction on the terminal 
market. 

The answer to that was that a 
contract of insurance and a 
transaction on the terminal 
market might have similar objec¬ 
tives in view, but they were 
essentially different in character. 

An insurance policy against 
continuing market losses, if 

obtainable, would be wholly 


on the terminal markets. . ‘ iraDS ,, continuing market losses, if 

There were terminal markets physical goods and did nbtaSnab,e - would be wholly 

in Paris and London. They fo S Safe ^iv rail l n« t £3 ineffective in law in mitigating 

provided traders with a by MetelmS “ * suffered jfetelmann’s losses, since the 


Justice MustW in nxoect Tf m ? re °, r less to i^late them, 

^"zJSdStion ofTSSrart chaDees 111 markev 


underwriters would be subro- 
His Lordship took a different gated to Metc-lmann. 


for the sale of sugar. 


selves from changes in market default. McteSin NBR also submitted that 

vaIues - longtotheiextentof*>OOOtonJ Si Metelmann *s profits on the 

Terminal transactions involved sugar on a fatUne market * ennl " al n ' arkct sale must be 
dMl ‘"8. *»« l°w Of 0 Whether rt was “poLes 1 "“‘ ^ . 

sta^ard grade of snpr on flj a t sugar or had merely entered In P^cnce and in law they 


sta^ard grade of snpr on that sugar or had merely entered In Practice and in law they 

SIR JOHN DONALDSON said standard terms asto delivery at into a contract to purchase it were not brought into account, 

that Metelmann alleged before various standardised future was immaterial. The reasonably because Meteiniano. having 

Mr Justice Mustill that NBR had Penods. Prices moved broadly anticipated consequent was - 


of sugar at ^03 per metric ton. Prices, although not necessarily 
for shipment in January 1981, M flutte tbe same level. 


and that in tbe January NBR 
bad repudiated the contract 


A trader wishing to hedge 
against changes in market prices 


day by day. subject to minor 
unpredictable and short-lived 
upward movements in the price. 
Its duty was to take all 


chosen to resort to the terminal 
market as the accepted method 
of eliminating losses, must 
accept the price for the terminal 
sale as fixing the loss. 

Mr Justice Must ill's judgment 


The liability issue went wbicb adversei £ affect bis reasonable measures to prevent ! * ou ' 1 * b? varied by increasing 


against NBR, but tbere was also future dealings on the physical 
an Issue aa to the quantum of market made a ma tchin g sale or 
dam a p f .I T to which Metelmann was purchase on tbe terminal 
entitled. market and closed tbe trans¬ 

action with a subsequent 
Mr Justice Mustill assessed purchase or sale when he 
damages at $246,000. NBR concluded bis contract on tbe 
appealed, contending that the physical market 


that increase in loss, in a less 
sophisticated market the only 
available measure would have 
been to conclude another con¬ 
tract for sale as soon as possible 


purchase or sale when he at the ^t price obtaTnable 


concluded bis contract on the 


figure was too high. Metelmann 
contended it was too low. 

Metelmann bad seen the effect 
of repudiation as creating a 


NBR submitted that terminal 


However, the sugar market 
provided the alternative of 
selling on the terminal market. 


the damages to $260,000. being 
lhe difference between the con¬ 
tract price of SS03 per metric 
too and the Terminal market sale 
price of 8673 per metric ton, 
applied to 2,000 tons. 


market dealings were irrelevant marnei. i-uny JUSTICE FROWNE- 

teth? assessment*^! fa££i ° n the eTO L™ ce M was what WILKINSON, agreeing, said that 
and^ tetihSeShould IiSTES 5 Dy na *onable tn der would have Mr Mance suggested that steps 
freSe to Se uhvsrtcS markef do £®’ sul , ce lt involved no delay, taken in mitigation must be 

a resale TO me PD>S1CU uiarseL The cnle nuact nn !»-«■ ...t.rcncnniM. in ,k. __ 


g position," revinp account a resale to tiie physical market, 
only of January commit- The general rule was that 


The sole question was whether, 
given the duty to take steps to 


reasonable in the interests of 
both parties, and the sale on 


rr™, { : where a contract for the s»Ip 5 ™ iUK steps to win parties, ana tile sale on 

ouentmonti^ fth ^ ofeomds vSfrepudStedand foe its losses, what Metelmann January 21 was not reasonable 

quent months. renudiatioo wasaceeoted before dld represented a reasonable in the interests of NBR. 

- rt tOOk .immediate action on ^ date for deJi ^ damages og - a . cUon f° circum- His Lordship disagreed. The 


January 21, following accept- assessed on the basis of stances as they existed, 

ance of the repudiation, by sell- jj. e difference between the The evidence was all one wav. 

fog.2.500 tons of sugar on foe Sntrart ^Tad SfimrtoS £ was only with the benefit if 
Pairs termmol market for foe prjce oa ^, e date for delivery. h I i nd f , 1 f 5h ^. “«* knowledge of a 

May position at $673 per metric Th at was subject to the sh °rt-hved rally, in prices at the 

tim. exception that as from foe dale J®* of January, that the altera a- 

Mr Justice Mnstill rejected 


Mr Justice Mnstill rejected of breach (ie acceptance of «ve ot a sale in the physical 
Metelmann's submission, that foe repudiation), the claimant must market appeared viable and even 
true measure of damages was the do whatever was reasonable to attractive, 
difference between true contract decrease foe damage. Accordingly, Metelmann was 


ClraUm ‘ H,s Lordship disagreed. The 
as they existed. matter must be judged in the 

tt e « 1 ?« nC ^tr a *h alI v 0n L 1 I' a - v ; Jisht of the circumstances known 
i^ y ^ ,t L the , ^ enefit , Qf on January 21. The sale effected 
V if I? ht !. „ knowledge of a on that date limited foe loss on 
short-lived rally, m prices at the a generally falling market, and 
end of January, that foe alteraa- that was as much in the interests 
tire of a sale in foe physical of NBR as of Metelmann. 


price and foe January 21 price 
of $673. 


Lord Justice Dunn also agreed. 

— - -- ji , Appeal dismissed and cross¬ 
decrease foe damage. Accordingly, Metelmann was appeal allowed. 

The duty of foe claimant was entitled to damages based on the For Metelmann; Jonathan 
to act reasonably in all foe clr- difference between foe contract Sumption (Coward Chance). 
cumstances with a view to miti- price of 5803 and foe terminal For NBR: Jonathan Mance QC 


__ __ . . ... cumstances with a view to miti- price of S803 and foe terminal 

The measure of damages which ga ti ng hi* loss. Metelmann market price of 8673. 

1e *v adop ^£L. m * o|ved recognised that; bnt took foe NBR submitted that a terminal 
> 61 P?**, view that foe reasonable course sale was akin to taking out an 

rWy-l 0VS .°* to adopt was not to seek an insurance policy against losses. 

“a" a ^ a ss?i5Sf ta “ -- 

prompt oasis. There was uncontradicted _ 

He found that the sugar evidence that on a falling market I Hit ST IN 50.000 E 

market had been in rapid in circumstances such as so.ooo people in the Unlied Kinodoi 

decline for several weeks before occurred when NBR repudiated - MUtTii^ sclerosis — the 

January 2L From time to time its contract, any sugar trader — H£LP us bring them relief anc 

there were brief recoveries, but would at once turn to the ter- need your donation to enable u 

foe overall trend was consistently minal market as being a sophis, £* 9 n F ri WfS."* SCLEj 


insurance policy against losses. 


(Gentle Mathias and Co). 

By Rachel Davies 

Barrister 


downward. 


tirated tool designed to arrest 


There was a brief rally in the further losses. That was what 
price at foe end of January, and Metelmann did. 

Mr Mance for NBR submitted Mr Justice Mustill said that a 
that there was an obligation on Bale in the futures market as 
Metelmann to mitigate its an effective measure of protec- 


an effective measure of protec- 


damage by reselling on the tion produced a practical result 


INVEST IN 50,000 OETTER TOMORROWS! 

52r2*??« ULJSK— Un,, * — Kingdom auffBf from progressively paralysing 

■!?8eipS, s SSg ™em reuiriE) mFt" “ ... 

We need your donailon to enable us id continue our work lor Ihe CARE 
end WELFARE OF MULTIPLE SCLEROSIS sufferers and lo continue our 
S£o"cSfL B WttARCH ,h * a, °" B Bnd C “ ,e MULT,PLE SCLEROSIS through 
Please help — Send a donation today to: 

Room FI 

The Multiple Sclerosis Society of G.B. and N.(. 

ZBS Munster Road 
Fulham, London 5Wfi QBE 



John D. and Catherine I 
Mac Arthur Foundation 


has sold its 


New York commercial real estate properties 


to an affiliate of 


& 


$ 200 , 000,000 

American Medical In tern a tion al, Inc. 

$100,000,000 12*6% Notes due January 15,1994 
$100,000,00012%% Debentures due January 15, 2014 

Interest Payable on January IS and July 25 


Dean Witter Reynolds Inc. 


A. G. Becker Paribas 

StL OrparaftsJ 


Goldman, Sachs & Co. 


Bear, Steams StCo. Bfyth Eastm an Pom e Webber Alex. Brawn & Sons Dillon, Read & Co. Ihc. 

tacarparatad teajwaW 

Donaldson. Lufkin 9c lenrette DrexeJ Burnham Lambert E. F. Hutton &. Company Inc. 


Securities CorponiXtan maupgreow 

KidderJPeabady&Ca. Lazard Fibres & Co. Prudential’Bache L.E Rothschild, Unterberg, Towhin 

kwjwaM Seaaittet 

Shearson/American Express Inc. Smith BarneyJOarrte Vpham & Co. 

Wertheim & Co. f Inc. Moseley, Hallgarten, Estabrook & Weeden Inc. 

/.C. Bradford & Co. K Eberstadt & Co., Inc. A. G. Edwards & Sons, Inc. 

Montgomery Securities Oppenheimer & Co., Inc. Thomson McKinnon Securities Inc. 

January 23, 2 864 


First Winthrop Corporation 


Wfe initiated this transaction, served as financial advisers to John D. 
and Catherine T. MacArthur Foundation and assisted in the negotiations. 


A.G. BECKER PARIBAS 

INCORPORATED 


LAZARD FRERES & CO. 


January 1984 



BankdFlrelana 


U.S.$75,000.000 
Floating Rata Capital Notes 1992 

In accordance with the provisions of the Notes notice is 
hereby given that for the six months interest period 
from 25th January, 1984 to 25th July, 1984 the Notes 
will carry an Interest Rate of 10^0% per annum. 
The interest payable on the relevant interest payment 
date, 25th July, 1984 against Coupon No. 4 wifi be 
US. S521.35. 

By Morgan Guaranty Trust Company of New York, London 
Agent Bank 


I Series 010 

U-S-$42,000,000 

Short-term guaranteed Notes 
issued in Series under a 
U.S.$280,000,000 
Note Purchase Facility 
by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes issued 
under a Production Loan and Credit 4"i-eci , '®r t 
30th March. 1983, cany an Interest Rate of 912 per 
annum. The Issue Date of foe above Senes of Notes is 
26th January, 1984, and the Maturity Date will be 26lh 
July, 1984. The Eur o-cle ar reference number for this 
Series is 7246 and foe CEDEL reference number is 570800. 

Manufacturers Hanover Limited 

Issue Agent 

25th January, 1984. 
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Microgen 
jumps 57% 
-to seek 
full listing 

A 57 per cent jump in pre-tax 
profits from £589,000 to 
£925,000 is reported by Micro gen 
Holdings for the year ended 
October 31 1983. The company, 
which joined the Unlisted 
Securities Market a year ago. 
has also announced that it 
intends to seek a foil listing. 

Mr Patrick Barbour, the chair¬ 
man, says a 27 per cent rise in 
turnover to £3.51m (£2.76ml and 
a major productivity drive has 
produced a significant improve¬ 
ment in margins and profits. 

Earnings per lOp share, 
adjusted on a weighted average 
basis to reflect the new shares 
issued for the acquisition of 
Systemset. rose by 22 per cent 
from 12 . 1 p to 14.8p on actual 
tax. A final dividend of 4p net 
makes a total for the year of 6p. 
against a notional 4p indicated 
In the January 1983 prospectus. 

After a more than doubled tax 
charge of £491,000 (£235.000) and 
extraordinary charges this time 
of £152.000--being placing and 
acquisition costs—net attribut¬ 
able profits were down by £71,000 
at £283,000. Dividends absorb 
£188.000. 

The chairman says more effi¬ 
cient use of equipment has led 
to the postponement of new 
capital purchases, with a con¬ 
sequent rise in the tax charge. 
However, it has aliv improved 
group cash balances from 
£352,000 to £423,000 after repay¬ 
ment of all hire purchase loans 
and extraordinary charges, to¬ 
gether amounting to f458,000. 

This year the company looks 
forward to a continuing growth 
from Computer Output Micro¬ 
film and a substantial contribu¬ 
tion from the computer-aided 
phototypesetting business of 
Systemset 

• comment 

Microgen is gravitating to the 
full market in double quick time 
but it already has the spread 
of holders to warrant such eleva¬ 
tion—35 per cent is in outside 
hands —even if the spread is 
tightly held, and the share price 
knee-jerks as a result That pre¬ 
sumably will not change after 
joining the Official List — least- 
ways until a few more shares 
are fed into the market That 
event may not be that far away. 
Microgen has made little secret 
of its ambition to expand by 
acquisition in its mainstream 
area. The Systemset purchase 
was not in that category, even 
though its profits should be worth 
£350,000 or so this year pushing 
the group to the £ljm mark 
without much difficulty. As for 
the next acquisition, the most 
likely candidate, but not the only 
one. is National Westminster's 
computer output microfilm opera¬ 
tion—the same basic business as 
Microgen. Nat West’s subsidiary 
is similar in terms of turnover 
though it has 10 bureaus against 
Microgen's seven, twice as many 
machines and 30 per cent more. 
people. The opportunities are 
obvious. Also Nat West is 
operational in Scotland—totally ' 
unrepresented as far as Microgen , 
is concerned. Meantime the 
historic p/e of 31 at 465p is 
a function of *■ high-tech '* and i 
extremely thin marketability. 

Leda Investment i 

At the end of 19S3, net asset 
value per 5p capital share of 
Leda Investment Trust had 
increased from 100.7p to 136p. ! 

Net revenue for 1983, however, 
slipped from £250,000 to I 
£243,000 afVr tax of £115,000 
(£119,000) and earnings per 20p 
income share were lower at 
4.S7p, against 5.02p. Gross 
revenue d ropped by £12,000 to 
£436,000. 

As forecast, a second interim 
dividend, in lieu of final, of 
S.Dlp makes a total payment of 
5.04p (4-76p) net. 


Lower interest lifts Rank to £69m 


DESPITE lower profits from 
Rank Xerox, the copier, dupli¬ 
cator associates, Rank Organisa¬ 
tion benefited from a £9.3m 
reduction in interest charges and 
taxable profits picked up to 
£89.3m for the year ended 
October 31 1983. This Is com¬ 
pared with £62m for the previous 
year and £i02.76m and H10m for 
the two preceding years. 

Turnover for 1982-&3 of this 
films and television, hotels and 
holiday group expanded from 
£6S2.2m to £742.9<n and the 
dividend is stepped, up to lOp 
(8p) net with a final distribution 
up 2.3p at 6p. 

The directors say that trading 
in the opening part of the current 
year indicates an improvement 
in the managed businesses, and 
Increases are expected in the 
profitability of tbe associates. 
With the continuing reorganisa¬ 
tion of tbe group's activities, 
they say that this year should be 
one of improved performance. 

Trading profits amounted to 
£3SL2m, against £33.2m and while 
other associate companies' con¬ 
tribution was £4.5m f£6.6m), the 
company’s share of Rank Xerox 
profits were £52.2m, down from 
£57.lm. 

Total Xerox profit was 
£165.9m, compared with £179. lm. 


Zt included on exchange gain of 
14.9m and was after lower 
redundancy costs of £19.4m 
<£27.1m). 

Excluding these factors, the 
directors say tbe 12 per cent 
reduction in profits reflect the 
competitive pressure on selling 
prices which prevented tbe 
recovery of inflation in costs. 
Copy volume in the copier and 
duplicator business was 
restricted, they point out. by eco¬ 
nomic conditions to a growth of 
5 per cent. 

Rank continued to close, divest 
or plan for discontinuation of 
operations, where satisfactory 

proflLs are unlikely to be 
achieved. This process, which 
the directors say Is essential for 
the future prosperity of the 
group, resulted in extraordinary 
debits of £25.4m (£23.2m). 

After tax, £37.8m (£32.7m), 
minority interests. £2m f£ 2 . 1 m) 
and these extraordinary items, 
tbe attributable balance came 
through just ahead at £4.Ira, 
compared with £4m. 

Earnings per 25p share at the 
year end were 14.3p (13.2p). 
before tbe extraordinary items. 
Net tangible assets per share 
were unchanged at 236p. 

The major items contributing 
to tbe extraordinary items were 


the closure of two holiday 
centres in Ute UK; sale of 
English Numbering Machines 
and Inghams in the UK: Rank 
Srherr-Tumico and Rank Electro- 
Media in North America: and 
Kank-Nec and the security and 
air-conditioning operations in 
Australia. 

Provision has been made for a 
planned rationalisation of the 
group's small holiday and boat¬ 
ing centres, restaurant and cater¬ 
ing facilities in the UK, and 
other selected activities in 
Australia plus the sale of the 
cinema business in Holland. 

The group is negotiating the 
disposal of its 13 cinemas in 
Holland to the Cannon Group. 

In the UK however. Rank had 
a good year with a 10 per cent 
increase in attendances at Us 79 
cinemas. 

Mr Michael Gifford, chieE 
executive, said later than the 
£25.4 m extraordinary items 
covered all rationalisation moves 
made or decided on so far, and 
that these moves would generate 
cash this year. He added that 
no decisions had been taken on 
further rationalisation moves, 
but •* we are obviously looking 
with great diligence at oil the 
aspects of our business.” 

Mr Gifford stated that 


currency changes meant total 
borrowings, at the year end, 
would show an increase when 
the accounts came out. But the 
main reason for the drop in 
interest charges was a fail in 
the average volume of coney 
borrowed, with lower interest 
rates also helping. 

Turnover of subsidiary Rank 
Precision Industries moved 
ahead to £56.39ra. against 
£49.4101, for the 12 months, but 
taxable profits slipped to 
£36.13m. compared with 
£37.43m. 

Trading surplus was ahead at 
£6.29m i£4-7Sml. and although 
interest charges were lower at 
£3.73m (£4.1m), the contribution 
from associate companies was 
reduced at £26.12m (£2S.56m). 

After tax. minorities and 
extraordinary items, the attri¬ 
butable figure came Through 
behind at £17.45m (£20.45m). 

Another subsidiary, A. 
Kershaw and Sons, reports 
lower -••vestment income of 
£4.37m against £4.75m after all 
charges. Tax was £206,345 
r £403.637) and earnings per 
share were 11.91p (12.43p). A 
final dividend of Up net makes 
an unchanged total of lop. 

See Lex 


Macarthys up at £1.9m despite NHS cuts 


AN INCREASE in pre-tax profits 
from £1.07m to £l.SSm has beeo 
shown by Macarthys Pharmaceu¬ 
ticals for the six months to the 
end of October 1983. This was 
despite a cut of more than 

£200.000 in pharmaceutical pro¬ 
fits due to drug price reductions 
by the NHS. 

Tbe net interim dividend has 
been held at 2p net. Mr Alan 
Ritchie, chairman, expects second 
half profits to be broadly in tine 
with those of the last second 
half. In the last full year a 
total dividend of 7p was paid 
from tyre -tax profits of £4.06m. 

First half turnover of this 
wholesale and retail chemist 
moved ahead from £22S.92m to 
£139.99m. 

Earnings per 20p share rose 
from 8.3 p to 9.7p. 

During the second half Mr 
Ritchie anticipates satisfactory 
results from most divisions. He 
says that the pharmaceutical 


distribution area remains diffi¬ 
cult as it is subject to possible 
further action by the Depart¬ 
ment of Health. The Department 
introduced lower drug prices 
last August. 

Significant profit improve¬ 
ments were achieved in surgical 
and veterinary divisions, says 
Mr Ritchie, while returns from 
pharmaceutical manufacturing, 
distribution and retailing were 
virtually unchanged. Mr Ritchie 
points out that these businesses 
were all affected adversely by the 
DOH reduction in drug prices. 

Additional reductions from 
NHS remunerations are not 
likely to have as serious an effect 
on Savory & Moore as previously 
envisaged, says Mr Ritchie. 

Tax amounted to £586,000 
(£571,000). After preference 
dividends of £14,000 (same) and 
minority interests of £2.000 the 
available balance came through 
ahead from £1.09m to £1.2Sm. 


A breakdown of operating 
profits of £2.35m (£2.17m) and 
turnover by division shows: 
pharmaceutical manufacturing 
£269,000 (£267,000) and £2.S4m 
i £2.63ml; pharmaceutical distri¬ 
bution fl.Ofim ffl.OSm) and 
£111.76m (£104.5m); surgical 
£396.000 (£320,001 and £10.8lm 
(£S.66m); retailing £309,000 
(£300,000) and £ 12,44m 
(£11.43m); veterinary £314,000 
(£207.000) and £9.7lm (£8.17m>. 

Sales between divisions took 
£7.58m (£6.48m). and group man¬ 
agement costs fell from £278,000 
to £229,000. Staff bonus came to 
£242,000 (£219,000). 

• comment 

Not surprisingly, margins in 
Macarthys' drug related activi¬ 
ties have continued to tighten 
under the twin pressures of last 
summer's drug price reductions 
—which produced a £75,000 
stock loss — and steadily in¬ 


creasing competition from cheap 
parallel imports. The latter, how¬ 
ever. will be dampened by 
legislation due in May and in the 
meantime volumes are rising in 
all three drug divisions. Indeed, 
the group will spend £lm over 
the next nine months on plant 
to increase production capacity 
by up to 50 per cent. The group 
profit increase was led by the 
veterinary division, where earn¬ 
ings were up by 52 per cent. 
Cost savings were achieved 
through depot closures and sales 
were driven ahead by the 
steeply rising cost of animals 
which has made the treatment 
of disease more cost effective 
for farmers. Tbe directors say 
second half profits will be 
broadly in line with the com¬ 
parable period, implying a full- 
year out-turn of £4.3m pre-tax. 
That puts the shares, up 4p to 
142p, on a multiple of 6, assum¬ 
ing a 30 per cent tax charge. 


ISSUE NEWS 


Xyllyx plans placing 
on USM next month 


Valin Pollen valued at 
£4.6m by USM placing 


BY ALISON HOGAN 

A COMPANY with the distinctive 
name of Xyllyx is hoping to 
follow such venture companies as 
Bio-IsoJates and Metal Sciences 
on to the USM in early February 
to raise-funds to launch.'its-two ., 
viewdata products, Infobox and 
Infoeditor. 

The Infobox is a coin or card 
operated terminal which can be 
placed in public places to allow 
the general public access to view¬ 
data systems, such as Prestel, 
Datastream or the Skytrack 
international airline ticket reser¬ 
vation system. 

Xyllyx likens the development 
of Infobox to the development of 
coin-operated telephone boxes. 
Just as the public phone allows 
the public access to the tele¬ 
phone system without paying for 
a private phone, so Infobox will 
bring access to viewdata systems 
without the need to register or 
buy special equipment. 

Infoeditor is a microcomputer 
which can simplify commands to 
a viewdata computer by reducing 
a series of complex steps to the 
press of a single key. 

Anglo Dutch and Kemp, 
Mitchell are planning the placing 
of 3.5m shares out of 20m, to 
raise around £ 2 m for further 
R and D, and to meet the capital 
requirements and administrative 
expenses arising from expected 


orders. Interested potential 
customers include the Swedish 
postal service..and a major UK 
telecommunications supplier. 

It is a high risk business and 
will come surrounded by wealth 
warnings. Projections of sales 
and net profits are provided 
rather than forecasts and Xyllyx 
cannot guarantee that competi¬ 
tors will not pitch In with a 
similar or better product. 

Xyilx will be a difficult issue to 
price but a market capitalisation 
of from £10m to £12m is looked 
for. 


F. Copson 


AN INCREASE in turnover of 
5.5 per cent and in pre-tax profit 
of 11.3 per cent is reported by 
F. Copson, the Birmingham-based 
supplier of heating equipment 
and builders materials, for the 
six months ended October 31 
1983. 

Group turnover was £3.37m 
(£3.19m) and pre-tax profit 

Mr F. Copson. chairman, 
expresses his satisfaction with 
the results in spite of the diffi¬ 
cult current trading conditions. 
He sees no reason why the divi¬ 
dend payable on the year’s 
results should not be maintained 
at 1.5p net. 


HERALDED BY a glossy picture- 
packed prospectus. Valin Pollen, 
advertising and public relations 
agency, makes its USM debut. 
Stockbrokers James Capel have 
placed 16.2 per cent of the 
equity at llOp a share, valuing 
the company at £4.6m. 

Of the 685,000 shares being 
placed, 467,354 are being sold 
by the directors with 217,646 
representing new money for the 
company. 

The agency, which specialises 
in corporate and financial work, 
was started by Mr Reg Valin 
, and Mr Richard Pollen in 1979 
after they left Charles Barker. 
Turnover has grown from 
£821,000 for the year ended 
September 19S0 to £8-25m for 
1982-83. Over the same period 
profits before tax have increased 
from £6.000 to £275,000. 

The directors are forecasting 
that turnover for the current 
year will reach £14m and profits 
will be not less than £425,000. 

On liiat basis the company is 
being launched on a fully taxed 
prospective p/e of 24.9, or 22.6 


on a more likely tax charge. 

The directors are also predict¬ 
ing a total dividend of 1.6p per 
share giving a yield of 2.1 per 
cent at U0p, covered three times 
by likely actual earnings. 

Dividend entitlements will be 
waived by all the directors for 
that year in respect of their 5&3 
per cent beneficial holding in the 
company. 

Valin Pollen is only the 
second advertising agency to 
join the USM, some, like Santchi 
and Saatcbi, bold full quote 
status. 

In making this step the 
directors say that one of their 
reasons was to enable them to 
consider more seriously the 
possibilities of establishing 
offices in other key financial 
centres overseas. The U.S. is 
probably the most attractive 
market for the group to go 
after. 

During the last full yea; about 
30 per cent of group billings 
came from overseas-based 
companies. 


Finnish shipbuilder to 
seek London listing 


This advertisement is issued in compliance with the requirements of the Council 
o£The Stock Exchange and does not constitute an invitation to any person to 
subscribe for or purchase any shares. 


WIN POLLEN 
INTERNATIONAL PLC 

(Registered in England under the Companies Acts 194$ to 1981, No. J591284) 

Placing by 

JAMES CAPEL & CO. 

of685,000 ordinary shares of 5p each at 

llOp per share 


Authorised 


£250,000 


Share Capital 

ordinary shares 

of 5p each 


Issued and now 
being issued fully paid 

£210,882 


Oy Wartsila Ab, of Finland, one 
of the world’s leading ship¬ 
builders and producers of 
medium-speed diesel engines, 
announced yesterday that it is 
to apply later this year for a 
listing on the London stock 
market 

Wartsila will be the first 
Finnish company to seek a 
London listing. Zt is already 
listed in Helsinki and Stockholm, 
i where a successful issue took 
place last spring. 

1 Tbe company also announced 
that It is to make a one-for-tfrree 
rights Issue today to existing 
shareholders to raise FJKk 180m 
I (£21,6m). 

Turnover has grown from 
FMk 1.9bn in 1979 to more than 
FMk 3.Sbn in 1982. Sales 
increased by almost 40 per cent 
in the year to December 19S3 
10 FMk 5.3bo and pre-tax profits 
for the period are expected to 

have risen from FMk 284m in 
1982 to FMk 500m- 

Wartsiid said (hat a London 
listing was a natural step for a 


company with exports and over¬ 
seas production accounting for 
85 per cent of sales and with 13 
of its 35 production plants 
situated outside Finland. 

Morgan Grenfell and Enskilda 
Securities have been appointed 
to handle the listing and a 
further equity issue via a 
placing to institutions which the 
group plans to make at the same 
time. 

Around half of Wamila'e 
sales come from Shipbuilding, 
where it specialises in ice¬ 
breakers and cruise liners. Since 
1970, the group has built about 
one-third of the world's cruise 
liners and is currently construct¬ 
ing the largest purpose built 
cruiser in the world, for P & O. 

Its other activities include the 
manufacture of wood processing 
and other machinery for tbe 
paper and pulp industry, engin¬ 
eering products, sanitary 

porcelain, locking devices and 
security systems and household 
porcelain, glass and enamel ware 
for the consumer market. 


Trent ahead to £195,000 


VALIN POLLEN INTERNATIONAL 
PLC is the holding company for a 
financial and corporate advertising 
agency and Integrated press and public 
relations consultancy offering a. 
comprehensive corporate communi¬ 
cations service. 

Application has been made to the 
Council of The Stock Exchange for the 
grant of permission to deal in the 
ordinary shares of VALIN POLLEN 
INTERNATIONAL PLC issued and now 
being issued in the Unlisted Securities 
Market. It is emphasised that no appli¬ 
cation has been made for these 
securities to be admitted to listing. 


25 th January, 1984 



A proportion of the shares being 
placed is available to the public through 
the market Particulars of VALIN 
POLLEN INTERNATIONAL PLC are 
available in the Extel Unlisted Securities 
Market Service and copies of such 
particulars may be obtained during usual 
business hours on any week day 
(Saturdays and public holidays excepted) 
up to and including 10th February, 

1984 from.:- 


James Capel & Co., 
Winchester House, 
100 Old Broad Street, 
London EC2N 1BQ. 


ADDITIONAL MACHINERY 
enabled Trent Holdings, maker 
of specialist doors, to lift pre-tax 
profits to a record £195,019 for 
the six months to September 30 
3983, compared with £151,985. 

Turnover was marginally up 
from £1.59m to £l.6m. giving a 
trading profit before interest of 
£209.706, against £170,759. Mr 
Geoffrey Simon, chairman, says 
tbe new machinery reduced the 
work placed with sub-contractors 
for production of Leaderflosfa 
special doors and door sets. 

Mr Simon adds that tbe com¬ 
pany has concentrated oo pro¬ 
duction of high added value 
products and that profit margins 
have improved accordingly. 

The interim dividend is effec¬ 
tively raised by 25 per cent per 
lOp share to o.33p net from 
0.28p, after adjusting for a two- 
for-ene scrip l;f ue. Last year’s 
final payment was Q.42p after 
adjustment. 

Interest in the first half took 
£14,686, against £18,774. The tax 


charge was £32,500 (£24,500), 
giving attributable profits of 
£162,539 (£327,485). Dividends 
absorbed £24.063 (£18,228) and 
earnings per share were 2.5p 
<I.96p>. 

Demand far the company's 
security and fire-resistant doors 
and door sets is at a record level, 
which has led to delivery periods 
being extended. Plans to 
Increase production, says Mr 
Simon, depend on recruiting 
more craftsmen and the benefit 
of the strong order book will not 
be apparent fully until neat 
financial year. 

The company acquired the 
capital of Parker, Winder & 
Achurch. which specialises in 
architectural Ironmongery, door 
and security fittings, on October 
31 1983. 

The purchase, through a sub¬ 
sidiary. of land at Newbury, with 
planning consent for industrial 
development, was completed in 
October and building is due to 
begin in 'February. 


| Somportex 
gets boost 
from Slush 
Puppie side 

BETTER MARGINS and reduced 
overheads in its Slush Puppie 
division enabled Somportex 
Holdings to lift its pre-tax profits 
from £107,000 to £465.000 for 
the six-mouth period to end- 
October 1983. 

Like last year, there will be 
a loss in t/e second half and 
the directors say it is still too 
early to predict whether the 
group will end the year in 
profit. 

Last time second half losses 
totalled £503,000 and overall, 
there was a substantial reduc¬ 
tion in sales of Slush products. 
The dividend for the year was 
cut by 0.5p to lp per 25p share. 

Group turnover for the 
opening period of the current 
year was little changed at 
£3.39m, compared with £3.36m. 
Confectionery turnover was 
maintained at the previous year's 
level buc adequate margins were 
still difficult to obtain—Sompor- 
tex also bos interests in groceries 
and delicatessen products. 

Every effort is being made to 
further reduce overheads and 
increase sales. 

Tax took £249,000 to leave 
eam!>gs of £219,000 (£307.000), 
eaual to 7.S2p (3B2p) per share. 
No tax was charged for the 
previous half year in view of the 
substantial losses projected for 
the full year. 

In his last statement the 
chairman foreshadowed a “ sub¬ 
stantial improvement this year 
over tbe very disappointing 
figures of the previous year." 

• comment 

Tentative signs of an upturn at 
Somportex were sufficient to add 
a few pence to the share price 
yesterday. Having chopped away 
at the overheads of the Slusb 
Puppie iced drinks business and 
pushed up the retail price by 2p 
to ISp. tbe company should make 
a small profit for the full year. 
Still that is a far cry from the 
halcyon days when Slush Puppie 
was at the peak of its novelty 
value. Those times are unlikely 
to ever return and the strength 
of the dollar means that, for the 
present at least, sales of new 
Slush Puppie machines imported 
from the States have ground to a 
halt. Meantime confectionery 
margins are wafer thin. Share¬ 
holders who have lived through 
the rise and fall of Somportex’s 
share price on the back of tbe 
iced drinks craze must be won¬ 
dering what happens next, espe¬ 
cially as some senior executives, 
including half the board, have 
made an exit over the last 38 
months or so. The price of 43n 
yesterday compares- to a 1981 
peak of 255p. 

Home Farm 

Profits from Home Farm 
Products fell by £40 .000 to 
£510,000 In the 26 weeks ended 
November 26 29S3, and tbe 
figure for the second half is not 
expected to be materially 
different from that now re¬ 
ported. The interim dividend is 
held at 1.15p net 

Turnover of the group, whose 
main activity is the processing of 
pigs into a varied range of bacon 
and pork products, declined from 
£12.74zn to £HB9m. Tax pro¬ 
vided is £265,000 (£286,000) but I 
the actual amount payable will 
be less as capital expenditure i 
has continued at a high level in 
tbe period. Earnings are &32p , 
(5.74p) per share. | 

For the year 1982-83 tbe 
group made a pre-tax profit of 1 
just over £lm and paid a total i 
dividend of 3.25p. 


McKay Securities 

Profits of some £2. 18 m are 
forecast for the year ending 
March 31 1984 by McKay Securi¬ 
ties, compared with £1.86m 
attained in tbp previous Term. 
The interim dividend is lifted 
from 1.65p to 1.9p net—last time 
the final was 1.75p. 

Gross rents and service charges 
receivable by this property. 
investment and development 
group for the first half advanced 
from £l.59m to £1.92m. Including 
share of associates the profir 
before tax rose from £883,000 
to £1.09m, and at this stage the 
directors expect results for the 
second half to be “ no less 
favourable.” 

After tax Of £547,000 (£447,000} 
and interest and outgoings on 
properties in development, after 
tax relief, £133,000 (£137,000), 
the net profit came out at 
£410.000 (£299,000). 


Scottish Equitable 

Unchanged reversionary bonus 
rates for 29S3 have been 
declared by the Scottish Equit¬ 
able Life Assurance Society. 
Thus on its flexible endowments, 
Flexplan and Semflex. the rate 
remains at £5 per cent of the 
sum assured and attaching 
bonuses, while on most Indivi¬ 
dual pension contracts it remains 
at £550 per cent of the basic 
benefit and attaching bonuses. 

The terminal bonus rate on 
claims in 1984 is lifted sub¬ 
stantially from 35 per cent to 
60 per cent of attaching bonuses 1 
on most policies, and from 60 per 
cent to 85 per cent on the 
individual pension, contracts. 

The Society has revised the 
bonus syst em under its flexible 
contract -REFLEX. Tbe bonus 
will be paid in two parts—an 
Income bonus reflecting invest¬ 
ment revenues earned by the 
funds and re-investment bonus, 
reflecting the capital apprecia¬ 
tion in the underlying assets. 

LADBROKE INDEX 

821-828 (+11) 

Based an FT Index 
Tel; 01-493 8261 


Oppenheimer helps 
Mercantile House to 

£30.5m at halfway 


PRE-TAX profits of Mercantile 
House Holdings, the inter* 
national financial services 
croup, improved from £13.06tn to 
£ 30 . 47 m in the six months to 
October 31. I9S3, iodudins a 
full first half contribution from 
Oppenheimer Holdings iBC Of 
the U.S. which was acquired in 
August 1982. The comparable 
period contained only 6 weeks 
results from this source. 

Undiluted group first half 
earnings per 25p share rose to 
2i.5p (12B7p) and fully diluted 
they were 19.9Sp (12.6p). The 
net interim dividend is e«eC- 
lively raised from 2.5p to 3-rop, 
partly in order to reduce dis¬ 
parity with the final payment 
which last year was equivalent 
to 7.5p on profits of £44.72m. 

Sales at mid-term almost 
trebled from £75.24m to 
£206.33ra. Profits were subject to 
tax of £15-24m (£6.55m) and Ibe 
net balance came through JES.72n» 
higher at £i5.24m. Preference 
dividends took £770,000 
(£335,000) from this and the 
ordinary £2-52m (£1.6Sm), leav¬ 
ing £11.94m (£4.5m) retained. 

Mr John Berkshire, chairman, 
describes first half results as 
satisfactory, particularly as trad¬ 
ing conditions have been less 
favourable in some of the 
markets in which the group 
operates. 

Of individual divisions, he 
says money broking turnover 
grew and profits were ahead, 
Commodity broking continues to 
make satisfactory progress, 
wbile stockbroking and trading, 
as expected, produced lower 
profits than in the M boom ” 


conditions which prevailed is 
the second half •’ of tor' year. 
However, the group’d increasing 
spread of tmainess here > show¬ 
ing aft underlying, pattern 
growth. 

U.S. fixed latere**, broking 
again produced considerably 
higher profits and fund manage¬ 
ment continue* . to expend 
steadily, Mr Barks hire adds. 

• comment 

Mercantile's big plunge Into. Wall 
Street equity brokipft—buy ins 
Oppenheimer just attire outset 
of the stock market «Ur«-—gave 
a boost to group profits which 
was inevitably hard AO follow. 
Tbe supernormal profits which 
Oppenheimer contributed on 
very heavy Wait Street- volume 
in the second half fr^t year have 
not been repeated in the Snt 
six months this time, and the 
impact has been sufficient to 
drop group pre-tax profits by 
£1.2m. Everything else ta Mer¬ 
cantile is moving ahead—even 
the Liffe operation which started 
off so ironically on the . wrong 
foot—and there seems no reason 
wby Mercantile should fait-short 
of £60m for the year, suggesting 
a multiple of 'about 10} times 
at yesterday’s 427p (odwn 6p). 
For some while to-come, how¬ 
ever, focus of interest, will bo 
flrmtv on the move—If any— 
that Mr Bartohire makes towards 
attaching Mercantile .to a dis¬ 
count house,. jobber, merchant 
bask, or other pari of the London 
securities scene. 1 - just - now the 
discussions are still being con¬ 
ducted on the level of philo¬ 
sophy, rather than action. 


Meggitt near break-even: 
‘sound basis’, j ^ snrowth 

IN THE dosing months of 

year ended October 31 1983 the Bweso. ..ronfident for 

Meggitt Holdings, the machine the fu.am anfl MiKMr , 
tools group, moved towards a of the TlgftaK&KQ v * ew 
break-even position and, taking cent has been taken 3Y- . 4 . - 
, Into account all factors, the balance sold at a premium wtqcii 
directors are confident that there 1^2 be distributed to share- 
1 is “a sound basis for the develop- holders entitled thereto. 3t 

mont of the group." Hr Contes and Mr HcCorkdl 

For 1982-83 the group cut its were taking up their entitlement 
loss from £379,000 to £181.000, to bring their holdings in the 
equal to 4.1p (S.flp) per share Meggitt capital to 19.996 per 

! after a tax credit of £5.000 cent, and 4.99 per cent each 

(£8.000). A loss not exceeding respectively. 

1 £185,000 was intimated towards 
the end of last year In the an- • comment 
nouncement that Investors in *jfc ere are no surprises in 
Industry (Si) and ** ***£ Meggiti’s figures, which are »i 
Coates and Mr H. N. McCorkell the rights issue, fore- 

had taken* stake mMeggitt, and in any cose,, the past is to 

were matone a rights issue, r to ^ given the 

wise 50ZD6 £1 mJA & 6 L Arrival of th.£ t^Ain froitt Fltchf 

inro h &riueUipg~The existing business 

McCorkell will leave the board SoltiSriS it a 

of Flight Refuelling to join * 

Meggitt as managing and finance return *o normal «♦*£ i£ 

di ?n Ct th r e r ^iS^ statement 
it is shown that the sale of 
certain properties, together with McCorkell made J* 
the decrease in machine tool the .. out ?^ 
stocks, has resulted in a manly interested in using the 
“significant reduction" in tbe company w a springboard for 
overdraft acquisitions. There are no firm 

Mr J. D. Tyler, chairman, says plans ye*, but the strategy is to 
the extent of the recovery in acquire initially in the energy 
the engineering industry area—where Meggitt has a foot- 
“remains difficult to predict" hold already—and proceed from 
but, as a result of continuing there to form an industrial hold- 
attention to costs, the cut In ing company. The shares fell Ip 
overdraft, the rights issue and yesterday, to 55p. 


DIVIDENDS ANNOUNCED 


Date Corre- Total Total 

Current of spending for last 

payment payment dlv. year year 


Courts .int 1.75f April 9 


Dom Holdings.-int 1.73 

Glass Glover .-. 188 

A. Kershaw . 11 

Leda Invest. ...sec. int 3.01 

Macarthys .int. 2 

McKay Securities ...Int. 1.9 
Mercantile House ..int. 3.75 

Microgen Holdings . 4t 

Rank Org. 6 

J. Seville Gordon ...int 1_1 

SEET .tint 1.1 

Trent Holdings .int. 0.35 


March 2 1.48 — 

— 3.S8 3.1, 

— 9 13 

— 3.29 5.0 

April 6 2 — 

March 20 1.65 — 

March 12 2.5* — 

April 9 — 6 

— 3.2 10 

April 3 I — 

March SI — 
March 30 0,28* — 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tUSM stock. 
3 Unquoted companies. 

Granville & Co. Limited 

Member of NASDIM 

XtpA Lov« Lane London EC3R 8EB Tetephone 01-tit 1112 

Over-the-Counter jtt&tket 


1883-84 

High Low' Company . 

142 120 Ass. Bril. Ind. Oni. 

168 117 Asa. Brit. Ind. CULS:.. 
78 62 Airaprung Group . 

38 21 Amtfuoe & Rhodes. 

300 1414 Bard on HIM . 

64 S3 Bray Technologies . 

200 196 CCL Ordinary . 

151 121 CCL 11 pc Conv. Prat.... 
210 100 CarfMnindum Abrasives 

248 100 Cmdigg Qraup. 

63 45 Dabgrih Sorvion .. 

19* 75 Frank Horsoll . 

1 ?1 ^ Horwll Pr Ord 87 

68 38 Predorick Parkar . 

39 32 Goorgo Blair 

8b 48 Ind. Precisian Coatings 
2«o 134 isis conv. Prat, ......... 

121 61 Jackson Group .. 

237 169 James Burrough . 

335 275 Mmihouss Holding NV 

176 115 Robert Jenkins . 

74 60 Seruitong “A" . 

l» 70 Taiday 8 Carlisle . 

440 385 Treviso Holdings . 

26 17 Untlaek Holdings. 

90 65 Walter Alexander _ 

276 240 W. S. Veaua . 


„ Gross Yield Fully 

Price Change div.(p) %. Actual to,od 
126 — 6.4 5.1 7.3 93 

138 + 2 10.0 7.3 — — 

75 - 1 0.1 81 21.4 21.4 


300 — 

54 — 

198 — 

147 — 

210 4-10 

103 4-. 3 

51 — 

184 +2 

181 + 2 

38 - 1 

33 — 

48 - 2 

240 — 

118 - 1 

235 — 

330 — 

IIS - 1 

80 — 

70 - 2 


12.2 34,9 
S.7 106 
4.5 B-3 


27.3 44.3 
8.2 13 4 
3.8 12J 
2.4 3.8 

13T3 IBC 

£T ”- 8 

13.0 13 4 
24,8 303 
13.* 90 

100 7-2 

tL3 PI 
11.1 1&2 
75 99 

3.7 7.7 


AMERICAN MOTORS OVERSEAS 
CORPORATION N.Ve 

*% US.-D«Uw Bench due 1992 

Notice i* hereby given to holders of the above Bonds 'fehK'V* 
redemption instalment of U JOO.OOO.—due on jj-rff -1 .«84 : he 
been entirely effected by application of Bonds surrendered to 
conversion. . . 

There will be no drawing by lot. 


Willemstad. Curacao 
in January 1984 


American Hotari ChWH* 

Corporation .HV- 
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BIDS AND DEALS 

David Dodwell looks at Pleasurama’s latest bid move flanadia 

Game set in second match grou P bI 


"When I heard that 
Pleasnrama was talking about a 
bid for Associated Leisure, my 
first reaction was that it was so 
obvious, it ought to have 
happened before,” one stock 
market analyst commented 
yesterday. 

He went on to explain that the 
two had strong, hut complemen¬ 
tary interests in the gaming 
Industry, that (bey match¬ 
ing management styles, and that 
Pleasnrama has for some tizne 
been over-reliant on casino 
operations. These account for 
aboot' 85 per cent of current 
profits. 

There is, of coarse, a good 
reason why Pleasucama has not 
moved until now. Until a couple 
Of years ago, it was too xuucfr a 
monaow to talk seriously of 
approaching a company as sub¬ 
stantial as Associated Leisure. 
In fact, a bid would have been 
more likely to be in the opposite 
direction. 

Sven more signficant. as an 
operator of 17 provincial casinos 
and one London casino—with a 
25 per cent stake in two more— 

' it until only months ago 
cherished the hope of maMne an 
even bigger name for itself as 
a casino croup. 

The enUanse of He £56m agreed 
bid Cor Trident Television follow 
log a veto by the Monopolies 
Coraanisslfln in December inrf 
year put an mad to those dreams. 
Trident operates four TjwAm) 
casiaoa mad would brae given 
Bteasorama London presence 
it sought 


Associated Leisure revealed yesterday that it had bought 
{&Cks<H& Of Altrincham, % coach tour company which operated 
under the name of Shearings, for £L5m. The deal will doable 
the size of Associated’s coach holiday operations. In March 
1982, it bought Smiths Happlway Holidays, a coach tour opera¬ 
tor based In Wigan, lor £llm- Associated said yesterday that 
the deal placed it among the top six tour operators in the UK. 
Jacksons made a “small loss” in the year to March 31 1983, 
on a turnover of BLSm. 


The Monopolies Commission 
had decided that the deal would 
concentrate too large a share of 
the UK’s casino interests in too 

few hoods. 

Partknriaxiy significant was the 
fact that Grand Metropolitan, 
which owns a 29.9 per cent stake 
in Ptea6unama, and operates the 

XUtz jwyi Qasan ova. iq 

London as joint ventures with k. 
would Id foe wake of the deal 
“reach a position approaching 
dominance ” in the London casino 
market. Through its Mecca chain, 
GrandMet is already foe largest 
casino group Hi foe UK. 

The collapse of foe Trident 
deal was a blow to the expansion 
plans of Ur George Martin, 
Pleasurama’s m anagin g director. 
Even now, after years of close 
iavoJvesne'at in foe casino busi¬ 
ness, he admits that growth in 
casino operations would be a 
“ first choice.” 

Bat with no prospect of new 
casino licences befog issued hi 
foe near future, and with cash 
reserves of £20m which need to 
be invested, a deal with Asso¬ 
ciated Leisure is seen in the City 
as an astute one. 


Associated’s leading position 
in the UK as a supplier of amuse¬ 
ment machines—with about 
25,000 machines fcn operation, it 
is understood to account for 
about 20 per cent of foe 
machines on the market—made 
it a mature business, offering 

Pleasnrama a substantial 

counterbalance to its casino 

operations. 

Associated’s other interests — 
particularly the holiday 
businesses centred around 
Smiths Happlway Spencers, the 
coach tour operator—have been 
recently acquired, show sub¬ 
stantial growth potential, and 
need the sort of Investment that 
a cash injection from Pleasnrama 
would provide. 

Mr Martin conceded yesterday 
that his own. heavy involvement 
in the casino business had made 
him leas aware than others that 
diversification might be a good 
Idea. 

Pteasurama’s profits perform¬ 
ance in recent years certainly 
provides some justification for 
bJs keenness to grow in the 
casino area. The group's last 
purchase—Maxim's casino in 


London, for £7m—contributed 
£7m to company profits in its 
first full year of operation In¬ 
side the group. 

However, as Pleasnrama has 
become bigger, so the potential 
for conflicts of interest with 
GrandMet has emerged. It has 
been suggested that GrandMet 
would Hke to buy out its asso¬ 
ciate's miQ'flty interest in the 
Casanova and foe Khz. 

These oti rations have been 
such an important contributor 
to Pleasursrr-a’s profit, however, 
that no deal satisfactory to bofo 
sides seems capable of befog 
hammered out at present Mr 
Martin insists that there are no . 
discussions with GrandMet over 
these joint ventures. 

One consequence of a deal 
with Associated Leisure would 
be tbcEt Pfeasurama would be 
diluting its dependence on the 
profits of foe Casanova and the 
RMa—which would of course 
make it easier to settle a deal 
selling its stake to GrandMet. 
That in turn might signal the 
opportunity for GrandMt* to 
place its 29.9 per cent rfak* in 
Pleasurama, which would attest 
give the group Ms own wings. 

There is still time for foe bid 
to flounder. And if Associated 
is such an obvious bid target, 
then- there may be other 
predators ready to move in from 
the wings. But if it succeeds, 
Pleasnrama has just taken a 
qmtum leap into foe big league 
of businesses in the UK’s ieirure 
industry. 


Viva Petroleum expansion plans 


Viva Petroleum, the wn*»n 
independent UK oil company, is 
to be enlarged through an 
agreed merger with Petrol ex 
and the offshore exploration 
interests of Howard Doris, the 
Anglo-FrenCh offehore construc¬ 
tion company. 

Viva, phfch bought a t fft5.pr' r 
cent stake in BP’s Eor'vi oat. 
last year, neeL*tnce. But 4 
exploration end ,:•?» b^-Ahent 
acreage to take ad^ritev.e of foe 
tax allowances mode araflaMe 
by Its Forties production. 

Pebofez 4us interests hi 10 
North Sea Blocks, as well as 
small working interests and 
development driUtag stakes m 
the TJA 

The first stage of the deal, 
announced yesterday, is a 
management buyout of Howard 
Doris Exploration, which was 
created in 1080 and has interests 
in the North Sea and in Texas. 

The exploration company, 
renamed Western Isles Petro¬ 
leum, has been, bought by a 
management consortium headed 
by Mr Albert: Granville, Howard 
Doris managing -director, Mr 
Granville will own .25 per-cent 
of - the company, other- senior 


managers 50 per cent, with a 25 
per cent stake remaining in the 
hands of the Howard construc¬ 
tion company. 

Mr Granville's position vtffo 
Howard Doris is not affected. 

In a second stage, half of 
Western teles is expected to be 
sold privately in the City, for a 
“Bum of £2Am. 

With thaf deal in place, the 
intention Is for Viva to offer 
shares to take over both Western 
Isles and Petrol ex. Terms have 
yet to be announced, although 
it is understood that the even¬ 
tual ownership of the enlarged 
Viva would be: 40 per cent exist¬ 
ing Viva shareholders, 35 per 


rent Petrolex and 25 per cent 
Western Isles. Viva would then 
seek a listing on the USM. 

There is already considerable 
cross-ownership between Petro¬ 
lex and Viva, bofo of which are 
neld by a wide range of City 
institutions. The main bodies 
involved are Investors in 
Industry, Robert Fleming, 
Klein wort Benson, Morgan 
Grenfell, Prudential and Oxoco- 


Viva, Petrcdex and Western 
Isles also have a common 
exploration interest In Block 
14/8 in the North Sea which the 
operator. Elf, intends to drill 
tirtai summer. 


SHARE STAKES 


United Biscuits (Holdings) — 
Prudential Corporation no longer 
lias a notifiable interest in the 
shares of the company. 

Woodchester Investment— 
Oceanbank Devs acquired 
625,000 shares.. Allied Combined 
Trust., disposed of 475,000 and 
' jack '' McKinney disposed of 
150,000 shares. 

Polymark international — Mr 
£ J,_ Weaver has sold. 35,000 


ordinary and acquired 9,000 “A” 
ordinary shares. He now holds 
125.000 ordinary and 30,000 “A" 
shares. 

MCD Group—Clive V. A. 
Bailey now holds L5m ordinary. 

Danae " Investment - Trust— 
Trustees of Leinster Private 
Hire Company pension scheme 
new hold 1330,418 capital shares 
(19 per cent). 


W. Moody buys 
Lloyd’s broker 

W. S. Moody (Holdings) hag 
purchased Tozer Philipps 
Lloyds’ brokers, from Toner' 
Kemsley and Mill bo urn (Hold-, 
ingsl. Moody’s has also obtained I 
a controlling interest in Taxers’ 
general insurance broking sub-' 
sidiaiy, Wadham Stringer Znsur-: 
ance Services, and will conduct I 
this business as a joint venture 
with Taxer's automotive division. 

The transaction was financed 
by a group of City institutions 
subscribing to a convertible pre¬ 
ference stock. These comprise 
the British Telecommunication 
Staff Superannuation Scheme, 
the Post Office Staff Superannua¬ 
tion Scheme, Baker Street Invest¬ 
ment Company together with 
Hawley Group. The purchase 
consideration of £700,000 was 
paid in cash. 

Moody’s intends to develop 
and expand these acquisitions. 

* * * 

Durham timber and builders' 
merchant, Harvey Nattress, has 
been acquired by HaUlnson- 
JDenny. The new acquisition will 
operate as part of Mallinaon- 
Denny (North Eastern) and will 
be managed by its founder, 
Harvey Nattress. 


Canadian 
group buys 
Blackwood 
Hodge stake 

Peter Cundill and Associates, a 
Vancouver-based investment 
management group, has bought 
4.15m shares, 52 per cent of 
those issued, of Blackwood 
Hodge, the troubled construction 
equipment distribution company. 

Blackwood Hodge said that 
Cunhlli, which specialises in 
recovery situations, had not had 
any contact with the company 
before buying foe stake. 

The only other substantial 
holdings in Blackwood Hodge are 
those of the Sunley family trusts, 
totalling 34.7 per cent. 

Blackwood has suffered sub¬ 
stantial losses since 1980, in part 
because of foe worldwide slump 
in demand for construction 
equipment. 

Late last year. It suffered a 
, major blow when a major sup¬ 
plier of equipment, IBH Hold¬ 
ings, of West Germany, 
collapsed. 

At I2p, up ip, foe shares trade 1 
at about one sixth of foe stated 
net asset value in the group's I 
1982 accounts. The market 
capitalisation is under £10m. 

BSC venture 

British Steel Corporation and 
Faber Prest Holdings have con¬ 
cluded an agreement to form a 
joint company — Flixborough 
Wharf—which will acquire from 
BSC tiie assets employed by its 
Flixborough Wharf on foe River 
Trend. 

Faber Prest will have foe 
majority shareholding and BSC 
will be represented in foe board- 
room. 

Fits bo rough Wharf intends to 
to continue to handle British 
Steel cargoes and to seek an 
expansion in third party traffic. 

Faber Prest owns Gunnees 
Wharf cm the River Trent and 
Mostyn Docks in North Wales. 

British Steel and Faber Prest 
alreadly co-operate in joint ven¬ 
ture companies in Sheffield and 
Scunthorpe. 

More (TFerrall 

More OVeirall’s wholly-owned 
French subsidiary. More 
OTerrall SA, has agreed to pur¬ 
chase on or about May 1 1984, 
some 74 per cent of foe share 
capital of Soclete d’Information 
et de Diffusion Exterieures 
(IDE) for £683,000 cash. 

In addition it has offered to 
buy foe balance of 26 per cent 
at any time daring foe next six 
years for £240,000, which will be 
adjusted in line with French 
inflation. 

Hie purchase is subject to 
securing foe necessary consents 
from foe French authorities and 
verification of foe leases of 
IDE's sites. 


'lo the Holders erf 


Texas International Airlines, Inc. 

10SJ6 Subordinated DabcnUw dun 1998 

Texas International Airlines Capital N.V. 

Guaranteed Flooring Rate Notes due 1986 

Texas International Airlines Finance N.V. 

-7V5Convertible Suborduwted Debentures the 1993 

* NOTICE IS HEREBY GIVEN fottUffited States Banknmtcy Judge T. Glover Roberts, on a 
motion of Erst Investors Management Company, Inc and AIM Management, Inc. (the “Movants”), 
has authorize! the appointment of a Public Debt Committee (the “CkxnmitiEe’ 1 ) consisting of foe 
following issues of publicly held defat outstanding: 10 7b % Subordinated Dd>entures due 1998 of 
Texas International Airlines, Inc (the "1056% Debentures”),4he Guaranteed Floating Rate Notes, 
due 1986of Texas Int ern atio n al Airlines Capital N.V. (the “Floating Kate Notes"), and the 7 VS 
Convertible Subordinated Debe n t ure s due 1993 of Texas International Airlines Finance N.VT 
«(the“7 Vfe% Debentures" and, together with the I07b% Debentures and Floating Rate Notes here¬ 
inafter collectively referred to as the "Public Debt”}; such Committee to act as a Creditors' 
Committee for Public Debt Holders in the Texas International Airlines, Inc. reorganization case 
iCSse-No- 83-04021-H3-5; Consolidated Case Na 83-04019-H2-5), a Chapter 11 proceeding 
-under the United States Bankruptcy Code presently pending in the United States Bankruptcy 
Coon for the Southern District of Texas, Houston Division. 

Pursuant to so order of the Bankruptcy Court, the Committee shall consist of up to ten (10)’ 
- as follows: the three (3) largest holders of Floating Rate Notes only who attend the 

■NotehoMera' Meeting (hereafter defined) in person or by proxy and express a wiUmgness to serve; 
foe three(3) largest holders of the 7 V6% Debentures only who attend tbe Noteholders’ Meeting in 
person or by proxy and express a willingness to serve; foe two 12) largest holders of the 10#.% 
Debentures, only who attend the NotrimWers' Meeting in person or by proxy and express a 
wflCiUHiess to serve; and First IhvKtors Management Company, Inc-and AIM Managementrlnc.; 
mnddedThoweve z, that to the extent the Committee cannot be fully constituted as hereinabove 
described due to a l at* of qualified and witting holders, the holders appointed to the Committee 
(todudins Krat Investors and AIM) shall, subject toCourt approval asihertinafrer premded,betfae 
official public Debt Committee (subject to foe right of any other Public Debt holder to seek 

1 “^S&odSSfoeSS? clfSEj S ueSfa digibkand wflUneto 

be hekf ^| ;( SPS f X^sfe , A 984 “?£ 

HetasJcy P&lace Hotd, 455 Madison Avenue, New ^rk. New ^ork, Renaissance A room. The 
the meetings to seket the meipbere of the Committro and m permit the Committee do 

CQtamcnire fts Operations._ , . xiMahniftoR' Meetint. vhether ia uis» or bv brihl and 


Intervision joint video 
venture with CBS/Fox 


Intervialon Video (Holdings), 
UK-based distributor of pre¬ 
recorded video tapes, has 
entered into a worldwide video 
leasing joint venture with 
CBS/Fox Video, foe UK sub¬ 
sidiary of CBS/Fox of foe UjS. 

This will be achieved by 
CBS/Fox Video acquiring 50 per 
cent of Intervision's two existing 
leasing subsidiaries which have 
been operating successfully in 
foe UK since foe middle of last 
year, and Intervision believes 
foe venture will result in foe 
potential return to substantially 
higher profits. 

Intervlsi on, shares of which 
are dealt on foe Unlisted Securi¬ 
ties Market, reported pre-tax 
profits of £609,000 (£666.000) for 
the year to June 30 1983. 

The consideration paid by 
CBS/Fox for foe bolding in foe 
two Intervisian subsidiaries will 
be equivalent to 50 per cent of 
their net assets, after with¬ 
drawing profits earned to date, 
and will not exceed £20,000. 

At foe same time, Zntervision 
is negotiating foe purchase of 
existing minorities in its leasing 
subsidiaries for an aggregate 
consideration which should not 
exceed £55,000 and foe issue of 
L22m new ordinary shares. 

The joint venture leasing 
agreement is proposed to run for 


15 years and will encompass not 
only the UK but all international 
markets, excluding foe U.S. and' 
Canada. The initial overseas 
launch territories are likely to be 
Australia and Germany. 

Although this joint venture is 
being conducted through foe 
existing Intervision leasing com¬ 
panies, the International activi¬ 
ties represent a major new 
development for Imtervision, foe 
directors state. 

Financing of the joint venture 
companies, where necessary, will 
be borne equally between CBS/ 
Fox and Intervuion. 

In addition, Interviskra has 
agreed in principle and is nego¬ 
tiating agreements with CBS/Fox 
whereby it will take over foe 
sales, distribution and manufac¬ 
ture of all Iotervision products 
in foe UK 

InJtervuuon's subsidiary. Alpha 
Films, will continue to release 
films and purchase film and video 
rights for the company and 
Intervision's marketing depart¬ 
ment will continue to advertise 
and promote all new releases. 

The teasing companies wiH 
draw on product released by all 
major companies as well as CBS/ 
Fox Video and Intervision titles. 

Both parties view the racking 
form of leasing as a major 
growth area for video software 
during foe mid-1980s. 


icb proof to consist of: 

(i) presentation of the security; or 
•(UJ presentation of a cer ti f icate froc 


BIDS AND DEALS BN BRIEF 

Mount Charlotte has paid foe shares — 1,059.061 for share 
third and final instalment offer and 1,387,424 for cash offer 
regarding its purchase of foe (total BI.9 per cent). 

London Ryan Hotel in 19S2. The The offers,, but not foe cash 
in stal m ent, £720,000, was satis- alternative, remain open for 
fled by a cash payment of acceptance until February 27. 
£460,000 and by the issue of 1984. 

£508,027 ordinary shares. Under foe terms of the offers, 

. * * * holders of Rosedimond income 


(the "EurodearOperator")) the serial numbers of securities of the 
.. .. » satemenJfoatfoe securities will «A be rekased from 

'caSwmSooSeaSfiSe£&£SJV- or theEurod^pemor thatare 




t and such inaentureirua«^"'““'~*r:—,,, . j 

Atil be subject to the approval of the Court. 

fcr the Floating Rate Notes: Tor the 7%% Debentures: 

yzsss s* isgrrisKs*"* assss. 
■s£l?Sr“ sjssss— seWse- 

Staff SKKgKXs “ Assistant Vice President 

AtomHUVicc President £2vKpS£t 5 Hanover Square. 14th Floor 

OoeWUSirett • „ 5?iSsSr^ New York, New York 10043 

Slfe"-**™ 1 * (212l825 - 6:si 


£508,027 ordinary shares. Under foe terms of the offers, 

. * * _ * holders of Rosedimond income 

As a result of further shares are entitled to receive 
purchases of s hares on January and retain, a dividend equiva- 
s *y° | - w * r £« no * lent to foe net revenue available 
holds 409A0O ordinary shares of tor distribution in respect of 
Aero Needles (9-6 per cent). the period from August 1 , 1983 
_ to the date on which considera- 

Two leading companies u the tion payable under the offers is 
metal fi ni sh ing business have finally despatched. 

Net rev6fl0e *>r this period 
bon by Walfoer Trowal of will amount to 3flp net per 
Metaref of Stoke on Trent- Inmirw sham an<t «hh 1 


0I £Ir se ,°“ Trent - , Income share and this amount 
Walfoer Trowal is a manufac- has been declared, payable on 
hirer of vibratory finishing February 9, 13 g-t 


equipment and controls its estab¬ 
lished UK sales and distribution 
operation from its demonstra- 


* * * 

Two subsidiary companies of 


fiSS3Ek“ £Ra£3& 

ggg-»« 


■'For foe 7%% Debentures: 
CITIBANK, N-A. 

Bs Indenture Trustee 
Corporate Trust department 
Attention: E. J. Jaworski 
Assistant Vice President 
3 Hanover Square, 14 th Floor 
New York, New Thrk 10043 
(2121825-6281 


tion centre in Birmingham. J? e ^vMentFtaandal Group, 
Metaref was established in 1969 ™ Peoples Trust and Savings 
and is a specialist manufacturer _ Uni credit Finance, are 
of ceramic abrasives for metal ®^ r S in 8 to form one company, 
finishing. trading under the name of foe 

* + * People’s Trust and Savings 

By 3 pm on January 20, the whiph currently operates a nev 
En glish Association Group had work of branches offering per> 
received acceptances of its SQt ?^. banking services to the 
offers for Rosedlmond Invest- PUbbc. 


ment Trust in respect of 91.56 
per cent in aggregate of total 


* * * 
Baisford, publisher of specialist 


24,1984 


Rosedimond votes. Accordingly, interest books and general non- 
foe offers have been declared fiction books, has taken a majority 
unconditional. holding in B. A. Seahy, London 

Acceptances were:— income coin dealer and publisher of 
shares — 4,508,461 for sbare books on coins. Mr A Cox, 
offer and 257,045 for cosh offer chairman of Batsford. will also ] 
(total 91.25 per cent); capital become chairman of Seaby. | 


Avana makes ‘unwelcome’ 
£17m offer for Bassett 


Avana Group yesterday launched 
a bid for Bassett Foods, which 

foe Bassett board la&t night 
described as “ unsolicited and un¬ 
welcome.” The terms, two Avana 
shares for every seven Bassett, 
value Bassett’s shares at 144*p, 
against yesterday's closing price 
of 99p, and put a price on the 
company of approximately £17m. 

Bassett, one of foe three 
largest manufacturers of sugar 
confectionery In foe UK, has had 
a chequered history recently. In 
foe year to March 1980, follow- 
1 log a policy of diversification 
Into such areas as toys and video 
. games, the company made a 
record pre-tax loss of £l-2m. As 
a result, there was an entire re¬ 
shuffle of top management. 
Profits have since recovered to 
£3-7m in foe latest loll year. 

Avana Group is one of the 
fastest-growing food manufac¬ 
turers in foe UK, with pre-tax 
profits last year up by a third to 
£ 12 . 6 m. it has been active in 
acquiring companies in foe past 
three years, from Robertsons foe 
jam maker to confectioners 
Lesme and OP Chocolate. 


BOARD MEETINGS 


TODAY 

Interims: DPCE. McLeod Ruasol, Park 
Food. Allred Walker, 

Pioate: Boo sham Eng in bom. Cjmfoid 
Engineering. Ed«tbuigh Atneilc an Auaia 
Trust. Eneigy Raaourcot and Services, 
First Notional Finance Corporation. First 
Notional Sccuntios. Fleming Fledgeling 
Investment Trust, Gcsietner, KLP, 
Lookers. Union Discount, Warner 
Estate, Whatlings. 

FUTURE DATES 
Interims— 


Bassett managing director Mr 
Bev Stokes said last night that 
notice of Avana’s intention to 
bid had come in an afternoon 
telephone call from Avana chair¬ 
man Dr John Randall. “ It came 
out of the blue." said Mr Stokes. 
“We haven’t had foe benefit of 
any discussions whatsoever." 

Stressing the unwelcome 
nature of the bid, Mr Stokes 
said, “How can we want any¬ 
thing but independence? We've 
taken a lot of significant steps in 
foe past few years, and 
obviously we want to go it 
atone." 


Float Holdings . 

Ktn» KeNas Rubber Eautos 
LOH . 

... Feb U 
... Fab 2 
... Feb 1 

... Feb 2 

... Fob 21 

Fwraiv— 

Adams and Gibbon . 

Goods Durrunt and Murray 

... Fob 9 






Willoughby's Consolidated , 

... Jan 26 


Fisons pays f 5.5m for 
Canadian peat extractor 


Fisons. foe health care and 
agriculture group, is to acquire 
Langley Peat North, a Canadian 
peat extraction company, for a 
cash consideration of CS9-5m 
(£5.5m). 

The purchase is utended to 
complement its existing peat 
extraction operations in Canada 
at a time when its oldest produc¬ 
tion unit; in British Columbia, 
is in decline after 40 years of 
operation. 

Fisons uses peat as a raw 
material for its compost and 
other gardening products, which 
are manufactured in two plants 
in British Columbia and Mani¬ 
toba. It now has four peat ex¬ 
traction operations—in Britirfo 
Columbia, Manitoba, New Bruns¬ 
wick, and foe latest in Alberta. 


The UK company said yester¬ 
day that Langley had a competi¬ 
tive cost structure, large reserves 
of high quality peat, and was 
well located for the West coast 
markets of Canada and foe U.S.' 

Fisons main operating sub -1 
sidiary using peat in Canada Is 
Fisons Western Corporation. I 
Fisons acquired a 50 per cent 
stake in the company in 1980 for 
C312.5m, and in June 1&S2 
acquired foe remaining 50 per 
cent for a further C$8.5m 

Fisons Weston was established 
to develop foe group's consumer 
products business in North 
America, and is at present terf- 
marketing a number of “con¬ 
sumer gardening products" 
throughout foe U.S. 


Like Avana, Bassett is a major 
supher to Marks and Spencer 
with sales of M & S own label 
confectionery accounting for 10 
per cent of Bassett’s group 
volume, in the last three years, 
Bassett has also built up sales of 
chocolate confectionery to £3m 
per year. AU the chocolate con¬ 
fectionery is supplied by outside 
manufacturers. 

Some months ago, Bassett 
attempted to acquire OP Choco¬ 
late from Nabisco Brands, but 
was beaten to it by the Avana 
Group. 


Whitbread 
expands in 
leisure market 

Whitbread, the brewer, further 
increased its interests in the 
leisure market with foe am 
no uncement yesterday of a 
£4.5m acquisition of some 21 
pubs and discos in the Midlands. 

The company has bought Mid¬ 
land Alehouses, the trading 
operation of which is called 
Grosvenor Leisure. 

Mr Tim Thwaites, the chair¬ 
man of Whitbread's retail divi¬ 
sion, said: “This acquisition 
represents a further and signifi¬ 
cant investment by Whitbread in 
foe growing leisure market and 
follows foe recent purchase of 
discos from the Rank Organisa¬ 
tion and Goodhews." 


Rsistenburg 

Holdings 



Platinum 

limited 


(Incorporated in the Republic of South Africa) 

Consolidated Interim Report 

for the six months ended 31 December 1983 


INTERIM RESULTS (unaudited) 

Gross sales revenue 

Commissions and discounts 

Net sales revenue 

Cost of sales 

On-mine costs 
Treatment and refining 
Off-mine costs 
(Increase (/decrease in stock 
Profit on metal sales 
Other incomeAexpense) 

Profit before provisions 

Provision for renewals a nd replacements 

Priifat before taxation 

Hue and lease 

Thx normalisation 

Profit after taxation 

Dividends 

TYansfer to reserves 

Earnings per share (cents) 

Dividend per share (cents) 

Dividend cover 

NOTES 

1 . Consequent upon the change made last year 
in the Company’s year-end, the results for the 
farathalf of the current 1984 financial year (ie. 
the six-month period ended 31 December 
1983) are compared herein with the published 
results lor the first ball of the 1983 

year lie. the six-month period ended 28 
. February 1983), and the ten months ended 30 
June 1963. 

2. During the first half of the c ur rent financial 
year prices for all major metals except gold 
were higher than those in the six months to 
28 February 1983 and, except for platinum 
and gold, wars also above those which pre¬ 
vailed in the four months to 30 June 1983. 
In addition, sales volumes increased for all of 
the major metals, except nickeL Unit costs, 
both per ton arid per ounce, were lower than 
in the previous period due to tight control 
over exists. The overall effect was to increase 
profit before provisions by 63% to R 102.3 
million and profit after taxation by 50% to 
R39.2 million. As a result of this improve¬ 
ment and to reduce the disparity between 
the final and interim dividends, the interim 
dividend has been increased by 5 cents to 
17.5 cents (198312!* cental. 

3. The new arrangements with- Matthey 
H ast en burg Refiners (MRR) that were 
annonneftd in the press on 9 December 1983 
have the following effects on the financial 
statements of the RPH Group: 

(a) The fixed assets of the South African 
refineries at Rnstenbuzg and Wadevilte 
were acquired by KPM from MRR at a 
cost of RSI .6 million. These assets are 
now classified as mining assets for tbe 


Six 

Months to 
31/12/83 


Six 

Months to 
28/2/83 
297.6 
17.0 


Ten 

Months to 
30/6/83 





calculation of RPWs liability for taxation 
and lease and for that reason this liability 
for the six months to December 1983 is 
substantially reduced at R12.5 million. 
The same accounting policies will hence¬ 
forth be applied to these assets as are 
applied to the Company's other assets. 
As the purchase price of these assets was 
attributed to expenditure for the expan¬ 
sion of production activities, the t a x 
normalisation charge increased to R33.5 
million. 

<b> In future, depreciation of the assets of the 
South African refineries, which has 
previously been included in the refining 
charges levied upon Ttustenbnrg 
Platinum Mines, will be eliminated. The 
profit before taxation in the next half of 
this financial year will corre sp ondingly 
benefit by some R12 j 0 million. 

(c) RPM wiD now manage the base metal 
refinery at Rustenburg whereas the PGM 
refining at Wodevflle and the Royston 
refinery in the United Kingdom will con- 
tinue to be managed by MRR -until 
December 1998. 

4. Capital expenditure for the gut-month period, 
excluding the acquisition of the MRR assets, 
amounted to R9.1 milli on (Rfl.l millinn in 
1983); of this, R7.B million (R4.7 millinn in 
1983) was charged to the renewals and 
replacements reserve as on-going ea pim 
expenditure. 

Fbr and on behalf of the Board 

GHWaddett \ n,Ww 
KW Maxwell /«»»»» 


DECLARATION OF DIVIDEND 

Dividend No. 60 of 17.fi cants per share. South quoted by the Company's Bankets on 27 
Afrkan currency; has been declared payable to February 1984. South African Non-Resident 
members registered m the bo^ts of the Company Shareholders' Hue at the rate of 16% and United 

fltthecloseof business On 10 Ftebruaiy 1984. The Kingdom Income Ohx wfll be deducted where 
cond itioner pqynrent wMchcan be obtained applicable. The Register of Members will be 

from tbe Company s Head Office or from the dosed from 11 February 1984 to 18 February 

Sec^M, prowde mter atot foat the 1984 both days inclusive. Dividend wammtewS 

foyrdend shall be convwted to the United be posted on 8 March 19 S 4 and will be payable 

Kingdom currency at tba rate of exchange on 9 March 1984 . 

By order of the Board 

JOHANNESBURG CONSOJJTWTED INVESTMENT COMPANY, LIMITED 
Secretaries Pbr, M P ASKEW 

Head Office and Registered Office 

Consolidated Building, Comer Fox and Harrison Streets, Johannesburg 2001 
London Secretaries 

Bamato Brothers limited, 99 Bishopsgate, London EC2M 3XE. 

24 January 1984 

Copies of this interim report can be obtained from tkc London Secretaries 












INTERNATIONAL 

FAIR 


Two significant; international events will 
attract businessmen and manufacturers from 
all over the world to the Bulgarian town of 
Plovdiv in 1984, 

7 to 13 May 1984 

SPRING INTERNATIONAL 
FAIR OF CONSUMER 
GOODS AND FOODSTUFFS 

—Exhibition of various high-quality products 
of the fight and food industries, utility and 
recreation art ides- 

24 Sept, to 1 Oct. 1984 

AUTUMN INTERNATIONAL 
TECHNICAL FAIR 

—Innovations in the field of mechanical 
engineering, electronics and electrical en¬ 
gineering, technical and technological equip¬ 
ment, metallurgy, power engineering, chemi¬ 
cal industry, building and architecture will 
demonstrate the achievements of worid- 
renowned manufacturers. 

Engineering companies will be able to 
demonstrate and compare their best attain¬ 
ments. 

The Bulgarian Scientific and Technical 
Unions, production companies and foreign 
firms will sponsor symposia, research and 
technical conferences and seminars for 
exchange of research and technical informa¬ 
tion and experience. 

The Plovdiv Pairs offer excellent con¬ 
ditions for active and fruitful business. 

For more detailed information please contact: 


Administration of the International Plovdiv Mr 
Plovdiv. 37 G. Dimitrov Blvd. BULGARIA 
Tel: 5-31-90, 5-31-45, S-3I-W 
Cable: Pan lira Plovdiv 
Telex: 044432 Partet BG 

Hie Bulgarian Chamber of Commerce and Industry 

Sofia. 11* Stamboliiski Blvd. BULGARIA 

Tei: 87-26-31 

Cable: Torgpalata Sofia 

Telex: 22374 


UK COMPANY NEWS 


Courts advances by £0.6m 
and sees further progress 


ON THE BACK of a £ 3 . 59 m rise 
in turnover to £34.S2m Courts 
(Furnishers) pushed its pre-tax 
profits up by £606,000 to a record 
E2£2m for the six mouths ended 
September 30 18S3. 

Trading in the UK in the 
second half is continuing satis¬ 
factorily, although not at the 
same rate of increase as for the 
opening half. Overseas, pre- 
Christmas trading was buoyant 
in all areas except Bong Kong. 

Earnings for the period rose 
by lp to 6 . 1 p per 25p share and 
the net interim dividend is held 
at l.75p on the enlarged share 
capital — a final of 2.95p was 
paid for 1982/83 from pre-tax 
profits of £6.41m. 

In the UK two stores have 
been opened and one closed this 
financial year. Overseas, a fur¬ 
ther five stores commenced trad¬ 
ing, including the group's first 
in Papua New Guinea, which 
“ started well." 

Good second 
half boosts 
Glass Glover 

With virtually all of the 
growth coming in the second six 
months, taxable profits of Glass 
Glover Group, food distributor 
and fresh fruit and vegetable 
importer, finished the September 
30, 1983 year ahead from £lJZ5m 
to £1.53m. 

At midway profits were little 
changed at £495,000, against 
£492,000, and the directors anti¬ 
cipated that full year profits 
would be no less than those of 
the previous year. 

They now point oat that trad¬ 
ing during the current year to 
date has been satisfactory, and 
the company is enjoying gener¬ 
ally better trading conditions 
than those during the compar¬ 
able period in 1382-83. 

Accordingly, they say that 
while it is too early to make 
m eaningf ul predictions they are 
confident that profits for the 
first six months will exceed 
those of the same period last 
year. 

Turnover for the 12 months 
increased from £59.67m to 
£ 6 &S 6 m and the dividend is 
raised to 3.125p (3p) net per 
share with a final of LS75p 
I (same). 

Earnings per 5p share were 
12.572P (10.5654P). Also pro¬ 
posed is a one-for-fhree scrip 
Issue. 

Pre-tax figure for the year 
included investment income of 
£ 1,000 (same), but was after 
interest charges of £109,000, com¬ 
pared with £53,000. Tax took 
£682,000, against £555,000. 


First-half operating profits 
rose from £1.76m to £22 lm to 
which deferred profits added a 
further £603.000, compared with 
£451,000. Trading conditions in 
Hong Kong and Australia were 
difficult during the period. 

Tax accounted, for £I-32m 
(£966,000), minorities £137.000 
(£149,000) and dividend pay¬ 
ments £398.000 (£387,000). 

Retained profits emerged at 

£965,000 (£707,000). 

• comment 

As Courts (Furnishers) con¬ 
tinues to open stores overseas 
often in exotic places like Papua 
New Guinea and St Lucia the 
contribution from abroad has 
grown to 40 per cent of turnover 
and around 50 per cent of 
trading profits. Another four or 
five stores are planned for the 
next financial year. Currency 
effects In this period were 
"slightly detrimental” accord¬ 


ing to managing director Bruce 
Cohen, mainly due to an un-' 
usually disadvantageous rate in 
Jamaica which should not be 
repeated in the second half. In 
the L'K the closure of two large 
loss making stores in Birming¬ 
ham and East Kilbride completes 
the company's programme of 
rooting out lossmakers. Three 
new stores will have been 

opened by the end of the current 
year. Another three are 
scheduled for next year. Open¬ 
ing costs have pushed borrow¬ 
ings a little above £7m, but 
management still consider it an 
acceptable level. Courts per¬ 
formed well last year following 
the lifting of HP controls and is 
unlikely to maintain the rate of 
growth this year. Courts will 
have around £700,000 deferred 
profit for the full year year and 
a pre-tax profit of £6.75m is 
possible which puts the shares 
at 135p down 3p on a prospective 
p/e of 9. 


Dunlop 
S. Africa 
profits 
decrease 


Financial Times Wednesday January 25'IBS*- 

MINING NEWS 


Rustenburg lifts 
first-half profit 


BY KENNETH MARSTOH, MINING fiWTQR 




Saville Gordon climbs 
to £0.5m for first half 


AN ALL-ROUND improvement 
at J. Saville Gordon pushed pre¬ 
tax profits up sharply from 
£159.000 to £504,000 for the six 
months to October 31 1983 and 
the full year figure is expected 
to top £lm, against £586,000 
previously. 

Ur J. D. Saville, the chairman, 
says the board is confident that 
the second-half result will be 
least equal to the first and could 
show a further improvement if 
current trading conditions con¬ 
tinue. 

The interim dividend is up 
from lp to l.lp net—Last year s 
final was 2.382p. 

First-half turnover increased 
from £8.45m to £10.59m. Interest 
charges rose from £99,000 to 
£333,000 and after tax. higher 
at £126,000 (£16,000), net profits 


came out at £378,000, compared 
with £143,000. 

In the engineers me rah an ting 
division, where profits improved 
from £223,000 to £230,000, mar¬ 
gins remain tight, but sales levels 
are increasing. The chairman 
is reasonably optimistic about its 
future performance. 

The scrap and metal processing 
side swung from a loss of £62.000 
to a £204,000 profit A healthier 
level of demand from steelworks, 
both in the UK and overseas, has 
lifted turnover and this is 
expected to persist for the 
remainder of the year. 

Property investment profits 
jumped from £97.000 to £403,000, 
reflecting the additional invest¬ 
ment properties recently added 
to the portfolio, together with 
rent reviews on existing property. 


SEET outlook promising 


THE PROGRESS hoped for by 
Scottish, English and European 
Textiles at the September AGM 
materialised over the opening 
six months and prospects "con¬ 
tinue to look promising*’ with 
healthy order books throughout 
the group. 

Profits before tax for the half 
year to October 31 1983 Improved 
by £269,000 to £589,000 on turn¬ 
over of £6.96m, compared with 
£4.98m previously. 

Shareholders benefit from the 
improvement Their interim 
dividend is being stepped up 
from Ip to 1 -lp net from earn¬ 


ings 2.94p ahead at 6.4p per 20p 
share. 

At the annual meeting Mr J. 
H. Mackenzie, the chairman, said 
that management accounts for 
the first four months were ahead 
of budget and represented a 
satisfactory improvement over 
the figures for the same period 
last year. 

With an encouraging order 
book and the main selling season 
having just commenced he hoped 
further progress would be re¬ 
ported at mid-year—the group 
manufactures woven fabrics. 


Dunlop South Africa, the 51 
oer cent-owned subsidiary of 
DunJop Holdings, suffered a drop 
in I9S3 pre-tax profits from 
R3S.lm to R35.5m, despite a 
slight increase in turnover to 
R200.6m, against Rl99.8m. 

Difficult trading conditions 
were experienced in the motor 
industry and mining, industrial 
and agricultural markets as 
South Africa's recession 
deepened. But the board says 
that cost reduction and efficiency 
programmes have helped to 
offset some of the effects of the 
economic downturn. 

The board is cautious pn pros¬ 
pects for the current year, but 
is confident that the dividend 
will be maintained. Earnings for 
1983 fell from 135 cents to 125 
cents per share, partly due to an 
increase in the number of issued 
shares. The dividend was how¬ 
ever, unchanged at 75 cents. 


Dom sees increase 

THE DIRECTORS of Don Hold¬ 
ings are forecasting a "reason¬ 
able increase” in group profits 
for the year to March 31 1984 
over the £1.03m pre-tax achieved 
last time, and they are raising 
the interim dividend from 
1 . 479 p to l.TSSp net The croup 
manufacturers and retails fixing 
products. . .. . . 

In the first half ended 
September 30 19S3 turnover has 
advanced by £1.63m to £8.1Sm 
and profits by £100,700 to 
£602.146. despite unsatisfactory 
results from the European sub¬ 
sidiaries. Trading in the UK 
was in tine with expectations. 

UK sales have continued to 
show steady growth; steps are 
being taken to improve the 
performance of the European 
subsidiaries but little improve¬ 
ment is expected by March 31. 
Investment in better technology 
and new product lines is con¬ 
tinuing and the directors expect 
the benefits to be apparent 
during the next financial year. 

The half year’s tax charge 
was £209.496 (£175,506). leaving 
the net profit at £392£50 
(£325.940). 


A JUMP of 50 per cent In first 
half earnings of R3S2m ,(£2%3m) 
is reported by South Africa s 
Rustenburg Platinum Holdings. 
The interim dividend Is raised 
bv 5 cents to 17JS cents (IQp), 
although this ia partly to reduce 
the disparity in size between 
interim and final dividends. The 
total for he previous 10 months 
to June 30 was 45 cents. 

Six month* 
Doc Si Fab a 
1383 1983 

(Rond m) 

Gross sate* revwMM ... 3B7-2 297.6 

Comm testa ns and cite-_ 

count* . 23.7 17.0 

wtes nmon ua. 343.5 280.B 

Cost of sate* . 2*8° 2T7.8 

On-mine coat* . 178.8 *5“I 

Treatment & refining 54.8 40.3 

Off .mine costs . 13.1 14.3 

Decrease In stock — 0.3 16.0 

Profit on ino te! mMhr... 96.5 83.0 

Other income . 6.8 3.8 

Profit before provisions 102.3 . 88.8 

Provision for renewals 
and replacements ... 17.1 10.2 

Profit before tu . 85.2 68.8 

Tax and lease . 12.6 30-3 

To* normalisation ...... 33.5 

Profit after tax . 39.2 28.1 

Dividends . JJ-f l®-* 

Transfer to reserves ... 17.3 10.4 

Earning* per share 

(cents) . 31.3 20A 

Ore. per eitore (cants) 17.5 12.5 

Dividend covor . 1.8 »- 7 


The good performance reflects 
increased Riles of all the 
platinum group metals, a major 
factor in which will have been 
Toe group's mare competitive 
pricing policy of basing its sales 
on the free prices as opposed to 
the producer price line which is 


still followed by v.^mWir 
Platinum Holdings; theLpHtiaoer 
price remains at 9175 pertgUR* 
whereas the cnrrenrftt* 
price is around S379. y 

At the same time xfce znanRt- 
generaUy improved Ht-the period .- 
and Ttcretenburg obtainedbis&tn* i 
prices for all Its' metal* estfflit . 
gold, than In the six Tvonttm-tv 
end-February last year. Another- 
Important factor was ■■ reduction 
In unit costa. • 

Following the acquiritioo of- 
the refineries from. Matthey 
Rustenburg Refiners these asset* 
ace classified as mhdng. assets 
and can therefore be set agamat 
tax as capital expenditure. This - 
explains the sharp fall Sd tax 
and lease charges. 1 • .-■ : 

But the tax normalisation 
account is increased in order to 
spread -, the tax-sovtag benefit 
over a longer period, - Another 
advantage of the acquisition is 
that depredation on .the 
refineries is no longer Included 
in the refining charge* levied on 
a*^bar»r^n*fc benefit 
the pre-tax .profit in the currant 

half-year by some HI 2 m. ._ 

It looks as though ROTtenbOrg 
is going to taro in another good 
performance In the-eiurent half 
of the financial year to June 30. 
But there is not much scope for 
an Increase in the .final dividend 
in view of the stated desire to 
reduce the disparity between the 
site of interim and final divi¬ 
dends, The shares closed 10p 
down at TSOp yesterday. 


Expansion plan for 
Canadian gold mine 

GOLD PRODUCTION at the old to be filed on January 26. ami 
Reoabie mine in northern the closing date, for the offer is 
Ontario is to be expanded from planned as February 9. 
rhe current 23,000 om a year to The trust will receive a mint 
60,000 ozs or more by Canada's mum of 2,700 oz of gold in each 
Campbell Resources. -* - v - **“» 


y*-***■ •• uuspneu jics minx*. of the first two years, unless the 

Investment in better technology This ambitious plan, which is royalty formula provides for a 
and new product lines is con- t(J juto effect over the next larger amount. Holders will be 
tinuing and the directors expect 18 t0 jg mon ths at a cost of paid the cash equivalent of this 
tte_ benefits to be jWPM* 1 * CS 18.4m <£10.5m), will be financed gold, with the first C$20m paid 
dunng the next financial year- w an innovative scheme involv- uy the trust deemed to be a 
y r%¥r£ttnn\ ing the offer to the public of repayment of capital and there- 

was £2M.49S (£l75,M6).^vinc units in an investment trust, the fore tax-free to residents of 
the net profit at £392^50 Ba^ck-CnHatan Geld Trust Canada. 

_ Th. trnat is quart t . wed.. curmrtl, „« r««r. 

Yearlings unchanged t»* J™?** 1“a£*,SSB.KrflSSwrSAton. 


The interest rate for this 
week's issue of local authority 
bonds is 9} per cent unchanged 
from last week, and compares 
with 111 per cent a year ago. 
The bonds are issued at par and 
are redeemable on 30 January, 
1985. 

A full list of issues will be 
published in tomorrow's edition. 


irs&msH&s gfcg -gy? sftj- a 

SB 37£SUES £l*& 


per ounce, rising in steps of one 

K ircentage point for each US$100 
crease in the gold price. 

Units in the trust will be sold 
at C$1 each to raise a total of 
CSITm, with expenses likely to 
absorb about C$l-2m. Holders 
will also receive one gold pur¬ 
chase warrant for each 10 units 


higher rate of extraction. 

The expansion plan envisages 
tiie development of an additional 
1 . 6 m tons of proven and prob¬ 
able ore, and further explora¬ 
tion within the mine area, 

‘ The Barrfek - Cullaton Gold 


Holidays & Travel 


Overseas 


Residential Propert 


COMPANY NOTICES 


cause warrant ior vacu ju nuua 

helil. exercisable at a pHoe of Trust will be offered in the UK 
US$400 in 1984, US$430 in 1985 through • Midland Doherty of 

_ - j TTP«pfti» ' i—T 4 Aon " IIToTT ThiftltliflfN 


and US$500 .la 1986. 


P&O-THE FAR EAST 
TRAVEL EXPERTS 

U jeorr travefiing on business la * 
sch edwle -or prefer ro pnt together 
your «ren po-M-rou-plcu* holiday 
you 11 find P&O bn some highly 
adaptable and economical packages 
to South East Asia. 

Prices nan u Io* as £479 far a 5 night 
package toHong Kong using Cathay 
Pacific Airways and first doss hotel, 
fin a copy of our brochure telephone 
W 347 MU. ATOLK8 

ptffcOAv Beaufim House, 

SC Boioipb Street, 

HOfiada^S London EC3A7DX 


SELF GATERINfi 


<£ 


’AIMER 


BUSINESS FLIGHTS 


Call us first 

HONG KONG AND BEYOND 
With 15 yuan ol uxpertenen 
you can couirl on us 
HONG KONG INTERNATIONAL 
TRAVEL CENTBE 
Sllvsr Houao. 31-35 Book Street 
London W1 

Tot 01-734 9478 or 01 -734 5511 
Tale*: 8936534 HKITC 


•ARKER^S 

Villa Holidays 
1984 


Inclusive holidays with 
flights and caris) to superb 
villas with pools and staff 
in Algarve, Costa del Sol, 
Riviera, Mallorca, Caribbean 
and Palm Beach, Florida. 
Price range in Europe for 
6 for 2 weeks from around 
£340~£950 per person. 

Brochure from: Dept . FT/01 
Palmer and Parker Hobdays 
63 Grosvenor Street, London 
W1X0AJ. Tel. (049481) 

5413,24 hours. 


SWITZERLAND 

LAKE GENEVA and MOUNTAIN RESORTS 
BUY DIRECT 

Apartments In MONTHEUX on LAKE GgNEVA^ AIM evailjble In tam 
mountain resorts: VIUARS. VERBIER, l£S D/A8LERETS. Lf^SIN. CHATEAU 
D'OEX near GSTAAO. Individual chelota available In lovely CHAMPEHY. a 
skiing paradise. Eacallem. opporrunitiea for foreigners. 

Prices from SFr. 123^00 — Liberal mortgages at interest 
GLOBE PLAN SA. Mon-Repes 2*. W0S Uueenne, Switzeriend 
Tel: <21) 22 35 12 - Tele*: 2518S mefte ch 
VISIT PROPERTIES — NO OBLIGATION 


GOLFING 



KMTHOUSC FIAT HOT Sale W NICOSl 
Cyprus- EKteowro .»♦***. atw - 
moontalM. Leroe balconies. C4S.OOO 
or effar. Tel: 01-631 0605 or 01.722 
*785 or Modi 97198. 


RESTAURANTS 


Tee off with MERIDIAN GOLF 'SA 

Enloy trie freedom of our holidays for the Golfer and his family 


FRANCE: Weoffer a choke of-' resorts from the Pat-dc-Cueisin Harddot 
down io the Meditcrraoean at ihe Golf St. Cyprien through io Brittany. Self 
catering or hotel accommodation available, most sports facilities included. 
SPAIN: La Manga Country Club. A paradise complex with Golf, Tennis 
and Swimming pools. Self catering or hotel accommodation South of 
Alicante. 

PORTUGAL: Carvodro, Portimao, Lagos, holidays with free car and m 
Self Catering or houd accommodation. 

Phone now for our free brotiure on 01-495 2777/492 0967 
12-16 Doing street, London W1R9AB. 


AMERICAN EXECUTIVES 

seek Luxury Furnished Flats or 
Houses up to C400 par week 
Usual leea required 

Phillips Kay & Lewis 

01-839 2245 

Telex: 27846 RESIDE G 


HOTELS 


RIGHTS 




m 

i 





MALAGA 

2 . 6. 7, 9.14 nights (ram C89 

FARO 

7 and 14 nights from ESS 
FLY AWAY TOURS 
01-366 3S53(4 
01-387 2034 

ATOL 1000 ACCESS/8AHCLAYCAHD 


hotel hertencthh. ao4«t ••••tomUt 
Hotel on the Uivc. r*o 
Indoor pool. Funltv Cl John CH-C352 
tils 0104/93 14 44. 

Tele*: 72 2S4. 

IVtCCn (NRRN5TEIN)—The MB 
beautiful *nd, ehanrano JMace oy LaM 

Lucerne. Information Office CH-62S2 

WF99U. relax: 7B SOB, 


GENEVA 


FULL SERVICE IS 
OUR BUSINESS 

Law and Taxation 

Mailbox, telephone end 
telex aervlcea 

> Trenalation end aeeretarial 
aervicM 

i Formation, doinleilladon 
and administration of Swiss 
and foreign companies 

BUSINESS ADVISORY 
SB*VICE SA. 

7 Rue Muxy, 1207 Geneva 
Tel: 3&6&40 - Telex: 23342 


The 

movie star. 

Incognito at the bar 
Sat a movie star 

The stares she ignored 
Perhaps just bored 

Or maybe she craved 
The pasta so raved 

About his business 
A gentleman went 
Distracted by 
Her mysterious scent. 


WEST RAND CONSOLIDATED MINES 
LIMITED 

(Incorporated in the Republic of South AfricaJ 

COUPON No. 104 
CDremand No. 104) 

. HOLDERS OP SHARE WARRANTS TO BEARER are infonoad rim they 
will, on or alter the 2ua FMreay. t9«4 be Nld 9.615480 oer sftara. Tlx— 
11 -31234o tne amount declared oer (Hare, leu 1.69GB5P befao Soutb Alt-lean 
noa^esWent *l>areno^der» , tax of 15% aoalns aurreoder W Coupon No. 104. 

Coupons must Ire deposited far FOUR CLEAR DAYS for Inspection before 
payment will «re made:— 

In London at Geneor OJIO Limited. 30 Ely Place, London EON fiUA. 

In Paris at Credit dn Noxd. BAB Boulevard Hainmnaim, Parte (Bet. 

In Bolt at Swiss Bank Corporation. 

In 2irrtcti at Credit Suteae. 

Coupons bcioaeins to holder* resWent In Great Britain and Northern 
Ireland will be paid as to)lows:— 

Amount of dividend after deduction or South African P ®” CC 

non-resident shareholders' tax of 15% S.81S49 

Less: United Kingdom Income Tax or 13% on the Gross 

Amount of the dividend of 11.31234P 1.69SB5 

7.91864 

Listing forms can be obtained from the once of the London Secretaries. ' 

per pro GENCOR OHO LIMITED 
Lonoon Secree xrt e i 
i- J. BAINES 
ZSth January 1984 

NOTE: 

y fll 7 ne ? t »• United Kingdom and the 

Republic oi South Africa, the South African non-resident shareholders* tax 
applicable to th e divide nd. !■ allowable as a credit aaalnst the unludKinodoai 
H? p Sjf a $ , £* r , *. n * oe . f* of dividend. The deduction Of cue at the reduced 
3“°* '"“"J ° T * l b-Hc rat* m 30% represents an allowance 

or creon n tixe rate or 13 %. 


APEL-SOCIETE 
CONCES5IONNAIRE 
DES AUTOROUTES 

PARtS-EST-LORRAINE 



inOUBMlGotL 
London SW7 
asm tenr »l 581 5666 


£9 fixed price dinner 
every evening 4 fixed price 
Sunday Lunch. 

Bar happy-hour 5.30 — 8.00pm 


MAHARANf 

INDIAN RBTAURANT 

ESTABLISHED OVER 27 YEARS 
tacommended by TIME OUT, Capita| 
Radio, and many other papers. 
Voted bast out ol 100 varloua 
choaan raacaurann <n isez. 

SPECIAL SUNDAY BUFFET LUNCH 
CG.7S — as much as you can eat! 

MAHARANI 

117 dapham Nigh St London SW4 
Tel: 01-622 2530 



BANQUE NATIONALS 
DE PARIS 

US81Z500^X» 

Floating Rata Notes due 1988 
(Series B1 

X! £Z c 2 r J l £ nc * w<th Provisions 
HhJ? 1B «hS**”L" ol, i c *,«® hBr «*r Brian 
- J h 5 c .I aw , ot interest for the 
January. 1984 to 25th 
July. 1984 has been fixed at 10.1875 
per rant par annum. 

See ,. 1984 Intsrest of 

Wf u fS 5.000 nominal 
■ mount el the Notes and US* 
SHf.' 17 . *? r j. US s? 50 - 000 nominal 
!31S U 2 .*** Notes will be due 
against Interest Coupon No, 5 
SWISS BANK CORPORATIW 
INTERNATIONAL LIMITED 
Reference Agent 


LEGAL NOTICE 


•' A final prospectus is expected London EC2; . 

MINING NEWS IN BRIEF 

CANADA'S Teds Cozpontkm Corsyn showed net profits of 
has finally decided tp build ItB Z$904,000. 
own processing plant at Its gold * * 

joint venture with International Australian Consolidated 

Corona Resources in the Herolo Minerals (ACM) has started 
area of Ontario. The target date shaft-sinking at its wholly-owned 
for commissioning of the new Golden Crown gold property in 
facilities is March 1985, and the the Murchison goldfield of 
estimated capital cost Is C$7Qm Western Australia. The shaft 
(£40m). should be completed to its target 

Teck had beat contemplating depth of 272 metres, with lateral 
custom mining its ore ax the development work of a further 
nearby Golden Giant property of 1,000 metres, by the middle of 
Noranda Mines, but has chosen next year. •• 
to construct a LOOO-tonnes-per- Golden Crown contains an 
day plant on its own area. estimated 550,000 tonnes of ore 

The joist venture, is which grading an - average of 20 
Teck has 55 per cent and grammes of gold per tonne. 
Corona 45 per cent, has almost ACM is also continuing 
12 m tons of ore at varying exploration work at Its other pro¬ 
grades, with the main orebodj perties in tbe area, and has 
containing &4m tons at an aver* started a .feasibility, study into 
age grade of 0.36 oz (11 mining the Big Bell deposit 
grammes) of gold per ton. . . * ■ * * 

■* ★ * Canada’s Equity silver Mines. 

The Lonrho group’s Corona- controlled by the Nonutda Hines 
ties Syndicate made a net loss affiliate Placer Development, has 
of R17,000 (£9.7m) in the three announced plans to reduce costs 
months to December 31, the first from April 30 by closing its leach 
quarter of tbe current financial plant.. Mining operations will by 
year. This compares with a then have shifted to the main 
profit of Rl24m in the previous zone orebody, which, has « lower 
quarter, and was largely a result level of impurities than the nre ; 
of tbe absence of a dividend currently being mined. . •. 
from Corsyn Consolidated Mines, In addition, the 'mine’s 
the gold and copper mining sub- unleached concentrate Is ftading 
sidiary In Zimbabwe. greater market acceptability 

Operating income from than before. About 60 joba- from 
Corsyn’s four mines fell to Equity's workforce of 321 will 
Z$i.39m (£869,000) in the latest be Lost through the closure, 
period, compared with Z$2.07m although tbe leach plant will be 
in the September quarter. reopened if market conditions 

After a lower tax charge, make this necessary. 


Buildings, 



Company, and, if so required by no tics 
2. * ,h « eald Liquidators are 

sy wait Solicitors or personally to coma 
in and prove their said Debts or Ctalme 
**!“'■* t’ m * B " d P>«<» shall be 
specified in such notice, or in default 
thoraol thoy will be excluded (rom tha 
benefit of any distribution made before 
such debia ore proved, 

OOWd 18lh January 1884. 

W. F. RATFORD 
R. J. MACK IE 

Liquidator* 


PLANT AND 
MACHINERY 


ROLLING MILLS, SLITTING LINES. 
WIRE AND BOO PLANT. T«! 0902 
42S41. Teiaa- 336414. WMnasburv 
MicMlMS. 


BASE LENDING RATES 


A. BJ7. Bank . 9 % 

Allied Irish Bank. 9 % 

Amro Bank. 9 % 

Henry Aasbscher . 9 % 

Arbuthnot Latham. 9 % 

Armco Trust Ltd. . 9 % 

Associates Cap. Corp. 9 j«| 
Banco de Bilbao ...... 9 % 

Bank Hapoallm BM... . 9 % 
BCCX . 9 * 

Bank of Ireland . 9 % 

Bank Leumi (UK) pie 9 % 

Bank of Cyprus.. 9 % 

Bank of Scotland 9 % 
Banque Beige ltd. ... 9 % 

Basque du Rhone. 10 % 

Barclays Bank . S % 

Beneficial Trust Lti... io % 
Bremar Holdings Ltd. 9 % 
-Brit. Bank of Mid. East 0 % 
l Brown Shipley ......... 9 % 

CL Bank Nederland ... 9 % 
Canada ■ Perrat Trust 10 % 
Castle Court Trust lad. 9}% 

Cayzer Ltd.. 9 % 

Cedar Holdings. 9 % 

■ Charterhouse Japbet... 9 % 

Choulartona . 10 )% 

Citibank Savings .110|% 

Clydesdale Bask ...... S % 

C. E. Coates . 9J% 

Comm. Bk. of N. East 9 % 
Consolidated Credits... - 9 % 
Co-operative Bank ...» 9 % 
The Cyprus popular Bk. 9 % 
Dunbar & Co. Ltd....... 9 % 

Duncan Lawrie . 9 % 

B. T. Trust .. 9i% 

Exeter Trust Ltd.30 % 

First Nat. Fin. Corp. - 11 % 
First Nat Secs. Ltd.... J0*% 

Bobert Fraser .. 10 % 

Grlodlays Bank. 9 % 

I Guinness Mahon . 9 % 


■ Hambros Bank ......... 9 % 

Heritable & Gen. Trust 9 % 

■ Hill Samuel..5 9 % 

C. Hoaro & Co...f 9 % 

Hongkong Ac Shanghai 9 % 
Kiagsnorth Trust Ltd. 20 % 
Knows ley & Co, Ltd.... 9i% 

Lloyds B&nfer . 9 % 

Kallinhali Limited ... 9 % 
Edward Manson & Co. 10 % 
Meahraj and Sons Ltd. 9 % 
Midland Bank . 9 % 

■ Morgan GrcnfeU . 9 % 

National Bk. of Kuwait 9 % 
National Girobank ... 9 % 
National Westminster 9 % 

Norwich Gen, Tst.. 9 % 

R. Raphael & Sons ... 9 

P. S. Kelson & Co. 9 % 
Koxburshe Guarantee 

. Royal Trust Co Canada 9 % 

■ J Henry Schroder Wagg 9 % 
Standard Chartered ...|| 0 % 
Tttde Dev, Bank ...... 9 % 

TCB . 9 % 

Trustee Savings Bank B % 
United Bank of Kuwait 9 % 
United Mizrahi Bank... 9% 
Volkskaa IntnL.Ltd,... 9 % 

■ Westpaq Banking Corp. 9 %_ 
Whlteaway Laidiaw ... 9}% 

Williams & Glyn‘3. 9 % 

W intro St Secs. Ltd. 9 %' 
Yorkshire Bank9 % 

■ Member* of die Accepting ffw»» 
CoMfltituo. . 

• 7-d»y depopin a5%, i-nwoW 
6%. Fined rare 12 month* C2.5O0 
9% £25.000 12 nwritha 9.VL. 

t 7^lay d«pot its on sum* etj undjr 
no.000 £10.000 up 10 (SO.OTO 

IRjt-, (50.000 and «w , 

1 Call dapoffiiB n.000 and wrtf mi^i- 

| 21-day dapb^re pvna C1.0O5 ■ 

I (remand dapoalre Bh)i. 

1 Maitgaga bate ran. " 
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SECTION IV 


FINANCIAL TIMES SURVEY 


'V-A 


. 



The opening of the Stockholm conference on security and disarmament 
focuses attention on the status of Sweden’s long-established policy of neutrality. 
At home, the Social Democrat government faces criticisms and a long haul 
to pull the country out of its economic difficulties. 



i t or 
mine 


Oiof Palme, whose Sodal Democratic government 
has had to tackle the huge problem at a growing 
national debt brought about by prolonged economic 
recession and a decline in real Incomes. Support for 
the^Secial Democrats, who returned to power in 1982, 
has fallen, not least because of widespread opposition 
to its scheme for collectively-owned wage earner 
funds, which will give the unions an increasing share 
in the ownership of industry. . 


Sweden In figures 

(percentage change in 
volume) 

. 1982 1981 1982 *1988 +1984 

Gross Domestic Product... SKr 622.6bn 

Industrial production . 

Industrial investments ... 

Consumer prices . 

Unemployment rate . 

Trade Mance (SKr ha)... 

Current account fcaiow** 

(SKr bn) . 

Population ... a tm 

Total labour force . 4L35m 

M anufa c tu ring - industry 

labour force . 990,000 

Currency: Swedish Krona. U.£L$l=SKr 8.21. £l=SKr 11SL 
DM L=SKr 2.90 (January 1984). 

• Estimates, t Forecasts. 

Sourca: Swratflab induMiy Mention. 
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By Kevin Done 

Nordic Correspondent 


SWEDEN IS baring to cope 
With growing strains as It 
straggles to extract itself from 
economic crisis and at die same 
time come to tero% with a 
greeter polarisation and diver¬ 
sity of poBticri debate titan, 
has been known far many years. 

Delicate issues such as 
Sweden’s long-established 
neutrality poUcy have tenta¬ 
tively been placed in question, 
as. the country feels itself 
squeezed by the superpowers’ 
Snowing - strategic anterest in 
■the Nordic region. It is an 
interest given added point last 
week by the presence in the 
Swedish capital of both the U.S. 
and Soviet Foreign. Ministers 
for the opening of the Euro¬ 
pean conference on security and 
disarmament. 

The extravagant growth- 
in the public . sector now 
the largest of any Western 
country—has bid to be baited 
as 4be economy has groaned 
under the weight of mushroom¬ 
ing state deficits, and Swedes 
have been sampling the effects 
of prolonged economic reces¬ 
sion and sta&ration. with three 
years of decttdfng real incomes. 

The Social Democratic Gov¬ 
ernment, led by Mr Olof Palme, 
the Prime Minister, undoubtedly 
has been successful in the short 
term In fumtTHng the economic 
crisis since returning to power 
in October 1982. However, it 
has shown itself to be surpris¬ 
ingly accident-prone in both the 
domestic and foreign arenas. 

Mr Palme himself stands 
accused of conducting an in¬ 


creasingly presidential style of 
government which has left him 
out of touch on certain key 
issues. selection, of close 

colleagues and aides has 
appeared suspect on occasions 
and the Social Democrats have 
not yet begun to win the wider 
electoral support which its 
initial handling of the embattled 
economy might have warranted. 

In the recent so-called Rainer 
Affair, Mr Palme committed 
what even he admitted to be 
a major political blu nde r. Mr 
Ove Rainer, the Justice Minister, 
was forced to resign in Novem¬ 
ber in a scandal over his per¬ 
sonal tax affqirs. HJs advanced 
personal tag planning broke no 
Laws, but it offended deeply 
against Social ' Democratic 
morality- 

Less than 24 hours after Mr 
Rainer's resignation, however, 
Mr Palme announced that he 
was appointing -bis former 
Minister supreme count judge, 
only to see him forced to resign 
from that post too, less than two 
weeks later, as the scandal 
gathered pace. - 


Support 


The latest opinion polls show 
that the Social Democrats have 
the support of only 41 per omt 
of the voters compared with 47 
per cent two years ago and 45 
per cent in December 1982. At 
the last election in September 
1982 they polled 45.8 per cent 
of the votes and, with the 5.6 
per cent won by the Com¬ 
munists, the Socialist parties re¬ 
gained a majority in the Riks¬ 
dag. the Swedish Parftament. 

The Social Democrats 
returned to power after sax 
years in the political wilder¬ 
ness, taking bock the reins of 


Government which had 
appeared to belong to them 
almost by divine light for the 
previous 44 years. 

Backed into a corner by the 
need to pay off old debts to 
their trade union supporters, 
they chose to push ahead with 
their controversial plans for 
introduction of a system of 
collectively-owned wage earner 
funds. The issue brought 
thousands of normally passive 
Swedes out on to the streets 
in protest last October and has 
united die rather fractious 
opposition parties in a way 
scarcely imaginable before the 
last election. 

Poll after poll has shown that 
an overwhelming majority of 
Swedes oppose the funds, which 
will give the trades unions a 
growing share in the ownership 
of industry. 

The business community has 
waged a relentless campaign 
against the funds, claiming that 
companies are being forced to 
pay for their own socialsation. 
In an unprecedented protest 
75.000 businessmen and their 
s u pporters marched on Barfia- 
xneut-—most demonstrating far 
1he first time in their lives-—but 
to ao avail, with, the suppose of 
Communist Party abstentions, 
the scheme was pushed 
through Parliament with a nar¬ 
row six vote majority in 
December and the funds are 
expected to start operation this 
spring. 

The main winner on the 
issue has been the opposition, 
and in particular the Moderate 
Party, the Swedish Conserva¬ 
tives, which Is currently riding 
at a new peak in the opinion 
polls. The three non-Socialist 
parties, .the Moderates and the 
liberal and Centre parties. 


have consistently w ,~i majority 
support in recent opinion polls. 

With Its promise to do away 
with the funds if they win the 
next election, in September 
1985, the opposition has ensured 
that the issue will not die. 
More importantly, however, it 
has found in the wage earner 
funds an issue which can be 
used to channel the wider dis¬ 
satisfaction many feel about the 
growing role played by the 
state in individual’s lives. 


State power 


Over the last 50 years Sweden 
has built one of the most highly 
regulated and ordered states in 
the world. It has been done 
with broad popular support 
and most Swedes are proud of 
their welfare state. The activi¬ 
ties and transfer payments of 
the public sector are not often 
questioned in principle, but 
there is unease about the 
excesses of state power. 

It is a question of degree. In 
a country where public expen¬ 
ditures are equal to 68 per cent 
of the Gross National Product, 
the process has simply gone too 
far. Public expenditure for 
health, education, social 
security and pensions continued 
to grow unchecked for much of 
the last decade at about 6 per 
cent a year in a period an which 
tiie economy was growing 
annu ally at barely more than 
I per cent 

Sweden’s national debt has 
soared as the state chose to 
borrow increasing amounts to 
support its rapidly growing com¬ 
mitments. By 1982 the deficit on 
the central government budget 
had risen Ao more than 13 per 
cent of Gross National Product, 
giving rise to dire warnings of 


the Long-term implications lor 
inflation, unemployment and 
the balance of payments. 

As probably the most highly- 
taxed nation in the world, 
Sweden must be close to the 
coiling where taxes cannot be 
pushed any further. To try to 
squeeze more would only give 
further encouragement to the 
black economy which is already 
thriving. A reform of marginal 
tax levels os being introduced, 
but it appears that more must 
be done if activities are not to 
switch increasingly to the un¬ 
taxed informal sector, a potent 
form of private protest. 

The Government has recog¬ 
nised the need to halt the 
growth of the public sector and 
bas made a start with a 
modestly restrictive 1984-85 
budget introduced earlier this 
month. The Palme administra¬ 
tion is shying away from more 
painful cuts, however, and has 
chosen instead to gamble on 
economic growth to haul it our 
of tiie crisis. 

“It is an illusion to imagine 
that it is possible to reduce the 
budget deficit by cutting state 
expenditure,” the Prime 
Minister insisted in a recent 
interview. “There are those 
who believe in social disarma¬ 
ment, but I don’t In today’s 
situation we must do every¬ 
thing we can to hold the budget 
deficit at an unchanged level. 
Real reductions come from 
economic growth." 

The first stage of the 
strategy for economic recovery, 
which centred around a 
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Advances in technology are only successful if the support 
technology advances too. As a component manufacturer, SKF is in a 
supportive industiy. Our rolling bearings are often critical products used 
in high technology and high-risk environments. 

Whatever the bearing arrangements, we remain committed to 
constants like product reliability, performance, service life - and product 
safety. 


“T° achieve hi gh performance and reliabilit y. 
even simple components can demand 
a level of capability and technolo g y that 
will stretch commitment to the limit." 




Ariane. A view from above. 

During this decade, some 200 
geostationary satellites are expected to be 
launched, a high number of these for 
communications. To compete fora 
proportion of this commercial launcher 
market and establish an independent 
launching capability for its own scientific 
satellites, the European Space Agency 
(ESA) decided in 1973 to develop the 
Ariane launcher. 

The three-stage, 47.8m high "Ariane 1 
weighs 210 tonnes at lift-off. Propellant 
constitutes 90% of the mass, the structures 
and payload accounting for about 9% and 
Irrespectively. 

SKF companies such as Sarma. ADR and 
Transrol are all involved in world space 
projects. In Europe, for instance, Sarma 
provides ESA’s Ariane with brace struts 
and actuating rods. And ADR supplies 
high-tech miniature bearings for precision 
applications such as the momentum wheel 
in inertia gyroscopes as used for 



trajectory correction in the ISRO 
India ‘Apple’ satellite, launched 
by Ariane. 

Between 1984 and 1986, second, 
third and fourth generations 
of Ariane will be launched to 
enhance the reputation of this, 
the world’s first commercial 
launcher. 



Slewing rings swing 210,000 dwt 
Tazerba. 

Just off the Mediterranean’s Tunisian 
coast lies the 1.2 million-barrel Tazerka 
oil production storage and off-loading 
facility operated by Shell Tunirex. This 
integrated multi-well (max. 8) unit is one 
of some 150 custom-designed offshore 
system contracts carried out by 
Switzerland-based Single Buoy Moorings 
(SBM Inc.). 

The floating unit is moored in 140m of 
water by a rigid yoke structure attached 
to an above-water swivel assembly. 

A tubular riser, pre-tensioned bytheyokek 
submerged buoyancy tank, connects the 
assembly to a seabed gravity base and 
acts as a support for product, control and 
service lines. 

The swivel arrangement includes a 
main 4.5-metre diameter 13.6-tonne 
triple-row roller bearing of special 
steeL, a similar 4.2-metre/3.5-tonne 
turntable bearing, and six 
1.5m bearings. All of which help the 
vessel to weaihervane - swinging to 
minimize resistance to wind, waves and 
current. All are special duty sealed 
bearings from RKS - slewing ring 
specialists of SKF 

A spare 13.6t main bearing in a 10-year 
protective pack, weighing in total I7.5t, 
is strategically positioned above the 
acting main bearing. 

On road, off road, on rails. 

To call the Unimog a multi-purpose 
vehicle and implement carrier is like 
calling a Mercedes limousine a 
passenger vehicle. Accurate but 
unexciting. The Unimog is made by the 
Daimler-Benz all-wheel drive specialists 
at their Black Forest Gaggen&u plant 
Popularly, it* a universal quick-change 
vehicle - just as suited to off-road crop 
spraying as to on-rail shunting of railway 
wagons. Smali outer changes. 52 to 168 
DIN/HP diesels, and hundreds of 
powerful work implements, make for 
almost limitless permutations of the 


basic tractive unit - from excavation to 
road surface impacting, from forestry to 
Ro-Ro container loading. 

Uncommon usage has led Unimog to an 
uncommon SKF wheel bearing solution: 
the new type SU cylindrical roller 
bearing that will cope with all directional 
heavy forces likely to arise - a Giting 
complement to the SKF tapeq 
cylindrical and ball bearings in the 
gearbox, differential and elsewhere. 



KaMeWa keeps MS Vpositioned. 

“Keeping station” against wind, waves 
and current is a safety critical factor in 
Consafe Offshore's Multi-purpose 
Support \fessel. 

This semisubmersible platform, with 
an operational displacement of 14,560 
tonnes, uses any of 3 methods to stay 
accurately in position: 8-point 
anchoring, anchor mooring plus 
automatic anchor assist, and computer- 
aided dynamic positioning (DP). 

Marine propeller specialists KaMeWi 
supplied the DP propulsion units: 2 x 
l,500kW fixed thrusters for the starboard 
pontoon, and 4 x 2,400k W rotatable 
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thrusters - one under each column. 
SKF self aligning CC roller bearings 
support the critical torque transmission 
shaft from the electric motoc They are 
also used on the main thruster input 
and propellor drive shafts. 
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SKF. The exact bearing-and more 
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SWEDEN II 


Tough time 
ahead on 
economic 
issues 
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dramatic 16 per cent devalua¬ 
tion pushed through a s virtu¬ 
ally the first act of the new 
Government in October 1982. 
appears to have su ccee ded 
better than the administration 
dared hope. 

Sweden has embarked on a 
period of export-led growth 
which saw its foreign sales Jump 
by 11 per cent In volume last 
year. Industrial output has 
picked up strongly, company 
profits are surging in the export 
sector of the economy, the stock 
market is still riding on the 
crest of a three-year boom, and 
the deficit on the current 
account of the balance of pay¬ 
ments has shrunk dramatically. 

Big question-marks inevitably 
remain. The strategy for ex¬ 
pansion chosen by the Swedish 
Government could easily be 
thrown off course if the re¬ 
covery in the world economy 
fails to gather pace, and at 
home the battle against inflation 
is still to be won. 

Unemployment, though nomi¬ 
nally little more than 3 per 
cent, is in fact running at be- 
twen 7 and 8 per cent when all 
those supported by job creation 
programmes are included. The 
Social Democrats are still com¬ 
mitted to full employment as 
the primary goal of economic 
policy, which could still cost 
them dearly, and they have yet 
to prove that they can keep the 
lid an the trade unions* present 
inflationary wage claims, which 
would eat up -the competitive 
advantages gained through the 



Sweden likes to see hsslf as a bridge-builder between East and West, yet feels it is walking a tightrope in trying 

to deal even-handedly with the two superpowers, as Kevin Done reports. 

Neutrality policy under pressure 


last devaluation. . 

There is a lot at stake. By 
many material standards 
Sweden still leads the world. Its 
gross national product per head 
of the population is rivalled only 
by Switzerland and Norway 
among Western countries. It has 
the lowest infant mortality rate 
in the world, and the Swedish 
live longer than other 
nationalities. 

Only Hie U.S. has more tele¬ 
phones or television sets per 
capita and, contrary to popular 
belief, Sweden long ago gave tip 
leadership of the world suicide 


league. (That dubious distinc¬ 
tion now belongs to Hungary 
with Finland in second place.) 

For much of the past decade 
Sweden sought to bang on to its 
achievements by isolating itself 
from outside economic shocks 
and so failed to respond 
adequately to the profound 
changes occurring In the world 
economy. As it now catches up 
with its own need far structural 
change, new strains are In¬ 
evitably appearing in the 
system with cherished social 
and political assumptions being 
called into question. 


AS HOST for the Conference 
on Confidence and Security 
Building Measures in Europe. 
Sweden hkes to see itself as an 
intermediary or bridge-builder 
between East and West The 
country is strategically located 
as a buffer between the military 
alliances of the Warsaw Fact 
and Nato, and the guiding prin¬ 
ciple of Swedish foreign policy 
remains the nonparticipation, 
in alhances tn peacetime 

atmtng et neutrality in the 
event of war. 

It is a policy that has spared 
the country the turmoil of war 
for about 170 years, but recent 
events have illustrated all too 
clearly the pressures that are 
mounting on Sweden's neutra¬ 
lity policy and lay open to 
question its ability to act as an 
East-West go-between. 

Last week's meeting between 
Mr Andrei Gromyko, the Soviet 
Foreign Minister and Mr Olof 
Palme, the Swedish Prime 
Minis ter, was the first contact 
at minis terial level between the 
two countries for several years 
and certainly the first since a 
Soviet submarine ran aground 
close co a highly-sensfctive 
Swedish naval base in October 
19SL 

Relations between Stockholm 
and Moscow sank to a new 
low last spring when a govern¬ 
ment commission firmly blamed 
the Soviet Union for a spate 
of submarine incursions during 
the airtrmnn of 1982 and the 
Palme administration Issued a 
stiffly-worded protest note to 
the Soviet authorities. 

Subsequent reports have de¬ 
tailed the security forces' con¬ 
tinuing anxiety over further 
Intrusions by foreign sub¬ 
marines into Swedish waters. 
Mr Lennart BodstrOm, the 
Foreign Minister explained 
recently: “We can never accept 
frontier violations ... Sweden's 
very status of a non-participant 
in alliances makes violations of 
our frontiers more serious . . . 


if Sweden were to acquiesce in 
violations of its frontiers with¬ 
out reacting vigorously, this 
could he misunderstood both 
by the power violating those 
frontiers and by the other 
side." 

Criticism in the Soviet media 
of Sweden often depicts the 
country as being In the pocket 
of the West, and relations were 
hardly helped when Stockholm 
decided shortly before Christ¬ 
mas to expel two Soyiet diplo¬ 
mats and a third Soviet citizen 
suspected of carrying out indus¬ 
trial espionage. 

Delicate role 

The delicacy of the country’s 
position -as a neutral island 
between the military alliances 
was emphasised again when it 
was discovered that highly 
sensitive U.S. computers were 
being smuggled to the Soviet 
Union via Sweden. The corn- 
outers were seized by customs 
officials at the southern port of 
Helsingborg. but for long weeks 
the Administration appeared 
nonplussed as to how it should 
react to U.S. pressure for the 
return of the computers. 

The Swedish authorities’ 
actions show clearly the tight¬ 
rope it feels it is walking in 
trying to deal even-handedly 
with the two superpowers. At 
first it used the convenient fact 
that the goods had been shipped 
via South Africa as an excuse 
to intervene. It passed a new 
regulation outlawing the Import 
of military equipment from 
South Africa, saving it the prob¬ 
lem of nami-np either the U.S. 
or the USSR. 

While Sweden agonised. West 
Germany retained to the U.S. 
other parts of the same con¬ 
signment of computer equip¬ 
ment which it had earlier 
seized in Hamburg. Stock¬ 
holm’s next move was to try 
to leave the decision-making 
apparently in the hands of 


What kind of 
International Bank 
would dream of 
comparing itself to 
a ball-bearing? 


Only a very unusual csie. But then, the closer 
you examine the analogy the more apt it becomes. 

The self-aligning ball-bearing has made a 
significant difference to the smooth-running and 
efficiency of industry worldwide. In a similar way 
SwedBankis able to offer the kind of expertise and 
skill and the depth of resources necessary to take the 
friction out of corporate finance and trade fin¬ 
ance -especially if you're involved with the 
growth markets of Sweden and Scandinavia 
Our capability in corporate finance 
and trade finance is matched by a full 
range of services-including foreign exch¬ 
ange and loan syndication. Nothing less 



than you would expect from one of Scandinavia’s 
largest banking groups with assets of more than 
US$11.5 billion. 

If you have customers who are intending to set 
up operations within Swedish markets, SwedBank 
has the experience and the financial resources to 
offer them the advice and assistance they need. 

Its hardly surprising that we choose to 
make unusual comparisons. As you may have 
gathered, it’s just one of the ways in which 
we tend to stand out from the crowd. 

Find out just how and why Contact us 
at the address below for fun details and a 
copy of our corporate brochure. 


SwedBank 

DOMESTIC NAME: SPARflANKERTtoS BAMK 

SwedBank-an excellent name for International Banking. 

Head Office: S-10534SioddxAn, Sweden-TWephone:08-222320Tfetex:12826SWEDBNK S. 
Representative Office; Hie Old Deanery, Dean's Court London EC4V5AA Telephone.- 01-2364060. 
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officials. The Military Equip¬ 
ment Inspectorate was given 
the task of deciding If the 
computers were in fact military 
equipment and therefore sub¬ 
ject to various Swedish regula¬ 
tions. 

Once It was established that 
the computers could indeed be 
used for sophisticated 
military purposes such as 
missile guidance, Mr Marts 
HellstrQm, the Swedish 
Trade Minister, announced 

that the owner of the 
goods could receive neither an 
import nor an export licence. 
It was not in Swedish interests 
to encourage the proliferation 
of such military hardware. 

Having blocked the way for 
any other buyers, Stockholm 
then opened the way for the 
manufacturer, Digital Equip¬ 
ment, to buy the computers 
back. The computers will be 
returned to the U.S. but the 
letter of neutrality has been 
observed. 

Sweden’s relations with the 
U-S- particularly in this precise 
area of high technology and 
military equipment, are vital to 
its interests if it is to continue 
to be able to develop its own 
independent armaments indus¬ 
try. Its new JAS fighter plane 
project, for example, is vitally 
dependent on the import of key 
components and licences from 
the U.S. 

Difficulties in Sweden’s rela¬ 
tions with the Soviet Union and 
anxiety over the submarine 
incidents have combined to set 
off an unusually lively public 
debate on security policy and 
foreign policy and it is sur¬ 
prisingly a debate in which Mr 
Olof Palme, the Prime Minister, 
has not always distinguished 
himself. 

Mr Palme often appears to 
eclipse Ur Lennart Bodstrtim. 
the trade union whom he 
appointed as Foreign Minister 
ic October, 1982, and he 
dominates with little challenge 
the foreign policy debate within 
the Government 

Such a development could be 
expected, perhaps, from a Prime 
Minister so experienced in 
foreign affairs but in several, 
incidents during his first year 
back in power Mr Palme has 
shown himself to be particularly 
accident-prone in the foreign 
arena. 

His handling of the dispute 
over oil drilling rights with 
riose neighbour Denmark was 
awkward and gave exaggerated 
importance tn a disagreement 
which appeared to owe much to 
the traditional - streak . of. 
arrogance which Sweden some¬ 
times reserves for its Nordic 
neighbours. 

In the wake of the submarine 
commission's report, Mr Palme 
involved himself in an unseemly 
fracas with Mr Carl Biktt, a 
young Conservative Member of 
Parliament, which eventually 
gave Bfidt a standing in foreign 
affairs that be had never pre¬ 
viously enjoyed. 

Carl Bildt was a member of 
the commission. Shortly after 
publication of the report he 
visited the U.S. and while in 



Above: Mr Gromyko, Soviet Foreign Minister.: fit greeted «ra 
his arrival for the Stockholm Conference hy Mr Lennart 
Bodstrfim, Sweden's Foredsm Mtotetwr-Betowt -Rep¬ 
resentatives listen to Olof Palme’s •pentogaddiem In which 
he called for a “grand strategy of P***»- m 



Washington bdd a number of 
meetings with U.S. defence 
officials. His visit prompted 
the Swedish Government in a 
unique statement to condemn 
Mr Bildt, saying that through 
his contacts with one of the 
superpowers in the middle.of 
a very delicate Swedish foreign 
policy situation, he had acted 
with particularly poor judg¬ 
ment 

Accusations 

Government representatives 
tried to claim that the 
Moderates, the Swedish Con¬ 
servative Party, had placed 
themselves outside the tradi¬ 
tional multi-party consensus on 
matters of foreign and security 
policy but the charges failed 
to stick. Instead, the Palme 
Government was accused more 
convincingly- of trying tn sup¬ 
press • criticism that -might 
irritate the Soviet Union. 

More recently, Mr Palme's 
handling of the so-called “ Ferm 
affair" — meetings held last 
April and May by Mr Anders 
Ferm, Sweden's outspoken 
ambassador to the United 
Nations, with Mr Georgi Arba¬ 
tov, a member of the Soviet 
Communist Party’s central com¬ 
mittee—again underlined tide 
extreme sensitivity of Stock¬ 
holm’s handling of its relations 
with both Moscow and Wash¬ 
ington. 

Sweden’s often uneasy rela- 


DRAMA AT THE STOCKHOLM CONFERENCE 


Event wins new prominence 


THE DRAMA of the meeting 
between Mr George Shultz, 
the UJ. Secretary of State 
and Mr Andrei Gromyko, 
Soviet Foreign. Minister, last 
week—their first since the 
heated exchanges In Madrid 
after the Korean airliner was 
shot down—has given the 
Stockholm conference a 
particularly high profile. It 
has also given Sweden an 
unaccustomed prominence 
on the world diplomatic map. 

With the return of the 
foreign ministers to their 
respective capitals, delegates 
to the officially titled Con¬ 
ference on Security and 
Confidence Building 
and Disarmament in Europe 
can settle down to die long 
haul of negotiating military 
steps for minimising the rid: 
of war in Europe with the 
prospect of remaining at (heir 
posts In Stockholm at least 
until autumn 1986. 

The strength of immediate 
interest in the Stockholm 
conference Is easily explained 
by the chilling recent develop-' 
meats in arms control talks 
between the two super¬ 
powers. In December these 
saw the Soviet walkout from 
the Geneva talks on limiting 
intermediate range nuclear 
weapons In Europe, as well as 
Moscow's subsequent refusal 
to agree to dates for the 
resumption of the Strategic 
Arms Reduction Talks ami the 
10-year-old Vienna negotia¬ 
tions on reducing conven¬ 
tional forces In Europe. 

The Stockholm Conference 
itself is far more limited in 
scope and has its origins In 
the Helsinki Final Act of 
1975, the basic document that 
set up tiie Conference on 
European Security and 
Co-operation (CSCE). Hie 
Helsinki process grew out of 
tiie Soviet Union’s desire for 
recognition of its post-Worid 
War II hegemony in Eastern 


Europe and was made pos¬ 
sible by the general spirit of 
detente generated at the end 
of the 1960s and the early 
1970s with a warming of the 
relations between the power 
blocs. 

The Final Act of WriWiiW 
was signed by 35 countries— 
all of Europe with the excep¬ 
tion of Albani a together with 
the U.S. ami Cnwila, awl - 
these are new the states 
represented in Stockholm. 

The Helsinki documents 
contained' four key accords 
covering: security in Europe; 
trade* scientific and techno¬ 
logical interchange and the 
environment; human v» gt«te 

including the reunion of 
families, the dissemination 
of news and Information and 
cultural co-operation; rules 
for follow-up conferences to 
discuss Implementation of the 
Helsinki agreement 

Mediators 

The Stockholm Conference 
belongs firmly to the first 
aeconl covering security in 
Europe. 

The de cis i o n to co nve ne 
the conference was made at 
the second CSCE follow-np 
meeting which ended In Mad¬ 
rid in September. The Madrid 
meeting was often threatened 
by breakdown as relations 
between the UJS. and (he 
Soviet Union deteriorated 
ag ai nst the background of the 
Soviet Invasion of Afghani¬ 
stan, events In Polaadimd 
most! recently the shooting 
down of a Korean airliner by 
the Soviet Union. 

The bloc of neutral and 
non-aligned states, which in¬ 
cludes Sweden, Finland, 
Austria, Switzerland and 
Yugoslavia* played a vital role 
In mediating between the ti * 
military pacts and Sweden, as 
tiie host for the latest con¬ 
ference, sees Its rote to? 


much as a bridge-builder 
between East and West. 

The first stage of the Stock¬ 
holm .Conference; which is 
supposed to last at least until 
the autumn iff 1986, will con¬ 
cern Itself solely with the 
ffisensafon of “effective and 
concrete measures ” aimed at 
strengthening confidence mn * 
security in Europe. . 

. Some such measures were 
already Included in the Hel¬ 
sinki Act, most importantly 
the requirement that states 
give 21 days notice , of all 
mflitary manoeuvres involv¬ 
ing mere than 25*000 ground 
troops. Other voluntary 
measures include the Invita- 
. tlon of observers to 

manoeuvres. 

In the mandate for the 
Stockholm Conference It is 
made dear that the new 
measures to be 'negotiated 
should meet four vital 
criteria: they must be mili¬ 
tarily significant, politically 
bluing, open to adequate 
verification, and must involve 
"the whole of Europe as well 
as the adjoining sea area and 
Mr space,” a much wider area 
than applied under the Hel¬ 
sinki agreement The West 
takes this definition Go m ean 
Europe from the Atlantic to 
the Urals Including therefore 
European Russia. 

The second stage of the 
mandate, namely disarma¬ 
ment, wtu not even be on the 
Stockholm agenda until after 
the beginning of the Vienna 
follow-up conference which is 
due to start In November 
1986. Whether the 356466 
delegates can make any pro* 
gres on the first part of the 
agenda remains to be seen, 
but the 'conference. v en u e —-ot 
Stockholm's Sergeis Torg la 
the centre of the -city’s 
business and Shopping a«ti ■ • 
appears to have a ftrut beelcr 
tag for . the foreseeable 
future. 
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tions with'the two superpowers 
have tended to obscure other 
important policy Initiatives it Is 
pursuing either in the Nordic 
region or in its relations, with 
the Third World. ' Non¬ 
participation ' In alliances does 
not stop Sweden from batin g it s 
views about the International 
scene and It plays a particularly 
active role at the United 
Nations. - ' 

With the return of the Serial 
Democrats to power. Stockholm 
has begun to pursue much more 
actively proposals first floated 
by Finland in the 1960s for the 
establishment of a Nordic 
nuclear free zone, but it Is 
receiving little encouragement 
from its Nordic neighbours who 
are also members of Nato, Den¬ 
mark and Norway. 

Equally, Sweden is. trying 
officially to build up support for 
the idea of a corridor in Central. 
Europe free' from battlefield ' 
nuclear - weapons, a proposal 
first elaborated by the tadepev 
dent Palme Commission during 
the Social Democrats* period in 
opposition and now adopted- as 
Government policy. 

Resistance—particularly from 
Nato countries—appears to 
make this idea a non-starter, 
however, and the Government 
has made clear that it is unlikely 
to raise the proposal during the 
Stockholm Conference for fear 
of the disagreements It could 
provoke. 
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like 

parts &n most areas of the -world, 
hardly lacks' for advice about 
bow much maid -what It should 
save. * Counsel is gfrren 
generously by the opposition, 
the banks, the economic insti¬ 
tutes; the Governor of the 
Central Bank, the advice vary- 
ing only ; according to the 
severity of the cuts envisaged. 

It is- hardly, surprising. .Xu 
the space of a ^ew years Sweden 
has become one of the world's 
most indebted nations. At 
roughly $84.00 per capita its 
foreign debt works oat at four 
times that of -Brazil. 

It boo buftt a. larger public 
sector than soy other western 
ctHwtry^—totel pubKc sector 
expenditures aromanted to 68.1 
per cent of gross national pro¬ 
duct-!.last year, abfoaggfa they 


fiscal year 1984-85 iaterest pay- statoowned 

meats of SRr 65bn wffl account PKbacKen ’ ^ country's thud 
for no less than SO per cent of lac 8 e ** commercial bank. “ But 
-the pfatmarf central government V aB economy cannot work in the 
budget deficit of SKr SO.Sbo. long run with cuch levels of 


.budget deficit of SRr SO.Sbo. long run with such levels of 

taxation 

ur . , International bankers still 

Warning repent flock to Sweden courting the 

Some of the country's feeding SEffiRLf 

rwSmiiSSS loan to the Kingdom. Sweden 

P«£S£St “SJSSS ^J^ c^T continues to enjoy one of the 
RwmS, best credit ratings in the 

,2??? industrialised world. with 
ZSxnJ bankers convinced that the 

fwrrSSS? J?!!! country can cope with such very 

etnremc account of roft balance i,-pa ipw bomnRo at thA uma 

IfSTf 3 and for toRtiton" ggf irSuTST S^SttS 

iL^r£ , S5 Qin T t rf^ 1 S«. t0 l»ifihest gross national products 

8?! SiSbiSLfSSSI^ * second only to Nor- 

mg tne state budget deficit way and Switzerland among 

Hie deficit must .be cut by western countries. 


10-15bn ($L2^L8bn) 
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However, Mr Lars Kalderen, 
head of -the National Debt 
Office, admits to serious worries 
about the implications for , 

coming generations of servicing K) 

the conn try's inexorably rising me 

mountain of debt “It could m 

become difficult for my children 
and grandchildren, and they 
watch developments with 
worried eyes. I hope myself been 

that we can keep the boat dtdnl 

afloat” becai 



share dealings have been more 
Strengthen heavily taxed. Even the sacred 

OTengmen w foreign aid has not been 

The Social Democrats have spared; it has been frozen for 
made a start in tackling the 1984 at the 1983 level, 
problem. In a mini-budget last The latest budget plans for 

J MiJ2S' OU 5oiS!S WS4 * 5 ’ PubUsfa^eartte? & 
gF“«L SSF 1 !. dehvered month, show that the Govem- 
bKr 7ton worth of measures meat has managed at least to 
aimed at strengthening the bud- bait the taSdof continuklly 
get through either expenditure rising deficits. Public sector 
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The Social Democrats hove 
made a start in tackling the 
problem. In a mini-budget last 
autumn Mr Kjell-Olof Feldt. 
Finance Minister, delivered 
SKr 7bn wortE of measures 
aimed at strengthening the bud¬ 
get through either expenditure 
euts or new taxes- 


defidt is expected to be 
SKr 80-Sbn in 198485 compared 
with SKr 84.9bn in 198384 and 
SKr 88.6bn in 198283. As a 
share of gross domestic product 
this means the- deficit will fall 
bade from the record level of 
13.4 per cent la 1982 to 12.5 per 
cent in 19S3 and 10.8 per cent 
this year. 
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Through some imaginative be financed without having re- 
financial juggling; the Finance course to additional borrowing. 


Aluminium can production In ] 
aimed to restrain domestic 
resources to the 


demand in * 
export sector. 
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Despite the stream of outside 
advice to make bigger expendi¬ 
ture cuts, the Social Democrats 
have shown in this month’s 
budget that they are not willing 
to go much further or much 
faster in dealing with the 
deficit. They feel they have 
taken the steps which lie in the 
realm of the politically possible. 

Mr Pahne spelled oat in a 
recent interview that it is “ an 
illusion to imagine that It is 
possible (to reduce the budget 
deficit) by cutting state expendi¬ 
ture. There are those who 
believe in social disarmament 
but I don't 

“ Of course, one can cut a bit 
off food subsidies and housing 
subsidies. But It is a mistake 
to think that this can lead to 
dramatic changes. In today’s 
situation we must do everything 
we can to hokZ the budget 
deficit ait an unchanged level. 
Real reductions come from 
economic growth and a reduc¬ 
tion In interest rates." 

In essence, the Government 
ban chosen to gamble on grow¬ 
ing its way out of the crisis it 
inherited when it took over 
office in October 1982. 

Its first act was to push 
through a 16 per cent devalua¬ 
tion aimed at giving Swedish 
industry a competitive advan¬ 
tage of the sort it had not 
enjoyed for at least a decade 
In international markets. 

Biting exports that would 
result from such a competitive 
advantage should help to re¬ 
establish some balance in the 
country's disastrous payments 
position with the outside world, 
while at home the Government 
aimed to restrain domestic 
demand In order to hold down 
inflation and shift resources 
towards the export sector. 

At the same time a panoply 
of job creation measures remain 
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to hold down unemployment 
until the economy can generate 
enough jobs through higher 
levels of activity. 

So far the strategy has 
enjoyed a remarkable degree of 
success, although serious 
obstacles remain. The inflation 
rate 1s still well above the level 
of most of Sweden's iriain trad¬ 
ing partners at nearly 9 per 
cent, and is gradually eating up 
the advantages won by the 
devaluation. 

At the same time the trades 
unions are pursuing wage 
claims In the current pay 
round which threaten to 
jeopardise the recovery if they 
are granted in anything: like 
their current form. The Govern¬ 
ment has made clear that total 
wage costs can only be allowed 

10 rise by a maximum of 6 per 
cent, if it is to be able to reach 
its ambitious target of cutting 
inflation to 4 per cent by the 
end ol 1984. 

Productivity gains 

These problems apart, how¬ 
ever, Sweden’s economy has 
entered a phase of remarkably 
strong export-led growth. 
Although the gross domestic 
product increased by only a 
moderate 2 per cent from the 
third quarter of 1982 to the 
corresponding quarter last year, 
industrial output rose by a far 
more impressive 5 per cent. 
Profits in the key export sectors 
of the economy such as en¬ 
gineering and forest products, 
are booming and companies are 
making large productivity gains 
as production rises. 

Last year exports of goods 
and services jumped by about 

11 per cent In volume and 25 

per cent in value, as foreign 
trade reacted with unexpected < 
speed to both the devaluation 
and to the continuing strength . 
of the UJS. dollar. i 

The deficit on the current ' 
account — formerly the biggest 
problem on the economic hori¬ 



zon — was broil g lit down to 
just SKr 6bn in 19S3 from a 
massive SKr 22.5bn In 19S2. 
This year it is expected to fall 
further to SKr 5bn. The trade 
balance alone improved from a 
deficit of SKr 58bn in 19S2 to 
a surplus of SKr 10.9bn lost 
year. 

Exports wore particularly 
buoyant in sectors such as cars, 
ships and rigs, oil products, 
computers, forest products, iron 
ore and chemicals. Exports to 
the European Community rose 
strongly, helped in particular 
by sharp rises in sales to West 
Germany (up 35 per cent in 
the first -ten months of 1983) 
and the UK (up 38 per cent). 
Sweden’s two largest markets. 
Helped by the strength of the 
U.S. dollar and booming car 
sales, Swedish exports to the 
TJJS. jumped by 57 per cent 

The October 1982 devaluation 
has done the trick In stimulat¬ 
ing activity and setting off an 
export-led recovery, but it 
remains to be seen if the Gov¬ 
ernment can now win the war 
against inflation, while at the 
same time dampening the 
unions’ -pay expectations. 

Kevin Done 




GIH IS THE CORNER-STONE OF SKANSKA’S W0R1DWIDE 


CONSTRUCTION OPERATIONS. 
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Skanska is Scandinavia's largest civil en¬ 
gineering and building contractor, with ex¬ 
tensive international operations. 

We are a full-service corporation of¬ 
fering a complete range of resources for 
construction projects of all types and sizes 
— from preliminary designing to comple¬ 
tion of functioning installations. 

In our international activities we spe¬ 
cialize in large, technically advanced pro¬ 
jects — on a design-construct or turnkey 
basis. 

We pride ourselves on completing 
projects fast and on schedule. 


Within Skanska we ran a property manage¬ 
ment business to develop and administer 
our extensive holdings of office, business 
and residential properties. Skanska is Swe- i 
den's largest private owner of real estate. | 
Our financial management operations . 
endeavour to fortify Skanska’s established .i 
financial strength, which includes large ;■ 
holdings in Swedish industry. Safeguarding : j i 
our high liquidity—a great asset to our in- j -il 
temational construction activities — is a * 
fundamental Skanska policy. 


The Skanska Group. Consolidated Balance Sheet, December 31,1982. 
In millions of Swedish Kronor (SEK). SEK 1,000 ~ approx US$ 133 in May, 1983. 


Assets 

Current assets; 

Cash in hand and bank balance 
Receivables 

Properties classed as current assets 


Fixed assets: 

Other receivables ... 444 

Shares and participation certificates 965 

Machinery and equipment 609 

Properties classed as fixed assets 379 

Total SEK m. 14.343 


Liabffities and Equity Capital 
Current liabilities 
Uncompleted contracts 
Billings from commencement 
of contracts 
Expenditures from 
commencement of contracts 


Long-term liabilities 
Untaxed reserves 
Share capital 
Reserves 

Net profit for the year 


Total SEK. m. 


The Group total turnover in 1982-SEK 11,686 m. 




r.> The Civil Engineering and Building Contractor. 

Skanska is a leading contractor with operations worldwide. 
We build power plants, tunnels, harbours, bridges, hotels. 
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hospitals and other large-scaleprojects—often on a 
design-construct or turnkey basis. _ 

Skanska International, S-2H02 Malm<5, Sweden. 
Td. +46-40144000.Tdex 32247 skanska s. 





Skanska carried the entire responsibility 
for the production of the Hotel Ai 
Rasheed in Baghdad — all the way from 
the design stage to completion of the 
turnkey facility. 

The hotel shows how superior tech- 

. — r noiogy can make a palace from 

A ratiian Nights come true, 
a r^sd The building is a modem 
. ’ - . vj monument to Islamic culture, to 
. its rich , artistic traditions. But it 

is also a monument to modem 
iHm technology, to efficient con¬ 


struction technique and administration. 

The hotels richly ornamented 
facade, is composed of prefabricated 
concrete units, mass-produced at the 
site. In all, we cast 5,500 units of 330 
different designs, using a technique we 
developed especially for the project. 

A large number of advanced tech¬ 
nical installations represented another 
substantial part of the contract. 

For the interior we selected mater¬ 
ials of the. utmost quality. Carefully 
matched marble. Handmade tiles, glazed 




to the perfect shade of bluish green. 
Solid walnut with inlays of walnut-root. 
Brass fittings. Stained-glass mosaiques 
in classical style. 

The crystal chandeliers, the tex¬ 
tiles, the furnishings and all the other 
exquisite details of the AI Rasheed's 
decor were ' meticulously selected or 
exclusively designed for this extraordi¬ 
nary hotel. We even put the teaspoons in 
place. 
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Squeeze coincides with drastic re-think on military priorities, Kevin Done reports ; ^V 



Painful cuts in defence 



Q l 


Hie ageing Viggen fighter, which will be replaced by the new multi-role combat 
aircraft by the year 2000. The first contract was awarded In 1982 for an initial 
30. Code-named JAS 39, the new aircraft will be less dependent than the Viggen 

and Drafcen on g round support. 


Fighter replacement due in late 1990s 

JAS project goes ahead 


DESPITE QUESTION marks in 
other .militar y budget areas, 
Sweden is moving ahead with 
its biggest current industrial 
project—construction of a new 
multi-role combat aircraft code- 
named JAS-39. 

The project calls for delivery 
of 130 to 140 aircraft with 
weaponry and equipment by the 
year 2000 — to replace the 
ageing Viggen fighter. In all, 
the JAS 39 project Involves a 
total of SKr 24.9bn ($3 bn) in 
constant 1981 kroner. 

In June 1982, an initial 
SKr lObn contract was awarded 
by the Defense Materials Pro¬ 
curement Agency to a special 
aerospace industry group for 
the development and production 
of the initial 30 aircraft. 

Approval came after an exten¬ 
sive debate over whether the 
aircraft would become obsolete 
before the end of its operational 
lifetime, which is expected to 
extend well into the next cen¬ 
tury. The decision to go ahead 
gave a breathing space to the 
aerospace industry — which 
five years ago had neither a 
continuing military or commer¬ 
cial construction programme — 
and saved 6,000 of the 13.00Q 
jobs in Che sector. 

The Riksdag (Parliament) 


specified strict adherence to 
budget targets, and penalties if 
the single-engined aircraft fails 
to meet performance, opera ting 
and maintenance targets. 

About 35 per cent of the 
work has been contracted for 
outside of Sweden — 27 per 
cent of which goes to American 
sub-contractors-—and the recent 
strength of the dollar has 
generated problems on the pro- 
jested costside. The American 
share of the fixed price con¬ 
tract is now claiming a large 
proportion of the funds made 
available by Parliament. 


Defer 


The government, searching 
for ways to make up an 
SKr 2.5b n shortfall, has 
suggested the possibility of 
deferring the purchase of 10 
ahrcratft, the cancellation of 25 
trainer versions, and cutting 
back on the weapons systems 
if the exchange situation does 
not improve. 

Decisions on any cutbacks 
will not have to be taken until 
later in the decade as the 
project nears the production 
stages. 

Major foreign, sub-cootractors 
were annmmpwi in June and 
include General Electric (pro¬ 


ducing the F-404 engine which 
powers the F-18), Lear Siegler 
which is handling electrical 
Sight systems, and British Aero¬ 
space which was chosen over 
Rockwell to develop the all- 
composite wing 
Delays on the wing selection 
mean the project is now two 
to three months behind 
schedule, and the government 
has deferred payment of 
SKr 150m from tins year’s 
budget to compensate, but the 
general crimp on defence 
expenditures has not yet 
affected the aircraft 
In Sweden, the JAS Industry 
Group is led by SAAB-Scania, 
which is responsible For two- 
thirds of the work Including 
airframe construction and 
systems integration. Volvo is 
co-producing the engine with 
GE. The Ericsson Telecom¬ 
munications group is producing 
the radar, sensor equipm e nt, 
target acquisition systems and 
cockpit displays together with 
other foreign contractors. 

Like the earlier Viggen and 
Draken aircraft, the JAS 39 
Grippen is designed to perform 
smack, Intercept and recon¬ 
naissance missions, but is to be 
less dependent on ground 
support. 

David Brown 


SWEDEN’S DEFENCE spend¬ 
ing is in a state of disarray as 
the military authorities wage an 
unequal battle against an over¬ 
valued U.S. dollar, devaluation 
of the Swedish currency and 
Government determination to 
pursue a restrictive budget 
policy. 

Exactly how much money is 
lacking to meet the commit¬ 
ments involved in the -last big 
defence review of 1982 is 
unclear, but estimates suggest 
that recent economic develop¬ 
ments have cut as much as 
SKr 5bn (5609m) from the 
armed forces’ purchasing power 
over the years from 1984 to 
3 989. For this year the military 
will only be allowed a maximum 
of 4 per cent compensation for 
inflarmn , when even the most 
optimistic forecasts suggest that 
infla tion is unlikely to fall 
below 5.5-6.0 per cent. 

The defence budget has been 
delayed for three months until 
March to dllow a parliamentary 
committee time to examine the 
defence staff's spending plans, 
but lx already appears clear that 
the military planners are facing 
painful cutbacks. 

'Hie financial squeeze has 
qome at an unfortunate time. 
Traditionally, Swedish defence 
strategy has been based on 
countering the threat of in¬ 
vasion, but the repeated incur¬ 
sions by foreign submarines 
into Swedish territorial waters 
over the post three years and 
the armed forces’ apparent in¬ 
ability to prevent such viola¬ 
tions has forced a drastic 
re-think of -military priorities. 

Too little provision had been 
made previously for anti-sub¬ 
marine warfare and the defence 
forces have been shown tp.be 
woefully ill-equipped for this 
task, particularly in the difficult 
waters of the Baltic. 

Mr Olof Palme, the Prime 
Minister, admits that the intru¬ 
sions go “to the heart of our 
neutrality policy. 

policy has 


forces in the region, thus help¬ 
ing to reduce tensions. 

If either side should perceive 
a weakness or same form of 
military vacuum in Sweden, 
then it might well be en¬ 
couraged to step up its own 
presence in the region. Sweden, 
with a fairly high level of 
defence spending — ranging 
around 3-3.5 per cent of gross 
domestic product in recent 

years—a substantial domestic 
armaments industry, and a 
determination to develop and 

produce 35 high a proportion of 
its equipment needs as possible 
domestically, has sought to give 
substance to its policy of strong 
“total defence.” which can pro¬ 
tect its independence and 
neutrality. 


Confidence 


Two developments have 
begun to gnaw away at Swedish 
confidence, however. On the one 
hand Stockholm has shown 
itself so far to be powerless to 
prevent the repeated violation 
of its territorial waters by 
foreign submarines. On the 
other hand, the deployment of 
cruise missiles by the Nato 
alliance in Western. Europe has 
raised questions about the 
country's ability to protect its 
airspace and prevent the 
passage of such missiles. 

The problem of dealing with 
cruise missiles is still new, but 
as part of large-scale military 
manoeuvres during the autumn 
last year, the defence forces did 
practice shooting down such 
miViles both from the ground 
and from the air using low- 
flying aircraft to simulate the 
missiles. 

The Swedes have been learn¬ 
ing to live with the problem of 
submarine intrusions for rather 
longer. It -was in October 1981 
that a Soviet Whisky-class 
submarine, thought to be 
carrying nuclear weapons, ran 
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Above: Bror Steffenson. 

spokesman of the Chiefs of 
Staff, gives a press con¬ 
ference after Swedish forces 
helicopters depth-charged a 
suspected foreign submarine 
In the Stockholm Archipelago 
(right) In 1982. The Intru¬ 
sions into Swedish waters 
challenge Sweden’s long-stand¬ 
ing policy of neutrality and 
have shown that the defence 
forces were inadequately pre¬ 
pared for anti-submarine 
warfare. New funds are being 
made available to strengthen 
this weakpoint bnt much of 
the money is coming from a 
re-organisation of the Navy 
budget Naval training is also 
being altered. 





scale invasion or toe country. ewer lor the whole, country .S* . 

On several occasions too wtth (Eg.-temalhlnf .eight 
Navy has exploded mines and squadron* of Viggen fighters - . 
depth charges against suspected and attack planes: Already It —” 


security 

founded on the tenet or mm--- ji— 

adherence to alliances in peace- 
time, aiming at neutrality in 
case of war," hut the military 
capability to guarantee its 

neutrality 1 has been a vital fac¬ 
tor throughout this period. 

Sweden forms a military 

buffer in the Nordic region 

between Nato and the Warsaw 
Pact states. It has been thought 
that as long as Sweden has 
sufficiently strong military re¬ 
sources to prevent either side 
from using it for military tran¬ 
sit then both military alliances 
can maintain a lower level of 



BLOOD, SWEAT 
ANDTEARS, 
OR STEEL, OIL 
AND GEARS. 


Many companies buy robots 
Tor the wrong reason: They think 
robots will replace people. Many 
other companies do not buy 
robots for the wrong reason: They 
think robots will replace people. 

Robots won't replace 
people. What they will do is put 
right inhuman working condi¬ 
tions. They can not only take on 
jobs that are demanding, but also 
jobs that are dull, dangerous or 
demeaning. 

Robots are capable of great 
accuracy and consistency. They 
are ideal for applications 
demanding consistent adherence 
to close tolerances They’ll let you 


Robots generally work at 
about the same pace as humans. 
But they work three shifts a day, 
without breaks, sick days or vaca¬ 
tions. Their up-time averages over 
'tola "' 


98 percent compared to less than 


ing that is too small for dedicated 
assembly lines. In many small and 
medium-lot manufacturing pro¬ 
cesses they can improve product 
quality while cutting costs by 80 
or even 90 percent 

The decision to buy or not 
buy rabote should be heavily 
influenced by the machines you 
already have or will have. 
Inefficient production lines with 
outdated machines will not be 
made much more productive 
with robots. If the machines per¬ 
forming operations before and 
after the operation you're consi¬ 
dering robotizing can't work three 
full shifts at a robot's pace don't 
sandwich a robot between them. 
You have to have full-time work 
for robots for them to be a sound 
investment 

Going or not going to robots 
is a difficult decision. We can 
make it a lot easier for you. 

We have excellent products, 
to be sure, proven by over 2,000 
ASEA robots working reliably in 
more than 30 counhies. Beyond 
that we can tell you quickly and 
definitively whether or not robots 
are a good investment in your 
plantWe can show you proven 
ways to get the most out of them 
in specific applications. And, if 
robots make good sense for you, 
we can help you make them 
make good sense to your people. 
And we can train your people to 


75 percent for the a i rerage worker, get the most out of the robots you 
And they work for 6 (rather than buy. 


15) dollars an hour. But most 
robots become workers' helpers 
rather than replacements. And the 
workers are freed to utilize their 
helpers to do a greater number of 
jobs. That translates into increased 
productivity of 10 percent in some 
plants and 300 percent in others. 

But the best way to regard 
robots is to compare them with 
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produce products that look better, other machines, not with people 


work better and last longer. 
Which means you'll probably 
have to hire more people to 
produce and sell more products. 
Robots also increase 


productivity. Which means more 
profits And more jobs. 


Robots are widely used through¬ 
out the automotive industry and in 
other large assembly plants. But 
because robots can easily be 
reprogrammed to do a variety of 
jobs they are also ideally suited 
for the 60 percent of manufactur- 


We can also promise you 
that we'll be here tomorrow to ser¬ 
vice, replace or add to the robots 
you buy today. We have the expe¬ 
rience, size, commitment and 
financial stability to assure that 
we'll be one of the few companies 
that will survive in this hotly com¬ 
petitive, fast-changing industry. 

If you'd like to know more 
about ASEA robots or the many 
other industrial products we 
make and market write or call 
ASEA Mariceting Communications 
Dept 


S-72183 Vasterfis, Sweden 
TeL+4621100000 



tangible evidence yet of Soviet 
submarine activity in sensitive 
Swedish waters. 

A year later toe Swedish 
Navy discovered evidence of 
further foreign submarine 
activity, which was subse¬ 
quently substantiated in the 
report of a Government com¬ 
mission. winch laid the blame 
for toe intrusions firmly on toe 
Warsaw Pact. The report stated 
that six submarines from 
Warsaw Pact states — most 
probably the Soviet Union had 
been active in forbidden 
Swedish waters. 

Operating chiefly in the 
Stockholm archipelago, three 
of the submarines were said 
to be “ manned midget sub¬ 
marines with a bottom-crawling 
capacity of a hitherto unknown 
character." The authorities 
published a series of photo¬ 
graphs showing track marks on 
the seabed and revealed that 
one of the minitsubinarines was 
behoved to have penetrated to 
the heart of Stockho lm . 

In two subsequent reports 
Mr Lennart Ljung, Supreme 
Commander of toe Armed 
Forces, has confirmed con¬ 
taining foreign submarine 
activity during toe summer and 
autumn of 1983, but he has 
been more cautious about 
accusing any one nation of 
being responsible. 

Mr Anders Tbunborg, the 
Swedish Defence Minister, has 
stressed an numerous occasions 
(halt the Government would do 
everything in its power to stop 
the violations in order to 
become “ master hi its own 


strengthened gradually, how¬ 
ever, and Mr Tfcunborg has 
warned that “ any power de¬ 
liberately violating Swedish 
territorial waters must take the 
whole risk and the whole re¬ 
sponsibility if a submarine and 
its crew come to harm." 

Uncomfortably for the 
Swedish authorities, it has 
become clear that Sweden’s 
Battue coast offers an ideal en¬ 
vironment for secret submarine 
operations. The traditional 
hydro-acoustic equipment de¬ 
veloped for hunting sitomarines 
m deep seas wtth comparatively 
level bottoms does not work 
well off the rugged Swedish 
coast 


new types of torpedoes and 
depth charges especially 
designed for use in the difficult 
conditions posed by the Baltic 
coast These are ex pected to be 

ready for operational use__ ____ _ 

during toe spring. years and the last two destroyers 

Naval training is being w mothballed waiting to be 
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worth about SKr 48m. . . 

. - Over a long period the Navy’s 
capacity for conducting opera¬ 
tions on. toe high seas has been 
drastically reduced. Sweden has 
had no cruisers for about 15 



Variations 


Sudden variations in water 
temperature end salt content 
toe countless thousands of 
islets and rocky outcrops dotted 
dong the coast, abundant 
civilian sea traffic and wrecks 
Uttering toe seabed combine 
to make Ideal conditions ftw 
intruder submarines. 

Nevertheless, - toe Govern¬ 
ment has decided to devote 
about SKr L2ba (8146m) to 
strengthening toe country's 
anti-submarine warfare capacity 
over toe period from 1982 to 
1989. New funds ere being 
made available, but much of 
toe money is <y*n"ng from a 
reorganisation of the Navy 
budget The Supreme 
Oog na nander baa accepted that 
this must be done at the cost 
of reducdig the Navy’s 
preparedness to meet a Stott- 


altered with the express dm 
of schooling personnel Bor 
anti-submarine warfare and 
new equipment such as hydro¬ 
phone buoy systems, pe rm a nent 
underwater reconnirissajxto 
systems, and. improved data, 
analysis . systems are being 
added. The ordering of four 
new manetouhting vessels 
equipped with, special high' 
frequency sonar for bu nti ng 
mini-submarines and toe 
equipping of four more heli¬ 
copters Sot 

warfare has been speeded up. 

The more money that is made 
available to meet the sub¬ 
marine menace, the less is 
available for other parts of the 
hard-pressed military establish¬ 
ment, however. 

The biggest problems are 
faced by the Air Force, and 
the supreme commander has 
warned recently that a number 
of toe older Drakeu J35 fighter 
squadrons will have to be 
scrapped. If none of the 
requested extra SKr 5bn Is 
granted. Originally these 
divisions were scheduled to 
remain in service well Into the 
1990s, and if they are scrapped 
Sweden’s fighter plane capacity 
will be reduced by around 
25 per cent. 

It will hardly be possible for 
the Air Force to provide air 


scrapped. Naval resources have 
now been concentrated on sub¬ 
marines, fast missile boats and 
patrol craft. 


For 


Battle tank 


For toe Army the squeeze on., 
funds t&, threatening . the' 
modernisation of Sweden’s main 
battle tank, the S-Tank, new. 
anti-tank ammunition and ,. 
mines, new electronic warfare - 
equipment and the purchase of ^ 
a new version of Sweden’s —" 
missile 70, RBS 70* m anti. •«-- 
aircraft system that can be used -- 
both day and night. ' ' 

A group in the Ministry a •' 
Defence is considering bow tj - 
reduce toe costs of Sweden. - 
all-embracing conscription syi ‘ : 
item, under which all male 
between the ages of 18 and 4 
have to take part In activ r - 
military service. Basic train hi 
lasts ait least seven and a-ha ■ .f- 
months. 

The • Ministry ftnskftS • to 
there are no plans for aborts 
ing axBcription—theoretical 
a total of nearly 800.000 m* 
can be mobilised within ’ 
hours—-but the military 1 autho 
ties are keen to rational! 
further the number- of edw 
tional mid training. eatable 
meats scattered about t 
country. 
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Tighter government supervision expected to moderate market boom 

Explosive growth in share values 




STOCKHOLM’S Stock Exchange 
was one erf the four Nordic 
bourses which topped the world 
in a year of explosive growth. 
The value of shares on the 
Stockholm Exchange climbed 65 
per cent from the start of 1983 
on the Vedcans Affarer Index. 

Heading the boom were 
forest products listings (up 103 
per cent), mines (up 84 per 
cent), and chemicals (up 68 
per cent). Among the Individual 
companies, top performers in¬ 
cluded ASEA (up 126 per cent), 
PLM (up 124 per cent) and 
Electrolux (up 124 per cent). 

There are signs, however, 
that the boom may begin to 
moderate. Furthermore, the 
hitherto self-regulating market 
is likely to come under much 
tighter government supervision 
in the wake of a series of finan¬ 
cial s candals . 

The spectacular climb In 

share values — over 400 per 
cent since 1981 — was led by a 
surge in domestic small invest¬ 
ment, and later fuelled by keen 
interest from abroad. 

Foreign share Issues of 
SKr 3.8bn ($463m) last year 
helped the total level of neyr 
issues — at SKr io.7hn — 
double toe levels achieved 
during all of the 1970s. 

Foreigner? — mainly British 
and Americans — are the 
largest sincle group nf buyers. 



take a toll as well. The Social 
Democrats have instituted an 
“ everyman’s savings plan 11 to 
replace an earlier non-socialist 
scheme which gave a better tax 
rebate on savings in unit trusts. 

That earlier plan played a 
key role in initiating the boom 
in share prices, and has drawn 
a total of some SKr lObn on to 
the market since 1980 — about 
5 per cent of its total present 
value. 

This means the small savers— 
the second largest group of net 


1983, 73bn) that toe ceni 
securities clearing house - ’ 
been unable to keep pace. B> 
in a new computer registry i 
tern, now largely cleared, for* 
toe exchange to- close its do - 
for a total of 13 working ; di * 

Thus far, Sweden's dbs 
knit business community bias : 
mained largely self-regulati 
but changes me oh the tf 
In late November, toe sect 
ties industry stock eschar . 
committee Introduced rules 
govern -the disclosure of lar 
share transactions in an eff- 
to stave off government lnt 
vention. 

However, toe. government 
now committed to infrodud 
new .legislation to beef up ’ . 
enforcement powers of Its Bs 
Inspection Board. Among.otlu 
things, the hew law will ma 
Insider trading - a admit 
offence. 

The government Jim a! 
turned to the stotik exchange 
help solve its own budgets 
problems, and late last year 


Rf; 




in- 
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'4 r , 


to the market starting this year. 

Another f undam ental, strength 
Is toe export-led corporate 
profitability (rooted in the 16 
per cent devaluation 15 months 

ago) which has surged to its r_.—, v 
highest levels in a decade. In- produced a new capital gains t 1 
dustrlal sales are up 20 per for Swedish investors tort a ni 8 
cent on toe average. general turnover tax: of I t* 

*m,o I* ,c « nt ** divided equal 

0 .« e iorw^ ,e S :r S s « op 1 !3i5 


help maintain this export price 
advantage, but early indications 
suggest labour costs may rise 


None of these measures saw 
to have had much of : to n 
pact on' the boom so far, ai 


suggest jodout costs may roe rr-- .. 

a s much as 12 per cent or SSui22 i ?2LJ5SJi.^i£Si«i . 


largest sincle croup nf buyers. «e second largest group ot net a s muen as « per cent, or growlng internattonaUMtibu ■ 1 
However, the level of net pur- ggn •«- - ™ ISS ‘SSS W 4 


likely to start drifting away Stockholm’s emergence from -JJjSjf? «him 

from toe market this year, a sleepy backwater & part-time JJ“L 

brokers say. trading into a world-class MSSfSfi^tofSE 

Perversely, perhaps, a pos- exchange has brought-a number SSitSrinrfne 

slble counterbalance may be the of problems, both ethical and 

*SZ***M slde. tr»aiBg fE&WX**** ' 

—— -—a--- volume has grown so explosively. ‘ . v "i. 'r'::': rvH 

New government plans may to draw an annual SKr 2bn on (1978, SKr 2bu; 19$2 SKr27bn; --*• 


chases declined from SKr 4.7hn 
for the first six mouths to only 
SKr 794m for the five months 
from July to November. If this 
trend continues, it will clearly 
D"* * sharp curb on toe sus¬ 
tainable pace of new issues this 
year. 


controversial wage earner funds 
—toe tax-financed union-con¬ 
trolled shareholdings which are 
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David Brown looks at the controversial issues of providing jobs, future pay bargaining, and changes in industry’s ownership 


Wage model 
questioned 


THE FUTURE of. the 
“Swedish model”—a system 
ef highly centralised wage 
bargaining which has helped 
ensure. an enviable post-war 
record of lahom-raanagemeid 
peace Inn been called into 
question as a result of the 
refusal by the country’s 
largest trades union con¬ 
federation, the LO, to nego¬ 
tiate with its counterpart 
employers group. 

Mr Stlg-BEalm, leader ef the 
2 .2m .. trine-collar . workers 
grouped in the LO, charged 
the employers organisation 
SAF with- trying to drive a 
wedge into the labour move¬ 
ment by allowing seme- ef its 
members- in better-placed in- 
dnstrial sectors to offer 
higher pay to certain unions 
in last year’s pay round. 

Thfe/yeur, lrais'attempting 
to oversee a series of 
decenbahsed ' negotiations 
between eaeh ef . Ids 24 

nEHHnfpif mrians »nH Hip ir 

counterparts, on the basis ef 
a eemmon pay 

Both sides . have warned 
that the move could lead to 
more cantanttons and timo 
consuming negotiations, 
threatening toe government’s 
hopes for a stable labour 
climate and a moderate settle¬ 
ment in its attempts to cut 
inflation and fuel economic 
recovery. - ■ 

The decision marks .a 
dxamatie shift in a 30-year 
tradition of labour- 
management relations in 
Sweden. Workers and em¬ 
ployers’ groups agreed in 
1938 to conduct brood talks 
an ft* labour wwitf to 
forestall gover nm ent inter¬ 
vention. By 1956, these talks 
had been expanded into 
centralised national pay 
bargaining 

A key feature of this bur- 
gain tug has been the Ufa 
policy of “ wage solidarity,” 
which has narrowed the 
relative pay spread in the 
LO-SAF sector to 30 per cent 
ef its 1969 level. 

The policy—always faulted 
by SAF for faffing to reflect 


toe wide variations in cor¬ 
porate profitability—came 
under heavy fire last year. 
The engineering Industry and 
the powerful engineering 
workers union Metall broke 
away to conclude their own 
settlement to advance cf the 
central agreement. 

This year, Mr Malm will 
try to keep his house in 
order. In practice, »»§« has 
meant a higher wage demand 
(7 per cent) in order to 
satisfy the better-paid 
workers in LO, nuke up for 
three years of flooiiwtng real 
incomes, and keep pace with 
the white-collar workers. 

Succeed 

Whether be wUI succeed is 
an open question at this early 
stage—SAF says ft can pay 
no more than L2 per cent. 
“No one wants conflict.** he 
said recently, “ but SAF has 
sown the wind, and they will 
now most likely reap a whirl¬ 
wind.” 

His decision affects more 
than half of Sweden’s highly 
mrfnnhmd workforce. Some 
90 per cent of all bine-collar 
workers are affiliated wfth the 
LO. The TCO is the dominant 
white-collar federation, with 
some 75 per cent of these 
workers, while government 
officers and professionals 
(GO per cent of whom work 
In 'toe public sector) are 
affiliated with SACO/SB. 
Pttblle and private sector 
members of both white 
collar onions are represented 
by separate negotiating 
bodies. 

Introducing annHiw 
element of uncertainty, toe 
white-collar workers have 
abandoned the two-year con¬ 
tracts they signed last year 
because of gov e rnment 
changes In a marginal tax 
reform package. The changes 
partly LO tospired-^will cut 
the tax relief they would 
otherwise have enjoyed «"J 
prompted them to dgwuwid 
re-negotiation for a total of 
L2m workers; 


Forest products 
restructured 


WITH THE recovery In the 
Interna tional paper market well 
under way, the fortunes of toe 
Swedish ' forest products 
industry have improved rapidly 
following several difficult years. 

Swedish pulp . and paper 
mill” are well-placed to achieve 
much higher profit levels helped 
by a far-reaching restructuring 
and modernisation programme. 
“Probably more old and non- 
profitable units have been 
closed down in Sweden in re¬ 
cent years than in any other 
c ountry .” says Mr Bo Wergens, 
director general of toe Swedish 
Pulp and Paper Association. 

In the pulp sector 39 units 
were closed down in the years 
from 1970 to 1982, reducing toe 
total from 98 to 59. At toe 
same time new plants have 
been built allowing a more 
economic scale of pro du c t i o n 
and the capacity per unit of 
existing plants has been in¬ 
creased from 98,800 tons to 
168JA0 tons- Total pulp 
capacity has been enlarged over 
toe period to 9.6m tons from 
&9m tons. 

At toe same time paper 
capacity has grown to 6 .8 m tons 
from 4.7m tnn«? at toe beginning 
of toe 1970s here too mills 
have been rationalised. . The 
number of plants has been cat 
from 68 to 57 despite toe 45 
per cant boost in total capacity. 

Reaction 

The stock market has reacted 
Kharplytofbrest product group’s 
improving an«nrin! perfor¬ 
mances and the sector out¬ 
stripped all other major 
industries on toe Stockholm, 
stock exchange with a rise of 
just over 100 per cent in the 
sectoral share price index. 

Svenska Cellulosa (SCA), the 
country's largest forest group, 
boosted its profits by 54 per 
cent in the first eight months 
of 1983, for example, while 
MoDo, Sweden's .third biggest 
forest products concern, has 
bounced bade into profit after 
dropping heavily into losses in 
1982. 

Sweden's forest products 
industry has been winning bade 
in ternatio nal market shares, 
helped importantly fay the 16 
per cent devaluation of the 
krona 16 months ago as well as 
by toe strength of the U.S. 
dollar, fbe_ currency used for 
much of too industry's trading. 

Prices too have picked up 
after the drastic falls of 1982, 
and Swedish producers expect 
that further price, increases 
could be led by their North 
American rivals during 19S4. 

At p re s e nt toe Swedish pulp 
and paper mills are inter¬ 
nationally very competitive and 
exports, particularly of pulp to 
non-European markets such as 
toe Far East, Increased sub¬ 
stantially last year. 

The total value of Swedish 
forest product exports amounted 
to SKr 3Sbn- ($4.6bn) last year, 
a jump of 22.6 per cent. The 
- industry accounts for about SO 


per cent of Sweden's total 
exports, second only to the 
engineering sector- It occupies 
a key position In toe world 
industry as toe leading Nordic 
producer and toe country Is toe 
world’s third largest exporter 
of pulp, paper and sawmill 
products after Canada and the 
US. 

Sweden is in eighth place 
among world producers cf 
paper and board with news¬ 
print acco u nting for about a 
quarter cf Swedish paper 
exports. It is traditionally toe 
biggest supplier of sack kraft 
paper to Western Europe with 
e. market share varying between 
40 and 50 per cent 

The country’s paper exports 
to the European Community 
have been, helped by the pro¬ 
gressive r edu ctio n of tariffs, 
which were finally removed 
altogether at the beginning of 
this month. It has slowly 
increased its dare of EEC 
paper consumption to about 10 
per cent from 85 per cent in 
1972. It has been wary of 
talcing too much advantage of 
its current strong competitive 
position 4n European paper 
markets duHng the phasing out 
of tariffs, however. 

Such restraint has not been 
exercised in the international 
pulp mid sawn product markets, 
however, and Swedish exporters 
have regained considerable 
market shares over the past 
year, particularly from their 
Finnish and North American 
rivals. 

Sweden has also solved for 
toe moment — unlike neigh¬ 
bouring Finland — its problems 
of domestic timber supply and 
it is now having to import only 
marginal quantities of raw 
TwntiM-ferlR- “ This year we think 
we can run at fall capacity and 
get aU the wood we need from 
Swedish forests," Mr Wergens 
says. 

For 1984 toe Swedish forest 
products Industry expects to be 
running at the highest capacity 
levels for nearly 10 years. 
“ With on improving West 
European economy and markets 
strong in the UJS. and toe Far 
East, It should be a favourable 
year,” according to Mr 
Wergens. 

Last year already proved to 
he an exceptional year for saw- 
nrffi products, chiefly sawn and 
planed softwood. Deliveries 
jumped to 3A2bn cubic metres, 
toe highest level since 1974 and 
stocks are being run down 
substantially to cope with 
demand. 

Exports of paper and board 
were worth SKrl7bn last year, 
an increase of 17.2 per cent 
with a 5 per cent increase in 
volume to 4.65m tons. Exports 
of pulp rose even more strongly 
to SKr 81 bn, a rise of 26Jj per 
cent in value with a similar rise 
in volume. 

Pulp production rose by 13 
per cent to 87m tons last year, 

Kevin Done 


Row on 
wage 
earner 
funds 

JANUARY saw the start of 
the controversial M wage 
earner funds” scheme — 
which was rammed through 
parliament in December by 

the minority Social Demo¬ 
crats with the help of the 

Communists. 

The scheme, which has 
been hotly debated in Sweden 
for nearly a decade, Is a 
somewhat scaled-down ver¬ 
sion of toe original proposals. 

Under the new plan, the 
labour movement wfQ take a 
significantly broader rote in 
the control of Industry, now 
about 90 per cent privately- 
held, through five tax- 
financed funds which are to 
invest mainly on the stock 
market. 

Control of the funds — 
which are broken down 
according to region — will 
be in the hands of govern¬ 
ment appointed boards which 
by law must be controlled by 
labour interests. 

The government has intro¬ 
duced toe measure hoping it 
will persuade the unions to 
moderate their wage demands . 

This Is essential in the fight 
to hold down inflation and 
protect the export price com¬ 
petitiveness which was bought 
by a 16 per eent develoation 
15 months ago. 

Companies are reaping 
record profits as a result of 
toe devaluation and toe 
government wishes to 
strengthen toe labenr move¬ 
ment as a whole rather than 
toe salaries of individual 
workers in the more success¬ 
ful industries. “It Is unrea¬ 
sonable that wage earners 
should not get a part of these 
profits,” the Prime Minister 
said. 

Guarantee 

The tends are also sup¬ 
posed to core a range of 
other ills. They should lead 
to a more equal distribution 
•f wealth, guarantee the 
avaSabflity ef risk capital, 
increase companies’ readiness 
to invest and secure Jobs for 
the future. 

Some details: 

• They will be financed by 
a 20 per eent tax on so-called 
excess corporate profits, and 
by a much, smaller increase 
in toe employers’ payroll tax; 

• Local trade onions are 
entitled to receive 50 per emit 
of toeir voting rights in a 
shareholding from toe tends; 

• The five tends — together 
with the National Pension 
Insurance Fund — will not 
be allowed to hold more than 
49 per cent In any single 
corporation; and, 

• The tends should aim for 
a real rate of return at 3 per 
cent and the earnings art to 
be used to finance the 
Swedish Pension system. 

The fact that opinion poll 
after opinion poll has shown 
a majority ef Swedes to be 
opposed to the idea has not 
deterred the ruling Social 
Democrats. Nor has the 
Uttar opposition of toe busi¬ 
ness community and toe non- 
MfiaiiKt political parties. 

Mr Palme invited them last 
MitaniB to talk* on the 
economy and wage earner 
tends but most flatly refused 
to come. “ I am a c o nsensus 
politician. I like to put 
together compromises,” Mr 
Prime said recently. “ We 
should have been able to 
solve this question but... if 
Fm forced to fight I wilL” 

Mr OH Adelsohn, leader of 
the conservative party 
(Moderalerna), responded: 

“ The Government cannot 

expeet a consensus on econo¬ 
mic policy when at toe same 
time It Is stubbornly poshing 
through the most controver¬ 
sial political question since 
the war.” 

Based partly on toe wage 
earner funds issue, Mr Adel- 
Bohn’s party is trying to 
emerge as the standard 
bearer for Swedes who are 
disaffected with the excesses 
of toe welfare state and what 
he calls the Social Demo¬ 
cratic “ big brother ” policies. 

With the election still 20 
months away, the Social 
Democrats* standing in the 
opinion polls has dropped to 
ft low 41 per cent (against 
45.6 per eent a year ago), 
while the non-socialist opposi¬ 
tion has climbed six points to 
5L5 per cent. 

The new law has failed to 
win the labour support Mr 
Palme had been seeking—toe 
present pay claim would 
Increase labour costs by about 
12 per cent or double the 
government's target figure. 

Oddly enough, investors 
seem to be unconcerned. 
Share values on toe Stock¬ 
holm bourse grew without 
slacking throughout last year. 

The reason may be that 
the SKr 2bu too five funds 
draw on to the market every 
year until 1990 will offset 
toe outflow of share savings 
expected to follow new tax 
changes for small investors. 

The Social Democrats hope 
that by limiting the scape and 
duration, they can insinuate 
wage earner tends into the 
Swedish system without 
serious political fallout. The 
opposition parties are bet¬ 
ting that Mr Falme has gone 
a step too far. 


Crisis package aims 
to cut unemployment 


SWEDEN’S UNEMPLOYMENT 

rate at 3.4 per cent is toe envy 
of most industrial count lies—— 
it c^w"p M ' es with 11} per cent 
in toeUK, 10 per cent in Italy 
and about 8} per cent each to 
France West Germany. 

However, this is toe highest 
rate in Sweden's post-wax 
history, arid it promises to 
remain a major political weak¬ 
ness of the Social Democratic 
g ovaiim ent, which came to 
office 15 months ago on a plat¬ 
form of “fall employment.” 

Already under budget pres¬ 
sure from its bloated central 
g n uA H iTTKmr deficit, top admini¬ 
stration i a being forced to 
devote ever-increasing sums to 
keeping toe jobless rote in 
check. Beyond toe 147,000 
officially unemployed, an addi¬ 
tional 4 per cent or 180,000 
workers ere occupied in the so- 
called labour market pro- 

ffra gfiffid>s a 

Last years' budget for these 
programmes, SKr 17.2 bn 
($2bn), was supplemented by 
further emergency initiatives 
costing a total of SKr 16-2bn. 
The total corresponds to mace 
toon 11 per cent of gov e rn m ent 
outlays—well above the 6,5 per 
cent three years ago. 

In October, toe gov e rnm e n t 
announced a crisis jobs pack¬ 
age that included a contro¬ 
versial programme which 
virtually outlaws joblessness 
among school leavers up to the 
age of 19. They are now 
required to speod four hours a 


Sag Malm, leader of the bine- 
collar workers In the LO, 
which rejects short boon 
day to communal work brigades 
in order to receive their welfare 
b enefits This measure affects 
some 25,000 young people, 
according to toe National 
Labour Market Board (AMS). 

As elsewhere in the OECD, 
joblessness among youth re¬ 
main a major problem, with 
potential long-term conse¬ 
quences. In Sweden, 50,000 of 
the openly unemployed are 
below toe age of 25—7.7 per 
cent of toe age group. 

In another special programme 
aimed at toe young and toe 
long-term unemployed, the 
government Is attempting to 
create an additional 40,000 new 
jobs with an SKr lbn recruit¬ 
ment subsidy. For six months 


starting in January, ft will pay 
half an employers' wage costs 
for creating new jobs ahead of 
schedule. Sweden has one of the 
world's highest rates of em¬ 
ployed women as a percentage 
of the total workforce—48^ per 
oent compared with 42 per cent 
in toe UjS. and 38 per cent in 
both toe UK and West Germany. 

Of all wage earners in 
Sweden, 3.5 per cent are work¬ 
ing part-time against a prefer¬ 
ence for full hours. Well over 
one-quarter of toe 4.3m strong 
labour force works less than 35 
hours a week. The countries* 
largest trades union confedera¬ 
tion, the ?..2m^member LO, 
officially rejects short hours as 
a solution to joblessness. 

In October, however, the 
government sent out a memo¬ 
randum to public sector 
employers encouraging them to 
take a “generous attitude” to¬ 
wards applications for leave or 
part-time hours, in order to fill 
the slots with new temporary 
workers. 

Measures aimed at employers 
include the investment tends 
legislation which gives tax 
breaks to corporate profits set 
aside for counter-cyclical invest¬ 
ments. Troubled Industries such 
as textiles and shipbuilding re¬ 
ceive “respite orders” to pro¬ 
vide breathing space before 
plant shutdowns or rationalisa¬ 
tion. 

The core of Sweden’s labour 
market programme Is relief 
work and retr ainin g pro¬ 


grammes. In December, some 
80,000 were working in the 
relief programme—which in¬ 
volves mainly construction and 
municipal works projects but 
also work In schools and hospi¬ 
tals. This figure is up from 
39,500 In September. A further 
89,000 were being paid while re¬ 
ceiving mainly vocational train¬ 
ing. 


Education 


“ Job applicants ... wwiq- 
primarily be offered jobs and 
education,” said Mr Allen 
Laxsson, director of the AMS. 
“ Cash assistance ... should be 
exercised only as a last resort.” 
Nonetheless, cash unemploy¬ 
ment payments, at least SKr 5bn 
last year, have climbed more 
than 40 per cent. 

The latest figures show Dec¬ 
ember unemployment largely 
unchanged—due almost exclu¬ 
sively to emergency government 
measures—and Mr Olof Palme, 
the Prime Minister, boasted 
recently that the government 
has been able to stop toe climb. 
He now faces the more difficult 


task of brin g in g the figure down 
to what in Sweden is con¬ 
sidered a more normal level— 
2 to 2} per cent 

On the basis of its 1984-85 
budget projections, toe govern¬ 
ment sources admit this Is “a 
drop to about 9 per cent next 
year. However, Labour Depart¬ 
ment so urces this is “a 

point of some optimism.” To 
reach tiffs level, the expected 
increase of 25,000 new job 
seekers will have to be offset 
by 40,000 new places—provided 
toe economy performs as 
planned. 

The Swedish Employers 
Federation (SAF) regards toe 
forecast with scepticism. It says 
there is unlikely to be any 
appreciable increase in toe 
number of new places next 
year. 

The number of people em¬ 
ployed in Industry has dropped 
19 per cent to 36 per cent since 
I960, corresponding to a con¬ 
siderable increase in toe 
(especially public) services 
sector of 16 per cent to 61 per 
cent of toe workforce. 


t 


















VI 


Financial Times Wednesday January 25-' 1984 


SWEDEN VI 


Devaluation has helped manufacturing to expand again and many groups are making profits as recovery grows ~ 


Industry on road to recovery 


THE REGENERATION of 
manufacturing industry was at 
the heart of the Social Demo¬ 
cratic Government's economic 
strategy, when it returned to 
office 16 months ago, and in the 
short-term at Beast its policies 
have met with considerable 
success. 

Helped by the dramatic 16 
per cent devalu atio n. in 
October 1982, Industry's for¬ 
tunes have improved rapidly. 
The long- decline which 
characterised much of the 
decade up to 1982 has been 
halted. Industrial production, 
has began to expand again, 
corporate profits—particularly 
in the export sector ore boom¬ 
ing,-big productivity gains have 
been made as idle plant 
capacity has been brought back 
into operation and all the signs 
are that industrial investment 
-will begin to pick up again 
during 1984. albeit fr om a very 
low -level. 

The task facing ithe new 
Government m the autumn of 
1982 was daunting, mid the de¬ 
velopment of industrial produc¬ 
tion in Sweden since the 
beginning of the 1970s did not 
give particularly good grounds 
for optimism about the chances 
of “reiodustrialismg" Sweden. 

The level of industrial pro¬ 
duction was lower in 1982 than 
in 1973. From 1970 to 1982 it 
•had grown by only 10 per cent 
while in the European member 
states of the OECD industrial 
output had climbed by 23 per 
cent. With an explosion of 

SPECIAL STEELS 


labour costs in the mid-1970s 
many companies had been 
priced out of their markets, and 
Government subsidies to de¬ 
clining industrial sectors de¬ 
layed the process of restrue* 
luring. 

The position in 1982 was still 
worsening rapidly. Industrial 
investments dropped by l" per 
cent, output fell by 2.5 per cent, 
the gross national product vir¬ 
tually stagnated with a neglig¬ 
ible rise of just 0.5 per cent, 
and the number of people 
employed in industry fell by a 

further 3.6 per cent, increasing 
open unemployment and adding 
to the costs of already expen¬ 
sive job creation programmes. 

*The task was to bring indus¬ 
trial development as quickly as 
possible into a new period of 
growth." says the Finance 
Ministry in its latest budget 
plan, ft aimed to increar<c out¬ 
put so that investment and 
employment could be expanded 
and to improve industry's com¬ 
petitive position in international 
markets so that the massive 
deficit in the current account 
of the balance of payments 
could be reduced or even 
eliminated. 

The chosen tool for achieving 
these ends was a devaluation, 
whose scope shocked Sweden's 
Nordic neighbours, but which 
achieved the immediate aims of 
dramatically lowering the re¬ 
lative prices of Swedish pro¬ 
ducts. 

Together with the earlier 
smaller devaluation of 1931. 


Swedish industry was suddenly 
catapulted into a better com¬ 
petitive position than It had en¬ 
joyed for more than a decade. 

The devaluation could scar¬ 
cely have been more happily 
timed. The world economy has 
started to pick up-^if in rather 
fragile fashion, in Western 
Europe— offering Swedish, ex¬ 
porters the prospects of selling 
in expanding international mar¬ 
kets. At the same time, the 
threat of much higher imported 
infla tion has been diminished by 
such factors as falling real oil 
prices and lew inflation rates 
for many of Sweden's main 
trading partners. 

Good shape 

Farts of Sweden’s industrial 
base, such as the shipyards, 
steel and iron ore, had been 
dealt severe blows by the world¬ 
wide crisis in these sectors, but 
other key industries have em¬ 
erged from the recession in re¬ 
markably good shape. 

The flagships of the key 
engineering sector, companies 
such as Volvo and Saab-Scania 
in automotive engineering and 
aerospace, Ericsson, Electrolux 
and Asea in electrical engineer¬ 
ing, and mechanical and pro¬ 
cess engineering groups such 
as SKF, Alfa-Laval and Atlas 
Copco have performed Impres¬ 
sively against stiff world com¬ 
petition. 

Some such as Atlas-Copco are 
at the end of the recovering 
trade cycle and still have tough 


restructuring tasks to complete 
but most of the big engineering 
groups are enjoying booming 
profits and rising demand lor 
their products. The important 
forest industry has seen a dra¬ 
matic transformation in its 
fortunes over the last 18 
months, while Sweden is also 
showing a continuing ability to 
innovate new products in 
research and development 
intensive sectors such as chemi¬ 
cals and pharmaceuticals. 

Despite the fact that Sweden 
has been ruled for most of the 
last 50 years by a succession of 
Social Democratic Governments 
that have gradually built the 
most expansive public sector 
and probably most highly, 
developed social welfare system 
in the world, the ownership of 
industry has largely remained 
in private hands. Sweden’s 
version of socialism has only 
turned to nationalisation as a 
last resort to try to save dying 
industries. 

The vast majority of all 
Swedish companies — about 85 
per cent of all companies with 
more than 50 employees—are 
privately owned. Such groups 
provide three-quarters of the 
jobs in the business sector. 
Foreign-own ed enterprises 
account for just 0.5 per cent of 
the total number of companies 
in Sweden, but many are large 
concerns and together they 
account for roughly 10 per cent 
of the value-added and 8 per 
cent of the employment in the 
business sector. 

TRANSPORT 


Swedish industry is concerned 
that the current wage negotia¬ 
tions could result in inflationary 
settlements which would eat 
away much of the competitive 
advantage won through the 
devaluations. While the results 
of the wage round may not be 
known until late February or 
March, most of the short-term 
economic indicators are still 
positive. 

Industrial production rose by 

6.5 per cent between the first 

half of 19S3 and the second half 

of 1982 and last year managed 
a rise of 4.5 per cent, helped 
by booming foreign demand 
which caused exports to rise by 
23 per cent in value and about 
11 per cent in volume. 

Swedish companies have won 
back impressive shares of their 
major Industrial markets and 
industry’s capacity utilisation 
jumped by 5 per cent in the 12 
mouths to the end of Septem¬ 
ber. For 1984, Sweden's 
Confederation of Industry (SI) 
expects Industrial output to rise 
by 3.5 per cent helped by a 
further 3 per cent rise in the 
volume of industrial exports. 

Further gains in productivity 
of about 3.5 per cent are 
expected this year, while the 
decline in industrial investment 
could finally be halted with a 
rise of some 5.5 per cent, 
according to the Si’s latest fore¬ 
casts. 


Kevin Done 
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Rationalising for Europe Boom 


SWEDEN’S stainless steel 
industry has agreed on a 
broad rationalisation pro¬ 
gramme which will give It 
significant shares of the West 
European market The agree¬ 
ment pats Sweden's entire 
special steels sector oa an 
unusually competitive foot¬ 
ing with its continental 
competitors. 

Under the agreement, the 
Johnson Group, Sweden's 
largest privately-held com¬ 
pany, is to buy up the 
stainless steel operations of 
Uddehohn and Fagersta for 
SKr 460m ($5&n) in con¬ 
vertible notes and become 
one of the leading manufac¬ 
turers of welded stainless 
tnblnft strip and hot-rolled 
plate with expected sales of 
SKr 5bn this year. 

SandvQc, the cemented car¬ 
bide and special steels group, 
will create a wholly-owned 
subsidiary, Sondvik Steel, to 
press forward with Its pro¬ 
duction of mainly seamless 
tabes, strip and wire, with a 
forecast aimnal turnover of 
SKr 3bn almost entirely for 
export 

Thus, the areas of over¬ 
capacity have been cen¬ 
tralised, eliminating the 


competitive motive for over¬ 
lapping production facilities. 
After losses of SKr 400m on 
1982 sales of some SKr 5 bn, 
the steelmakers will now shot 
down two smelting plaids and 
two cold-rolling mills. 

The res tru ct uri ng will 
Involve major costs — not 
least those stemming from 
the layoff of 1,500 of the 
workforce (15 per cent) — 
which could reach as high as 
SKr 700m. 

Despite die costs, the steel¬ 
makers are gambling that the 
cutbacks will let them reach 
their potential — because of 
heavy modernisation invest¬ 
ments in die 1970s nearly 80 
per cent of total output is 
new continuously cast. 

Cuts in over-capacity will 
not affect actual output—in 
the stainless sector between 
200,000 and 250.000 tonnes in 
ready-made products—for ex¬ 
port to Europe. 

Elsewhere in the Industry, 
tooling steel has been concen¬ 
trated at Uddeholm Tooling 
with sales of about SKr USbn 
last year. Stainless strip out¬ 
put was earlier merged into 
Uddeholm Strip. Fagersta 
and Uddeholm share a 5845 
venture in the Klosters 


Speeds! eel operation with 
sales of SKr 500m and an out¬ 
put of some 15,000 tonnes of 
high speed steeL With a 
22 per cent market share, the 
company hopes to break even 
thi<f year after extensive 
rationalisation. 

There Is some r emain ing 
competition between SKF and 
Sandvik in seamless tubing, 
and Fagersta in wire pro¬ 
ducts. However, ball and 
roller bearing producti on is 
concentrated solely at SKF. 
Bearing division sales were 
SKr 10.4bu in 1982 and 
SKr 12.1m at the nine-month 
point last year. The low- 
alloy special steel division—a 
market leader in hearing 
steel produced some 400,000 
tonnes last year worth 
SKr 2^bu- 

The L3m tonnes of special 
steel produced last year 
accounted for three-quarters 
of steel exports In terms of 
value and make up 33 per 
cent of the total Swedish out¬ 
put This compares with less 
than 14 per cent in the UK, 
20 per cent in West Germany 
and 16 per cent on the aver¬ 
age in the EEC. 
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MECHANICAL ENGINEERING 


Still awaiting an upswing 


TWO OF Sweden’s top 
mechanical engineering groups 
have been slow to feel the 
effects of an economic upturn in 
the US. and Western Europe. 

SKF, with sales of SKr 14.3bn 
<$1.7bn) in 1982, is the world 
market leader In ball and roller 
bearings, and is eagerly await¬ 
ing an upswing after more than 
a decade of declining demand 
from recession-hit customers in 
its main markets (Western 
Europe and the U.S.), and stiff 
price competition from Japanese 
manufacturers. 

At the nine-month point; it 
pointed cautiously to an 
improvement in roller bearing 
demand in both top markets. 
However, the cost of idle 
capacity and short-time work 
have continued to take a toll on 


operating results—down 12 per 
cent to SKr Ibn for the first 
nine months last year. The 
number of employees has 
declined steadily since 1978 to 
th e cur rent 43,000. 

SKF capital expenditures, 
up 13 per cent to SKr 463m, 
were aimed at new products or 
improved processes. These 
included redesigned angular 
contact bearings, a weight and 
space-saving rotary actuator, 
and development of a titanium- 
nitride coating for drills, taps 
and end mills in its cutting tools 
division. 

In a tumround, Atlas Copco, 
with 1982 sales of SKr 7.9bn, 
posted a profit for operations 
in its third quarter. It said the 
economic recovery has started 
to become apparent in some of 


Its business areas. These 
included air power machines, 
construction, mining and rock 
drilling equipment, and 
hydraulic and pneumatic parts. 
Capital expenditures were down 
35 per cent to SKr 130m. 

Alfa Laval, the farm and 
dairy equipment manufacturer 
with 1982 sales of SKr 82bn, 
has managed to weather the 
storm through a combination of 
plant shutdowns and diversifica¬ 
tion moves. Its industrial unit 
accounts for over half of group 
sales. It has moved into the 
biotechnology field, and also 
formed a joint venture with 
Swedish Match to commercialise 
a new system for food preserva¬ 
tion and packaging. 

D.B. 


in 

growing 

sector 


ENGINEERING is Sweden's lar¬ 
gest industrial sector, account¬ 
ing for 45 per cent of total 
industrial production. 

Over half of the country’s 
engineering output is sold out¬ 
side Sweden. The ten largest 
corporations axe active inter¬ 
nationally with some 50 -per 
cent or 250,000 persons em¬ 
ployed abroad. Two-thirds of 
all research and development 
spending is concentrated in 
this sector. 

It is a world leader in the 
use of computer-aided design 
and manufacture, and has me 
of the highest rales of numeric¬ 
ally-controlled m ac hi nes and 
Industrial robots in use. 

Transport equipment and 
mechanical engineering contri¬ 
bute roughly two-thirds each to 
the total value added in the 
enginering industry, equivalent 
to some SKr 5Sbn in 1982. An 
additional one-fifth is generated 
by the electrical engineering 
sector. 

Cars and (racks 

AUTOS T RUCK S AND BUSES 
ONE OF THE fastest growing 
sectors in manufacturing is the 
motor industry, represented by 
Volvo and Saab-Scania. To¬ 
gether these two companies 
make up 12 per cent of 
Sweden’s tw#l exports. They 
employ 80,000 people. 

Total passenger car produc¬ 
tion was up about 13 per cent 
to 335,000 vehicles for the first 
nine months of 1983 against 
the same period a year earlier. 
This has been the single major 
fatfor behind the devaluation- 
fuelled boom in the sector. 

Volvo’s car sales for the first 
nine months of 1983 were up 
50 per cent to SKr 18Bbn 
($2.2bn). They generated most 
of the increase In group profits, 
and represented over one quar¬ 
ter of total group sales. The 
U.S. market accounted for 37 



ELECTRICAL ENGINEERING 


High profits and 
strong investment 


King Carl Gustav signs the prototype S AAB-F air child 340 
commuter airliner. Firm orders are nearing 100 for this 
Swedish-American joint venture aircraft. 


per cent of the 267,000 vehicles 
sold In the first T»im» mon ths. 

The same applied to Saab, 
where over a quarter of total 
eight-month sales of 60,000 cars 
were generated in the United 
States. Saab has raised output 
levels several times in the past 
year, and production has grown 
to an annual rate of over 
100,000 cars. They made up 
SKr 4.8bn of the total 
SKr 12.7bn group turnover. 

Both Swedish makers sell 
about three-quarters of their 
production abroad, and con¬ 
centrate on medium to high- 
priced models. 

Scania truck operations have 
been hit by sharp drops in the 
Iraqi market—its single largest 
—and deliveries of both trucks 
and buses are expected to fall 
by 3,500 from the 1982 level of 
22,500. Sales for the eight 
months dropped 11 per cent to 
SKr 4.4bn. The group is to be¬ 
gin assembly and marketing of 
buses in the U.S. this year. 

Volvo truck deliveries have 
declined and income fell sub¬ 
stantially due to severe price 
competition. Sales, at SKr 7.6bn 
for the first nine months, grew 
only 4 per cent Volvo acquired 


a stake in the White Motor 
Corp. in the U.S. in 1981, and 
has released a partially new line 
of trucks for the American 
market 

Saab-Scania and Volvo spent 
a total of about SKr 2bn on 
capital investments in the 
sector in 1982. 


Shipbuilding 


SWEDISH SHIPBUILDERS 
for many years ranked second 
only to Japan. However, the 
tonnage built in the past 10 
years has dropped to 350,000 
tonnes from 2.7m, and Sweden 
now accounts for only about 2 
per cent of total world output 
The world surplus for tankers 
and other bulk carriers as well 
as cost advantages of Asian 
yards are behind the decline. 
Now, the industry is dominated 
by the state-owned Swede- 
Yards, and is attempting to ex¬ 
pand in the growing offshore 
area, as well as in' technically 
advanced areas such as LNG 
vessels, submarines and other 
special ships. 

DM 


THE HIGHLY - PROFITABLE 
electrical engineering sector Is 
dominated by the heavy equip¬ 
ment industry but indudes tele¬ 
communications products and 
telephone systems, computer 
hardware and software, domestic 
appliances, consumer electronic 
products and other electrical 
components. 

By far the largest corporation 
in toe sector is Electrolux, with 
sales of SKr 3L6bn ($3Bbn) 
in 1982 (75 per cent outside 
Sweden) one of the world's 
leading manufacturers of 
domestic appliances, as weD as 
chain saws and commercial ser¬ 
vices for catering and cleaning. 
Pre-tax profits at toe six-month 
point were up from SKr 280m 
to SKr 787m. The group 
employes more than 100,000. 

Electrolux has successively 
rationalised its operations, in¬ 
cluding toe sale early last year 
of the FACIT office products 
subsidiary, the Platzer Bygg 
construction unit, its Hugin 
Cash Registers division and toe 
Ui>. air conditioning manufac¬ 
turer Emerson Quiet KooL 

The Granges metals sub¬ 
sidiary took a major step in 
its retreat from toe mining 
sector with toe sale of its entire 
minerals and exploration acti¬ 
vities in Canada last summer. 

Asea, the heavy electrical 
e n gineering and electronics 
group, is toe country's third 
largest concern and Europe’s 
leading manufacturer of indus¬ 
trial robots. Total group turn¬ 
over in 1982 was SKr 25.8bn, 
and pretax profits at the nine- 
month point doubled to 


SKr LS5bn. The group 
employs 56,000. 

Research and development 
spending is running at - an 
annual level of SKr lbn, with 
industrial equipment and auto¬ 
mation for toe process and 
engineering Industries con¬ 
sidered important growth areas, 
together with power generation 
ywri transmission in developing 
countries. 

Stake •• - ■ 

The group recently launched 
a new generation of industrial 
robots with improved vision. It 
has also moved to acquire a 
major stake In the Norwegian 
group Aker, producing offshore 
drilling rigs and ships. 

The LM Ericsson group is a 
strong force oa the world tele¬ 
communications market with its 
successful AXE digital tele¬ 
phone exchanges. ' Pre-tax 
profits for the group were up 
32 per cent for the first nine 
months to SKr 896m. Salas in 
1982 were SKrlP.fihn, and'the 
group employed 66,000. 

Investments in research and 
development are about 
SKr l.ffim annually. - Ericsson 
raised 6230m- on VaR Street 
last year to help fund develop¬ 
ment of information systems 
technology, mobile radio net¬ 
works and digital telephone 
exchanges. Ericsson estimates 
toe world market for integrated 
data exchange systems for 
office automation and business 
telecommunications wilt double 
to about $24bn by 1988. 

DJI. 


CHEMICALS/PHARMACEUTICALS 


High-technology sales growth 


The Euro-Bank 
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Nordic Countries 
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THE CHEMICALS sector in 
Sweden, including the fast-grow¬ 
ing high-technology pharma¬ 
ceutical companies, accounted 
for about 7 per cent of turnover 
for the total manufacturing sec¬ 
tor. Of the SRr 25ba ($3bn) 
roughly half was value added, 
and 40 per cent was sold abroad. 

The industry employs some 
44,000 and investments average 
some SKr L5bn annually. Three- 
quarters of all research and 
development is concentrated in 
pharmaceuticals, the quickest- 
growing in recent years. 

Because Sweden had no oil 
or gas, and few other raw 
materials needed for chemicals 
production, toe industry grew 
around the metals and pulp 
producing companies, benefiting 
from cheap hydropower. 

The organic industry was 
slow to develop, and toe petro¬ 
chemicals sector expanded only 
after the war — especially in 
toe 1960s — but slowed again 
daring the oil shocks of toe 
1970s. Today, there is only 
one cracking plant for ethy¬ 
lene in Sweden, at Stenungsund 
on toe west coast 

Kema Nobel, the largest 
chemicals group in Sweden, with 
eighth month sales of SwKr 
3.7bn last year, said last 
summer it plans to withdraw 
from the petrochemicals in¬ 
dustry with the sale of its PVC 
and polyethylene plants to 
Norsk Hydro and Neste of Fin¬ 
land. The deal is to be finalised 
early this year for a reported 
total of SKr lbn. 

The group is moving to build 
up its presence on the North 
American market in blea ching 


chemicals, used in pulp and 
paper production, and has 
become the world’s second- 
largest sodium chlorate pro¬ 
ducer with its recent purchase 
of Occidental Petroleum’s 
Columbus Mississippi plant It 
is also expanding in the 
adhesives and paint sector in 
Europe. 

Perstorp, the second-largest 
chemicals group with 1982-83 
sales of SKr 2.7b n, has con¬ 
cluded a marketing agreement 
with Marion Labos of the U.S. 
for the sale of its Isodorb agent 
for treating ulcerous sores — 
part of a move into higher tech¬ 
nology products including 
pharmaceuticals. 

Competition 

With close ties to toe medical 
industry, pharmaceutical com¬ 
panies are claiming a growing 
percentage of chemicals exports 
With highly-specialised product 
ranges that allow them in many 
cases to avoid direct competi¬ 
tion with toe world’s drug 
giants. The two top companies, 
Astra and Fortia, rank among 
the top ten most profitable com¬ 
panies In Sweden. 

Astra, toe largest Swedish 
pharmaceuticals group, has fore¬ 
cast sales of SKr 3.5bn for 1983. 
and earnings growth of 40 per 
cent to SKr 600m. Capital 
spending was SKr 217m at toe 
eightmonth point last year. It 
was forced to withdraw its 
Zelmid anti-depressant-—which 
accounts for 2 per cent of turn¬ 
over — because of reported 
adverse reactions. 


In 1982, Astra signed a deal 
with Merck under which, the 
American drug group is under¬ 
taking clinical testing, registra¬ 
tion and marketing of new 
Astra, products in the UE. 

Fortia. formerly Pharmacia, 
which recently raised some 
845m on Wall Street to help 
finance an 85 per cent jump in 
capital spending, doubled Its 
profits in 1982 to SKr 318m. 
Net sales for toe first-half last 
year were up 24 per cent to 
SKr l.lbn (90 per cent abroad) 
with profits of SKr 206m. 


The biggest sales growth has 
come ini separation products, 
used by biotechnology, com¬ 
panies, and in pharmaceuticals 
with both divisions tip 63 per 
cent In pharmaceuticals: it Is 
leading research in anti-arthritis 
and cancer preparations, as well 
as treatment of blood outside 
the body, .- 

The state-owned drug com¬ 
pany KabiVttrium has a 

market lead in the production 
of growth hormones, • 
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WALLSTREET 

Response to 
results 
still muted 

ANOTHER disturbingly weak Wall 
Street session saw a Hood of corporate 
profit announcements again fail to fi nd 
much of a response from investors, 
writes Terry Byland in New York. 

Confidence in prospects for lower in¬ 
terest rates was on the wane, with the 
bond market sluggish while .awaiting 
the announcement, expected next Wed¬ 
nesday, of the Treasury’s funding plans 
for the next quarter. 

The stock market tried to rally and 
was helped in early trading by £BM, 
which added $% to $117. But sellers re¬ 
mained much in evidence, and trading 
was brisk. 

The market rallied in the afternoon 
and leading stocks edged higher for a 
time. However selling intensified as the 
session approached its close. The Dow 
Jones industrial average ended at net 
1.57 down at 1242.88. Turnover, boosted 
by the late selling bout, totalled 103m 
shares, about 10 per cent higher than on 
Monday. 

The current bout of weakness in the 
stock market appears to reflect a rever¬ 
sal of opinion on the two points which 
sustained stock prices at the end of De¬ 
cember. The prospects lor a dip in inter¬ 


est rates in the short-term are vanish¬ 
ing, while the market's inability to ben¬ 
efit from excellent corporate results be¬ 
comes clearer daily. 

The oil stock sector was caught in the 
middle of its corporate reporting season 
by the announcement that a Royal 
Dutch Petroleum unit is offering to buy 
up the outsanding equity in Shell Oil, its 
U.S. subsidiary still publicly held. 

Shell was suspended at S44 on the 
news but later returned to trade a $54%, 
a net $10y« up. Shell Transport and Trad¬ 
ing. the Royal Dutch operating subsid¬ 
iary, was suspended at $34% but re¬ 
turned at $35% while Royal Dutch, the 
holding company, reopened after the an¬ 
nouncement at $49% a net $1% up. 

Exxon, 5% up at $39, made little re¬ 
sponse to its announcement of results 
for 1983. Atlantic Richfield added $1% to 
545% on its own figures and Standard 
Oil of California at $35% was a shade 
higher, also on 1983 profits news. 

Head of the list of active stocks was 
Merrill Lynch, the largest U.S. stock 
market concern, which fell $1 to $31% in 
heavy s elling . Merrill returned a loss of 
£42. lm for the final quarter of last year, 
the first quarterly loss since the compa¬ 
ny went public 13 years ago. 

Among takeover issues, stock in Getty 
Oil gained $3% to $120 after Texaco's dis¬ 
closure of increased bid terms. Gulf Oil, 
a recent takeover favourite, added $1% 
to $49%. 

On the American Stock Exchange the 
technology sector continued to see sell¬ 
ing pressure. Hardest hit was Tie Com¬ 
munications, $2% lower at $22%. Domes- 


Dorchester Gas edged up by S% to $21% 
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363.86 

24132 

Commerzbank 

1065.60 

107430 

73830 

HONGKONG 




Hang Seng 

.103538 

106531 

87930 

ITALY 

BancaComm. 

217.66 

219-68 

180.48 

NETHERLANDS 1 

ANP-C8S Gen 

170.00 

170.90 

103.10 

ANP-CBS ktd 

142.00 

14330 

8730 

NORWAY 

OstoSE , 

239.74 

243.44 

11639 

SINGAPORE 

Straits Times 

103956 

104031 

759.84 

SOUTH AFRICA 



97730 

Golds 

n/a 

81030 

industrials 

n/a 

967.60 

821.30 


TTne am y 

10% 1965 

11* 1991 

11.75 1993 
12 2013 

Corporate 

AT&T 

10% June 1990 
3% July 1990 
B% May 2000 
Xerox 


10* May 2013 
Abbot Lab 
1130 Feb 2013 
Alcoa 

12* Dec 2012 


U4S BONDS 


Jan SA’ Pm 

Price Yield Price Yield 
100"fct 1059 100’7» 1037 

101%. 1132 100%* 1132 
100*1*2 1131 100**1 1130 
102**1 1139 102*%* 1136 


Jan 24 ‘ 

Prev 

Price 

Yield 

Price 

93* 

1130 

93* 

68% 

10.75 

68% 

75% 

1230 

75% 

92* 

b 

1230 

92* 

A 

91% 

ores 

12.10 

91% 

88 

1240 

88 

95% 

1240 

95% 

96 

1280 

96 


iniT^aag 


SWEDEN 

J&P . . 

.153735 1531-93 

1013.13 

SWITZERLAND 

Swiss Bank ind 

- 378.00 38030 

29430 

WORLD 

Jan 20 Prev 

Yragn 

Capttanmi 

185.40- 18730 

154.90 

COLD (per ounce) 



CHICAGO Latest High Low Prav 

IU.1hMMayBoedi(CBT) 

fl% 32nds of 100% 

March 71-07 71-13 71-05 71-06 

U3. TnMMtfy AM* flWM} 

$1m points of 100 % 

March 9130 91.06 90.98 9039 

Cart M oa tea of P n po eR (—] 

$1m points of 100% 

March 90.34 90.42 9031 9033 

LONDON 

H MWM wonth EurodoBar 

Sim points of 100 % 

March 90.15 90.16 90.12 90.11 

2 0-yea r Notional QJtt 
£50.000 32nds of 100% 

March 108-27 109-00 10B-17 108-14 


London 

$365,125 

$371375 

Frankfurt _• 

$36535 

$371.50 

Zurich 

: $36535 

$37135 

Paris (fixing) 

$384.88 

$37241 

Luxembourg (fixing). 

$364.75 

$371.50 

New York [Jan) 

$366.50 

$38530 


ffrrryffpa:- 


[London] 

Jan.24 

Prav 

Silver (spot fixing) 

569-BOp 

587J55p 

Copper (cash) 

£963.75 

£98750 

Coffee (Jan) 

£207750 

£211000 

08 (spot Arabian Rgfit] 

$2837 

$2855 


In the credit market, retail investors 
backed away as doubts over the next 
bout of Treasury funding began to circu¬ 
late. At the short end of the range, yields 
were adjusted downwards by a few basis 
points to line up with the rates at this 
week's auction of Treasury securities. 

At 8.90 per cent, three-month Treasu¬ 
ry bills were discounted four basis 
points lower than overnight while the 
six-month bill at a discount of 838 per 
cent, showed a fall of two basis points. 

Investors are at present unwilling to 
move towards longer-dated securities 
because of the doubt over inflation and 
the federal deficit 

The bond market was lifeless, with 
the key long bond quoted at 102*%3*, bare¬ 
ly changed from overnight and yielding 
11.67 per cent 

Next month's Treasury funding will 
be in the $15bn to $16bn range and 
several market commentators have said 
that they expect the funding to display a 
move towards higher rates and yields. 
An i mm ediate hurdle for the market is 
the auction today of $824bn in two-year 
Treasury notes. The outcome of the auc¬ 
tion will set the trend for short-term 
rates in the near term. 


EUROPE 

Paris defies 

downward 

pressures 

THE REVERSAL which set in late on 
Monday in New York and London took 
its toll yesterday on bourse share values 
- with the notable exception of Paris, 
where a busy start to the monthly ac¬ 
count produced vigorous and wide¬ 
spread gains. 

The advance was believed to be attri¬ 
butable mainly to technical factors asso¬ 
ciated with the start yesterday of the 
new trading period, amid a sustained 
high level of liquidity being drawn from 
year-end interest on bonds, rather than 
spurred by the sentiments on invest¬ 
ment and exchange controls expressed 
later in the day by M Jacques Delors, 
the Finance Minister. 

Stocks suspended because of insuffi¬ 
cient selling orders ran well into double 
. figures, and the CAC Generate index 
reached a record 171.8, up 33. 

Bic put on FFr 17 to FFr 427 on its. 
higher 1983 turnover, Matra FfY 150 to 
FFr 1.900 and FOreal FFr 89 to FFr 2,399. 

The only other focus of strength was 
Stockholm, despite conflicting views on 
the likelihood of a cut in domestic inter¬ 
est rates and a revaluation of the krona. 

Strong turnover in part reflected par¬ 
ticular foreign interest in Volvo: ahead 
of results due today, it added SKr 9 to 
SKr 455. This was in the face of a contin¬ 
ued suspension of dealings in its Scan¬ 
dinavian Trading (SIC) subsidiary, 
where a setback in performance is 
feared by some. 

Frankfurt, however, was among those 
to follow Wall Street’s lead downward as 
attempts at a rally faltered, but most 
ended off the day’s lows. 

Profit-taking among the car makers 
showed BMW DM 4.5Q off at DM 423, but 
banks held up well - Deutsche eased 
just 20 pfg at DM 373 after slipping to 
DM 371. 

A thin but steady bond market al¬ 
lowed the Bundesbank to buy just DM 
5.8m in paper. 

Royal Dutch traded strongly in an 
otherwise weak Amsterdam before its 
suspension at FI 151.20, up FI 1.10. Else¬ 
where Elsevier shed FI 5 to FI 570. 
Bonds languished. 

Thin Brussels volume left a cautiously 
firm outcome, with Fetrofma up BFr 120 
at BFr 6,900 but Wagons Lits down BFr 
140 to BFr 2,160. An active but nervous 
Zurich took Sandoz SwFr 125 lower at 
SwFr 7.300, while the bond market was 
also depressed. 

Copenhagen moved cautiously lower 
as the Danish coalition resubmitted its 
budget proposals, while Milan weakness 
included a dip of L60 by Fiat at L3.820 
ahead of its results. Bonds there held 
firm, however, Madrid was steady, with 
strength in steels. 

AUSTRALIA 

A SHARP fall in the gold price and Wall 
Street's overnight setback triggered a 
widespread downturn in Sidney yester¬ 
day, with BHP, 25 cents off at AS13.60, 
leading the decline. The All Ordinaries 
index retreated 53 to 772 with falls out¬ 
numbering advances by a four to three 
margin. 

Diversified base metal miners fared 
well in comparison with goldmining 
losses while leading oil and gas shares 
eased. Santos lost 12 cents to AS7.82 

SOUTH AFRICA 

AN INCREASE in value added tax from 
6 to 7 per cent and the weaker bullion 
price hit leading shares in Johannes¬ 
burg yesterday. 

Industrials did not relish the news, 
with Barlow Rand 30 cents weaker at 
R13.15 and SA Breweries 15 cents down 
at R7.05. 

Golds took a battering, with Buffets 
R3.2D off at R55-80 and Anglo American 
Gold R2 lower at R127. Rustenburg Plat¬ 
inum, which raised pre-tax profits to 
R85-2m from R56.6m in the six months 
to end December, failed to impress anti 
shed 30 cents to R12.75. 


TOKYO 

Ground lost 
across 
wide range 

A PLUNGE came in Tokyo stock prices 
yesterday as investors, discouraged by 
the sharp setback on Wall Street over¬ 
night, tended to take a wait-and-see atti¬ 
tude, wires Shigeo NishiwaJci of Jiji 
Press. 

Blue chips and leading speculative 
lost ground almost across the board, 
with market attention centring on the 
fate of the 50 per cent of Mitsubishi Oil's 
outstanding shares held by Getty Oil of 
the U.S. amid its takeover bid from Tex¬ 
aco. 

The Nikkei-Dow market average of 
225 select issues, the main market ba¬ 
rometer, fell for the third consecutive 
day to close at 10,022.92, off 48.06 from 
the previous day and only just holding 
above 10,000. 

Trading volume increased slightly to 
323.5m shares from Monday's 265.95m, 
which was the lowest since December 
19. Declines outnumbered advances 478 
to 264, with 147 issues unchanged. 

The market was dominated by specu¬ 
lation that the Mitsubishi group might 
repurchase all its shares owned by Getty 
or that they might be bought by Caltex, 
a subsidiary of Standard Oil of Califor¬ 
nia and Texaco. 

Mitsubishi Oil dropped Y10 to Y504 at 
one point after moving erratically, but 
closed at a high for the day of Y550, up 
Y36. Volume reached 20.79m shares, sec¬ 
ond only to Nippon Steel with 24.6m 
shares. 

Large-capital steel, electric power and 
gas issues were traded briskly. Nippon 
Steel rose Y1 to Y180, Tokyo Electric 
Power Y30 to Y1.270 and Osaka Gas Y5 
to Y166. 

Blue chips remained unpopular, with 
no foreign buying expected for the time 
being in view of the continued dullness 
on wall Street NEC lost Y10 to Y1.440 

After the market close, the Tokyo 
stock exchange announced that the bal¬ 
ance of margin purchases on the Tokyo, 
Osaka and Nangoya stock exchanges 
continued to rise last week, adding 
Y25.6bn over the previous week to 
Y2£46.4bn. 


This could act to pull the Dow average 
below the 10,000 mark. 

Both buying and selling shrank fur¬ 
ther on the bond market The yield on 
the benchmark 7-5 per cent long-term 
government bonds, maturing in January 
1993, edged up to 7.44 per cent from 
Monday's 7.43 per cent 


LONDON 


Hong Kong 

HwgSting 


Srktmci 
tads I 


1 Now Dec Jan Now P*c Jan _J 

SINGAPORE 

SELLERS gained the upper hand in Sin¬ 
gapore as Wall Street's setback de¬ 
manded a pause in what operators still 
maintained was a strongly underpinned 
market 

The Straits Times industrial index 
crept 1.05 backward to 1,039.56, and a 
further indication of solidity was to be 
found in a near-halving of trading vol¬ 
ume to 12.4m shares from Monday’s 
23.6m. 

Moreover, Pegi, - the most active on 
2.85m shares - managed a 7 cent gain at 
SS2.12. But OCBC shed 20 cents to 
SSI 1.40 and L&M 12 cents to SS4.38. 

HONG KONG 

THE HEADY rise in Hong Kong - 184 
points since the start of the year, as 
measured on the Hang Seng index - 
gave way to an expected downward cor¬ 
rection which dipped 20.53 off the index 
at 1,035.28. 

The undertone continued to be viewed 
as bullish, however, and leading issues 
showed setbacks of no great magnitude. 

Cheung Kong slipped 30 cents to 
HKS9.15. 

CANADA 

FURTHER setbacks in base metal is¬ 
sues weakened a fragile Toronto market 
as gold stocks also entered the list of ca¬ 
sualties. The oil and gas sector offered 
some resistance to the pressure but 
nonetheless incurred substantial de¬ 
clines. 

Industrials fared poorly in Montreal 
with continued weakness evident in util¬ 
ities and papers. 


Force for 
revival is 
transatlantic 


EQUITIES rebounded in London yester¬ 
day as revived U.S. demand for blue 
chips helped erase most of the previous 
session’s losses. The FT Industrial Ordi¬ 
nary share index closed 10 points higher 
at 824.9. 

Hawker Siddeley joined the current 
list of transatlantic favourites and fea¬ 
tured with a jump of 16p to 408p, after 
touching 416p, while American support 
was also responsible for more modest 
gains among index constituents. 

Trading statements resulted in sever¬ 
al noteworthy advances, while specula¬ 
tive interest was enlivened by bid dis¬ 
cussions between Associated Leisure 
and Pleasurama. 

Recovery hopes spurred the engineer¬ 
ing sector, while in oils the focus of in¬ 
terest was the temporary suspension of 
Royal Dutch at £34 and Shell at 623p be¬ 
fore the announcement that Shell NV is 
offering to buy the outstanding minority 
in Shell Oti of the U.S. 

Gilt-edged securities gave an uninspir¬ 
ing performance although quotations 
tended firmer in sympathy with the fi¬ 
nancial futures market. Longs improved 
up to % and shorts closed marginally 
harder. 

Details, Page 23; Share Information 
Service, Pages 24-25 

MEXICO 

A DRAMATIC rally emerged on the 
Mexican stock exchange after the Bank 
of Mexico announced a significant drop 
in interest rates, unites William Chis- 
lett in Mexico City. 

The 42-stock price index rose 224 
points to an all-time high of 3,103.38, an 
increase of 7.7 per cent 

Inflation is expected to be halved this 
year to around 40 per cent : 

Expectations are also being fuelled by 
an announcement due from the Govern¬ 
ment shortly on its policy of returning to 
the private sector the shares held by the 
• nationalised banks in some 400 compa¬ 
nies. 


SPECULATING ABOUT 
MAKING A REALLY BIG PROFIT? 


THECONTICAPJTALSmBSr 

ContiCapital is a series of 


tiie aim of making really tag p rofits t y 
trading in commodity futures contracts, 
commodit y forward contracts and 
commodity options. 


nw2-o%7 

The first ContiCapital company 
was launched in August 1979. Investors 
base seen the value of their shares grow 
by more than 600%. 


ff you want to make a really big profit you are unlikely to do it by 
leaving all your money in conventional investments like bank deposits, 
building society accounts or unit trusts. 

You will have to choose an investment which carries rather more risk. 
If that worries you, forget the brig time. If not, common sense will lead you 
to an investment which, although speculative, is managed by people who 
have as outstandmgfysuccessnzl track record. 

How could you do better; therefore, than investing in C.S.T.C’s new 
Conti Group Fool. This is the result of initiatives by ContiCommodity 
Services Inc., rerognisedas one of the largest futures broking firms in the 
world. C.S.T.C. provides you with the ability to participate in these 
initiatives. STRUCTURAL 

SALIENT FEATURES INFORMATION 


^ nr JUST OVER 2 Vi YEARS' 


The second ContiCapital company 
was launched in Decembe r1980- and 
its investors have enjoyed growth of 
more than 65%. 


Stinctiin-ConipiilerSyslein'IVaduiKCoiapanylnc. is a 
limited liability company registered m Panama. C-S.TC.is 
an mitSazive ofConUCommodhy Services Inc. which is. in 
turn a wholly owned sobskhaxy of the Continental Crain 
Company, a mnltmational concern in the agrarian BeH 
fVHT hnpntal Grain urac established m 1813 and is one of the 
world's largest private companies, having enormous 
financial resources. 

Type oflnvestment This should be considered a 
magma to longterm investment trading in commodity 
futures contracts, forward contracts aim com mo dity 
options. The aim of the Pool is to achieve maximum capital 
growth, whilst benefiting fiom the experience of the 
manager. The managerwfll exercise his discretion to 
apportion clients* capital to other Conti Group trading 
pro grammes, subject to performance. 1 ** 

C un e ud emAll monies will be transacted in United States 
Dallas. 

Allotment aid Redemption of Units: Units may be 
purchased on the 1st bosness day of eadi calendar month 
torn the manager at the prevailing net asset value. 
Redemption may be made at the end of each mouth 
fbllowingtwo weeks priorwritten notice. In the event that 
redemptions are made within the first twelve months a 5% 
penalty charge is paystifle tothe manager. 

Minimum Investment: Five units of OSS1.000net value 


STRUCTURAL 
INFORMATION 
Advisor. ContiCapital Manage¬ 
ment. Inc., a USA corporation. 
Custodian and Clearing Broken 
ContiCommodity Services. Inc., 
a USA. corporation. 
Admunstratoi; Registrar and 
‘Daxnfer Agent: BankAmerica 
Dust and Banking Corporation 
(Bahamas] Ltd; 

Auditors: Coopers & Lybrand, 
Chartered Accountants. Nassau, 
Bahamas. 


>S5300|. 


Office: Graham coud., Nassau. 
HiTwnm ; Chambers of Messrs. 
Graham, Thompson & Co- 
Nassau, Bahamas. 

Legal Advisors: In the Bahamas: 
Graham, Thompson & Co.. 

Nassau, Bahamas. In the United 
States: Sidley&Austin, Chicago, 

TUmnic 

Regulatory Body: Conti- 
Commodity Sendees Inc. is 
subject to the rules and regula¬ 
tions of The Commodity Futures 
Trading Commission (CJFT.C.), a. 
department of the United States 
Government 





Hew, from the same stable, comes 
ContiCapital HL 

-LostawEtedfigunsinAMgest29S3 
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RH*ftj rtbflfnilbniiatiOD snnph 

31 send ytma copy of the full proposal describmgthe C.S.T.CT5 ( 
Ortdqiliooe: PeterTiunaexbefl on Hamburg 340476 
Arthur Steiner on Zurich 69 3200 
Peril Jacoton Geneva2188 33 
Branco Barbers on Lngma 22 74 75 


I ‘Re Peter Bark Esq, Computer SystemfadbrnCompany Inc. 

Rhrierstaete. Amstddijk 166. Amsterdam IOjILH, The Nethadands. 
. Telephone: Amsterdam 44 96 38 (ftierBark) 

| far ther detank. 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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44* 1ft 
37% 1ft 
5% 1 

6 % 2% 
29% 18 
5% ft 
W* 121, 


1 ft 

«4* 

PGTm 1 56 6 32 

>7* 

17% 

17* +* 

431- 

36* 

PBCL1 pH 75 13 OOO 

39 

38 

38 -1 

Sft 

57 

PecLl pf7 64 12 ,200 

63* 

83* 

63* 

ft 

2 

Pag» 9 358 

2 * 

2 

2 * 

42 

31 

PMCp 40 12 22 130 

rev 

33* 

34* +* 

11 V 

3 

Partes 25016 

1 ft 

ft 

10 -% 

38V 

1 ft 

PartE s 28 181 

36* 

3ft 

36* -% 

7* 

** 

Pajfon 31 11 

ft 

4* 

4*. 

ft 

ft 

PLMQ 10 

7 

7 

7 +* 

Ift 

ft 

PecrTu AOb 30 IBS 

11 % 

11V 

11 % +* 

4ft 

22 % 

PanEM 120a 30 >621 

40 

40 

40 -* 

291, 

15% 

PenTr 120 40 B 27 

34* 

2 ft 

24* +* 

ft 

2 * 

PECp 27f 12 9 54 

2 * 

2 * 

2 * +* 

27% 

'ft 

PwflE si 90 60 13 6 

u2B 

SB 

28 +* 

13 

g 

PanooS 40 3 7 10 7 

10 * 

10 * 

ift +* 


ft 

Pwi 20 10 17 50 

rev 

re 

«* + v 


21 18 * 
3ft 34 
24 flft 
35% 25 

34* 11% 


31% 11% 

37 18 

4ft 394 
20 * ft 
391, 26* 
3% 1% 

9% 3V 
14% 6% 
8 * S 
8 % 4% 

ID* 8* 
18* 9% 

a st 

5* 2% 

35% II* 
20% 11* 
16* 8% 
11 * ft 
27* 16* 

13% 8% 

§% X 

20* 13% 
16* 10 
11 % S% 
12% 8% 
4 % 

s* a 


13* 11* 

21 % 18* 
20* 17% 

80% . 68 
8 ft 68% 
IS* 7% 
12 B 
28% 17 


StKl On. YU. 
POMP 8 
Praia. s ec 48 
PranSd £ 33 
PremRi 

Pn*H> 184 4 0 
Prwfi B56 79 
Praia 

PtpCT 270a 77 
Pnx£n 180 SB 
PSCd pM£S 12. 
Pgi pfC234 13 
Pg« pfC438 14. 
PuitaB 


P/ 51a 

E ‘ I Ms High 


2100 ’ 34* 
3 17% 

3 32 

8 W 


8.1 77 29 
102 

62 18 8 
24 
12X3 
4 5 10 12 
B 2131 
4 14 14 

3B190 SS 

9 

25 13 8 
9 119 
11 . 12 10 
16 1 
4 
« 

22 5 
25 IB 74 

16 170 

155 
13 71 
24 2 

16 7 173 

10 
10 
126 

2 6 23 71 
A 34 10 
131 
ID 

24 9 I 
9 

19 1275 
29 15 32 


5-S-S 

c, set is ■ 


Gb'ga 
Ctae Pm. 

Lear Qme 

13% 14* * % 

19* 19* -2 
9 S . 

1 1% 

46 46* 


35% 35^ -* 

20% 20% +% 
34* 34* f* 
17% 17%. 

32 32 ♦% 

10 10 . 


10 9* ID 

141, 14., Ml. 

35% 35% ift 

5* 5% «i 

6 * ft ft 
10 % 10% 10% 
15* 15% 15% 

73% 23* 23% 

19% 19 19 

4% 4 4% 

a 13V 1ft 
28* 28* 
15% <115% ift 

7% 7% 7% 

2 * 2 2 
4* 4* 4*. 

14 M 14 

201 , 20% 23% 

41% 41% 411,. 

4% 4* 4* 

9% 9V 9* 

4 4 4 

13% 1ft ift 
3% 3% 3* 

IP, 6% 6>;. 

3% 3V 3% 
38% 38 3$* 

33% 3ft 33* 
i* d% V 
41, 4 41, 

21% 2ft 23% 
5% 5 5 

16 * 16 16 
17* 171, 17* 


13% 13% 

4> 4% 


4(1 

35 

6 

n% 

ll.‘» 

t"j 

05b 

1 J 

50 

4* 

ft 

4 . 

p> 88 

13 

1 



7 . 

pf 90 

13 

4 

7 

+ 

7 

p(9B4 

13 

<50 

76* 

761, 

76% 

pCSO 

13 

:i£D 

59 

» 

59 

vO.it 

13 

8 

19* 

19* 

19* 

pH 66 

13 

7 

3ft 

K* 

JSV 

pC68 

12 

12 

27% 

22 

=% 

240 

72 f 

1 19 

33V 

321 

33* 


80 3 0 ID 260 
541 77 18 33 
ID 66 

a :o 40 re is 

50b 28 10 14 
20 13 
SO 15 II 113 
44 38 11 3 
.10 8 41 

19 115 
30 8 6 l 
c 2 

50 13 10 I 
32 12 

pl 21100 

j£Me A B 106 
I 

20 

.10l 1 7 28 

51 12 

80i 81 142 
80s 48 1120 
7 


ift 

31, 3% 

13% 131, 

11 % 17% 

13 12* 

Wi M. 

35% JS% 
15 15 

38 3B 
ft r* 
7% 7 

11% Ift 
5* 5* 


Ift 13% 
10 9% 

12% 12% 
3% 3% 

t2* 12% 

15* 15% 

14% 14% 

8 * 0 
24% 20, 
ft* 0% 
5% 5% 

20 % 19% 

'«% 17% 
15* 15* 

8 * 8* 


{4102 11. 
pliOS 11. 
pMOB 12 
pil 19 12 
(4380 II 
pH 45 12 
pG30 12. 
pC2i 12 
ptfl.70 12. 
P®96 12. 


200 

9* 

ft 

9* 

♦ * 

4 

9* 

9* 

ft 

-V 

a 

10 * 

10 

10 


=1150 SX, 

35* 

35V 

-1* 

4 

1 *% 

12 * 

«2% 


73 

10 % 

1 ft 

19* 

**l 

11 

1 ft 

1 ft 

IB* 

- V 

6 

71 

70% 

70% 

♦% 

10 

7ft 

75 

761; 

+ 1% 

13 547 

15V 

14* 

«*. 

12 

10 % 

iov 

10 %. 


13 39 

2 ft 

20 * 

2 ft 

-'i 


Continued on Page 22 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Month Pf »• Dow 

Kgh l» 01*. YU. E TOte Kgb ln« Oms 


Continued from Page 20 


62* 51* 

a* ift 

S1% 30% 

30% 30* 
a w% 

9* 3% 

6 2% 
22% 22 
®% 2ft 

7% ft 

l I' 

13* 7% 

37 22% 

2 T% 12% 


2 ft 12* l%yH 
2* 15* PsyNP 

34 % 19 PayCdi 
tt* 7% Paabdy 
ft 1% Panpo 
•1* 34% PanCan 

106 71* FanC 

?7% 43% Parra, 


AO 3 3 2320 12 

60 1.7 8 768 35 

120 45 9 114 28* 

52 26 8 W 22% 
2555 ft 
wi 247 5% 

n20 9 11 63 22* 

280 SS 11888 38* 
a 7447 5% 
78 48 12 433 15* 

s 30 383 17% 
16 IS 1332 ft 
104 30 20480 34* 

52 25844 79 19* 

1 1 41 14884 25 

570 5* 

,27 16 14 38 IS* 
n56 32 0951 17* 

*16 7 IB 450 23* 
SO 15 17 394 13% 

4! I* 
18377 30* 

p&27 S3 3 >01% 

2.18 4.1 10 1674 53* 
2A0 tl. 7 842 21% 


61* 81* 
11% 12 . 
3ft 34% 
28% 28* 
a* 22 * 
8 * 8* 
ft ft 

«C1* 21* 
3ft 38* 

% W% 


3ft 3ft 
1 ft 18% 
2ft 34% 
5% 5% 

16* 16% 
1ft 17% 


32% 63* 
21 21% 


OTgr 

Plan. 12 M 
Qua WBh 


-% 27% 
-% *% 
-% 10* 
-* 10 


+ % 73* 
+ % B7% 
-* 77% 

-% 20 
+ % 2ft 

-* S£ 

-% 30% 
-% 31% 

+ % a 

23% 
+ % 25% 
+ % 2ft 
+ % 37% 
-% 45% 


low Suck 
60 % ProcsG 
10% PdRdi 
28* Pram 
16* P9xCol 
1ft PSCo) 
9 PSksJ 

22 P8ki 
ft PSn 
7 PBn 

43 P8U 
55* Pan 
GO PSm 
56% PSki 
51 Pan 
1ft PSdt< 
18* PSNH 
16 PSNH 
22 PSNH 
20 PSNH 
20 PS*W 
17% PSNH 
18* PSM4 
22* PSxNM 
21 * paca 
30 PSEG 
34 PGEO 
38 PSEG 
1ft PSEG 
51 PSEG 


n>. YU. E lOOsMgfe 

240 45 101885 54% 
■ 24 16 21 138 1ft 
140 41103 4 34 

154 TO. 9 2300 17* 
pt2.10 11. 18 1ft 

1 11. 2 2712 9* 
(4350 IS. 7100 23% 


Ch’ga 

ft Sh Dose Ptw 12 Moot 

E 100aHigh Low DuotCkm High Inr Stock 


pMJM 14. 
pH 88 14 
pf715 IS 
pl9A4 15. 
piess 15 

p»eo is. 

pfB£6 15 


2500 B 
2970 7* 
13800 47 
2210 65 
2300 58 
250 63* 
ZT2D0 99* 


2.12 17. 4 1715 tt* 
pB.75 « 2990 17* 


pC 81 15 
pM2S 16 
pQ7S 16. 
(4366 IS 
PQ25 15 
pfi45 16. 


12 19 

17 Z7% 

5 23% 

80 24% 

21 21 
98 21% 


284 11. 8 195 25* 

264 12 7 829 22% 

MOB 12 2100 33 


pMOB C 
pEOS 13. 
pR2B 12. 
pen 12 
p*680 13. 


38 

31 

P»PI. 

g*440 re 

*120 

36% 

36 

36% +1% 6ft 

58 

PSEG 

(4780 12 

40 

33 

PaPL 

pweo re 

<20 

35* 

35* 

35* “It 67 

57 

PSEG 

pf ?02 re 

71 

82% 

row. 

ptBGO 13. 

<210 

66 * 

«% 

85%. 85 

73 

PSEG 

(A962 12 

24 

21 % 

row. 

Ctor£0O. 19 

» 


22 % 

22 % 6 

ft 

PubUt 


Sft 

*% 

roPL 

4x325 13 

96 

25* 

24V 

«% 11V 

ft 

Pueblo 

.16 17 

31 

27 

P*PL 

4x375 U 

46 

28 

Z7% 

27% + * 12V 

4% 

PR Cm 


9ft 

BB 

PUH. 

prll 12 

<20 

94 

94 

94 «% 

13* 

PugrtP 

178 13. 

105 

97* 

row. - 

pro re 

<30 

100 % 

100% W0% -% 37% 

1 ft 

PUfeH 

■ 10 4 

«% 

57 

roPL 

pr 8 14 

z30 

58% 

6 ft 

5ft -1 70 

62 

PunM 

100 £2 

70* 

61% 

Part. 

pt870 re 

<70 

65% 

66 % 

86 % +1 ft 

5 

Pjro 


48* 

29% 

Para* 

220 60 11 3Z7 

3ft 

36 

38 -1 63* 

4ft 

OushO 

220 36 

2 ft 

IB* 

rom 

pn.ee 71 

38 

5* 

22 

22 % -* 20% 

15* 

QuHSO 

80i £7 


«0 38% 

£020 43* 
12 17* 

74020 55* 
7300 64 
sBO SB 
zlQD 78% 

ra ft 


42% 31* M 

31* 16% PecpD 

W% 8% PaopEn 
3ft W, PapB 
Jft »% PhpaiOa 
37% 23% MB 

11* 9 Pmm 


IB ia% Pam 
33* 25 PaiRa 

18% 15 PMfls 

12 » PBn* 

4«* 33% PBnr 


220 83 « 1506 35* 
S29 12 037 3ft 
1 tO 8 583 10 
■ 30 10 17 T9 31* 
182 44 w 2431 37 
80 1.7 26 807 29% 

120 a 12 8 288 ft 
e 24 18 023 1ft 
TAD 48 V 172 29% 
56 36 2197 U* 

353a 12 98 30% 

pH .67 88 27 18 

man w w ft 

8102 36 M 3368 37* 


34 35% 

2ft 24 
9% 10 

30* 81* 
36* 38* 
2ft 29% 

Ski 

29 29 
13% 14 

30 30% 
16 16 

37% S, 


2 ft 

2 ft 

l Mp 

417 

a 04 17 102162 

84% 

32* 

34 

31% 

24% 

32* 

+ % 

13% 

ptroct 

220 15 i 

3808 

«% 

14* 

14* 

-% 

26 

pi* 

p80O M 

<10 

27 

27 

27 

+ % 

23 

PME 

pH AO 14. 

<20 

»1% 

31% 

31% 

-1 

<7* 

PNE 

Pf 7 14 

nuu 

4U% 

4ft 

«ft 

-% 

56 

Pt* 

p8L7S U. 

<730 

81 

59 

61 

+1 

ft 

PME 

(ft 33 M 

207 

10 * 

ft 

ft 



PNE 

pf128 M. 

104 

ft 

ft 

ft 

-% 

111 

PH 

pf 17.13 1G 

2810 

111 

di KfcTil 


57% 

Pi* 

pose i4. 

<130 

71 

69* 

09* 

-1* 

61 

PME 

pS 0 o re 

*520 

63* 

6 ft 

63* 

+ * 

60% 

PME 

H70O 15. 

zaa 

M% 

U! 

S 

-% 


FMSM> 

132 60 10 TC 

19 

1 ft 

e. 



-* 2ft 

+ H 
+ * 

+ % 30* 

:s a 
:* ^ 
+ * 1«* 

-V r 
-% 3 

13% 


15% Qkfied 


IS* HBkw 
19* RCA 
52 RCA 
20* RCA 
27* RCA 
8 % RLC 
1ft RTE 
1 ft - RWbPur 
5% Rwnad 


130 

nlOa 5 080 


17% 

W* 

1 ft 


7ft 54 PM* 
20 w% PNU 
S =ft PhfiPai 
23% ft FWH 
<ft 27% PwdAvl 
a* U PWNG 
2ft Uft Ptwl 
38 23% ftbby 

33* 18* Pknar 
32* IB PtanB 


27 17% PMpgn 

st a asr 

33% 18 pnwn 
30* 18% PogePd 
37* 25% Pdnd 
B* 16 ftnd i 
30* 1B% PopTU.' 
18% 12% ftfUe 

16% 18% PwiSE 
2* 18% RxG 


!0Q 30 11 1185 73% 73% 73% 

■ 32 22 11 102 14% 14% 14* 

■220 67 9.5C1B 38% 37* 38% 

8 9 -150 I&3* 22* 23% 

28 8 2! 851 SB* 38* 36% 


Sft 18% PtrG 
®% 28% RoriS 

3ft 27* Parti 
44 32 Foam 

2ft ift PamEf 
«2 37% PwB 

39% 32 Poe 
,a% 7* PnkP 

s* a proud 

3ft 10 PIMM 
>0% 2ft PTOK 

n* 13 * pnmc 


206 84 7 T9 24% 

• • • - 15 US 18% 
el 40 S.7 10 SBO 37* 
. 104 45 13 1» 27% 

05a 1.1 287 31% 

■03 37 17 462 3ft 
pS.12 3.1 G 88 
361 15* 

. 18 * 10 10416 re* 
*16 8 16 66 71% 

IN «L 

837i 12 172 31* 

00 10 7185 27% 

60 27 2439 22% 

1 33 28 988 30% 

03 14 30 773 23* 

00 30 153* 26 

AO S3 11 17* 

170 12 6 280 14% 

pQ.60 n 4 19% 

pHAQ M 3* 32 

pH.32 14 9 30* 

148 43 19 W 35 

1.94 90 8 882 21% 

pHJO 11. <100 41% 

pf«.0( 12- =3700 35 

n 10* 

44 12 2240 36* 

■ a 20 8 73 15* 

270 68 U 47 3ft 

■ 273007 20% 

• 12 0 20 300 21 


36* 36% 
2 ft ?*% 
18* 18% 
37* 37* 
26% 27% 
31* 31* 
33% 34% 
67% 68 
«% 15% 

£3 £3 

9% 9% 
31* 31* 
27* 27% 
21% 22% 
30 30 


K% M% 
19% 1>% 
31 31% 

30% 3ft 
3ft 3ft 
21% 21% 
41% 41% 
34 3ft 
10 10* 
36% 36% 
15% 15% 
3ft 3ft 
19* «% 
3ft 3ft 


-* 50 

+ 1 63% 

S' 

+ % 38* 
-* 33% 

SS 

+ % Vh 
-h ift 
-% 37* 

-1 25% 

+ , » SS 
-* 20* 

-% 6ft 
-% 8ft 
-* «ft 


56% RNY pU602e 10 


D D a 

11 II *1 _ 

.18 8 64 177 20% 

90 £5 20 4973 ST 
pf 4 48 1 84 

pf 2.13 71 688 30% 

pf305 II 8 37% 

s SO 19 22 101 10% 

SO 35 M40 M* 
32 3.1 11 14461 30 
41B 10% 

84 46 17 41 IB* 
14 W49 10* 
A4 6 2* 606 76 

10 13 

140 &0 13 2278 46% 
.40 32 H 348 12% 

pC 13 91 15 23* 

1.40 12 9 31 12 

28 71 Ift 
00 10 18 61 16% 
IT S* 
143 1* 

60 1 7 16 250 36% 

2055 5* 
wi 680 2 * 

GO 10 13 20 33% 

1X42 7 G 38 


20 33% 

G7 38 
2D 56% 
193 30% 


.% 8ft 

+ H 9 

47* 
+ % 2ft 

- * SS 

+ % 30% 
+ % 81 
-% 37% 


-V 7* 
+ * 2ft 


44% Rayfn 
10ft Hayfn 
25% ReyMD 
SB ReyM 
23% NOW* 
22 Megdr 

44* RuGroi 
30* RBaA 
16% RoteH 


27% HodiTI 
21% Retort 


JO 16 193 3ft 

p(525 65 2 81 

164 5 6 7 SCE 29* 
BCtt 69 6 B 

2g 20 29G5 T9* 

> 68 21 14 451 33% 
10 12% 
184 67 161743 32* 
pl 7 2ft 

.70 3.1 12 73 22% 

40 £1 86 140 IS* 
320 49 102588 66% 
pH 10 80 544 <7 

pl 1 103% 

1 ZT 214 37% 
pH50 55 1 81% 

148 56 13« 23, 

100 0.1 13 B3 30 
100 84 18396 47% 
1 82 22 W 107 £* 

% 15 36 35* 

1® 35 13 48 45% 

08 32 9 13 21% 
R04 a 5 203 16% 
226 70 9 3 30% 

• 08 2B 121383 31* 
3180 25 O 661 83* 

8 210 33 

30 105 12% 

TO 35123 321 1ft 

31 356 45% 

S 50 22 If 178 zj, 
108 37 15 156 29* 


SS* S3* 
13% ift 
34 34 . 

17* 17*. 


55* G5* 
83* 63*. 
58% SB* 
12 12 *. 
'7% 17% 
18* 18* 
26% 27 
23% 2ft 
33* 24% 
20 2ft 
21 % 21 * 
25% 25* 
2Z* 22% 
33 33 

36% 39%. 
4ft 4ft 
17% 17* 
5ft 5ft 
62* 02% 
SB SB 
78% 7ft 
3* 3*. 
9 ft 
11% 11% 
13% 13* 
22% 2ft 
Sf. 54% 
8 % ft 
6« 

a a 
«% 18% 


1ft 20% 
3ft 381, 

84 84 

29* 29* 


46* 46 

a 23% 
11% 11% 
13% 1ft 

1ft »%■ 
ft ft 
1 * ft 

X 33% 
37% 37* 

^ a 
81 81 

ra 

«* 15* 
32* 33 
«% «% 
31% 32* 
20% 20% 
22 % 22 % 

05% 6ft 
46* 48% 
103% 10ft 
37* 37% 
81% 81% 
2ft 26% 
29% 29* 
48* 47 

36% 36* 
34% 34* 
46% 45% 

aa 21 % 
d16% <6* 
30* 30* 
30* 30* 
62 82%. 
32% 33 
12% 1ft. 

1ft. «v 

44% 46 
3* 3* 

22* 23 
29* 29% 


a a 

S' 

, 2ft 
-% 50 

-% 61% 

29% 

+ * 

+ 1% 

-* 20% 
5ft 

+ * 47 

3ft 

-% 27 

"% 27% 

23* 
-* 7h 
+ % 46% 

+ 1 » 
+ % 40* 

+ % 1ft 

+ Vi ®% 
1ft 
22 

+ % 11* 
-% ft 
+ % 61 
-ft 2ft 
+2 27 

3ft 

+ % * 
“% 15% 

. +* 1ft 
+ % 1ft 
-* ft 
14% 

-* «8% 
-% 82% 

:S a 
a 
+v a 
+ij a 

15% 

:*a 

4 * 40 

^ *» 

-* 5ft 
+ % 4S% 
-% 58% 

+ % 48% 
22V 

-* » 
tfV 
53* 
-% 23 
51 

+ % 38% 
+ % 33% 
+ % 31V 
-% 10 
+ % 15% 
-1% 30* 
-% 5ft 
-% 76% 

+ * 13% 
32% 
-* 31% 

-* 30V 

-* 29% 
+ % 7ft 
-% 48* 

+ * 34* 
+ * 3ft 
+ * 1ft 
+ * 3ft 
33 
21% 
-ft 2T* 
-% 2t 
+ * 2ft 
-* 45 

-* 27% 
-h 15 
+ % 42* 
+ % 17% 
-% 30 
-% 40 

+ * 2ft 

25* 

48* 

21% 

12% 

+ * 58 
+ % 44 
-* 20* 
+ % 30 


9% Romt 4B 1 32 5171 12 11% 12 

2ft RCCos 104 £8 18 640 36% 36% 36% 

33% RoyO Z!Bt 57 5 4087 «% «* 49* 

29* ffabnad 72 18 18 245 «J 33* 39* 

13% Rrolg 9 78 42 8 207 18 17* 18 . 

30 F*wH I 30 13195 33% 33 3ft 
4£% RydetS 108b 19 U 1003 57* 56% 57 

19 Ryhd s 00 24 11 70 2ft 24* 2ft 

ft Rynwr 1 25 25 25 . 


12* 9CA 
29% 5CM 
27* SFN 
U SPSTac 
17 Srt»w 
20% SdnRy 
15* SfgA, 

§ 

21* Sdwy 
ift Saw 
12* SUoLP 
8% SPM 
24 StftopS 
ft SWxm 
17% SOWS* 
ft sjuwe 
5% SJtafl 
31* Sank 
17* SAMfll 
23* 8Fa6P 
2ft SgtMtef 
ft SafE 
12* Sm£X> 
13* JmCA 
ft M 
5 Sawn 
ift Sara 
38* ScnPIo 
38* ScMrab 
1ft SdAfl 
21* Seas 
4% Scott. Id 

3EV Scored 
18% Scoop 
14 Scxarvs 
22* 6and 

ft SeeCt 
1ft Sb tC 
1ft SeeC 

22 SttCor* 

84% Saanm 

10* Sarah 
ift SaaUr 
20 * Saare 
34* SeadeG 
27 San, 
38), SecPWc 
8BV Sadco 
11* Sdd-t 
2ft S«Cp 
ift SfdOe 
3ft 9upc* 
a* Shawl 
34% SbeSO 
24% swar 
21 ShdGb 
18* Shrawi 
8% Shoeiw 
1 ft 9erf>ac 
2ft S V* 

45 Sp* 

55 smt 
7* SanpPl 
17% Stun 

2ft Skip 
Ift Skyfce 
18% SnxHn 
55* St* 3 
30% Grackr 
25% SropOn 
23% Serai 
12% SoraCp 
25* SmLa 
27* SamC 
19* SraCp 
17% SOEG 
19% SOE 
ift SoJartn 
29% Scum 
19 ScOBk 
10% SonPS 
34% SCCd 
Source 
£4% ScrtjE 
3ft Sf£n 

a* Soft 

ift Sounco 
25* Scum 
tt SdRov 
5% Seurtrk 
50% Son* 

25 SwAfl 
28* Swftx 
18% 5aAm 


S-S-S 

20 10 12501 
2 52 13 485 
124 3 4 13286 
.72 27107 » 
04 2 8 Wi 
241a 11 128 

,24 14 19 125 
37 

n30 9 21 32 
,100 5 0 8 2077 
s 44 16 12536 
160 90 6 40 
116 IS 3D 
112 33 221 

40 3 9 23 22 
106 90 7 443 
91 j 92 10 66 
101 c 161 

,A4 B 22967 
18* 82 13 24 
n 1 43 6*55 

132 4 9 18 4 
SO 14 22 13 
144 10 6 31 
134 90 2 

pfISfl 12 2 

95 

pM50 15. 2 

188 46 102227 
10* 22 12 S4K 
.12 8 29 839 
a 00 28 113W 
1.181 10 5B 
1 bo 41 io res 
112 34 17 737 
44 20 14 136 
102 54 13 150 
pHA8 14. 35 

pS2 10 15. 23 

p!C210 16 138 

42 15 19 W6 
308 16 12 1106 

6 52 

8 36 1 7 22 32* 

3 80 25 15 55 

52 12 151731 
1S2 42 11 3980 
204 45 7 325 
58 16 6 348 
60 27 »20 

AS 14 1444 
a 72 38 7 776 

7 2 

9 50 23 9 180 

2 17 11 9682 
2a 50 7 28 
GO 22 U SOI 

■ 80 22 12 212 
n W5 

154 10 10 139 
50 2 9 30*859 

pf412 76 17 

pl 2 32 2 

17 2297 
Kb 42949826* 
pt350 12 3 

48 27 25 210 
06 46 332 

280 40 10 ISO 
s 80 10 13 2£ 

88 27 17 8? 

155 4 7 6 401 
.164 11 28 635 
120 41 23 14 

3 97 6 

pQ40 12 4 

2 11 B 337 
pCGO 11 5 

202 90 10 38 
50b 12 11 77 
1GB 45 8 81 
1781 15 7 9 
380 97 6 2*4 
180 11 7 4351 
248 85 7 2031 
3204 78 9 45 
pC0O 11. * 

164 7 3 10 207 
.84 25 109GB 
08 4 3*2855 
08. 8 5 567 
pK64 13 41 

■ re 5 2012*7 


12 % 12 % 01 , 
38% 38* 3ft 
3ft 36 38 

2ft 26% 2ft 
22 21% 21* 
21% 21 21% 
ift 16 % re* 


2ft * 

2ft 27 28% 

utft 16 16% 

10 % 10 10 
33% 33 33% 

liV 11 % 11* 
1ft 19% 1ft 
10 9* ft 

9* 9* 9* 

47* *av 47* 


27% 27 27 

u* 14 % 14% 
14% 14 -M . 

14% 14* 14% 

1ft 1ft 10% 
ft ft ft 
10V >0% 10V. 

36* d36 36% 

49 46* 47% 

14% 14% 14% 

22 £ 1 % 21 % 
11 * 11 * 11 % 
43 % 43 43% 

33* 32* 33 

Ift 15% 15% 
29% 29 28* 

1ft 1ft 1ft 
13* 131, 1ft 

1ft 13% 13% 
28* 27* 2B 

38% 38* 36* 

15% 14% 15% 

22* 21 21V 

31% 31% 31* 

44* 43% 44% 


37% 3ft r 

as 2 & 

a £ & 
21% 21 21% 
1154% 52 53% 

36 3SV 35 
27% 26% 2ft 

27% 26% 26* 

5 ft a* 
U% 1ft 
31V 30% 3ft 

54% S3:, 54% 

62 S 82 
u14% 13% 1ft 
26* 26%+% 
26V 28% »* 
18 77% 18 

21 20% 21 
58% 57% 58* 
«J% 43 43* 

32% 321, 32% 
33* 32% 33% 

15% 1ft 15% 
29% 29 29 

31% 3ft 3ft. 
20% 20* 2ft 

«% 18* Wb 
22 22 22 
u2S* 25% 25* 
41* 40* 41* 

2ft 2ft 2ft 
12% 12 12* 
39* 3ft 39 
ift ift 1ft 


23* 23% 23% 
22* 22% 22% 
34% 33% 34 
19* 10% 19% 
10% 15% 10*. 
53% 52 52* 

3ft 34% 9ft 
28V 28* 28*. 

2S* 25* 25* 


21% 14% 

-% 'ft 1'% 

a 

22 * 12 % 

20, 15% 

+ * a 9% 
+ % J7% 21 % 

50 32* 

46 3ft 
41% 30% 

♦ * 5ft «* 
33% 19* 
-1 26* 17% 

-% * B 
*’• 5* 2$ 

+ * 56 38* 

+ * Sft 35 
+ * 74 6ft 
33 11% 

-% w* 2* 

+ 1* 25% ^ 
+ h 31* 24* 

-% 10* 9% 

+ % 31* 22% 

+ % re% 

"sa 

26 16V 

+ * 31% 24* 


Sft 24% 
2ft 13% 
-% 37* 2ft 

+ % 431, 17* 

12% ft 
-V ft ft 
+ 1 29% 21 

+ % 33 16* 

-% 20% 11% 
+ % 5ft 3D* 
+ * 110* OJV 

- s, a 

+ % i«. ft 
-% 37 a* 
+ % 41* 78% 

-* 27% re* 

-V 

+ * 29* 1ft 
-2 461, 28 

* % 1ft 1*% 
+ 1* 82% 46% 
-* 42 31V 


+, *53 

27 

-% 41 

-V 82 
24% 

+91, 59 
+ >% 13 
-% 1ft 
-* 

-% ?1% 
+ % SS* 

*% ft 

+ 1 178 

-6 24 

+ % 

37V 

+ % 42% 

:s a 

+1 30* 

r* 39* 

t% 2% 

- r 

+ * 2ft 
+ % Sft 

+ % «ft 

+ % 176 
+1 ft 

+ % Sft 
+ * 26% 
-* 39% 

+ % 27% 

- 9 

+ % 32 

;,t k 

7ft 
-4 2ft 
-% X 
2ft 
+ * 2ft 


ft Sta 

Dw. YU. E IBteHtgh 

BO 39 W 36 20% 

175 18* 

120 95 8 18S 12* 

AS60 86 1790 86% 

52 24 M 158 21* 

174 80 8 4403 20* 
s 48 25 13 90 19% 

1190 28% 

192 40 151414 48* 
152 40 10336 37* 

184 50 17 532 37* 

144 3 0 15 3307 48% 
80 32 79 15B 25% 

,50 23 13 532 21% 

s 32 15 14 190 21% 
240 88 7 C 47 36% 
280 5A 8 7571 5ft 
260 5.7 7 5277 46* 
4375 51 ,10) 74 

AO 24 18 52 '7% 

,50 38 WO 13 
84 31 17 271 28* 

1 34 17 14 29 

120a 12 57 10 

144 62 373 23% 

12b 20 61 61 4% 

.76 45 12 13 17 

72 65 11 12 11* 

1 12 43 IT <319 26% 
120 55 20 42 21* 

1 68 50 48 10 29% 

pl 1 10 *1100 10 

160 39 W 13 4f% 

00 17 39683 36% 

S 75 1.7 10 282 44% 


34 TDK 
20* TECO 
25 THE 
SO, TRW 
8% TocSOM 
38 TottM 
7* Taker 
10% Tday 
33V Tandy 
14* TndfCtt 
61 Taksra 
TV Tdcom 
lift Tddyn 
16V Tebre 
20 Idea 
32% Trapm 

31% Tanrco 
68 Tone 
17% letoyn 
13% Tesoro 
26% Tara 
30% Teuco 
27% T»A9t 
32 leaCm 
457. Td£a> 
21% TifT 
W* l*ET 
52% 1«ET 
301, Texkid 
Wi Taxing 
4% laxfm 
2ft TxNMx 
16% TaOGS 
23% YtfK 
22>4 TuUtd 
ft Teat in 

23% Taxmen 
25* lanr 
20* lora 
4* Theek 
12% Rane 
32 Rxnaaf 
13% TnanWi 
11 * TiaiAU 
8% Ttwrtty 

13!, ncara 


200 6B 
pr740 11 

40 25 
(8216 72 
3 70 
152 40 
142 34 

410 60 
pG40 10 
p!287 11 
pf596a 11 
St 20 
2 15 


180 SS 
pl2G6 50 
pH 40 *8 


11 145 38% 

32 10 142 22V 

35 12 38 8% 

56 ft 
40 9 213 27% 

10 W 32 31% 

229 <8% 

43 12 1719 53* 

21 9 109 

87 79 60 48* 

388 12V 

9 5 ft 

22 13 1500 Z7* 

5 25 7223 4ft 
17 B 156 22* 

156 4* 

42 14 13 18* 

40 123 22* 

64 6 37% 

27 1166 14* 
28 II 1510 «* 
10 18 1180 35 


26 154 48* 

B ZB45 28% 
26 IS 31* 
15499 7ft 
45 12* 

16 211 56 

14 74 II* 

11 14* 

13 56B6 37% 

15 20 15* 

29 233 73 

* 3% 

11 2086 18ft 
43 100 2ft 

11 1238 25% 

113 34% 

8 HE4 41% 
5 69* 

43031 3*% 

5 412 16% 

37 30% 

8 2349 37* 
W S3 37% 
B 381 «ft 

12 199 83 

1 23 

2 25% 
1090 56% 

34 45 40 

1962 137* 
943 5% 

6 7 25% 

182732 24% 
18 43 37* 

6 4024 23% 
12 135 7% 

15101 32* 

2 35* 


20V 20% 

«% re* 
ft ift 
64* 84* 
21 21 % 
20 2ft 
1ft 19% 
26% 26% 
*7% 4ft 
37% 37* 

<7 47 % 
25 25* 

tl 21% 
21 % 21 * 
35* 36* 
51% 52 
44 4ft 


22* 23* 
4* 4 * 

16% >8* 
11 11 
25* 26* 
21% 21* 
2ft 28% 
ft ft 
40* 41* 
34* 38* 
4ft 44% 
dll* 12V 
3», 36% 
ft 22% 

s i 

3l£ 31% 
18 18% 
50* 53* 
106* 109 
48 48* 

t2 12 

ft ft 

26% 27* 

3ft 3ft 
22 22 * 
<* ** 
18* 1ft 
22% 22% 
37% 37%. 
U% U% 
4ft 4ft 
3ft Sft 

48* 49* 

75V 76% 
1ft 1ft 
55% 58 
II* If* 
U* 14* 
35* SB* 
15* 15*. 
72% 73 
3 3 

168% 18ft 
20% 2ft 
24% a 
33% 33% 

41% 41% 

85* 85*. 
33% 34* 
16 16* 
30 30 

37% 
42* 42* 
Sft 52 
23 S3. 

2S. 2ft 
Sft 55* 
38* ft 
134V 136* 

5. »* 


3ft 3ft 

T' Jf 

3ft 32% 
3ft 3ft. 
28% 28 
ft 8% 
2ft 2ft 
70% 70% 
186 17 
IB 18* 
15% 18% 
22 2 


nga 

Pm. 12 BBonA 
■ Due tt* Lew 

+ 1 * 31* 20* 

.♦„* a x 

_% 5ft 48 
+ % 112% 64 

+ % 23% '3 
-V 89 59 

68* 4ft 

+ % 41* 2BV 
-* 2ft 14% 
-% 221, 16 
+ % 2ft 2ft 
34% 27* 

18* 14* 

-% 2ft 17% 
-% 19* 1ft 

ft 25% 
107 101 

1ft 9 
-% M% <% 
30 19 

+ V 48% 26 

+ *31 22* 

47 27V 

+ % 18* 7% 

14 10V 

-% 17* 11% 

-* 1ft 

+ % 43V 23 
31% 29 

-% 15 7* 

-V 'ft ft 
+ % 2ft 1ft 
+ 1 17 13% 

+ 1% 45% 29 
-1% 33 21% 

+ % 20% »7% 
-V Ift <1% 

4 f 
A wi ft 

+ * 23% 21% 

+2% 13 6 

+2 38* 27* 

+ * 3ft 2ft 
-% 31 2ft 
+ % 2ft 20* 
+ % 7% 5 

1ft 12% 

+ * 38% 70% 

33 27* 

* % II* 71, 

-* 2 ft a* 

16* 7* 

-* 40* 25% 

+ % *ft 1ft 

-% 23% 1ft 

30 18 * 

31% 2ft 
+ *29 16 


+ % 2ft 17* 
+ V 25% 20% 

16% 10 
+ % ft 3% 
ft 4* 
-* 80 Sft 

-% 20* 1ft 

+ % 88 6ft 
+ % 86* 8ft 
-% 73* 531, 

-% 7% 4% 


2 26 
190 28 
132 41 
60 21 
252 14 
pQ 47 14 
pH 28 U 
0*221 13 
40 17 
40b 24 
160 30 
pf233e 22 


pf£25 15 
pfB225 95 


wlA 

pl 2 80 
pi ISO 11 
pares si 
108 56 
216 11 
la 93 
20C 53 
pQ07 89 
nla 40 


180 49 
102 6 0 
5Se 19 
peso 11 

40 3 0 
I 36 
n 72 25 
IE 16 
50 23 
10 G 
220 56 
n 48 30 
80 3 6 
70 2 5 
65 22 


ft S* 

E TOtethgb 

14 2173 26% 

344 ft 

23 1210 58% 

214 46* 

7 84 

35 136 19V 

15 57 75% 

123 66* 

8 97 32% 

17 105 28* 

S 945 17% 


» 2«* 
9 re 17 * 

8 2W 41% 

240 10ft 
65 11% 

1349 4* 

32 22% 

272328 35 
16 1M 25% 

18 169 43* 

755 >3% 

232 13V 

118 14% 

333 23* 

1488 41% 
848 2ft 
269 >1* 

102 t*% 

46 25% 

44 ift 

140 44 

9 452 IBP, 

f a 

8 2417 38* 

3 43* 

101 2ft 

185421 IS* 

1 22 % 
29 « 11* 

2G2B X* 

9 99 32% 
3352 X 

1 21* 
1044 ft 
12 14 

W1CB 2ft 
319 2ft 
39 527 ft 
36 154 2ft 

11 44 15* 

7 244 3ft 
13 78 1ft 

15 22% 

12 191 2ft 

19 103 29V 

559 2ft 


Ch'ge 
Ctae Pm. 
Tmr DucteGma 
26 26*. 
x a 

46 48* +% 

83% 83% +* 

19 19 -* 

74* 75% +1 

64* 64* -* 

32 32% + % 

Si 3; It 

aat :s 
16 * *% + * 
2®, 24% -% 
17 17 -% 

41* 41* -% 

104% 104% -% 
11 % 11 * 

4% 4% 

2ft 2ft 
34% 3** +% 

24% 34% -* 

43% 43* +% 

Ift 13% -V 
13 13 -% 


40* 41% -% 
28% 2ft -% 
11 % 11 * -* 
13* 13* -* 

25 25 -% 

16% 1ft 

43V 43*. 

27* 28 -% 

18* 1ft , 
12 12 

»V 38% +%, 
431, 43V -V 
20 20% +% 
16% 1ft -* 
22 % 22 %. 

11 % 11 * -% 
37 37 -% 

31% 32V +% 

2ft ift -% 

S' 

B% 6% 

13% 13% -* 

26 26 -* . 

29 29* -* 

9* 9* -% 

21 * 22 % -* 
15% 15* +% 

38% 38% -V 
16 16 -% 
22 % 22 % 

28% 281, -v 

2ft 29* 

20% 20% -% 


64 40 

20* W 
18* 12% 
«8 33* 

49 24* 

331, 1ft 
53* 47 

157 113% 

31% 24% 
43 21 

»% 55% 

78* 57% 


P/ Sh 

Dif. YU. E lKbtVgh 

.12 4 12 1383 33V 
280 44 15 149 58* 

s 02 2 8 12 990 11% 

.75 49 12 463 15* 

76 21 6 85 36% 

£ 76 22 11 393 35* 

1 31 1677 31* 

p«72» 11. 2250 52% 

PT1275 85 6 15ft 

P'225 73 486 30* 

1.16 20 17 657 40* 

*540 5 6 2059 82* 

260 37 9 730 71 

(*255 7 6 233 33% 

TM 0.7 8 1782 21% 


Ch'ge 
Onse Pm 
lew Quote Ctae 
33 33% -* 

Sft 58* -* 
11% 11* 
if* is% - % 

36* 36* -V 


a -v 


5? 52 -% 

15ft 15ft -3* 
30* Jft -* 
391, 4ft + * 
6ft 82% -* 
70% 70* +* 

33 33% 


35 

30 

uvn 

pti50 £8 5 

31% 

31% 

31% -* 

25% 

18% 

uwn 

194 83 11 32 

22* 

2ft 

22% -*■ % 

3ft 

21 

Unbrd 

s 20 6 26 30 

31* 

91 

31* 

271, 

16* 

Umr 

68 26 18 72 

2ft 

2ft 

2ft -V 

31 

23V 

UnbFd 

104 42 8 47 

2ft 

34* 

?4% 

4ft 

29* 

Uni eel 

176 40 9 69 

36* 

X 

36 -* 

37* 

27V 

Unocal 

1 27 9 6754 

37 

X 

3ft + * 

68* 

«ft 

UBJCWi 

206 43 12 M5 

60* 

5ft 

Sft -% 

30 

21% 

UELffE 

36 3 5 7 49 

27* 

27V 

27* + * 

2ft 

24 

USlF 

(rf?25 70 « 

29 

2ft 

29 -r % 

10 

ft 

UsbePd 

1 OH 11 53 

ft 

ft 

ft + * 

25 

21* 

UfflPL 

232 98 1032? 

Sft 

23% 

23% -* 

25* 

22V 

UtPL 

pfZBO 11 31 

24* 

24* 

2** + V 

Tt 

22% 

UtfH. 

pf20O 11. 120 

25% 

3 

25* 

22 

19* 

UiW. 

Ct23E 11. 11 

20 -t 

2ft 

20* 

1ft 

«* 

UlPL 

pE04 11. 12 

'ft 

W% 

1ft ♦% 


41% 19% 

36* 17* 

27 24% 

7% 4* 


21 1ft 
63% 31* 

2ft 9* 
31* 1ft 
W% 4% 
11 9* 

40* 26* 

51% 34* 
74% 82* 

78% 68 
781, 71 

81 71* 

27 22 

64V 55% 

29 14 

28 17% 

MJ% 7% 
70 58 


44 20 
PC344 13. 


6 347 27 

10552 22* 
34 25% 

50 5% 

16 56 271, 

? x 

25924 5ft 
13 36 14% 

22 172 2ft 


120b 12 

35 11 
PC 10 56 
p<BB4 13 
p860 11 
pf 860 11 
PI9.7S 13 
pfZSO II. 
pf7 45 13 
011 48 


9 

17* 

UAL 

UAL 

UGl 

B 1329 

pf240 8J 73 
204 11 57 24 

38*, 

a 

39 

2ft 

£3 

39 -V 
2B* + V 

18* + * 

20% 

UGI 

pf 2,75 13 M7D 

21* 

21% -V 

10 

UMC 

GO 38 22 140 

16 

15V 

IS* -* 

3* 

UCT 

31B 70 2131 

** 

4* 

4* 

4* 

UNCftaa 

76 

5* 

ft 

ft 

9ft 

USFG 

3B4 6 9 9 443 

56 

55% 

5ft +* 
19* ♦ * 

1ft 

Ltnfin 

n I5e 8 i7 « 

ift 

»*, 

6ft 

IHfV 

404 49 8 93 

85* 

85V 

Sft -% 

80% 

UCxtuo 

9 36 16 81 

BOV 

7ft 

80 


19175 31% 

2 3ft 

<100 69 
0 77 

2130 u79 
:50 74 

9 2ft 

,340 59% 
W 14 20 

34 2 27% 

21 10 % 

19 31 70 


Sft 27 
Sft 22% 
2ft 2ft 
5% 5% 


19V 1ft 
53% 53% 

rev 14* 

23* 23% 
6 6% 
10V 10V 
30* 30* 
38% 3K. 
60 69 

77 77 

79 79 


20 20 
27* 27* 
10 10% 
7D 70 


21 % 22 - % 
4ft 4SL 
24% 24% + V 

ft ft +% 
3ft Jfl -% 
77 77 -ft 

36% 37% 

22 * 22 * -% 
27% 28 + % 

36 3ft 


340 50 19 7291 9 
24) 30 20552 7% 

1.72 14 6 1890 12% 


56% 58* -2* 

7% 7* +% 

12 % 12 % -* 


3ft 

3ft 

UnS 

pQ50 

14 

<50 

25 

25 

25 

38% 

27% 

UG 

re « 

14. 

=270 

5B 

28* 

2ft 

37 

31 

ike 

pH so 

H 

<50 

32% 

32% 

32% 

53 

44 

ike 

p»40 

14 

mo 

461, 

4ft 

45% 

321, 

2ft 

Ur£J 

pfM 4 

H 

47 

2B% 

27* 

29 

34% 

2ft 

UnB 

PC88 

14 

116 

2iV 

21V 

21% 

18 

M* 

US 

res re 

14. 

4 

re* 

15% 

1ft 

w« 

»* 

UCf 

pf?72 

13 

4 

2ft 

Sft 

2ft 

84 

50 

UnB 

pfT.44 

14. 

2150 

52 

52 

52 . 

ES 

55 

UB 

reH 8 

14 

*370 

56% 

Sft 

5ft. 


+ % 12*, 99% 

+ % 18 11 
+ * 62 53 

. . ft 4% 

-4 27% 7% 

-% T9% 3% 

+ % 26% 1ft 
35% 2ft 

-% a ift 

31% 25 
♦ * 1ft M 
+ * 31* 2B 
-% 2ft 1ft 
30% 25* 
3«* 17% 

+ % 1ft 6 

+ % ft ft 

27% 21* 


1 BO as 15 1754 49% 
pf72 67 S3 106% 
20 1060 17* 
pf B 13 rlO 59% 


O' 

14 0 

248 9 2 14 
3» 15 4 
(*337 15 
1*220 14 
Sl 4 15. 
i AO 13 14 
22 3 15 
140 4 4 9 


no 59% 

24 ft 
197 1ft 
1TO 1ft 

574 2B 
1335 27% 


<100 15% 
7 27* 

190 21% 
10 3ft 
61 3ft 


sa, :i 
a a -% 

a. s% +% 

U* 1ft +% 
«% 1ft 
27* 27% 

20% 20* . + % 
26* 26* -* 
15% 15% 

27 27* 

20% 21% + * 
33% 33* +% 

31* 31% -1 
O 12% +% 
ft 2% 

23V 23% +% 


23* 19% WtCOfl 214 9 7 9 42 22 21% 22 + *- 

471, 30% WBdw 172 37 9 179 46* 4ft 464 

34% 20* WacfcM GO 24 15 19 24* 24% 24% + * 

ti% 4% Wamoc iS ft 8% ft + % 

46% 2T% WMn ,14 .4 29 2S09 35% 3*% J4% -% 

96% 60 Winn pI 1 77 77 77 -ft 

40% 26 Wekpi 572 19 16 tSI 37% 38% 37% 

23% 17* WkHAs gl32 83 22% 22* 22* -% 

32% 23 WtCSv e 40 1 4 17 13 28 27% 28 + % 

47% 32* Wa*Jm 120 3 3 B 2E8 36% 36 36* 

Continued on Page 22 


Sates 1toura9 we unofficial. Yearly h)gti9 and lows rafted the 
previous 52 tweaks plus tire current weak, but net Ore tetesi 
trac&ng day- Where a spirt or slock dividend amounting to 25 
per cent or more has been pant the year's tvgn-tew range and 
Owaond are shown lor Uia new slock only. Unless otherwise 
noted, rates of dividends are annual dobureemefits based on 
the latest dwtaration. 

a-dwWend also exmfs) b-annual rale of dividend plus 
slock dwidend o-liqwdadng drvideml. dd-caled. d-new yearly 
low. e-divWena declared or paid m pracedmg 12 months, g-dr- 
indend m Canadian funds, abject to 15% notWasidenefl lit*, h 
dwldend dedarad aner spu-up or stock dwdend. j-dhndend 
paid this year, omnted. deferrad. or no action taken at tetest di- 
wdand nreohng b-Ctendend declarad or paid Ovs year, an accu- 
imrfattvb issue with dividends m arrears, n-new issue m the 
past 52 weeks. The tvgh-low range begins with the start of tra¬ 
ding. nd-next day delivery. P/E-pnce-eammgG ratio, r-dlvklend 
declared or paid in preceding 12 months, plus stock dividend, 
s-siock spill Dimdands begns with data d spM. 9»-0i!ies t- 
dnndand paid in stock m pracedmg 12 months, eahnated cash 
vak* on ex-dnrtdend or ev-distribuliOn date, u-new yaarty tegh. 
"-trading hatted, w-m bankruptcy or recaiveshw or being re¬ 
organised under the Bankneilcy Act or securities assumed by 
such companies, wd—when distrtxjfad. wi-wtren issued ww- 
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3«% 99% + % 

24% X -% 
27% X + % 


Oakwood Pat. .. 9l« - 8:« 

Pan Can Pet- .. 24 ' 24i; 

Patino. . 9'-j 9if 

Placer Dev. 315a 21 : a 

Power Corp.. .. 21 u ■ 21&e 

QuebecSturgeon 71; 7^ 

Ranger Oil ... I2sa 12 ~ L 

Reed Stenhs A... 12% 12% 

RioAlgom. 18 17% 

Royal Bank. 3+ ' 34% 

Royal Trust A... . 29% 29% 

Sceptre Rea. S&e 5% 

Seagram. 45% 46 

Shell Canada Oil E4ig 25 
Simpson Sears A 10J* * 10% 

Stelco. 32i* . 32% 

Took B. lO's * 1DH 

Texaco Canada.. 40% 40% 

Thomson NewsA 40 40% 

Toronto DomBk. 16% 17% 

Transalta.. 22% 22% 

Trans Can Pipe 31% 31 

Walker Hiram.. 38% 28% 

West coast Tran.. 16k 15V 

Weston i Geo- 67i, 67% 

Canada closing prices were not 
available Jot eftu edition be¬ 
cause of technical problems 


AUSTRIA 

Jan. 24 
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-2 

Goeaser. 

320 


Interunfall. - -• 

410 

. 

Laenderbank.. 

SIX 

-3 

Perlmooser... . 

339 

+ 2 

Steyr-Daimler. 

2*7 - 


Veitacher Mag 

219 

-1 

BELGIUM/LUXEMBOURG 

Jan 24 

Price 

+ or 


Fra. 

— 

ARBED . 

1,576 

-56 

Banq )nt A Lux 

5,000 


Bekaert B.. . . .. 

4,420 

-275 

Ciment CBR- 

2,205 

t-35 

Cockarill .. . . 

2GB 

■tie 

Deihaize 

5,270 


EBES. 

2.480 

-65 

Elect robol 

6,470 

T 140 

Fabr.que Nat... 

2.370 

* 25 

GB Inno BM.. 

3.505 


CBL-Brux. 

2,750 

-170 

Gcvaert. 

3,140 

■r 60 

Hoboken.. 

5.800 

-680 

Intercom .. 

l.SiOxr 

-20 

Ki edict bank. 

7,000 


Pan Hldgs. .... 

9,600 

-50 

Pelrolina . .. 

6.9GO 

- 120 

Royaie Beige . . 

8,000 


Soc. Gan. Banq 

3,1 BO 

-25 

Soc. Gen. Beige.. 

1,880 

* 60 

Sofina. 

S.6B0 

■* 60 

Solvay. 

3,950 

-110 

Tract.onel. 

3.500 

-50 

UCB. 

5,170 

*20 

Viaiile Mont.. _ 

4,185 

*20 


AEC-Telef.. 

Allianz Vers.. . 

BASF . 

Boyer-. 

Bayer-Kypo. 

Bayer-Verein . .. 

BHF-Bank. 

BMW. 

Brown Boveri. . .. 
Commerzbank ... 
Cont’1. Gummi... , 

Daimler-Benz.. 

Degussa-. 

Demag . 

D'iche Babcock. 
Deutsche Bank. .. 
Dread nor Bank.. 

GHH. 

Hochtief. 

Hoechst. 

Hcesch Werke. . 
Hoi j: man n iPi . 

Horten. 

Kali und Salz. 

Karstadt.. 

Kaufhof-. 

KHD . 

Kioeckner. 

Knipp.I 

Linde.: 

Lufthansa. 

MAN . 

Mannetmann ... .! 
Mercedes Hid...-.' 

Metaiigesell. 

Muenob Ruack... l 

Preussag. 

Rhein West Elect 
Rosenthal.. - 

Sobering. 

Siemens. 

Thyssen. 

Varta. 

Veba.. 

V.ELW. 

Verein-West... .. 
Volkswagen.. .. 


Boo Bilbao.. 

Boo Central- ... 
Bco Exterior.... 
Bco Hlspano. 
Bco Santander- 
Bco Vizcaya- . . 

Dragados. 

Hidrola. 

Iberduero-. 

Petrol eos. 

Telefonica. 


-HONG KONG 


SWEDEN 


AGA. 

Alfa-Laval. 

ASEA iFreei.• 

Astra ‘Free'_ 

Atlas Copco. 

Bolidan. 

Cardo ‘Free>. - 
Goiluloan (Free'..' 
Electrolux B. . .. 

Ericsson. 

Esselta 'Free. 

Mo och Da msia 4 
Pharmacia 1 Free 1 
Saab Scania. ., 
Sandvik B iFreei 

Skandia. 

Skan Enskfda..- 
SKF B.... . 

St. Kopparbargs. 
Sven Hand e lab n. 
Swedish Match.. 
Volvo B (Fraej.... 


Jan. « Prtoe + or J£2£2$£!! - 

• H k S — Tokyo Corp-... 
_■ __ Toppan Print- 

Bank East Asia . *3.6 —0.4 

Cheung Kong-...' 9.16 —0.3 Tfahlha Beet... 

Chine Light - .• 13 ■ —O.* JOTO-^_ . 

Hang Lung Devel- *.15 +O.U To»e Wam .- •• 
Hang Serm Bank. 44.75 —1 Toyota Motor- . 

HK Electric . .. 8.16 -0.1. . 

HK Kowloon Wh- 4.3 -0.05 ”****>- . 

HK Land.; 3.57 -0.13 . 

HK Shanghai Bk. 8^5 -0.15 X*™*S5 ,W • 

HK Telephone... 39.- 

Hutchison Wpa... 16.4 ■ -0.2 J?*^*”*^ 
Jardlne Math . .. 13.3 -0.8 Yokogawa Bdge 

New World Dev- 3.45 —O.l * 

Orient O'seas . 8.52 .... SINGAPORE 

O seas Trust Bk.. 1 3.38 -O.tt 

SHK Props..• 6.53 -0.1 . 

Swire Pac A. 17 Jl —0.2 ■«•»» * < *. 

Wheai'k Mard JL 3.6 - —0.1 
Wheel'kM'tkne^' 1.85 ... . " - _r“ 

World Int. Hides. 1 1.78 —0.08 Sousteed *»«*.. 


768 

+ 3 

1,010. 

—20 

1.940 


2.830 

-"-40 

. 3.6SO 

-60 

- 780 

-40 

2,000 

-10 

. 685 


. 840 

-14 

408 

-2 

600 


a,eao 

—40 

1.8M 

-40 

- 554 

-to 

749 


X.OZO 


3,530 

120 

768 

—12 

848 

-12 

391 

-8 

17X 

-1 

063 


226 


925 

-10 

; 746 

-7 

5,660 

-80 

380 

-10 

683 

+ 5 

839 

— 3 

: 776 

—4 

.1.270 

► 30 

' 172 

4-1 

. 680 

- 17 

PBS 

-e 

i 313 

-B 

.< 68B 

-7 

-1 419 

-3 

405 

- 1 

. 873 

-8 

713 

-7 

1.380 


.3,180 


. 741 


. 641 

-14 

-1.390 

-10 

721 

-12 

. 254 

—3 

. 47S 



SINGAPORE 


JAPAN 


Ajinomoto... 
Alps Electric 

Amada. 

Asahi Chem.... 
AsaM Glass.... 
Bridgestone. . 

Canon. . 

Casio Comp- . 
QhugajPharm 


SWITZERLAND 


I Dalel.. 

I Dai Nippon Ptg 


Price + or 

I Yen 

: — 

... 1,050 , 

1 -20 

. . 2.560 l 

1 -30 

. -.1,120 1 

1 -70 

.... 437 1 

' -1 

701 ; 

■ +1 

590 

-8 

. . ’1,470 , 

-SO 

.. 1.410 ' 

-30 

987 ! 

-3 

660 

—14 

674 ! 

+ 8 

|JI 928 . 

—9 

.. 542 ; 

'•'+3- ■. 

. .. 352 

-3 


Bousteed Bhd.. 3.00 
Cold Storage... . 5.06 

DBS..: . 10.3 

Fraser* Neave. ■ 8.7 

Oentlng..SJ5 

Hew Par.. . . 2.91 

Inchcape Bhd. 3 
Keppei Shipyard 3,68 
Malay Banking 9.35 
Malay Brew... 6J» 
Multi Purpoee. - 2.24 ; 

OC8C. lx.4 .. 

OUB- .. 4.8 . 

sime Darby- .. 9.79 * 

Straits Sfmship.; 1.86 
Straits Trdg. . 6.05 
UOBL...... 6.BS 


SOUTH AFRICA 


Jan. 24 , Price 

Lire 


Banca Com'le.... 35,250 

Bastogl-IRBS. 168.2 

Centrale.■ 1,605 

Credito Varesino' 4,899 

Flat.5,820 

Final der.* 47 

Generaie iA*sic'.'57,B40xc 

Invest-. ; 3,401 

1 tatcementi. 43,980 

Montedison... 239 

Olivetti .' 4,115 

Pirelli Co. 3,275 

Pirelli Spa. 1,775 

SniaBPD.! 1,955 

Toro Aselc. .13,901 

do. Pref.>10,899. 


Alusuiue. 

Bank Lou. 

Brown Boveri „.. 

Ciba Getgy. 

do. (Part Certsj. 

Credit Suisse. 

Elektrowatt...... 

Fischer 1 Geo. 1 .. 
Genevone.. .. 
Hofr-RochePtets 1 
Hoff-Roche 1/10. J 
Jacobs Suchard.; 

Jelmoli. 

Landis ft Gyr ... 
Nestle... 

Oer-Buehrle. 

PlreHi.... 

Baudot iSri. 

Sandoz iptCtsi... 
Schindler iPtCtsi 

Swissair.. 

Swiss Bank. 

Swiss RemwML.. 
Swiss Volksble.. 1 
Union Bank. j 


+ or fuX*'.I. lm : Ataiwso"*. 8-90 

— bisai.'I.'SIO | —30- A£ Cl ... H 75 

£!n U £LUb.**JrSn°i — J2° *"910 Am Coal.. 93.75 

- EH, b 5£! , “..*?£{? ' Anglo Am Corp.. 20.00 

IV* .^bto ! 5 Anglo Am Gold -, 127 

tfS bSISS?** .>,S^ i Ten Barclays Bank. 20.6 


Fuji Film. 2,100 , +60 

Fujisawa. ; 870 ; —9 

+ao Fujitsu....1,300 1 +20 Barlow Rend . . lSllS 

-16 Green Craes^ 1,590. +10 Buftels..55.8 

-95 Hasogawa.... .—- 412 +7 CNA Gallo.' 3.0 

-J® Heiwa Real Est..: 613 1-2 Currie Finance 4.8 . 

—30 Hitachi - 819 I —6 ' n. Been IOO 1 

;?6 IllindJ; 1 Cre<flt - _1 ° STtatSSiw; b7;?b 

lore KUSfeii:.t X *Sao * a . 40 ' 

Ji? nouie rooOes.. ■ - 1 wo ■ —a Qokl FLeldi sa 21 

-So® »«,•..; -. MTS j * 10 H^veKeir:: , 

r 15 Ito-Yokado .2,070 *10 -. m' B 

ig i’SSL.RaBar::J *3.s 

: ifi* 1 *- ., SIS l “for, Rembrandt.. 22.5 

* 1 iMJ*'. i + l Rust. Plat. 19.75 

-126 .• 51® : Sage Hldgs. 6.76 


Ito-Yokado.2,070 -t 10 

Iwatsu .. . 1,890 - —20 

JACOB-.. 373 | -3 


Kajima.■ 515 r . 

Kao Soap.; 695 : +1 

Kashiyama.! 709 . —l 

Kinn-.: 643 : —7 

Kokuyo -. t 990 \ +28 

Komatsu.-.. 1 613 ‘ +4 


Rust. Plat. 19.75 -0.3 

Sage Hldgs. 6,76 .. 

SA Brews. 7.05 —0.15 

Smith-C.G' . 24,29 .. 

Tongaat Huletts. 11.75 +0.16 

Unisec.. 5.2 ; . 


(Winterthur. 

(Zurich Ins.. 


. _ N? 7 ®® -W-9 ■" **• . P*9* *" as quoted on the 
individual exchanges and are last traded prices. * Dealings 
mnended. xd Ex dividend, w Ex s c rip Issue, xr Ex rights. 


Indices 


. Jan. • Jan. Jan. • Jan. ' 
24 23 BO 19 


1983f84 

High . Low 


London: 27 & 28 February, 1984 


NEW YORK 


AUSTRALIA 

YORK now joNM An. 0 ^''''V 8 ® 1 iTi-5 jn .s rau, rn.t m.B «s.i,B4j * 487.s u,i mi 

■ UKn DOW JONES Metals A Minis, rinmi 529.0 635.5 541J - 659.2 614J iB/9) 4114 

1983-84 Si nee Cor .pl rtn — —— ---—. .... 

Jan. Jan. Jan. Jan. Jan. Jan.-AUSTRIA 

23 20 19 18 17 16 ' High i Low High : Low Credit AJkben flfl(62) 56.45' 55.63 6545 58.66 S94l5r6l 4845 i!5;2i 


A major seminar will be held by the Financial Times and the City 
University Business School and co-sponsored by the British Invisible 
Exports Council to mark the tenth anniversary of the enlargement of the 
European Community. The European Monetary System, the prospects for 
action to develop a community in financial services, London as the 
European centre for project finance and as a point of access for venture 
capital will be some of the leading themes of this conference. 

Under the Chairmanship of Mr. G. W. Mackworth Young, Chairman of the 
British Invisible Exports Council and Chairman of Morgan Grenfell & Co. 
Limited and Dr. Michael von Clemm, Chairman of Credit Suisse First 
Boston Ltd. the panel of distinguished speakers will include: 

Mr. Francois-Xavier Ortoli Lord Selsdon 


elndultr'lfl 1244.45 1259.11 12W.02 1269.57 07146 1287.5 128740.1027.64 1207.20,41.22 I 

i29.'l l> 4M/B3/ (2B.il/Uii2/7i32i 

H'fflD Bndt 71.13 7145 71.24 71.10 71.03 70.95 77.84 60.85 - . — 

i6.’5* • tflfOi 

Transport.. 587,70 506.45 602.77 603.79 60345 600^4 612.65 434.24 612.U 12.32 

i9M/Mj (Sil/BJi i9il/B4i <Bf7;32i 

Utilities .. .. 13043 130.59 130.92 131.31131.B5 1305 140.70 116.61 16342- 10.6 

•Si/lOi i3‘lrfB. «*0:4 jB9i 2S,4.'42> 

Trading Vol , 

000-T 82.010 91,BU 98,340 92.75 92.75 93.79 — — - - 


BELGIUM 

Belgian 8E (31/K/B3I 14SJ0 143.79 144.94 14B.9B 146.88 (19/1/64, ■ 

DENMARK ~ -- 

Copenhagen SE (3,1/Ui 233.62 335.18 335411 339.24 335.31 • 20/1,Mi •' 


10BJ9 <4ilifi2i 


1M.M .3/143. 


FRANCE 

GAC General (31(12/831 1714 168.0 187.5 168.4 171.8 iMiKMi 
I nd Tendance (S6/I2;85j H3.0 1WJL 1094 - 1M.7 < 1f2J <34, r,90 


90.1 >3,1-Mi 
98.4 ii.I'M) 


• Days high 1259.42 .1270.94' low 1240.05 (1252,30. 

Jan. 6 Dec. 30 Dec. 23 Year ago (approx» 

Industrial div. yield l--- - —— — 

443 4.48 4.51 5.03 


GERMANY 

FAZ-AkUen /31/12/SB) ' 360.78 S83.E6 58U 387.78 863.66 (2*1/94) 

Commerzbank Hi 13158) .1065.6 1074.3 1065,9 1657 J 1Q74.S V25/KM) 


34 LBS (25- lOJ. 
777.9 IS&'I.U' 


STANDARD AND POORS 

1983-84 Since Oomllfn 

Jan. Jan. Jan. Jan. Jan. Jan.-- -- 

23 20 19 18 17 16 High Low High Low 


HONG KOHG 

Hang Seng BanWBI/7/64) 1835.31 1065.81 TB&4.S6 1021,46 7102.64 ni/71 


IndUEtr'IS. 185J2 187.43 188.3 188J 188.18 188.46 194.84 ' IM.9S 184.84 ■ 3.63 

. lid'll, iS-1/83,110/10/82 iM.-B'SS' 

Com p's’te 1M.67 166JM 187.04. 167.55 167.83 167.18 I7S.BE 138.54 I7L65 4.49 

.10(10. <i-l/U<( 10/10,83 11(8 32. 


ITALY 

Banca Comm ItaL 11973/ 217.66 319.68 210.02 219.58 221JIB (16:1(94) 


160.45 (10/1 iB3‘, 


JAPAN** 

Nikkei-Dow rlSJO/ABi 10023.9 10871.0 10104.019896.4110155.57 417/1:Mi 
Tokyo SE New Wl.'99l 780.93 765.17 764.45 76JJffi 764.45 i20Hi94i 


7108.19 136 1-931 
574Jl (TS'l/Ui 


Industrial dlv. yield ‘ 


Dec. 28 , Year ago - approx. 
3.72 4.35 


NETHERLANDS 

ANP-QBS General 11870) 179.0 179.9-169:3 I69JS 17BJ (25ilv84i 
ANP CBS Indirot <1970] 142J) 143.! 143.1 143.8 T4SJ2 i26-)/Mi 


100.1 .4/1-85. 
BL6(4,'irUi 


The At. Hon. Roy Jenkins, mp Mr. Win Bischoff 

Sir Nicholas Goodison Mr. Roy Withers, cbe 

The Rt. Hon. Francis Pym,Mc, imp Sir Kenneth Bem'll 


Industrial P.E ratio 


Long Gov. Bond yield 


NORWAY 
Oslo SE (4*1.Si) 


238.74 24S.44 243.29 239.71 9G.44 (29,1,941 S9.Q1 |4/l,«i 


N.Y.S.E. ALL COMMON 


Rises and Falla 

Jan. 23 Jan. SO Jan. 16 


SINGAPORE 
Straits Times (1968i 


1859 M 1049.91 1044.44 1938.69 1044.44 ,29.1.841' 71SJ0 (fl(1«l 


1683-84 

Jan. Jan. Jan. Jan.- 

23 30 19 18 High Low 


05.33 96.13 96.6097.32 99.63 80.92 
•10.10: » 1 93/ 


issue Traded- . 2.020 2,007 *,016 

Rises. 409 563 694 

Falls .1,264 1,012 888 

Unchanged.. . 857 442 434 

New Highs.. 20 12 59 

New LOWS 28 36 14 


SOUTH AFRICA 
Gold (195BV 
Industrial il9SBi 


lu * SI2-2 -5I3' 1 81M 1099^(1-2) 161,4 il/l|» 

iu» 907.0 469,7 973.5 1IHU.4 i9;tS4i * 794.9 (3/1.93' 


SPAIN 

Madrid SE (M( 12IBS. 108.00 < 6 i 108,0 108,23 109.0 >Mj1j84i 106.80(38.17^ 

SWEDEN .... ..*“ 

Jacobson ft P. (l/T/MI IS37J5 1631^3 1634,1 I6TM7 I537J6 (24/l/M. 896.10 iS/LM' 

SWITZERLAND ' " . ‘ 

SwtssBankQpn,(31.1208) 379.0 5*0.3 S6S.2 W4J 369.7 (3.1 .M. 304A i4,1;93i 

WORLD - 

Capita] Inti. iT,l/70i - . IB5.4 i 1B9.5 . JIIJ , 1B7JI iM. 1 , 84 , . 


The City 
and Europe 


To: Financtai Times L'mrted, Con f erence Organisation, 
Minster House, Arthur Street, London EC4R 9AX 
Tel: 01*6211355 Telex: 27347 FTCONF G 


Jan. Jan. Jan. Jan. 
23 20 19 18 


Industrial 444.il 449.50 449.14 44B^fi 4M.B0 liBfl) 

Combined 427.16 +52.14 431.69 431.44 44T.99 (78rti 


Ml.18 i4/1‘9S) 

333.15 ( 4-1/93) 


TORONTO Composite 5M0.2 2575.5 2580^ 2676.3 2699.2 i»,9i , 1949J (4/1.Mi 


□ Please send me further details. 
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New York closing indices were not 
available for this edition because of 
technical problems. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


U.S. demand for selected leaders prompts good rally 

Index rebounds 10 points to 824.9 


Account Dealing Dates 
Option 

•First. Declan- Last Account 
Dealings Hons Dealings Day 

Jan 16 Jan 28 Jan 27 Feb 6 
Jan 30 Feb 9 Feb 10 Feb 20 

Feb 13 Feb 23 Feb 24 Mar 5 
• *■ New-tlraa ~ dealings may taka 
ptoca from 9 JO am two business days 
earlier. 

London equity markets 
rebounded' sharply yesterday 
following a revival of U.S. 
demand for selected blue chips. 
Hawker Slddeley joined the 
current list of transatlantic 
favourites and featured with a 
jump of 16 to 40Sp, after 416p, 
while American support was also 
partly responsible for more 
modest gains in Bowalex and Id. 


. Most other . •'ending 
were lowered a few pence 
initially in the wake of Wall 
Street’s further overnight set¬ 
back. The resurgence of U.S. buy¬ 
ing, however, helped to create 
fresh confidence and a recovery 
movement soon ensued. The 
volume of business was relatively 
small, but quotations were quick 
to respond to occasional demand 
and fall of 0.8 in the Financial 
Times Industrial Ordinary share 
index at the 10 am calculation, 
was replaced by a rise of 4 
points an hour later. Thereafter, 
prices <edged progressively higher 
and the index closed at the day's 
best with a rise of 10 points at 
824.9. thus almost erasing Mon¬ 
day's fall of 12 points. 

Elsewhere, speculative interest 
was enlivened by news of the bid 
discussions between Associated 
Leisure and Pleasnrama, while 
company trading statements 
resulted in several noteworthy 
movements. 

Of the sectors. Engineers 
showed to particular advantage 
following a revival of demand on 
retv-cry hopes. The temporary 
suspension of Royal Dutch at 
£34, and Shell at 623p, in the 
late dealings provided a major 
talking point in the Oil market; 
it was subsequently annotmr>J 
that Shell NV is making an offer 
of $55 per share for the 30 per 
cent ■ outstanding minority in 
Shell Oil of the U.S. Dealings are 
kxpected to restart today in 
Shell at around 632p and Royal 
Dutch at £34}. 

Overshadowed by sterling's 
tail against the dollar and con- 
tinning uncertainty about short¬ 
term U.S. interest rates. Gilt- 
edged securities gave an unin¬ 
spiring performance. Most of the 
day’s activity was confined to 
routine - switching, although 
quotations trended firmer in sym¬ 
pathy with the financial futures 
market. Longdated stocks 
recorded gains ranging to } and 
short-dated issues closed a frac¬ 
tion harder. The announcement 
afterbours of further funding by 
way of three taplets amounting 
to £500m made little Impact. 

Sedgwick dull . 

In ' Insurances _ Sedgwick, 
succumbed to nervous selling 
and dropped to 237p before clos¬ 
ing a net 7 down on ba’/jnee at 
240p following news of a High 
Court case in which the company 
is alleged to have withheld 
crucial information from under¬ 
writers who face multi-million 
pound claims over the disastrous 
Australian bush fires of last year. 


Elsewhere in Lloyds Brokers, 

Hogg Robinson, firmed 5 to 148p 
with the help of currency con¬ 
siderations. Life issues improved 
in places with Pearl up 7 at 884p 
and Prudential closing G to the 
good at 500p. 

Gerrard and National improved 
3 more to 335p, after 338p, await¬ 
ing further news of the bid 
approach; it was revealed yester¬ 
day that the Kuwait Investment 
Office has increased its stake in 
the group to just over 8 per cent. 
Interest elsewhere in the Dis¬ 
count House sector waned after 
Monday's excitement Alexanders 
gained 8 afresh to 408p on 
further consideration of the 
results but Union relinquished 10 
to 750p ahead of today’s pre¬ 
liminary statement The major 
dealers rallied. Nat West at 735p, 
recorded an above-average rise 
of 20, whiir Barclays put on 5 to 
54Sp. Elsewhere. Minster Assets, 
in which a large shareholding 
recently changed hands, moved 
up 4 to 121p on revived specula¬ 
tive support 

Grosvenor Square Properties 
staged a successful debut in the 
Unlisted Securities Market; the 
shares opened at 94p and moved 
up to 98p compared with the 
placing pace of 91p. 

Breweries attracted steady 
institutional interest after-hours 
and finished at the day’s best 
Grand Metropolitan, ' marked 
down to 330p earlier, rallied 
smartly to close a net 7 dearer 
at 342p, while Whitbread, 136p, 
and Bass, 318p, hardened 3 
apiece. Elsewhere, Distillers 
returned to favour following a 
broker's visit and advanced 9 to 
262p; the company is currently 
involved in talks frith Esmark of 
Chicago regarding the purchase 
by Distillers of Esmark's stake in 
Somerset ImDorters of New York, 
the sole U.S. importers of 
Johnnie Walker whisky. 

Leading Buildings, easier at 
the outset, picked up in the 
absence of selling to dose on a 
firm note. Blue Circle shrugged 
aside suggestions that a cement 
price increase might be some 
way off and improved 5 to 438p. 
Elsewhere, renewed support 
lifted John MTowlem 6 to 218p 
and Taylor Woodrow 5 to 645p. 
Brown and Jackson attracted 
revived speculative Interest and 
put on 4 to 23p, but Heywoed 
Williams encountered profit-tak¬ 
ing and came back 4 to 139p. 
Timber issues usually eased. 
Magnet and Southerns losing 6 to 
l&Op and recently firm Meyer 
International a penny to 14Sp. 
The increased interim profits and 
dividend failed to support Trent 
Holdings which closed 3 cheaper 
at 76p. 

ICI, easier initially in line with 
other blue chip equities,. picked- 
up on revived U.S. demand to 
.jclose 6 .dearer ott balance at 632p. 
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FINANCIAL TIMES STOCK INDICES 


i Jan. 

: 24 

Jan. i 
25 

Jan. 

so ; 

Jan. i 
19 

Jan. 1 
IB ; 

Jan. 

17 

year 
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Government Secs 

BBJIl 

83,74 

62,85' 

B3,8l) 

8343, 

83,87 

77.21 

Fixed Interest. 

87^0 

87.14 

B72S. 

87.29: 

87.27 

87. IB 

79.68 

Industrial Ord. 

824.fr 
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826 9, 

823.9: 

821.8 

807.1 

614.4 


524.fr 

541.3 

545.1| 

4.34' 

S37.0 1 

025.8 

520.2 

615.4 

Ord. Dlv, Yield. 

4.36 

4.41 

4.341 

4.34 

4.42 

4.68 

Earninga, Yld.% (full) 

B.16 

9.26 

9.13 

9.12- 

9.06, 

9.22 

10.49 

P/E Ratio (oet) fj. 

13.36 

13.28 

13.41 

13.41. 

13.4B. 

13.26 

11.44 


Total bargain*. 

Equity turnover £m. 

Equity bargains. 

Shares traded imn... 


28,722 29,306 30,465- 28.674! 27,774' 28,007 23.009 

— ' 261.17 365.01 562.18 326316.52 199.40 

— 26,058 26,362 26,256. 24/403 25,140, 16,928 

— . 169.6 215.1 225.6) 204.8 212.5 113.8 


10 am 814.1. 11 am 818.9. Noon 819.S. 1 pm 820.6. 

2 pm 821.7. 3 pm 823.1. 

Basis 100 Govt. Sacs. 8 / 1 / 28 . Fixed Irrt- 1928. industrial 1/7/35. 
Gold Mines 12/1/58. SE Activity 1914. 

Latest index 01-246 8028. 

•Nil-12.59. 
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4,021 

; iB9,i 

i 170.7 
737.B 

| 203.1 
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680.9 


Frasers wanted 

Activity in leading Stores was 
dominated by a fresh burst of 
speculative excitement in Boose 
of Fraser. Finn from the outset 
on talk of a possible trading link 
with giant U.S. mail-order con¬ 
cern Sears Roebuck, Fraser res¬ 


ponded to steady demand and 
finished a net 14 dearer at 264p 
amid vague rumours that Lonrho 
was about to sell its near-30 per 
cent holding to Daniel K Lad- 
wig who would then purchase 
Globe Investment Trust’s noo- 
dlsdosable stake and launch an 
offer for the remaining Fraser 
equity. Lonrho closed 4 up at 
119p. 

Other major Retailers were 
generally subdued with move¬ 
ments restricted to a penny or 
two either way. Late support was 
evident for Raybeek, which 
hardened 2 to 39p; last year the 
interim results were announced 
on January 7. Similarly quiet 
conditions prevailed among 
secondary Stores. Courts Fur¬ 
nishers A eased a few pence to 
135p despite the near-28 per cent 
expanlsion in mid-term profits, 
but Bolton Textile continued to 
attract scattered support and 
hardened 2 for a two-day gain 
of 5 at 25p. 

Strong and Fisher continued to 
shrug off adverse weekend com¬ 
ment and with sentiment still 
boosted by Mr Asil Nadir’s newly 
acquired 'holding, the shares 
touched 21Sp before settling 18. 
up on .balance at 20Sp. Stylo 
firmed 6 to 311p. 

Secondary Electricals were 
featured by a jump of 14 to 
21 Op in Crystalate on the pro¬ 
posed sale of its china and 
ceramic interests. Microgen, 
dealt in the Unlisted Securities 
Market, advanced 25 to 465p in 
response to the excellent interim 
statement and proposed plan to 


FT-ACTUARIES SHARE INDICES 
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apply for a full Stock Exchange 
listing. Louis Newmark moved 
up 15 more to 215p awaiting 
tomorrow’s half-yearly statement. 

A resurgence of institutional 
buying on recovery hopes helped 
E ngineering leaders close at, or 
very near, the day’s best levels. 
Apart from Hawker, GKN were 
well supported and closed 9 
better at a new 3983-84 peak of 
203p with sentiment here addi¬ 
tionally helped by details of the 
Sankey British Army contract 
worth £150m. Babcock rallied on 

8 to I73p. while TL 198p, and 
Vickers. 137p, rose 4 apiece. 
Elsewhere. J. Savflle Gordon 
reflected the first-half profits up¬ 
surge with a gain of 4 at 76p. 
W. G. Allen firmed the same 
amount to 40p following buying 
ahead of tomorrow’s interim 
statement but Meggltt softened 
a penny to 55p on the resuts. 

The Food sector featured 
recently neglected Rowntree 
Mackintosh which met with 
revived support, some of which 
was of a speculative nature, and 
rose 10 to 232p. Tate and Lyle 
improved 5 to 41 Op and Northern 
Foods firmed 4 to 194p. S. and 
W. Berisford hardened a couffie 
.of.pence to 21 Ip; the preBnUmry 
results are' due next Tuesday. 
Retailers made fresh progress 
after favourable comment. Asso¬ 
ciated Dairies adding 4 to 156p 
and J. Salnsbnry a couple of 
pence to 475p. Hillards, however. 
*ed 8 to 274p on second 
thoughts about the interim 
results. Elsewhere, Glass Glover 
(put on 20 to 27Op in response to 
the increased preliminary profits 
and proposed on e-for-three scrip 
issue, while Somportex gained 6 
to 41p following much-improved 
flrst-batf figures. Bassett gained 

9 to 99p in the late dealings; the 
company has been notified that 
Avana intends to make an offer 
for the Ordinary shares. 

Rank Org. good 

Standing a few pence harder 
immediately in [front of the 
results, Rank Organisation 
advanced sharply on them to 
close 1-3 higher at 21Sp following 
news of the 25 per cent dividend 
increase and satisfactory annual 
profits. Associated concern, A. 
Kershaw jumped 30 to 210p In 
sympathy. Elsewhere in miscel¬ 
laneous industrials Reed Inter¬ 
national rose 12 to 438p on buy¬ 
ing ahead of next Tuesday’s 
third-quarter statement, while 


Bowater reflected revived U.S. 
bid hopes with a rise of 4 
to 289p, after 290p. Dis¬ 
couraging reports on short¬ 
term prospects emanating 
from an analysts meeting with 
the company on Monday 
depressed Beeeham which 
touched 305p at one stage before 
dosing 8 down on balance at 
315p. Speculative support fueled 
by revived suggestions of a bid 
from J. Bibhy helped Pauls and 
Whites jump 18 to 263p. while 
Powell Duffryn Improved 13 to 
295p on recovery hopes. UKO 
International gained 7 to llSp 
following renewed support Lep 
advanced 20 to 495p and 
put on 6 to 152p, while S. Pear¬ 
son picked up a few ipence to 
437p. News of a |m share- 
placing left Peter Black 5 lower 
at 333p. 

Early attention in the Leisure 
sector focussed on Associated 
Leisure which jumped to 151p 
before closing a net 29 up at 
148p; the company is in talks 
with casino concern Pleasurama 
which may lead to an offer. 
Pleasurama closed 13 down on 
balance at 312p, after 307p. Else¬ 
where. Late nisi on Video were 
actively traded following news of 
a joint video leasing venture 
with CBS/Fox Video and 
touched 38p before closing 2 
dearer on balance at 34n. The 
management buy-out of the com¬ 
pany’s industrial canvas and 
plastic products interests left 
Black and Edgtngton 6 firmer at 
lOGp. 

Subdued conditions persisted 
in Properties and significant 
movements were few, but Stock 
Conversion encountered fresh 
selling on fading bid hopes and 
shed 8 for a two-day fall of 17 to 
320p. British Land added a 
couple of Pence to 107p. after 
lOSp, while Land Securities 
gained the turn at 27lp. Stockley 
Developments found support and 
firmed 4 to 70p and Control 
Securities improved 2} to 43p. 

Textiles were highlighted by 
Scottish English and European 
which advanced 5 to 97p follow¬ 
ing the interim profits recovery 
add confident tenor of the accom¬ 
panying statement. In contrast. 
Nova (Jersey) Knit, relatively 
firm of late on recovery pros¬ 
pects, encountered nervous sew¬ 
ing ahead of next Monday's half- 
timer and Shed 4 to 55p. 

As widely anticipated. Mercan¬ 
tile House revealed a substantial 
upturn In first-half earnings, bat 
the shares, up to 443p in initial 
response to the announcement, 
reacted on the liquidation of 
sizeable bull positions to close 6 
lower on balance at 427p. In 
contrast, support was shown far 
R. P. Martin which advanced 25 
to 265p. 


Shell suspended 

Oils got off to an indifferent 
start but sprang to life after the 
official “house” chwe following 
the suspension of dealings dn 
Shell and Royal Dutch. The 
latter were quoted at £34, up 4, 
and the former at 623p, up 8, 
ahead of news that Shell Pet¬ 
roleum NV, is m a k in g a $55 a 
share bid for the minority 
Interest In Shell America. 
Dealers suggested higher open¬ 
ing levels for both companies 
when dealings resume today. 
Shell are expected to resume 
around the 635p level and Royal 
Dutch around £34}, althou^i 
jobbers commented that both 
figures were " pure guesses.” 
Other leading Oils raced ahead 
on the news, with BP rallying 
Cram 416p to close a net 4 firmer 
at 427p. Ultramar closed 12 to 
the good at 660p, Tricentrol 5 
stronger at 203p and Burmah 7 
up at lB7p. LASMO hardened 
4 to 330p, after 323p while 
Britoil were additionally boosted 

bv news of an encouraging 
North Sea drilling report and 
advanced 15 to 230p. Recently 
dull Australian oils provided a 
feature in Canada Northwest Oil 
which jumped from 19p to 34p 
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on rumours of a commercial oil 
discovery off the coast of 
Western Australia. Weeks 
Australia were unaltered at 124p 
following news of a proposed 
ooe-for-five rights issue at AS1J20 

a Share to raise A$46m for 
ploratton purposes. 

Golds weak 

Mining markets came under 
renewed selling pressure as 
precJoas and base-metals gave 
ground following further 
strength in the dollar against 
sterling. 

South African Golds bore the 
brunt of the selling with the 
leading Issues showing closing 
falls of almost £2, as in Rand- 
fonteln, £S9J. Losses of around 
a point were widespread and 
common to Winkelhaafc. £29, 
Buffets, £32}, Kloof, £29 and 
Western Deep. £32}. Cheaper 
priced issues were highlighted 
by Deelkraal which recreated 10 
to 257p and Welkom, 32 off at 
760p. 

The Gold Mines index dropped 
16.4 to 524.9—a two-day decline 
of 20^, while bulli<m fell $6.25 
to S365.125 an ounce. 

In Financials the London- 
domiciled issues were persist 
ently sold In initial trading but 
subsequently rallied to close well 
above the day’s lowest level 
reflecting the renewed upsurge 
in domestic equities. RTZ 
closed a net 5 firmer at 653p. 
after 647p, while Charier were 
finally unaltered on balance at 
245p, after 242n. Gold Fields 
were depressed bv the easier 
bullion price and closed 7 down 
at 508D. 

Platinums were easier across 
the board, reflecting the general 
downturn in South African 
issues, but Rustenburg rallied 
from an Initial 710p to dose only 
10 off on balance at 7200 follow¬ 
ing the increased interim profits 
and dividend. 

Australians remained a dull 
market, HIM Holdings earing 2 
to 225p following the lower in¬ 
terim profits. 

A good business developed in 
Traded Options. Total contracts 
struck yesterday amounted to 
3.622 comprising 3,089 calls and 
533 puts. Once again, OH stocks 
featured with Shell Transport 
attracting 37? calls prior to the 
susoension of dealings in the 
underlying security; the January 
600 calls rose 11 to 27d. British 
Petroleum recorded 203 calls. 
Speculation concerning the 
group's stake In House of Fraser 
stimulated strong demand for 
Lonrho noritions which attracted 
558 calls. ICI recorded 479 
trades with the January 600 calls 
12 up at 34o. while interest 
revived for GKN which attracted 
308 calls with the March 200's 
doubling to 14p. 




Latest 

1983^4 


issue 

QTJ 

Renune. 



price 

IS 

date 

- » -- 




• ■ 

High i Low 



MONDAY’S 
ACTIVE STOCKS 

Baud on bargains recorded in Stock 
Exchange. Official List. 

No. of Man. Day's 
Stock changes clow change 


Strong Bi Fisher 

25 

190 

+ 5 

Barclays Bank 

IB 

543 

-20 

Garrard & Ntnl 

16 

332 

+47 

Ass Brit Porta 

15 

255 

+ 17 

Bowater . 

15 

285 

- g 

Stylo . 

IS 

305 

-20 

Lon & Ed Tat 

13 

170 

+ 10 

Fat Nat Fin Cm 

12 

GBh 

- 2 

Fleet Holdings 

12 

180 

+ 4 

ICI . 

12 

626 

- 8 

NntWest Bank 

12 

715 

-15 

Sov Oil & Gas 

11 

275 

-10 

Ultramar . 

11 

548 

- 5 

BTR . 

10 

428 

- 2 


ACTIVE STOCKS 

Above average activity was noted in 
The following stocks yesterday. 

Closing Day's 


Stock 

price - 

change 

Associated Leisure 

.. 148 

+29 

Beecham . 

315 

- 8 

Bowater . 

289 

+ 4 

BP . 

.. 427 

+ 4 

Britts! I . 

230 

+ 15 

Hawker Siddelay ... 

.. 408 

+ 16 

ICI . 

.. 632 

'+ 6 

1 me (vision Video ... 

34 

+ 2 

Rank Organisation 

.. 218 

+ 13 

Shell Transport ... 

623- 

+ B 

Strang and Fisher ... 

208 

+18 

Ultramar . 

660 

+ 12 


* Price at suspension 


EQUITIES 


o o 

s! 


jiaislj 1893/84 

Wil—i— 

* High Low 


Stock 


In L 

;S , = pH 


zo 


5 ’EsISffgS 


9499 

fats 

ii n 

97S 
l> n 
S91 
Bo 
5137 
589 
TIBO 
UBS 
133 
•s » 
100 
1136 
4;i30 
5io 


i 

jF.P.,10/2 
liool Zis 
IF.P.. — 
If.R.iEO/1 

IF.P. — 

F.PJ3U1 
IF.P.i 6/1 
iF.P.TBll 

Kpiaisa 
|F.p. ~ 

fe.p. — 

p.P.2711 
FJ>. — 
[F.P. 17/2 
IF.P. 51/1 


,465 f3B3 
.152 SO 
I *5 , 90 
■ 84 1 68 

]ZS9 >2eo 

I BB B4 
’ B0 I 90 
•14B |138 
: 87 I 82 


17& 


340 316 


421* 
I 74 

> a& 
.160 
[177 
19 


156 


34 

60 

B5 

135 

131 

16 


Brit. Petroleum.421 

Cable & Wireless SOo 125 
■frCIrcaprlnt HldgalM SS 

Datawrvtnc.fio.! 93 

■f.Glt>bs Mew.220 

4GrosvenorSq.Pp.1Bp; 99 

Henora lOp.j 94 

-{•High-Point S4>v- H»P'13S 

•xfJ’hnsn&Jorg'ranlOpI 82 
Ldn.Sb Edin'ghTst.tOp-178 
4-Moray F. Mnrt'gs Mp,224 

Palma Group.i 40 

iStochleyDevel'intBlDpi 70 

'^•SynteriaJs lOp.> BS 

I *Ty neTeesTVAN i VC 1.150 
.V G Instruments 10p..|170 
j-Wolpac lOp.j IB 4 


•+\ 

a 
>2 
+ 2 
— ‘2 

—2 


l t 

i ZO.ES, 
..«»SA7 
.1 uO.7 1 

■ bai £. 

■ 14.65' 

b6.o. 
i b2.a' 
: uSjd 
I 03.19 
I 05.26 
o7.o; 
ud2.0 

* B.25 1 
' bl.d 

. OgO-Z; 


i 

1.9' 6.9 lt.9 
5 j! 6.3 5.5 
7.7. l.ffU.3 
5.1' 1.2.16.3 
1.6 3.0 29.7 

2.3 i7.3 7.3 
2.6. 4.3 13.0 

8.4 3.111.0 
2.115.5 11.3 
2.5' 4.410.6 
2.7;4.6;r.1 
O.a. 7.12i.i 

2A\ 7^9 7.7 
6.6' 1.3SI.8 
4.1 i 1.5,ta.9 


FIXED INTEREST STOCKS 


Issue 


B II H 
ii^r 


j 1983/84 j 




1 

Stock 

S“ l + w 

High 

Low j 


oa 


« 1 

F.P. | — 

128 

n 

F.P. 1 6/1 

124 

* «■ 

FJ». i — (106 

K • 

F.P. 1 — 

102 


F.P. ' — 

frfrlc 

99.15 

L23 I22i3 

25*4 

99.714C50 26/4 

334fl 

100 

F.P. - 

1001s 

II 

E30 10(11 

47 

895.711 

C2S 15(6 

95 

fZOO 

CIO 1/3 

13 

— 

F.P. — 

IDO 7a 

— 

F.P. — 

100 la 

« ^ 

F.P. — 

30o 

99.44 

£25 ,13/4 

«7J, 

99.893 

£30 '21/3 

1 

3Hb 


120 lAllled Textile 10% Cnv. Uns. Ln. 1993.' 120 I 

109 jArton Elect, ll-it Cnv. Ut. 1990.-106 I 

106 Atlanta Inv.Tst. 7%Cnv. Red. Cum. Prf. 1 106 I 

lOl BAT Indo. 12Ui. Uns. Ln. BOOSIW.101I-: 

BBts' DO. Fttq. Rato Cap. Ntn. 19e6,'90„. 99 1 ; 

241j'Elf tU.K.l 12M% Uns. Ln. '91.1 25lV 

30 Int. Bk. for Roc. Jk Oev. 11.5£ Ln. 2003: 32 V 
99 (Kensington ft Chelsea 11.15% Red. mwllOOU; 
30lilLon. Shoo Prop. 9pc Cnv. 94-99 Ser IIJ 46 ' 
24I e ;MEPC 10^00 let. Mort. Dob. 2024.... 1 25 I 

lOii -- * - ‘ ' 

IOOA 
100 
281ap 

26Li 
29i« 


+■>? 


+ 3n 
♦ it 


Mid Kent Wtr. I2pe. Rea Deb. 1993...I 1XV 

Nationwide 10»ti Bate. 2J.12(B4.„.toainl 

Do. IOI 4 S, Bds. 28/1/85.lOOlfl, 

Palma Group Si-'aCum. Prf. £1.1 30p 1 

Queens Moat 12;. 1st Mort. Deb. 2013 27 1 
Spain 12% Liu 1988. 31,;,- 


“RIGHTS” OFFERS 



300 . 

Nil , 

_ 

117/8 

98 

F.P. - 

— 

!l.'/2 

R28J0 

Nil . 

_ 


117/2 

160 1 

Nil 

— 


3/2 

32 1 

Nil : 

— 


24(2 

32 

Nil 

— 


r 6/2 

300 

FJ». • 



2/2 

50 ] 

FJ>. 1 

— 


9/3 


1120pm 100pm Carlton Communications 5p' 113pm —7 

1 139 113 Charterhouse Pet.; 137 ! . 

160 150 East Dogga Linked Units.> 190 IS 

48pm 36pm Ellis ft Everard.. 48pm/ . 

11pm Bpm Hermon Smith 10p_. 11pm,. ... 

4pm 2irpmJonen (Edward) lOp. ; 3i-.-pm-ii 

3BS 333 (McCarthy A Stone SOp.; 390 .. 

68 49 !Meggitt bp.I 56 I __ 


Renunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimates, d Dividend rate paid or payable on part of 
capital: cover baaed on dividend on full capital, g Assumed dividend and 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
and yield based on prospectus or other official astimataa lor 1984. h Dividend 
and ylotd based on prospectus or other official ostimaiae for 1983-84. Q Gross, 
t Cover allows lor conversion of shares not now ranking for dividend or ranking 
only tor restricted dividends. 4 Figures or report awaited. S Placing price. 
p Pence unless otherwise indicated. 7 issued by render. || Offorod to holders 
ol ordinary shares as s “ rights." ** Issued by way of capitalisation. §5 Ro- 
intraduced. 91 Issued in connection with reorganisation merger or take-over. 
• Provisional or psrtly-psld allotment loners. ■ Allotment loiters for fully- 
peid). B]| Introduction. 4> Unlisted Securities Marker. 


OPTIONS 

First Last Last For 

Deal- Deal- Dedara- Settle- 

ings lugs tion meat 

Jan 23 Feb 3 Apr 26 May 8 
Feb 6 Feb 17 May 10 May 21 
Feb 20 Mar 2 May 31 Jim 11 
For rate indications see end of 
Share Information Service 
Stocks favoured for the call 
included Grattan, UKO, Steetley, 
Barrie Investment and Finance, 
Camford Engineering. Premier 
.Oil, Wool worth. Spang, Bruns¬ 
wick Oil, W. EL Norton, London 
and Liverpool, Moben,. Brew- 
maker, Lasmo, Intasun. Gestet- 
ner A and NJM.W. Computers. 
A put was arranged in Lucas, 
while doubles were transacted 
in Steetley, Spang and Bristol 
Oil and Minerals. 


RISES AND FALLS 
YESTERDAY 

Rises Falls Same 

British Fund* . 74 5 22 

Corpns. Dom. and 
Foreign Bonds._ 12 6 60 

Industrials . 218 308 879 

Financial and Props- 71 180 290 

Oils . 21 29 TO 

Plantations . 2 8 10 

Mines . 18 85 68 

Others .. 40 82 74 


Totals .. 454 683 1.474 


NEW HBGHS AND 
LOWS FOR 1983/84 

NEW HIGHS (70) 

_ . BRITISH FUNDS ID 

Trees. 13'*% 1097 

»Nt. BK. a. O-SEAS GOVT. STLO, US. (t) 
Merit® ISbPC 2008 


AMERICANS M) 

Exxon Louisiana Land 

Gas. Foods Sun Co. Inc. 

BANKS (SI 

Aloreet Bt Ned. Wells Fargo 
Nat. West Baltic Leulng 

Seccombc, Marshall 

CHEMICALS (St 

Bayer AG Laaorte Inds. 

Inwrnatl- Paint 

STORES (1) 

House of Fraser 

ELECTRICALS 14) 

CPU Com e n ters Microsen 

Cryataiate WcOber Electro 

ENGINEERING (6) 

Alim CW. G.) Neepsem) 

G.K.N. Newman-Tonics 

Hawker SMdolcv Seville Gordon (J4 

FOODS (S) 

Bawett Mr 

Glass Glover 

HOTELS (t) 

TriBttaase Forta 

INDUSTRIALS 114) 

KTK Norcras 

BB A EA Pern land inds. 

Dom Hlaiis. Powell Duffryn 

Electrolux B Rank Ore. 

Kershaw CAJ Reed Executive 

Leo _ Rrcd IntwriiH. 

Metal Closures UKO Intcrnstl. 

INSURANCE 121 
HeH Robinson Pearl 

LEISURE (21 

Assoc. Leisure Black A EdpIngtH 

MOTORS (2) 

Adams A Gibbon Western Motor 

NEWSPAPERS (31 

BPM A Liv'pooJ Dally Post 

Collins CWraJ A 

PAPER (SI 

Bnnxl Saatchl A SaatcM 

SHIPPING (I) 

BrK. & ComVeatth 

S.W.T. 

TRUSTS (ttl 

A no to-Int. Asset Shi. Jove Cao. 

Anbdewo Northern Secs. 

C>mOf1an A Gen. Shire* 

Do. Cap. Contreway Trust 

Firm too Enterprise Haw Par 
FlenhiB Mercantile 

. OILS ll> 

Osprey Pctroieom 

OVERSEAS TRADERS <T1 
Finlav Uamcu 

MINES Cl) 

Bond Coro. 

NEW LOWS (6) 

^ _ BUILDINGS (1) 

Creoch Group 

ELECTRICALS C2) 

Inn. Bus. Svsieois Multflone Elects. 

. , __ SHIPPING C1> 

Lyle SJilppliig 

t TRUSTS (1) 

Ffextech 

MINES C11 

Anglo Utd. Dev. 



mmm “ 


. 

LONDON TRADED OPTIONS 

““ 


— 

— 




CALLS 


PUTS 




CALLS 



PUT 


Optkx 


Jan. 

Apr. 

July 

! Jan. 

Apr. 

July 

Optio 

n 

Feb. 

May 

Aug. 

jFeto. 

May 

Aug. 

B.P. 

<*41 Bj 

360 

390 

420 

460 

60 

30 

4 

1 

43 

26 

9 

63 

35 

13 

I 

1 

6 

45 

10 

87 

55 

14 

32 

60 

LASMO 

(*325) 

240 

260 

280 

300 

93 

73 

58 

40 

98 

85 

73 

56 

113 

98 

86 

68 

1*9 

2 

3 

8 

3 

5 

12 

IB 

30 

5 

lO 

16 

22 

55 

Cons. Gold 
1*507) 

460 

600 

650 

50 

12 

TO 

47 

25 

82 

54 

SB 

Z 

5 

47 

10 

30 

18 

40 


360 

390 

els 

G 

16 

10 




600 

650 

1 

1 

9 

2 


97 

147 

100 

150 


Lonrho 

(*117/ 

90 

100 

110 

120 

29 

19 

10 

4i e 

30 

21 

31 

28 

16 

8ii 

01; 

Oh 

1 

11= 

1 

81= 

Courtaukls 

1*135) 

76 

86 

89 

51 

— 

— 

l)lg 

— 

— 


7 1 

6 

10 - 

IS 

90 

96 

100 

110 

120 

130 

140 

41 

27 

17 

48 

39 

89 

20 

J4 

7 

61 

42 

33 

24 

16 

10 

"Oil 

os, 

OS, 

03, 

2 

S 

4 

8 

1 

4 

5 

P.ftO. 

1*289) 

180 

200 

220 

240 

860 

81 

61 

43 

24 

10 

67 

49 

34 

20 

41 

27 

8 

3 

2 

3 

11 

ra 

3 

6 

16 

10 

20 




11 

13 

Raca! 

t‘196) 

180 

22 

32 

40 

26 

18 

3 

10 

26 

6 

13 

28 

9 

16 

30 

Com. Union 
1*187) 

140 

160 

180 

SOO 

48 

26 

9 

Oh 

35 

17 

7 

55 

37 

24 

10 

1 

1 

2 

15 

1»« 

4 

11 

83 

3 

6 

16 

86 

220 

250 

250 

275 

3 

1 

1 

1 

10 

6 

3 

O.E.C. 

1*102) 

160 

180 

£00 

220 

34 

14 

a 

i 

40 

22 

13 

4 

48 

SO 

20 

10 

1 

1 

20 

30 

8 

5 

14 

SO 

3 

a 

IS 

32 

R.TJE. 

(*647) 

483 

500 

333 

650 

172 

158 

122 

105 

120 

130 

1 

1 

1 

1>= 

4 

22 

60 

4 

"5 

Grand Met. 
1*340) 

300 

330 

360 

390 

43 

IB 

os. 

Oh 

48 

21 

9 

2 

52 

28 

14 

Ha 

1 

22 

62 

4 

13 

27 

57 

6 

16 

32 


600 

650 

700 

57 

16 

4 

77 

42 

XB 

90 

50 

28 

16 

37 

70 

22 

45 

77 

I.C.I. 

(*630) 

420 

460 

BOO 

550 

600 

650 

214 

174 

134 

84 

34 

2 

138 

88 

44 

IS 

96 

54 

26 

1 

1 

1 

1 

Ota 

20 

2 

6 

16 

34 

"S 

20 

48 

(*899) 

100 

110 

120 

130 

140 

5 

lh 

1 

1 

1 

16 
01 3 
5 i a 
Bi* 
1 

1 

13 

Bit 

71; 

16 

251* 

35ii 

8 

121 S 

1913 

261; 

36 

ID 

lSt£ 

2212 

Land Scour. 
(*a7i> 

214 

236 

340 

BB 

36 

32 

63 

41 

38 

78 

47 

44 

1 

1 

1 

2 

2 



CALLS 



PUTS 


3 

6 

Option 


Mar. 

June 

Sep. 

Mar. 

June 

Sep. 


360 

280 

12 

1 

SI 

11 

28 

17 

I«s 

11 

9 

21 

12 

24 

Beeeham 

1*326) 

300 

330 

28 

13 

S3 

15 

40 

23 

8 

25 

11 

90 

13 

35 

Marlu & Sp. 
1*227) 

180 

200 

48 

2B 

51 

33 

38 

I 

1 

2 

3 

5 


5BS 

1 

- 

~ 

73 

— 

— 


240 

8 

17 

7 

21 

ID 

1 

7 

18 

11 

22 

Boss 

1*318) 

300 

330 

27 

7 

32 

15 

40 

IB 

5 

23 

7 

27 

to 

33 

Shell Trans. 
(’6251 

460 

500 

550 

600 

167 

127 

77 

27 

130 

83 

46 

135 

90 

53 

1 

1 

1 

2 

3 

7 

IB 

8 

ia 

23 

Do Beers 
((*792/ 

700 

750 

800 

850 

I IS 

73 

40 

17 

125 

83 

52 

28 

135 

SS 

67 

40 

4 

18 

41 

78 

15 

34 

57 

93 

22 ' 

44 

70 

102 









Guest Keen 
(*20I) 

160 

180 







1 

C 

ALLS 


•UTS 


27 

14 

31 

20 

33 

24 

3 

a 

5 

14 

9 

17 j 



Fob. 

May 


Feb. 










Hanson 
(■2721 

220 

S40 

260 

280 







Barclays 

1*649] 

420 

460 

500 

132 

92 

52 

132 

92 

59 

107 

70 

1 

£ 

3 

a 

5 

13 

6 

18 

40 

36 

20 

7 

42 

27 

15 

48 

33 

S3 

2 

6 

16 

4 

10 

20 

6 

15 

23 








Tosco 

160 

ia 

24 

29 

3 

4 

6 

‘mperialGp. 

110 

39 

39 


os, 

1 

_ 

1-175/ 

180 

6 

10 

14 

10 

13 

17 

i*148/ 

120 

130 

140 

160 

29 

19 

10 

He 

£9 

20 

12 

41- 

21 

15 

7 

l 

1)2 

3 

14 

llj 

3 

6 

IB 

4 

7 

20 

Jon. 24. Total Contracts 3,622. Calls 3,089 Puts 533. j 
* Underlying security price. I 
































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Insurances—continued 

Albany Ufa Assurance Co Ltd 

3 Darke* Lane. Potters Bar. 0707 142311 

Pe ns ion Funds 


EqPcnFdAcc 652.7 
Euro Fd Acc 100.5 
FuMftnAc 426.5 
CtMnPnAc **»-* 
InUManFd 
jap Pen Fd 135.9 
AmPrnFdAC 133.2 
PropPmAc 232.5 


687.0. -0.46 — 

105.8 .. — 

448.9 +1.1 — 

166.1 + 0.1 - 

293.4 —1.1 — 

143.0 -02 — 

140.2 -1.5 — 

244.7 +0.1 — 

574.9 -1.8 — 


Jap Pen Fd 135.9 143.0 -0 2 — 

AmPrnFdAC 133.2 140.2 -1.5 - 

Prop Pen Ac 232.S 244.7 +0-1 — 

MpLnPnAc 546.2 374.9 — 1.8 — 

Colonial Mutual Group 
24 LIIdual? Hill. EC4P4BD. 01-248 9851 
Capital Life Assnranee 

Kev In* Fd — 128.6 .... — 

Pcmkr Inv Fd — 126.94 .... — 

Equity Fd 105 91 111.48 - — 

Ftp Ini Fd 101.29 10B 73 - — 

Property Fd 99.08 1 04.29 .... — 

CaUiFd 99.08 104.29 - — 

Manana Fd 106.61 112.24. .... — 

Col Mut UfeiPemiiM lumuRles] 
MdPnCaoAB 95.0 100.0 .... — 

MdPnlnrA-B 95.0 1 00.0 - - 

Commercial Union Group 
St Helens. 1 Undershaft. EC3. 01-2B3 7500 
VarAnAc Jn31 — 150,40 .... — 

VarAnAcJn27 '— 34.86 - - 

B23jr >, Tg!| 138.4 -0., - 

SntEault* 130 9 117 0 +0 2 — 


Proparty 103.6 109.1 -0.4 — 

Fhred Ini 111.6 117.5 +0.4 — 

IndrxLlcdGt 90 3 95.1 — 0.2 — 

Casn 10.3 105.6 + 0.1 — 

Mim Series P ensions 
Managed 96.4 101.5 + 0.1 — 

UK Equity 97.1 102.3 -0 2 — 

ITU Eourty 96.9 102 0 —0.2 - 

Property 95 4 100.5 ... — 

fixed |pt 95.1 100.2 +0.5 - 

lidexLkdGt 95.0 loo.o + 0.1 — 

Cash 95 5 100.6 ... — 

Continental Ufa Assurance PLC 
£4 High St Croydon CRD 9XN 01-680 6225 
Equity Acc 179.2 188.7 - — 


Propty Acc 163.1 171.9 .... — 

IntAcc 159.6 168.1 - — 

Mined ACC 174.4 7 83.6 .... — 

Soec Sits 130.t 137.0 .... — 

Pen IntAcc 151.8 159.B _ — 

Pen Pro Acc 1B1.3 190.9 - — 

Pens Equity 207.1 218.1 - — 

PnnMgAce 172.9 ifli.9 ... . — 

GIH Deposit, lnoe» Fund prices available 
on nmiKEt. 

Crown Ufa 

Crown Life Home. Woking GU21 1XW. 

046862-5033 

PenMnyAcc 127.4 134.1 - — 

PrnMnylnt 116.1 122 J - — 

PC Coronet 188 7 198.6 - — 

BrewInEafd 266.4 230.4 - - 

StratlnvFO 158.8 167.1 .... ■— 

Heritage Fd 1 X 2.6 139 5 .... — 

5aqeFd 124.1 1 H.I - - 

DBS Mangd 138.6 145.8 - — 


Friends' Provident Life Office 

Pixham End, Dorking. (0306) 885055 

Lite Funds 

Casn Accum 98.7 103.9 +0.1 — 

UK Eq ACC 116.8 123.0 -0.5 - 

Fixed IntAcc 702.4 107.8 +0.3 — 

IndxLkdACc 92.5 974 - 0-1 — 

Mixed Acc 107.B 113.5 - 0-2 - 

O'seasEqFd 106.2 111.8 -0.3 — 

Property Acc 99.6 1 04.9 .... — 

Peru Ion Funds 

Cash Caa 98.5 103.7 .... — 

Cash Acc 100.9 106.3 — 

UK EQ ClP 110.5 118.4 — 0.6 - 

UK Eq Acc 1132 1192 —0.7 — 

FixealntCap 101.4 106.8 + 0.2 — 

Fixed IntAcc 103.9 1D9.4 + 0.2 —- 

fndcxLkaCaB sa.Z 95.0 — 

IndcxLluiAcc 92.6 97.S — 

Mixed Cap 104.B 110.4 -0.2 — 

Mixed Acc 107.5 113.2 - 0.2 — 

OseesFdAoc loa.g 1 ia.B - 0.4 — 

OsaaSAcc 111.8 117.7 —0.4 — 

Property Cap 9 S .1 100.2 .... — 

Property Acc 07.6 102.8 — 

General Portfolio Life ins Co Ltd 

Crassbrook Sc. Chcshunt. Herts. 

Waltham Cross 31971 

PrHIoFOInA 265.0 279.0 — 

PrtfloEuCap 251.6 — .... — 

UK Equity 102.9 108.4 _ _ 

O seas Equity 98.5 103.8 — 

Smaller COS 96.6 101.8 — 

Girt Plus 94.4 99-5 .... — 

Gilt Plus 88 95.3 100.5 .... — 


F.T. CROSSWORD Jt 
PUZZLE No. 5,325 f 


ACROSS 

1 Ron Moody almost with date 
in variety, bragging ? (11) 

7 Old bit of money, each-way 
(3) 

9 Home leg could describe it 
(5) „ 

10 Fuel container spare for the 
more aged ? (3-6) 

11 Producer of whip in desert ? 
(91 

12 A nobleman spy (5) 

13 Cinders could make arrange¬ 
ment for repeal (7) 

15 Grenada island contains sup¬ 
porter at high table (4) 

IS Fiddler giving short number 
about the queen (4) 

20 Measure in structure re¬ 
moved outer covering (7) 

23 Confused like some sailors 
(2, 3) 

24 He could be 23 to get net 
result (9) 

26 When it's opened there’ll be 
a rush (9) 

27 Lady student of old kingdom 
(5) 

28 Soak tops of radishes, etc. 
(turnips?) (3) 

29 Be in control—give out the 
notes? (4, 3,4) 

DOWN 

1 Footballer on attempt for 
office (S) 

2 SJLN: based in “casualty" 
leads to monotony (8) 

3 First of monarchs said, 
bewilderingly, **I have rich 
touch" (5) 

4 Of a certain race no longer 
to be ignored (7) 

5 Supposed to be fictitious (7) 



6 English case called up from 
the past (9) 

7 Harass the animal (6) 

S Salt to make a speech below 
tip of bows (6) 

14 Northern language to des¬ 
cribe 24? (9) 

16 Deceive the dandy (son of 
light) (8) 

17 An tea ter, for example, is in 
garden gallery (8) 

19 Could be removed by keeper? 
It’s not on! (3-4) 

20 Mistrust cups set precari¬ 
ously (7) 

21 The boss is an old man (6) 

22 Car obtained from such, an 
agency? (6) 


25 In French, the gill to follow! 
(5) 

Solution to Puzzle No. 5,324 


auraugKs ..uuHH&inrara 

gragara.^T3nnf3i3pg0cj 

g. ■*],• a.--n '.n: r,j n 

in 

HjS5.U-0,:-.R R (3r.g . £3 

3TIER ' • 

rays?,.-/a , « ra rs • a. - r .\ 
-■ aaraa 
-a-v.a a,.pj m- .-a 
HHBBuaraa'a 
a •£$• it: r A a 

Wjtz a - S' : v R a 

Baggers 


FixedlntOep 95.6 108.8 .... — 

Managed 100.9 106.3 .... — 

Inter Man 98.4 103.6 — 

Guardian Royal Exchange 

Roval Exchange EC3 01-2B3 7107 

GRE PqmkHB Management Ltd. 

PenlPrpInt 130.5 137.3 — 

PensPrpAcc 142.2 
PentLkdGtln 94.4 
PensLIcdGtAe 96.0 
Pens Denim 139.4 
PensDepAcc 152.2 

Henderson Administration 
26 Finsbury Sd. London ECS. 01-636 57S7 
High liK 156.6 164.9 — O.H — 

Gilt Edged 97.1 102.3 +0.3 — 

Cap Growth 155.0 16S.2 - 0.6 — 

Technoloflv 177.4 I 86 0 —1.8 — 

Nat Res’cc* 142.9 150.S -0.7 — 

Spec 511* 201.1 211.7 — 1.1 — 

N America 230.6 Z42.B -2.3 — 

Far East 209.3 270.4 - 1.2 — 


— Pen Proo lot 96.4 

— Do Ord 96.6 

— Pen Fixed In 96.S 


Pen IndLk In 94.2 
Da Ord 94.6 

Pen Cash Int 95.9 
DO Ord 96 A 


1017 -j-OJS 
102-0 +0.2 


High UK 156.6 164.9 — O.U — 

Gilt Edged 97.1 102.3 + 0.3 — 

Cap Growth ISS.O 163.2 -0.6 — 

Technology 177.4 IBB 0 —1.8 — 

war Res’ces 142-9 1S0.S -0.7 — 

Spec 541* 201.1 211.7 -1.1 — 

N America 230.6 Z42.B - 2.3 — 

Far East 209.3 270.4 —1.2 — 

Property 117.5 123.7 _ — 

Managed 2 DO. 5 211.1 —1.4 — 

Prime Res 118.9 125.2 .... — 

Deposit 118.7 125 0 ... — 

Mod Cirncy 94.5 M.S +0.4 — 

GlbHtnCare 96.6 101.7 —0.9 — 

Pension Font, 

UK Equity 116.6 122.8 -0.4 — 

Fixed Hit 112.6 1 1 B.6 + 0.4 - 

Spec Sits 130 B 137.7 —1.0 — 

N America 116.9 123.1 —1.2 — 

Fir East 144.2 151.8 —0.9 - 

Managed 125.6 130.2 — 0.9 — 

Comm Proo 103.0 108.5 .... — 

Prime Rest ioa.3 114.1 .... — 

Deposit 103.0 10B.5 _ — 

Capital units prices available on request. 
Kinsman Assurance Society 
43 CharMttq So. Edinburgh. 031-225 6166 

LHe Assu r 200.9 213.2 __ — 

Savings Nrw 127.2 129.8 _ — 

Savings Wde 199.4 203.5 .... — 

Liberty Life Assurance Co Ltd 
Station Rd. New Bxrnet. 01-440 8210 
Fund Managers. Touche Remnant A Co. 

So* SNA 24.2 2S.S _ — 

JhoCJIb 19.3 20.4 _ — 

Fixed yield 18-3 19.3 _ — 

G’nteed Mnv 15.0 is I .... — 

Managed 16.1 19.1 .... — 

International 23.9 2S.2 _ — 


Equity 15.1 159 - — 

Special Sits £2.4 23.6 _ — 

Int Curr 12.8 13.S — 

Indx Lkd Secs 10.6 11.2 _ — 

American 18.4 19.4 _ — 

London LHe Association Ltd 
100 Temple st. Bristol 851 GEA 

0272-279179 

Unbud Assurances 

Equity 249.7 249.7 _ — 

Fixed In 171.4 171 A _ — 

Property 178.0 176.0 .... - 

□ NOSH 144.0 144.0 .... - 

Mixed, . 236.0 205.0 _ _ 

Index St k 109.3 109.3 .... — 

Inf era j cion I 125.0 125.0 .... — 

Manav-e Fan** 

Foultvrpl 1 A2.2 182.2 _ — 

Fixed InttPl 179.2 179.2 .... — 

Property rp) 1 J9.3 129.3 _ — 

Deoasltxlp) 124.6 124.8 - — 

MIXOCI'PI 165.1 18S.1 _ — 

index SIX ni.4 11 BA .... —- 

IntEaujtv 121.9 121.9 _ — 

MonsywJae Friendly Society 
BO Holden hurst Rd- Bournemouth. 

Mo-vwlM.nl 91.7 55 ., °!R t *"*Z± 

Mimicipal Life Assurance Ltd 

0622 679351 

Equity M 103.43 106.5 .... — 

Managed Fd imj 1 , 5.0 _ — 

Prom Kim Life Assurance Co Ltd 
Eawehester Home, Haywirdi Heath. 

Nat Res'ces 108.0 114.0 

E^tv ji|:8 m :::: - 

InM Equity 130.0 137.0 .... — 

JalretsFd 94 .O 99.D _ — 

Prudential Pension* Ltd 

HeltMrn Ban. EC1 2NH. 01-405 9222 

Pni-Unk RcOremmt Plan 

Managed Fd 154.7 161.2 .... — 

Cash Fund 115.7 120.6 _ — 

St George Auuranee Co Ltd 
■nie Priory. HIKhm. Hem. 0462 S71G1 
Managed Fd IMS 114.0 .... — 

Universal Fd 10 a.3 112.2 _ — 

Scottish Provident Institution 
6 St Andrews So. Edinburgh. 031-556 9181 
Mixed 101.2 106.6 -0.1 — 

Equity ,<J4.S 109.9 — O.S — 

inlernaiiAnl 108.8 112-5 -O.t — 


IMernatiOnl 106.8 
Prooertv 96.2 
Fixed Int 96.4 
Index Lkd 94-4 
Cash 96.0 

Pen Mod Int 10l .0 
Do Ord 1DJ 7 

Pen Eq int. 104.9 
Do Ord 105.4 
Pons im Int 107.2 


112.5 -0.1 — 

101.4 — 

101-6 +0.2 — 

09.5 - 0-1 — 

1DI.2 _ — 

106.4 -0.1 — 

107.1 -0.1 — 

110.5 - 0.4 — 

111.1 -0.3 - 

113 0 —0.1 — 

113.9 -0.1 — 


Skandia LHe Assurance Co Ltd 
Frobisher Hie. Southampton. 0703 334411 


Managed 

Equity 170.2 
InlernaUanl 184.6 
N American 107.9 
N European 1,1.5 
Picnic 119.1 
Int Recovery 124.2 
G lit Plus 144.2 
Property J 30.2 
Deposit 133.5 
Pens Mngd 192.9 
Pens EouiCV 203.2 
Pens Inti 230.3 
PensNAmer 110.6 
PensNEuro 1,7.0 
Pens Pacific 124.0 
PensIniRec ,52.7 
Pens I ntRee 175.3 
PensProoty 159.8 


167 J -0.8 — 

179 J -1.3 — 

134 J -1.4 — 


Managed Fd 109.8 115.7 +0.2 — 

Property Fd .99.7 105.1 .... — 

Fixed lot Fd 105.1 10 H .6 +0.3 — 

Money Fd 99.2 104.3 _ — 

Equity Fd 123.6 130 J .... — 

Windsor Ufa Assurance Co Ltd 
Roval Albert Hse. sheet St. Windsor 68144 
N Amer Fd 213.9 225.1 .... — 

FiitAixGlh 94.0IAJ S6.0tB, .... — 

Ret Asi Pen — 56.55 .... — 

Far East Fd 141.1 148-5 .... — 

Offshore & Overseas— 
continued 

Aetibonds Investment Fund SA 
37 rat Notre Dame. Luxemb'rs. Tel 47971 
Actibonds in — 520JB .... — 

Alliance Capital Management Inti Inc 
62163 Queen St. London EC4. 01-248 8881 
Alliance International Dollar Reserves 
Distribution Jan 1-16 ,0.0038061 

MftHthCrJinlfl — 58.88 .' 9 . ® 7% H" 

Tech'logyJnnl 8 — S21A9 _ — 

Quasar jan 18 — 349.50 .... — 

Arles Fund Manaoara Ltd 
TOB0X 284. St Holier, jersey. 0534 72177 
Stert Faint £10 2ol0.25xd .... — 

Bomford Brandt Guernsov Mnqt Ltd 
PO Box 71,5t Peter port. Guernsey. 

0481 2B541 

TeetiGComs £7.76 8.24 . . . ‘”11 

IntGrowtn 516.67 17.70 .... — 

PaciltcBasinFd 320 .OO .... — 

Brown, Shipley T*t Co (Jersey) Ltd 
PO Box 583. St Heucr. Jersey. 0534 74777 
StHCapItel £16.73 16.74 +0.01 — 

IntCurrency £1.12 1.1B +0.01 — 

IntBondlnc 510.76 11.34 .... — 

Ini Bond Ac 510-76 11.34 .... _ 

CAL Investments (IqM) Ltd 

06*202^ 

CAL Metals* 92.9 978 _ 

CAL Stir** 214 .5 226.8 — 2.6 — 

CAL Gold** 83-4 B7-B -0.9 _ 

CAL Cooper — .... _ 

CAL Alum’ • 91.3 98.2 ... — 

* Dealing aaw every Monday. 
Dealings daily. 

CAL Investments [Bermuda, Ltd 
PO Box 1022, Hamilton, Bermuda- 
CAL FTP Fd B3.9 „ S-B950 

Dealing days every Monday. 

Capital Preservation Fund interontlonal 

14 rue ATdringen, Luxembourg ilia. 

Cap Press Fd — 510.15 +04,1 — 


Commodity Advisory fives (laM) Ltd 
48 Athol St. Douglas, JaM. 0624-20845 
ComAFFAc 68.09 70.93 -0.92 17.20 

ComAFFd 68 09 70.93 -0.93 17.20 

Next dealing date Feta 6. 

Citibank fCI) Ltd “Citifunds"* 

Green St. St Heller. 0S34-70334 

U.5. 5 Fd £10.543 +0.002 — 

£ Sterling Fd £5.267 +0.001 — 

SwFrancsFd SwFr20.449 +OJ>02 — 

Jap Yea Fd Y2.O65.04B +0-274 — 


SF289.50 

SF116.7 


300,5 + 0J 6.8 
123.8 -0.1 1.00 


Pens Mngd 192.g 203.0 -1.3 — 

Pens Equity 203.2 213.9 -1.8 — 

Pens Inti 230.3 242.4 — 2.1 - 

PensNAmer 1,0.6 116.4 —1.9 — 

PensNEure 117.0 123J +0.1 — 

Pens Paclhc 124.U til .4 — 0.8 — 

PensIniRec 1S2.7 139.7 —1.2 — 

PensIniRec 175.3 184 5 —0.1 — 

PenaProoty 159.8 168.2 _ — 

Pant Dep 164.8 173.5 _ — 

Far prices Of Capital Units and Guaranteed 
Basic Ratal please phone 0703 334411. 

Swiss LHe Pensions Ltd 

99-101 London Rd. Sonoalu. 0732 450161 

Equity. _ £105.29 ,00.54 _ _ 

Flxea Int Eias.fx 106.56 _ — 

taoevl>j3 £101.26 ,01.76 .... — 

Property L120.2B 124.17 _ — 

Ef*"-, 1D2 -2B _ — 

Mixed Cl 3629 109.57 _ — 

Next sub day February 1. 

Target Life Assurance Co Ltd 

Target House. Gatehouse Road. Aylesbury. 

SA _Ay.«buryra296>5«1 

BlSP = = :::: ^ 

Swiss Franc — — .... — 

Deutsche Mk — — _ 2.6 

Ten — _ _ S.n 

TSB Life Ud 

5PI0?PO' Kw *’ Hops#. Andover. Hants. 


Deutsche Fd DM20.449 + 0-002 — 

Managed Fd 310.189 +0.002 — 

"Otlcare * 

C ltd care Fd JanIS .10.228 .... — 

Duimt Ltd 

PO Box 887, Grand Cayman. BWI. 

NAV 3150.77 — 

EBC Trust Company (Jnrsny) Ltd 
1-3 Scarle St- » Heller Jersey, 0934-36331 
IntaroatI huiJ Income Fund 
USSDoSh'tA 31.3209 + 0.0004 9.04 

Do Diet . _S0.994Sxd +O.OOOZ 10.02 
MxdCurShtB 51.1297 - 0.0018 8.03 

Do DIN _ SO.9133xd -0.00,5 e+S 
Eurobd Lno Tin 521.94xd .... 11-47 

European Banking Traded Currency Fund 

U5 5 Income 19.97 10.279 +0^80 — 
US 1 Capital 59.97 10-279 + 0-280 — 
Fidelity International 

9 Bond St. St Haller. Jersey. 0534-71698 
DlIrSuusTstU) 5109.06 +0.11 9.12 

AmVICmPfS3 1O0.25xd — 

AmVaisCdm _ 37 77 .... — 

Price* at Dec 31. 

Forbes Security Management Co 
PO Box 887, Grand Cayman. BWI. 

London Agents 01-839 3013 

Gold Inc 58.98 9.46x4 1446 

Gold Acc 57.00 7.37 _ _ 

Dollar Inc 59.05 9-Mxd _ 13-87 

FremHnoton Overaan F«nd Mnqt Ud 
PO Box 71. St Peter Port, Guernsey. 

- _ 8481-26541 

CseasAGtt 53.9 56.7 4.0 

O laes&Gth 576.74 7S34 .... 441 

GRE International Invest Mngra Ud 
PO in 194. St Hellor. Jersey. 0834-27441 
Man Cur Fd — £,0J7 —0+11 — 

Global Asset Management Corn 
PO Box 119. St Peter Port. Guernsey. 

0481-24561 

GAM Worldwide 112.80 — 

GAMfriu 106.77 .... — 

FuturG AM 97.21 .... — 

GAMuU 99.71 — 

GAM Park Av 100.37 _ _ 

GAM Paclfle 104.82 — 

GAM Arbitrage lOO.za _ — 

Grievason Mnqt (Cl)—BaninatOT, Fund 
30 Bath St. St Halier, Jersey. 0534-97151 

InTIntjanS 108.3 inji _ 4.67 

Grlndlav Handaraon Mngt Ud 

PO Box 414, st Heller, Jersey. 0534-74248 


GAMrriu 
FuturGAM 
GAMuu 
GAM Park Av 
GAM Paclfte 
GAM Arbitrage 


C10.0536 
£10+1241 
520.1134 
520.8645 
DMS1 0353 


SwFrAee 5wFrS0.780B 
Yen Acc Y3.132 


Mgd Fd £10.7064 V,-2417 -- 0100 

Mgd Acc E10J271 1001435 +0.0103 

Silo Fd £10.0536 _+0.0026 

stia Are £iaA24i .... +o ao 2 s 

UJ. 520.1134 _+0-0054 

U.S. SACC 520 8645 _+0.0055 

DM Ace DM51 0353 .... a- 0.008 

SwFrAce SwFrSO-7808 _+0.6057 

Yen Acc Y3.132 _+1.0 

Guinness Mahon Inti Fund (Guernsey) 
PC Box 188. St Peter Port. Guernsey. 
Corrmcy Deposit Shares 0481 23506 

BSeBng 5?8:l3g ±g;SSl z: 

Yen r3.079.4B6 + 0.753 — 

Deutfchmk DM50669 + 0.007 — 

SorlM Franc _ 5wFr40.212 + 0.002 — 

IGF Management Services Inc 

1044 CaraiM I* BWI 

IntGoldFd 545.51 47.79 — 092 —- 

Optima Fd — _ _ 

Jardlne Flaming & Co Ltd 

f' oor - Centre. Hong Kong, 

curr Bd 512.50 13 30 .... 9.1 

(Accuml 518.39 19.37 .... 9.1 

A wan 5,0.83 11.SB — 

(Aceuml 510.63 11.58 ... 

American SB.Bfl _ ;: _ 

< Accum) 58.88 . .... _ 

Man Cure «9.74 — . .. . g.so 

(Accum, 310-14 — .... g .30 

Laxard Brothers | Co fjar&ev, Lid 
PG Bax 108. St Heller. Jersey, Cl. 

CsCBd 51452.43 1459.83 S7 “i 

LoiBrFarE £15.37 16.36 ... 1 do 

p-ftedBd 5,0.56 ifl .41 .... jS 

N Am Fd SI 0.52 lljio ... ~ 

Lawla a Past. Clarke (Guernsey) Lid 
PO Box 147, St Peter Port. Guam ley. 

Cammed Fd 97.3 102.2 ® 34 55 

Uoyds Bank Intamational. Geneva 
fPJ*?. 4 43 4- 1211 Geneva 11 (Switzerland) 
tl Dollar 5100.70 104,0 + 0 10 IQ 00 

UGrth SF950.5D 1 . 01«:5 - 9.5 lljO 


Lloyds Inti Money Market Fund Ltd 
PO 8aai13G. St Peter Port. Guernsey. 

0481 24983 

Starting doss £10.104 — 

Dollar den 520-230 — 

Next dealing day Jan 28. 

Lloyd's Life (Isle of Man) Ltd 

Bridge Hse. Castletown. loM. 0624 824151 

SAIF 10S.G 110.01 _ — 

Management international Ltd 

Ba^-sfm r W( a09 -. ZB5 ^ 

Bda IBF £11.0611. IBxd .... — 

Price* if Jan 15. Near* dealing Jan 25. 

Bda IECP £10-06 10-28.. 

BdSlEFI S9.96 101.7XU _ — 

Prices at Dec 30. Next dealing Jan 20. 
Bfanufacturera Hanover Qoofunds 
PO Box 92, St Peter Port. Guernsey. 

0481 23B61 

LAlnc £101.98 lOZJXd _ 9.63 

LTAocI 5128.95 129-22 _ 9.35 

MIT Inc £108.70 I 09.25xd S44 

MIT Acc5 5128.68 129.33 .... 382 

Geofend International Reserves Ltd 
Sterling £5 JO +0-01 8.17 

U.S. 5 SI 0-422 +0.003 B.42 

D-Mark DM20-449 + 0.003 4.67 

Swiss Fr swfrZQ.MO +0.002 2-54 

Jap Ven V2052.3 +0-3 5.03 

Managed Fd £10-397 -04110- B-54 

Marios Midland (Cl) Ltd 
140 B way NY 10015 USA. 212-440-1000 
Queens Hse. Don Rd. St Heller. 0534-71460 

Inti Currency 1048.4150 — 

Next sab day Ffeb 16. 

Samuel Mcurtaqu London Agents 

^jaW^-.^lO^ ° T .^ 6 ^ 
JpJnlS HKS45.99 49.77 .... 0-15- 

117GpDc31 10^2 19.03 _ 130 

JyFdJ»25 £15-27 16-95 _ 

MoarFRNF SID-21 10J4 _ 

U-S. F1F £10.15 10.69 _ 

Not We eb rihi s t sr Jersey Rd Mngra Ltd 
23,25 Brood SC. St Hellar. Jatsay. 

County Bonk Currency Fundus 
Dollar Class £21.1998 + 0.0058 — 

Starting Cass £ 1 0.S92 z +0.0025 — 

D-markclass DMS1.4195 +0-0073 — 

Dutah Gldr DF1S1.442B +02HW8 — 

Jap Yea cl Y5189.7697 + 0.7378 — 

No reap Fund Msnwws (Bermuda) Ltd 
Bank ol Bermuda BulMInn, Bermuda. 

809 5400 

AlMrTlt $8-83 10,24 . . — 

Putnam Intsmotiane, Advisors Ltd 
10-12 Carit St. London W1. 01-439 1391 

EncraHItMcl 59.71 — -.7. " 

Inti Fund 358.33 — ... . — 

Rotheebad Asset Management (Cl) 

St Julian’* Ct, St Peter Port, Guernsey. 

Bel Franc* 6Fr8B4.59 +0jV Z ”lfl 
Canadians CS38.07 +0.01 8^8 

D-mark DM51.625 +D-QI 4.80 

French Frene FFrSI.SBS +0.005 *.71 

Dutch Guilder DFI171.28 + 0.03 10.96 . 

Italian Lin L39.144 + is 18172 

Jap Yen Y6431.&4 +0.90 4.93 

Singapore £ 5S66 05 +Q.Q 15 0.SO 

Ste.rtlno _ £14479 +0.MS 8,14 


T-G Eurobond 
T-G Commodity 
T-G Mortgage 
T-G Overseas 
T-G Paclfte 
T-G WoH St 
T-G Gold 


£15.80 
£21 -42 
CS20.E7 
£12.68 
Y2.227 
£26-44 
- £9.14 


— 0 03 - 

—on; — 

+ 0414 - 

- 0.02 - 

-8 — 

— 0.09 — 

-0.05 — 


Swiss Franc SwFr46.427 +0.00, 2.79 

U.5, (X>U«r £30.53 +£o4 L60 

QC Internothmal Raswaa Ltd 
_ mm _ _ Daily Ceoilnas. 

Schroder Mnqt Services (Jerafty) Ltd 

Shrellng £14.6089 .... — 

U.S. Dollar S27.1B7& .... __ 

D-Mark DM52.1731 .... _ 

Swlu Franc SwFrSi.5341 .... 

J. Henry Schroder Wogg & Co Ltd 
120 Cheopolde. 5C3, 01-382 0000 

NaesvdiTtiJenS 349.14 .... 

Standard Chartered OK Monoy Mkt Fd 

Bar vsamlmt 4^5 

5wi» Fr SwFr40.«222 + 0.0034 2.90 

japan Yen ¥5104^886 + 0.7296 5,20 

State St Bank Eaurtv Hides NV 
Cor Mot Co. 6 John B Gonurawes. Curacao. 

Neteaaal value Jan 17 8848.^^ 
Taiwan (ft.o.c.) Fund 

Target Trugi Mngre (Jersey) Ltd 
PO Box 194. St HeDer, Jere*y, 0534 72938 
Man Cur Fd 98-9 lOd!? + 0 .Y Ti3 “ 
Tyndell-Guardlen Manaqement Ltd 
PO Box 1256, Hamilton. Bermuda. 

T-G IS Amer 523.0S +0.Q2 __ 

T-G Money S22-1S +0.04 


United Fund Manepers CM 

16-18 Qoeeta Rood Central. Haas Kang. 

SAMIrT *11.37 11.OBxd .. f. 4 — 


Money.Market 
Trust Funds 


MdAMUd AP " , ° t Cr 

iuosM'Ei&. a %v> 

The BSoney Market-Trust 

63 On Vlctnrta St EC4N AST. 01-236 0952 
CaN Fund 8.69. 8.M 6mth CaH 

7-day Fund 8-80 8.02 fiSS, 70ay 

Oppenhatoter Money M anage mem Ltd 

HlgjnlDpAa: ill 879 Idw 

OoHar 8.27 *34 6mtb 2dev 


Money Market 
Bank Accounts 


AitkenHum. "**'--** ,nttr 

a£ik sSdend" M **°° Mm C *" 

38 Throedneedta St, BC2p 2CH. 

Ctaew Ace* 8.83 S.22 “tf” "ijSS 

Britemls Gp of Investment Companies 
29 FliuOurv amp*. EC2M 5QL. 

CatarAhen* 0875 9JM5 M^ U ^I 

Charterhouse Japhet PLC 
1 Patemocur Row. EC4M 7DH. 

Stark no* fi.OD S.56 ° Mth* 

U.S. Dollar . 9.50 id. co mS cS! 

»wim Francs 1 SO ?.51 Mlh CaH 

ChowUrtorut 

» ANUay A*. Altrincham, CheaWra WaU 

10.02 .O.5 0B, M 9 W M# ?3j 

Dartington 1 Co Ltd 
Dartlaoran.Totneo. DevonTOOBjc. 
MmrMMAcco 5.75 0.04 

Umberd North Central PUS 
iTBraMsa, W1A WM. Ol-40B S4S4 

Noace Doe ST.o_ _ 92 . Rota. t4gay 

MAG Group 

coos owy* Cbeirtoford. 

KKwt Bntn'HICA* 9.1 B * f, ud 


Khut BMn HICA* 9.1 9.9 BSHy Coil 

Save ft Prosper 

2* Western Rent, Romtard-RMi-SL*. r 
fkfeHfeMnf 8-62 9.00 DWr**SS 
Tyndall ft Co 

2S135 Princon Victoria st, BrtMot K* 49X 

SSS.-MS !;?l SS °'#^5 

tJiszszaasAsi*. 

oSSiiSi. IIS )??■ Ks’llii 

NOTES—‘Cheqw, botik 
able. Intwrott ucalMau 
of a nominal rate roe ■ .aiven anud, 
$« "ULUS. k9 # cwwr*Biv AtSSenrunn 


JaSSj '^r?S£A 


•nwm 

centavo 

vkx&’XtSsi raw 

arajiaMhty may Da oouiale at en later 
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COMMODITIES AND AGRICULTURE 


Maize surges on 
stocks surprise 


BY NANCY DUNNE IN WASHINGTON 

MAIZE and soyabean prices 
rose sharply yesterday on the 
Chicago Board of Trade in the 
wake of a report by the U.S. 
Department of Agriculture 
(USDA) estimating much lower 
stocks than had been antici¬ 
pated. 

The latest grains report, 
released on Monday after the 
markets had dosed, contra¬ 
dicted an 1983 production 
report released 10 days earlier 
which had jolted the market by 
raising estimates for maize and 
soyabeans. 

USDA accounted for that 
increase by saying higher prices 
had led farmers to make 
strenuous efforts to harvest 
every bushel. It raised its 
estaimate for harvested maize 
by more than 2 per cent from 
November to December to <L2bn 
bushels, and raised the soya¬ 
bean figure by 58m bushels. 

The latest figures, however, 
show that stocks are consider¬ 
ably lower than traders had 


expected on the basis of the 
production estimates. USDA 
estimates maize stocks at 
4.93bn bushels, down 41 per 
cent from the previous year, 
and soyabean stocks at l-29bn 
bushels, down 28 per cent. 

Board of Trade analysts 
pronounced the figures 
" extremely confusing ” but 
prices took off in early trading. 
Several traders said they 
suspected USDA was compen¬ 
sating in the stock figures for 
mistakes made in the earlier 
production statistics. 

The biggest surprise in the 
stocks figures was the consump¬ 
tion estimates, which were much 
higher than in the past. 

One possible explanation for 
that could be the new dairy pro¬ 
gramme, which pay farmers for 
cutting milk production. 
Farmers could be building their 
herds in order to get higher 
compensation from the Govern¬ 
ment when they officially reduce 
their herd size. 


Concern over grain futures 


BY NANCY DUNNE 

several senators that price 
movements in the futures mar - 
kets have been unduly affected 
by professional and computer- 
related trading sent a congres¬ 
sional committee to Chicago this 
week to collect testimonies from 
the Chicago Board of Trade, the 
Commodity Futures Trading 
Commission and other econo¬ 
mists. 

Mr Allen Shiau, an economist 
with Chase Econometrics, told 
them that current futures 
prices did accurately reflect 
fundamental economic factors. 
Answering questions about 
lower than expected prices for 
maize and soyabean, he said 
actual farm prices were being 
depressed by the strength of 
the U.S. dollar, large anticipated 
1984 plantings, and excessive 
wheat stocks. 

The Chicago Board of Trade 


has. hQwever, lost credibility 
with at least part of the 
organised farm lobby, according 
to the U.S. Wheat Associates 
in its latest newsletter. 

“Certainly the price trends 
that have resulted in today's 
low levels were not generally 
anticipated prior to or duiVtg 
last fall's harvest, when con¬ 
cerns and expectations focused 
on short supplies, tight ending 
stocks and strong prices." 

A fanner who testified on 
Monday for the Iowa Soyabean 
Association, Mr Merlyn Croot, 
said there had been a growing 
concern in the farm community 
about soyabean price fluctua¬ 
tions. which could not be 
explained by fundamental 
factors. They seemed to occur, 
he said, in conjunction with 
positions taken by a few large 
trading concerns. 


Tea prices 
in India 
reported to 
be failing 

PRICES of various CTC (cut, 
tear and curl) tea have fallen 
by 4 rupees to 6 rupees a kilo 
in the past few weeks at Sili- 
guri and other Indian auction 
centres, a government state¬ 
ment said. 

It did not give current prices 
of CTC tea. but said the oan 
on its exports had helped to 
lower domestic prices. 

India banned exports of CTC 

types on December 24 to in¬ 
crease domestic supplies and 
stop prices rising. 

Since the ban, about 30m 
kilos of CTC tea have been 
made available in the domestic 
market and the rising price 
trend has been reversed, the 
statement said. 

The Commerce Ministry =aid 
last week it was not considering 
lifting the export ban on CTC 
tea and the Indian Tea Board 
chairman. Mr Jagdish Khattar, 
said the ban was not likely to 
be reviewed until April. 

• PAKISTAN produced 3.47ra 
tonnes of rice during the 1983- 
19S4 season, up from the pre¬ 
vious season's 3.3m tonnes but 
below its target of 3.5m tonnes, 
the official APP news agency 
reported. The shortfall was 
attributed to damage to the 
crop In Sind province due to 
monsoon rains and a pest attack. 

• Copra production throughout 
the world is likely to fall 
to 4.09m tonnes in the 
current 1983-84 season, the 
lowest for 10 years, from a pro¬ 
visional 4.62m last season and 
4.84ra in 1981-82. Oil World, the 
Hamburg-based newsletter said. 
The fall is partly the result of 
last season's severe drought in 
the Philip pines. 

• CHINA'S Hainan Island 
plans nearly to double its dry 
rubber output by the end of 
the decade, the President of the 
South China Academy of 
Tropical Crops, Huang Zongdao. 
said. 


Palm oil production expected to peak in 1992 


BY WONG SULONG IN KUALA LUMPUR 


MALAYSIAN palm oil produc¬ 
tion is expected to peak at 
5.7m tonnes in 1992 and then 
fail steadily to 5-2m tonnes by 
the year 2000, an international 
conference on palm oil in Kuala 
Lumpur was told yesterday. 

Chow Chee Sing of the Mal¬ 
aysian Palm Oil Research In¬ 
stitute told the conference that 
the decline in tbe later 1990s 
was expected because of the 
lower rate of new planting. 

Based on estimates of new 


planting, replamir/: and yields, 
production was expected to 
rise from 3.5m tonnes in 19S2 
to 4.2m tonnes in 1985 and 5.6m 
tonnes in 1990. he said. 

Production increased by 13.6 
per cent a year between 1980 
and 1983. but should slow down 
to 8.2 per cent a year between 
19S3 and 1990. 

By 2000, Peninsula Malaysia’s 
calm oil should cover- 1.51m 
hectares. In Sabah and Sarawak, 
the area was estimated to be 


less than 220.000 hectares. 

Mr Syed Abdul Jabar Shaha- 
budin. chief executive of the 
Kuala Lumpur Commodity 
Exchange, said tight supplies of 
crude palm oil in Malaysia, 
which had recently resulted in 
soaring prices, would continue 
for some time. The situation 
could not be overcome, for 
neighbouring producers were 
unable to move supplies to 
Malaysia in the short-term 
because of marketing and 


shipping problems. 

Overseas trader participation 
in KLCE palm oil futures 
market had steadily risen and 
was now 10 per cent- of total 
contracts traded in ‘ the 
exchange, he said. 

The Malaysian palm oii 
futures market closed ' higher 
on short covering yesterday 
with ncarbv March up by the 
100 ringgit limit at 1,900 ringgit 
per tonne. 


Dutch seek EEC pact on meat exports 


BY IVO DAWNAY IN BRUSSELS 


EMERGENCY measures taken 
in the Netherlands to contain 
the country's outbreak of foot- 
and-mouth disease were pre¬ 
sented to the EEC’s veterinary 
committee yesterday in an 
attempt to harmonise member 
states' responses. 

The threat of total bans on 
imports of meat products from 
the Netherlands is spreading 
and the Dutch are therefore 
thought to be particularly 
anxious for a uniform strategy. 

On Friday the French Govern¬ 
ment announced a ban on ail 
Dutch pork, goat sheep and 
beef consignments regardless of 
their area of origin. 

The move is within France's 


rights in the absence of Com¬ 
munity instructions, but Dutch 
producers inevitably view it as 
opportunistic and aimed at pro¬ 
tecting France's domestic live¬ 
stock industry from cheaper 
imports. 

Pressure on the French Gov¬ 
ernment to take action over 
cheap pork imports has been 
mo untin g daily in France fol¬ 
lowing a collapse in pigmeat 
prices to 75 per cent of the 
Community's target price. 

Farmers have been involved 
jn a series of incidents includ¬ 
ing the burning of lorries and 
attempts to block northern 
border posts. They have some¬ 


times used the danger of 
spreading swine fever and foot- 
and-mouth disease gs a pretext 
for their actions. 

The EEC Commission may 
seek further controls on animal 
movements and a possible ex¬ 
tension of the boundaries of 
designated infected areas in 
the Netherlands and of regions 
hit by swine fever in West 
Germany, Belgium and Italy. 

If tbe committee fails to 
reach a majority agreement, 
national measures will continue 
for a fortnight to allow the 
Council of Agriculture Min¬ 
isters time to examine the 
problem. 


Large increase in cocoa output forecast 


BY RICHARD MOONEY 

WORLD COCOA production will 
increase by more than a third 
by the end of this decade, the 
secretariat of the International 
Cocoa Organisation (ICCO) 
forecast in a study published 
this week 

It puts 1989/90 production in 
excess of 2m tonnes compared 
with slightly less than 1.5m in 
1983/84. 

The projection, based on 
detailed analysis of producing 
countries accounting for 82 per 


cent of total supplies, sees the 
annual growth rate slowing 
from 10.5 per cent in 19S4/S5 
to 2.8 per cent in 1989/90. 

Most of the increase is 
expected to come from Brazil, 
the Ivory Coast and Malaysia, 
with Brazil overtaking the Ivory 
Coast to become the world's 
biggest producer by 1985/86 and 
Malaysia stepping up into third 
place by 1988/89. 

Brazil’s 1989/90 output is put 


at 528,000 tonnes, up from 
350,001) in 1983/34. the Ivory 
Coast's at 503.000 ( 350.000) and 
Malaysia's at 178,000 (81,300). 

The ICCO expects world con¬ 
sumption of cocoa to fall behind 
production again in 1985/86 and 
to stay there through the rest 
of the period covered by the 
projections. Latest trade esti¬ 
mates put consumption some 
100.000 tonnes ahead of produc¬ 
tion in the current crop year. 


Malaysia acts 
to toughen tin 
smuggling laws 

By Wong Suleng 

MALAYSIA has announced 
tougher regulations to prevent 
tin smuggling. 

DatnJc Paul Leong, the Minis¬ 
ter of Primary Industries, said 
the present law allowed enforce¬ 
ment officers to checq tin in 
transit but not at storage points. 

Tbe new regulations make the 
possession, custody and control 
of tin without a valid permit 
an offence, and give wide pow¬ 
ers of search to enforcement 
officers. 

The penalty for illegal move¬ 
ment of tin will be increased 
from a fine of 500 ringgit to 
50.000 ringgit (£15,000),. and 
the jail term increased, from 
six months to two years. 

Datuk Leong said Indonesia 
had effectively curbed. tin 
smuggling and smuggling was 
on the decline in Malaysia. 

The main problem lay with 
Thailand, where an estimated 
900 “ suction ” boats were oper¬ 
ating illegally around Phuket 
island. Thai enforcement was 
stretched in curbing this acti¬ 
vity. 

The International Tin Council 
has estimated that about 16,000 
tonnes of tin were smuggled out 
from South East Asia last year 
in contravention of export con* 
trol, with the bulk coming from 
Thailand. 


Norway set 
to demand 

reopening of 
cod talks 

' By ho DwWjf "y' - 

NORWAY looks *** to demand 
the early reopening of,talks.on 
cod and other white fish quotas 
for 1984 os its price foie a new 
negotiation with-the European 
Commission on the share-out of 
herring stocks.. 

The refusal of EEC member 
states, hT particular the. UK, 
Denmark and the Netherlands, 
to accept a 35,000-tonao herring 
quota for Norway has prevented 
tbe reopening of herring fishing 
in the North Sea. 

Although the Commission had 
agreed the deal with the 
Norwegians it was. told by 
fisheries ministers to. return .to 
new talks aimed at reducing 
Norway's share. 

The British claimed that 
15.000 tonnes, representing 10 
per cent of the provisional 
150,000 tonne total allowable 
catch (TAG) for community 
fishermen, -was far In excess of 
Norway's traditional -TAC. 

It was also feared that in 
giving the Norwegians a favour¬ 
able deal, the' EEC would have 
little bargaining power bo the 
annual early summer review of 
Quotas for cod and other white 
fish. 

Under the current' 1984 agree¬ 
ment the Community will take 
198.000 tonnes of cod, leaving 
17,000 tonnes for the Nor¬ 
wegians. However, some of 
Norway's quota is usually 
traded with the EEC for other 
species. 

By offering early talks on 
these species, the Norwegians 
are drawing a clear link be¬ 
tween the two negotiations, 
while still appearing concilia¬ 
tory. 

There is no doubt, however, 
that the Norwegians will con¬ 
tinue to resist any attempts by 
the Commission to make a radi¬ 
cal downward revision of their 
original herring offer. 


PRICE CHANGES 


BRITISH COMMODITY PRICES 


AMERICAN MARKETS 


Month 


In tonnes 1 Jan. 84 

unless stated [ 19B4 
otherwise \ 

+• or j' ago 

— i . 

. Jan. 24 . + or 1 
; 1684 ■ - ; 


.. 1 


ago 


Metals 

Aluminium... 

Free MM. 

Copper 
C uh h Grade.. 

3 mths. 

■Cash Cathode 

3 mths. 

Gold troy oz... 

Lead Cash. 

3 mths. 

Nickel.. 

Free MM. 

Palladium oz_ 
Platinum oz-.. 
Quicksilver*... 
Silver troy oz. 
3 mths. 

Tin cash. 

3 months .. - 
Tungsten. 


£1100 

91M0-GI0 

. £963.75 
.£988.85 
£957.5 
.'£975.5 
. 1566.125 
. £273.6 
£282.75" 
.£4945 

208/228C 

JS1S5.25 

[£264.40 

. I 8W2»J« 

869.80p 
. 582.BOp 

£8667.5 

£8810.6 

,374.41 


.£1050 

.31580/810 

■ -3.75 £979.75 
—4.S £1004.76 
+ OJ5 £959.75 
-3 £984.75 

-6.26 8380.125 
-2 £279.75 

r£B25£2G0j2G: 
.. ;. ..£4813 
. 2051226c 

‘-2.5 SI67.00 
-2.5 £270.80 

.8MJ.312 

* 17.75 617.85p 
-18.05 631.48p 

'+6-6 [£8382.5 
+ 58 £8542.6 
.i574.70 


Oils 

Coconut (Phil) 'S1120y $1025 

Groundnut.51050v i. i 

Unseed Crude £444w : 

Palm Malayam S845* >—6 i|715 

Seeds * ■ 

Copra Phil.S735v .8670 

SoyaneamUJl.) 3311.60 •.3326 


Grains I 

sarfey Fut.MayXl 3l.06 

—llUTZe- £ 1 4 73X3' 

Wheat F lit-May £ 122.50 
No2 Hard Wint; t 
Other 

commodities! 

Cocoa shlp’t* '42049 
Futures May £1985.5 
Coffee Ft.Mart £2096.5 
Cotton A Index 87.76c 

Go* Oil Feb.-8256.6 

Rubber ikiioi...|88.0p 
Sugar <raw>... £131yz . 
Wooit'ps 64e • ,464p kilo; 


■+8.4B £122.45 , 
-JCWB.OO-f 
i + l.BS £122.60 
!.' t 


: + 2 >£2014 

.—4 £1963 

-23 ,£1947 
‘—0.3 89.05c 
i—1.2Si3246 
+ 0.5 |83_Op 
-6 £126.5 

!.|423pkllO 


I ram22,041b .9' 

Zinc.i£688.0 -6.5 £603.5 

3 mths..£684.25 --4J5 £617.25 

P reducers . 31,010 . S9B0 


t Unquoted, w Feb. z March, x May. 
v Fab-March. y Jan-Feb. t Per 75-lb 
flask. * Ghana cocoa, n Nominal, c Cent 
per pound. 


LONDON OIL 

A limit-down Close In New York lad 
fa an opening about S3.00 lower. The 
market stayed in a narrow range 
through the morning before coming of! 
sharply on the re-openmg as New York 
'.moved lower. Towards tha close prices 
moved to the highs before meeting 
some prolii-roking, report! Premier 
Man. 


SPOT PRICES 


CRUDE OIL FUTURES 


Month 

Yest'day’s + or ' 

1 close — | 

Business 

Dons 


* U.S. 

: per bri 

r 


Mar .. 

28.S4 

-C.17 

-0.54 

29.94 



Z8.7B-28.7D 


. 1 26.66 

1-0.40- 

July- 

. 28.62 

—OJ5 

— 


i Latest 


(Change 
+ or — 

CRUDE OIL—FOB iS per barrel) 

Arabian Light.88.60-28.75 +0.02 

Iranian Light. 127.50 27.90 +O.0S 

Arab Heavy - 26.30-26.45 — 

North Sea iFortiee>.;29.45-29.65 +O.QS 
North Sea iBrenti.. t29.50-29.75 -0.0* 
African> Bo nnyU'hti29.30-29.B0 +0.88 

PRODUCTS—North West Europe 

C1F >S per tonne 

Premium gasoline..' 273-277 . +1 

Cos OII.I 263-268 + 1 

Heavy fuel oil .I 174-178 i — 

GOLD MARKETS 

Gold fell $6} to S3643-3651 on 
the London bullion market 
yesterday. The metal opened at 
$365 >-366i, and was fixed at 
S365.20 in the morning, and 
$365.10 in the afternoon. It 
touched a peak at the opening, 
and fell to a low of $3631-364). 

In Paris the 121 kilo gold bar 
was fixed at FFr 101.400 per kilo 
(S364.SS per ounce) in the after¬ 
noon, compared with FFr 101,200 
(S364.22) in the morning, and 
FFr 103,150 ($372.41) Monday 
afternoon. 

In Frankfurt the 12} kilo bar 
was fixed at DM 33,290 per kilo 
($366.25 per ounce) against 
DM 33,730 (S372.51), and dosed 
at $365-365* compared with 
$371J-371 J. 


Turnover: 6 (6) lois of 1.000 barrels. 

GAS OIL FUTURES 

iTest'daiy's- + or i Business 


Month 


elate 


Done 


; 8 U.S. ■ 
per tonne! 

Jan. 262.25 — l_2628J.00 6a.OT 

Feb.- 266.50 — IJS 2S7.QO-U.OO 

Mar.' 248.76 .-2.J6 249.50-47.1)0 

April.; 242.00 }~ljo 84100-40^0 

May. 238.00 i-l.OOZSB.OO-Sfi.26 

June. 237.00 —1.60957JW-JBJ5 

July-. 237.25 —2.73 257.25 

Aug.I 340.26 ! + OjS'2<10.2S 

Sept .. . .. j 1 243.00 —1J 0| — 

Turnover:" 2.476 <3[279) lots of 100 
tonnes. 


In Luxembourg the 12) kilo 
bar was fixed at the equivalent of 
S364.75 per oance, against 
$371.50. 

In Zurich gold finished at 
3365-365} compared with $371- 
371*. 

LONDON FUTURES 


-Yeat'day's' + or , Business 
I close * — | Dane 


8 per troy j i 
ounce i 

Jan.'364.40-66.10—6.5IL 565.50 

Feb. 365.00-86J20 —7.20. 306^0.84^0 

April.370.70-70.60'—7.56 37t.OS-70.7O 

Juno.376.30-77JHI —7.10 B7B.08-77.a0 

Aug.1383JO-84.10;—6.96- — 

Oct.'389.00-89.80!—7.80* — 


Turnover 744 (263) lots of TOO troy 
ounces. 


Jan.34 


Jan. 25 


Close .: 

Opening. 

Morning fixing . , 
Afternoon fixing: 


Gold Bullion ifine ounce! 

S364Ji-665ie i £26018-361) 371-571 Ji 

*3651? 366 k <£2601?-2611 . 5371-371J 4 

S365.20 >£260.578) 6371.25 

5366.10 <£360.916: 8S7I.3S 

Gold and Platinum Coins Jon. 24 


l£26ila-264UI 
(£263lj.2e4Ui 
<£263.B23i 
(£3363.837) 


Krugrnd iS577.377it 
,ij Krug. !*l94-194Ji 
M Krug. jS99 99*4 i£70»«-7Ii.i, 

ri, Krug. S40U41 <£28*t 29 >41 

Mapleleaf 'S376V377M (£269 269 Ui 
New Sov ,d 86 - 86 Sa (f61l* *2> 

la NewSov.'iSl'* S2 i£36i«-37Ui 


Ii‘269i4-269i8) (King Sov 590 911* (£ 6414 - 6614 ) 

(£ 138l;i-I39i Victoria Sov S90 91tj <£ 6414 - 6614 ) 
(French SOa 5721^-741* i£fiU 4 -B3i 
;50 Pesos MoxWSlia-403Xfl.£822i-32*)i 
1 IOO Cor-Aust 5357 361 ,£255 -8&7»« 1 
'320 Eagles *620-530 (£ 37114 - 37812 ', 
INoWe (Plat.) 3380*4-3843*<£272 875) 


EUROPEAN MARKETS 


ROTTERDAM. Jan 24. 

Wheat—(U.S. S er tonne): U.S. two 
red winter Feb 160. Mar 161. April 162. 
U.S. two northern spring 14 per cent 
protein Feb 194. Mar 194. April/May 
180. June 180. July ISO. U.S. three 
amber durum Feb 20B. Mar 210. April/ 
May 183. Juno 193. July 194. Aug 191. 
‘Sop: 186. Canadian western spring 
Aprll/Mey SOS. June 208 

Maiz»—fU.S. S per tonne): U.S. 
three yellow afloat c«f Antwerp 156. 
Jjn 157.50, Feb 157. M4r '54, April/ 
June 153. July/Sept 1S2. Oct/Due 141 
sellers. Argentine Piste Fab 169, Mar 
164. April 157, April/June 156 sellers. 

Soyabeans’—(U.S. S per tonne): U.S. 
two yellow qulfnnrtt Feb w fi °. MBr 
305-20. April 307, Oct 289.95. Nov 


283.55. Dec 294. Jan 238 sellers. 

Soyemeal (U.5. 5 pu r tonne): 

44 por cent a Host 233/235. Jan 235/ 
236. Feb 235 to 238/236/235. Fab/Mor 
235 to 238. Mar 238/237, April/Sepi 
238/239/240/239. Nov/Mar 235/234/233 
traded Pcllclts Brazil afloat 257.50. Feb 
£52. Mar 256. April 249. AprilSept 248. 
Oct/Dec 253 sellers. Petlelrs Argentine 
afloat 245. Jen 251, Feb 251. May/Sep; 
242. July/Sept 247 sellers. 

PARIS. JSn 24. 

Cocoa—(FFr per 100kg): Mar 2433/ 
2438. May 2449/2450. July 2450 b-d. 
Sept 2440/2450. Dec 2400 bid. Mar 
2410 bid. May 2420 bid. 

Sugar—(FFr per tonne): Mar 1828/ 
1829, May 1890/1895. Aug 1990/1995. 
Oct 2060/2066, Dec 2135/2160, Mar 
2261/2270. 


BASE METALS 

Base-metal prices were unsettled by 
the weakness of bullion. COPPBf fall 
to C983 but subsequently rallied to 
close the late Kerb et £989.75. while 
the recent squeeze in ZINC eased 
with the backwardation narrowing to 
around £3: forward ZINC closed the 
afternoon Kerb st £68 3.5. LEAD was 
little changed at £283.5 while forward 
standard TIN was finally quoted st 
£8.790 owing to renewed support buy¬ 
ing by tho buffer stock manager. 


_ _ 1 a-m. > or. p.m. ,+ or 

COPPER; Official , — 'Unofficial- —t 

HighOrde* £ ; £ | £ fie 


TIN 


LEAD 


Lead—Morning: Cosh £274. throa 
months £284. 83.60. 83. Kerb: Three 
months £282.50. Afternoon: Three 
months £283. 82.50. 82.75. 82.50. 83. 
82.50. Kerb: Three months £283, 83.50. 
Turnover: 4.550 tonnes. 

1 a.m. 1 + or, p.m. .+ o 

LEAD i official , — junoffleta^ —f 

£ C 1 £ ' C 

Cash.; 873.6-4 -3 : 273 -8 

3 months282.5 I -2.75282.S-3 ,-2.82 

Settlem't 274 ,-3 . - .... 

U.S. S p ot — ' . *24.28 !. 


ZINC 

Zinc—Morning: Three months £583.50, 
83. 82. 81, 83. 82. 81.50, 81. 81.60, 
82. Kerb: Three months £882. 81, 
80.50. 80. Afternoon: Three months 
£881. 80. 80.50. 81. 80. 84. 85. Kerb: 
Three months £683. 84. 84.50, 84, 83. 
Turnover 11.250 tonnes. 


ZINC . 

a-m' '+ or. p.m. ,+ or 
Official ' — | Unofficial! —t 

Cosh... 

* £ 1 £ 1 £ 
666-7 -12.5 667.5 B.6-8 A 

3 months 

681.6-2 -9.25 684-.S -4.25 

Settlem't 

687 —131 — I 

Primw'ts 

- . *49-51 1 . .. 




ALUMINIUM 


NICKEL 1 a.m. !+ or! 

p.m. '+ or 

j Official | — j 

Uuoffielaf —t 

Spot .' 333040 +S 

3325-35 +20 

4 months; 3415-20 +S . 

34105 +.S 

■ Coma ner pound, i MS per kilo. 

t On the previous unofficial dose. 


retracement ol £ 10-20 as trade selling 
created a s^arp decline. Further losses 
were registered during a more active 
afternoon as Continued trade pressure 
triggered dealer liquidation and sirp- 
I 068 selling. 


onerK Yert-day s + or Business 
OTFFEE Close — Done 


COPPER 

Amalgamated Metal Trading re¬ 
ported that in the morning each Higher 
Grade traded at £959. 59.50. 60. three 
months £985. 34. 83 50. 84. 83. 84. 
Cathodes: Cash £953. 36. 55.50. three 
months £970. Kerb: Higher Grade: 
Three months £964. 84.50. 85. After¬ 
noon: Higher Grade: Three months 
£988.50. 87. 87.50. 88. 88.50. 88. 87.50. 
88. Standard: Cathodes: Cash £958. 
Kerb: Higher Grade: Three months 
£988.50. 89. 90. 89.50. Turnover: 20.800 
tonnes. 


WEEKLY 

METALS 


Cash.969.5-60 -7.26 963.6-4 -3.75 

3 months- 984-.S -75 • 988.5 -4.3 

Settlem't 960 -7.5 \ — _ 

Cathodes! > 

Cash- . .- 966-6 -.75 957-8 ,+_2S 

3 months 970-1 —7 1 976-6 '-a 

Settlem't.- 956 -.6 ; - , 

U.S. pro'd — : — | *64-68 I . 


TIN 

Tin—Morning. Standard: Cash £8.640. 
three months £8.770. 75. 80. 85, 81, 
80. 81. 85. High Grade: Three months 
£8.810. 15. Kerb: Standard: Three 
months £8.785. Afternoon: Standard: 
Three months C8.795. 8.BO0. 10. 15. 
12. 11. Kerb: Standard: Three months 
£8.7£G. 90. Turnover: 1.115 tonnes. 


o.m. + or p.m. 1 + or 
Official — 'Unofficial! —r 


High Grde £ - £ £ ' £ 

Cash- . . 8745-50 +42Ji 8740-50 '47.5 
3 months: 8820-80 r40 8840-5 +60 
Settlem't.. 8750 i-t-40 ' — 

Standard. 

Cash. 8635-40 +25 8669-70 +66 

3 months. 8785-6 .+ 25 6810-1 +S8 

Settlem't 8B40 :+Z5 ■ — ,_ 

Straits £..; 829.15 — — 

New York; I 


All pricss as supplied by Metal 
Bulletin. 

ANTIMONY: European free market, 
99.6 per cent. S per tonne, in ware¬ 
house 2.600-2.640. 

BISMUTH: European free market, min 
99.99 per cent. S per pound, tonne, lots 
in warehouse 1 74-1 80. 

CADMIUM: European free market, 
min 99.95 per cant. S per pound, in 
warehouse, ingots 0.84-0.88. sticks 
0.85-0.89. 

COBALT: European free market. 
99 5 per cent. S per pound. In ware¬ 
house 6.80-6.90. 

MERCURY: European free markaL 
min 99.99 per cent. S per flask, in 
warehouse 301-311. 

MOLYBDENUM: European free mar¬ 
ket. drummed molbdic oxide. $ per 
pound Mo. in warehouse 3.75-3.80. 

SaSNlUM: European free market, 
min 99.5 per cent, $ per pound, in 
wareho use « .tO-4.7S. 

TUNGSTEN ORE: European free mar¬ 
ket. standard min 66 per cent, S per 
tonne unit WO,, dt 73-77. 

VANAOIUM: European free market, 
mm 98 per cent V.O.. other sources, S 
per pound V,0. cil 2 20-2.25. 

Producer list price for selected metals 
as recorded in Metal Bulletin 

ALUMINIUM: World: virgin ingots 
Alcan, min 99.5 par cent. S per tonne, 
cif Hong Kong and Rotterdam 1.750. 

BISMUTH: UK: MCP-Peko, 99.99 par 
cent. $ per pound, tonne lots, e>- 
warehouse 2.30. 

COBALT: World, Zaire: Sou com. $ 
per pound 12.50. 

NICKEL: Wotld, Inco. melting grade, 
S per pound, cif Far East and America, 
delivered rest ol world 3.20. 

URANIUM: Nuexco exchange value, 
S per pound U.O. 22.00. 

VANADIUM: Highveld fused min 
98 per cent V.O,, S por pound V.O.. cif 
2.30. 

ZINC: GOB producer basis. S per 
tonne 1 . 010 . 

★ 


SILVER 

Silver was fixed 17.75p an ounce 
lower lor spot delivery in the London 
bullion market yesterday at 569 8p. 
U.S. cant equivalents ol the fixing 
levels were: soot 797.7c. down 28.1 e# 
three-month 817.0c, down 28.5c: six- 
month 838.7c. down 28.7c; and 12- 
month 881.7c. down 28 7c. The metal 
opened at 570-573p (800-804c) end 
closed at 568^571*10 (796-800c). 


January -3075-80 -32.5 2123 80 

March . 2096-97 -23.0 2135-86 

May . 1967-70 - 20.5 2001-66 

July .191518 —6.0 1927-10 

Sept .1871 83 -7.0 1685 65 

Nov.1841-43 -5.5 1850-11 

January- 1810-15 -5.0 18IB-I2 

.Sales: M7I (5.270) tote of 5 tonnes,. 
ICO .Indicator prices ILLS- cants peri 
pound). Jor- Jeiv 23: Comp -da.ly 1979- 
141.13 (140.13): 15-d3y average 137.81 
(137.38). 

GRAINS 

Business done—Wheat: Marsh 720 80- 
19.96. May 122.75-1 90. July 123.60-2.75. 
Sept uniraded. Nov 111.00 only. Sales: 
300 lots ot 100 tennes. Barley: March 
120.05-19.75. May 121.15-20.90. Sep: 
106.90 only. Nov 109.80 only. Sales: 
129 lots of 100 ton nr s. 


SOYABEAN MEAL 

The market opened hmu-uo bid (C5) 
due to a lower than expected U.S. 
maize and soyabean stock estimate, 
reports T. G. Roddict. Prices rrmnmod 
firm throughout the day on commercial 
buying 

I Yestday's + or Business 
olose . — Done 


WHEAT 


BARLEY 


SILVER j 

Buiiicn 

1 i 

,+ or 

1 

L-m.E. |+ or 

per 

fixing 

- i 

p.m. — 

troy oz. | 

price 


Unoffic i 


Alumm 1 um—Morning: Three months 
£1.128. 27.50. Kerb: Three months 
£1.127. 27.SO. Afternoon: Three months 
£ 1.129. 28.50. 28. Kerb: Three months 
£1.128.50. 23. 29 60. 29. 28.50. Turn¬ 
over: 14.250 tonnes. 


Spot-.I569.80P .-17.7- B71.25p-I6.5 

3 months.1582.80p :-18.a; 884J6p-l7.4 

6 months.;597.75p .-17.81 — .. 

iamontti3lBSB,50p -17Jt j. 

LME—Silver (2.000 oz contract). 
Three months 584.3Sp (601.5p). Turn¬ 
over 0 ( 1 ). 

Turnover 83 (71) lots of 10.000 ozs. 
Morning: Large three months 5845. 84. 
84.4. Kerb: untradod. Afternoon: large 
three months 584.0, 86.0. 87.0, 88.0, 
88 5. 86.0. Kerb: large 586.5. 88.0. 

COCOA 

Alter Initially Trading more then £B0 
above die previous close, futures Tailed 
to hold these levels and weakened 
sharply late in the day to close just 
off the lows. Although there nsi light 
producer selling et die highs, physicals 
generally failed to appeal, reports Gill 
end DufTua, 

Yostei-Ony's j 

COCOA , Close |+ or Business 

-; — i Dons 

41 per tonne 1 


Nft l .Yesterdy's Previous Business 
R.s.s. close • close Done 


Feb.890-900 

Mob . .. 865-690 
Apl-Jne. 907-908 
Jly-8ept 916-91? 
Oct Dec 988.932 
Jan Mob 938-942 
Apl-Jne, 953-956 
Jiy-fiopt 965 968 
Oct-Dnc 977-990 


per tonne 
680-900 — 

890-908 695-890 
.906-907 911-907 
,916 917 982-916 
926-92B 938-927 
936-938 - 

946-950 955 

961-962 966 

974 980 _ 


Alumfninr a.m. I 
, Official j 


! I- or 

► or) p.m. ■ —f 

— [Unofficial 

£ 1 £ i £ 1 £ 

Spot,-- 1098.59 -A Jfi lOSSJ-IOfl. -4 

3 months 1127-.6 .—6 1128-.6 -4.6 


March... 

..., 1987-89 

+ 2.0 £040-77 

May..- . 

... 1985-86 

.—4.0 2041-80 

July... - 

1971-73 

6.B .'2029.63 

Sept,, . 

-■ 1952-56 

+ 3,0 -2000-55 

Dee- 

1924-26 

• +6.6 1965-20 

March.. 

... 1906-08 

,+6.5 ' 1946JJ5 

May... 

.• 1886-00 

--9.5 1920 


NICKEL 


Nickel — Morning: Three months 
£3.425. 20. 25. Kerb: Three months 
C3.420. 15. Afternoon: Throe months 
£3.420. 25. 20. 15. Kerb: Three months 
£3.415. 20. 25. 29. 27. 25. Turnover: 
1,194 tonnes. 


Sales: 10,370 (13.128) lota of 10 
tonnes. 

fCCO Indicator prices (U.S. cants 
per pound). Daily pricaa for Jen 24: 
122.09 (122.70): flve-dsy average for 
Jin 25: 119.03 (117.34). 

COFFEE 

In light volume March posted a new 
cumraci high, reports Diskel Burnham 
Lambert. However, the failure to 
sustain die early rally resulted in a 


Sales: IS (213) lots of 15 tonnes: 
3 (nil) 10(3 oi 5 tonnes. 

dosing prices (buyers) 
8 £« 8 a.t»p (87.50 b): Fab 88.75p 
(88.50p); March BS.OOp {same). 

COTTON 

amounted to 16 tonnes. Activity was 
on a restrained scale and operations 
were only tentative A scrappy demand 
came forward .n cortom African styles 
while Middle Eastern speciality types 
were in modest request. Users were 
not buying extensive quantities for the 
dme being. 

HIDES 

HIDES—Birmingham (Manchester). 
Second clears. Ov: 31-35.5kg. 9S.9p a 
kg (101.3); 26-30.5 kg, I09.7p a kg 
withdrawn f112.1p); 22-25.Skg. 123.5p 
a kg (125 0p). Cow: 25.6kg. 122.4p « 
kg (125.1p withdrawn). 


| £ . 

I per tonne 

Feb. 161.00 61.BO +5.15 162.08^7X0 

April. 169.00 69.40 1 - 6.45 170.00 U.00 

June. . 169.50 09.40 + 7.90 169.S0-67.SD 
August. 160.50 70.00 + 6.50 168.40-67.00 
October.. .’100.00 08.00 +3.7T- ’ 

Dec:«... iae.M.»;oa •+4.-951 ■«• - 

F*t» L .. ^ 106.00.7I.80-+1.76- - 

Sales: 221 (102) lots ot 100 tonnes. 

SUGAR 

LONDON DAILY PRICE—Raw sugar 
£131.00 (S183.50). down £6.00. a tonne 
for Jan-Feb-March shipment. White 
sugar 5211 00. down S8.50. 

The market attempted to consolidate 
at (he lower levels following the over¬ 
night scl-ofl in New York, reports 
C. Czarnikow. 


'Yesterd'ys + or Yest'rd'ys + or 
Mntli close — . close — 


No. 4 Yestday’s: Previous . Business 
Con- I close close ! done 
tract | ; i 


Mar.. 120.65 +1JI0 119.85 *0.30 

May.. 122.60 +1.0S 121.05 +0.40 

July... 123.55 +1.05 - 

Sept.. 106.55 +0.76 106.80 +0.30 

Nov... 111.40 +0.(3 109.70 +0.M 

i 

HGCA—Locational ex-farm “ spot 
prices. Feed barley. S. West 118.70. 
W. Mids 118.40, N. West 120 40. The 
UK monetary coefficient for the week 
beginning Monday January 30 is 
expected tc remain unchanged. 

LONDON GRAINS—Wheat-. U.S. Dark 
Northern Spring No. 1 14 per cent 
Feb 149, March 149 JS. April-May 140 
transhipment East Coast sellers English 
feed fob March 124.50 sallera East 
Coast. Feb 1-25 125. March 126 paid 
Bristol Channel. Maize: French Jan 
147. Feb 148 East Cossi sellers. Barley: 
English feed lob March 124.50 East 
Coast seller. Rest unquoted. 

Old crop wheat moved steadily 
higher on a stronger physical market 
to close around the day's highs. 
Barley remained in ■ narrow range in 
thin trade. New crops Improved in 
extremely light volume, reports Mutr- 
pace. 

POTATOES 

Tbs opening was easier in line with 
lower Dutch prices, bur srrong support 
around £200-201 basis April keet prices 
from falling far. Afternoon trade found 
renewed confidence w>ih the Dutch 
market recovering, end prices closed 
steady, at or near the highs, reports 
Colsy end Harper. 

Yesterdy's Previous Business 
Month ■ Close close ■ p on e 

£ per tonne 

Feb.; 159-00 : 160.00 156.66 

April... I 206,50 i 203.50 2074)0-3060 

May.....; 816.30'815.00 Zlfi.SO Ziai 

NOV.' 76.80 76.50 ■ — 

Feb ..../ 86.50 , 88.00 

Sales: 635 (1.063) lots of 40 tonnes. 

RUBBER 

The London physical market opened 
steadier, attracted little interest ot the 
higher levels and closed quiet and 
shghdy easier, reports Ls»*is and Poet. 
Tb* Kuala Lumpur February lob price 
,,, RSS N J; 1 wts 268 0 (267.5) a kg 
and SMR 20 228.0 (227.0). 


Mar... 141.36 
May. . 146.75 


£ per tonne 

'147.75 
•154.25 


149.90-40.25 
'155.6045.76 
I 


_No. 6 Contract _ * per tonne _ 

Mar J.... 196.06 68.46287.43417 J8 a»:«f9S.« 
May.. -Z06JID-06.40tl5.46-15.60 : 2l7.00-00.40 

Aug.214.06 14.40,223.43 23.89 223.40-13.00 

Oct . .. .'221.80-22.00-231.20-31.40-231.46-22.66 
Dec.... 227.10 29.001217.90.38.46 228.40-39.00 
Mar.... 244.0045.00063.40-54.06255.40-43.40 
May 252.00-53.00 280.00-62.00 261.40 


Sales: No. 4 3.555 (2.530); No. 8 
1.490 (1.013) lots of 50 tonnes. 

Tate end Lyle delivery pri ce for 
granulated basis sugar was £238.50 
(£246.50) a tonne for export. 

International Sugar Agreement — 
(U.S. cants per pound fob and stowed 
Caribbean pom.) Prices for Jan 23: 
Daily price 7.30 p3&): 15-day average 
6.97 (same). 


INDICES 

FINANCIAL TIMES 

Janr 23 Jan7a61 irth ago Y'ar ago 

29 8.71 ■ 894.46 . --_ | 248 .27 

(Base: July 1 1952-100) 

REUTERS 

Jan. 24 Jan. 23 ~M'th ago Y*ara£o 
1995.8:199B.9 ' - - 1643.3 

(Base: September 18 1931 -100) 

MOODY’S 

Jan. ZS Jan. JfoM'th ago 'Yearago 
1053.2'108Z.1 1060.6 1040 

(Base: Decs tuber 31 1931—100) 

DOW JONES 

Dow Jan. “iJan.' "Month i roar 
Jones 23 20 i ago ago 


Spot 136.30:156.57140.29141-23 

Fut's <138.14:138.35.142.63 148.61 
(Base: September 18 1931 — 100) 


WOOL FUTURES 

LONDON NEW ZEALAND CROSS¬ 
BREDS—Closo (in order: buyor, seller, 
business). New Zealand cants par kg. 
Jan 415 sailer only. 410; Mar *27. 429. 
429-428: May 445, 450. 448-446: Aug 
484. 470, 489-483; Oct 465. 470. 472- 
465: Dec 468. 472. 473-466: Jen 468 
472. 473-467: Mar 474. 480. 480-475: 
May 480. 490. 486-481. Sales: 188. 

SYDNEY CREASY WOOI^-Close (in 
order buyer sailor. business). Austra¬ 
lian cents pei kg. March S78.0, 578.5, 
578.0-578.0: May 586.0, 587.0, 597.0- 
596.0: July 607-0. 606.0. 806.0.607 0: 
Oct 5Q0 0, 593.0, untraded: Doc 600.0, 
601.0. 601 .0-600.0: March 613.5. 615 0. 
616.0; May 620.0, B22.0. unleaded; July 
832.5, 635.0, 634,0. Sales: 44. 

MEAT/FISH 

MEAT COMMISSION—Average fat- 
stock prices at representative markets. 
GB—Cattle 97.04p per kg Iw ( + 1.19). 
GB—-Sheep 170 36p par kg a st dew 
(+17.12). GB—Pigs 78.46p pBf kg Iw 
(+■4.61). 

SMITHFfELD—Pence par pound. Beef 
— Scotch killed sides 78 0 to &5.0; 
Ulster hindquarters 92.0 to 97.0. Lamb 
—Engireh small 70.0 to 72.0, medium 
68.0 to 74.0. heavy 64.0 to 71.0: 
imported: New Zealand PL 58.0 to 69 6. 
PX 56.3 to S7.3. Pork E nglish under 
100 lbs 44.0 » 54.5, 100-120 IF, 47.0 
to 53.0. 120-150 lbs 40.0 to 60.0. 


NEW YORK. January 24 support ahead of tho industry stock 
Soya boa ns and meizo closed limit- report and concerns ovor orderly 
up following an exceptionally and un- liquidation of the Fobruary contract, 
et peered I y bullish stock report, reports Sugar prices collapsed on follow- 
Hemotd Commodities. Wheat was up through selling with negative news on 
marginally reflecting a neutral stock ISA negotiations attracting largo 
repot. Most of the atrength was on speculative short selling. Coffee 
professional and commission house prices dropped sharply on trade and 
short-covering. Copper pnees ware dealer selling aa fears of any pro¬ 
traction ally lower with arbitrage longed dock workers strike shared, 
activity accounting for mow of rhe Cocoa was under pres sure after Ghana 
downside pressure. Aluminium was commenced selling followin') a private 
also lower on heavy arbitrage- sailing' crop report which tho market regaided 
as well os on liquidation rointod to as neutral. Cotton pneas declined 
the uncertainty concerning the strength sharply reflecting the - negative 
of tho economy. Heatmq oil pncos psychology created by a disappoint- 
were under early speculative press+m—^na^oiwgnatigpr report- /or the nAfilh 
but rallied for made rate gains on fartmcMU•“ * "* **'■- 




veieau .2.U 


m 


tiw.'/i 


aU5.0n0.lb. centa/Sb- 


ALUMINIUM 40.000 lb. cents/<b 



Close 

High 

low 

Prtnr 

March 

78.00 

76.45 

75.76 

73 .es 

May 

78.45 

76.70 

78.50 

77.30 

July 

77.30 

— 

— 

7870 

Sept 

78 JO 

— 

•— 

79.10 

Dec 

79.55 

— 

— 

80.46 

Jan 

80.00 

— 

— 

80.90 

March 

80 JO 

— 

— 

81.80 

May 

81 AO 


— 

82.70 

July 

82.70 

. — 

—— 

83.60 

Sept 

83.60 

— 

— 

84.50 

COCOA 10 tonnes. S/tonnes 


Latest 

High 

Low 

Prev 

March 

2608 

2670 

2586 

2710 

May 

2586 

2646 

2570 

2664 

July 

2590 

2620 

2575 

2660 

Sept 

2580 

2610 

2550 

2650 

Dec 

2530 

2586 

2E30 

7650 

COFFEE 

** C ~ 

37.000 lb. cents/lbs 


Clow 

High 

Low 

Prw 

March 

143.96 

45-35 

43.70 

46.84 

May 

137.33 

3835 

37.75 

39.56 

July 

134.88 

35.50 

34.75 

36.10 

Sept 

133.10 

3335 

32.50 

33-58 

Dec 

130.33 

3130 

30.81 

31.40 

March 

128.50 

— 

- - 

29 SO 

May 

126.88 

— 

— 

27.25 

COPPBt 

25.000 

lb. cents/lb 



Close 

High 

Low 

Prev 

Jen 

61.30 

—re 

— 

8150 

Feb 

61.40 

— 

— 

61.65 

March 

62.00 

62-16 

61.45 

62 JO 

May 

63.25 

63.40 

62.75 

-63.50 

July 

B4.B0 

64.70 

64.10 

64.80 

Sept 

6535 

68.10 

65.60 

66.15 

Dec 

68-00 

68-15 

67 SS 

68.20 

Jan 

68.70 

— 

— 

88 90 

Man* 

71V 06 

8935 

69.70 

70 75 

May 

71.40 

— 

— 

71.90 

COTTON 50.000 U>. centa/lb 


Latest 

Hkib 

Low 

Prev 

March 

75.35 

78.46 

74.70 

78.03 

May 

76 Jm 

76.80 

76-Z 

78.66 

July 

76.00 

76.76 

76.EO 

76.66 

Oct 

7 ZjOB 

72.75 

72.19 

77.7B 

Dec 

71 .OR 

71.58 

70.72 

71.42 

March 

77. GO 

-rere 


72.75 

May 

73.50 

— 

— 

73.46 

CRUDE 

Oft 

/LIGHT) 

42.000 

U.S. 

gal Iona. 

S/barrels 




Latest 

High 

Low 

Prev 

March 

29.68 

79.69 

79.40 

79.52 

April 

29 42 

29.44 

79.14 

5a Ja 

May 

29-10 

79 34 

79 06 

7919 

Jtnte 


79 76 

79.00 

79 09 

July 

29 in 

79.76 

79 00 

79.09 

Auouat 

29 IW 

79.06 

79 06 

»ns 

Sept 

79 23 

29 73 

79.73. 

79 OR 

Oct 

24.70 

79.70 

79 TO 

79.0R 

Nov 

79 TO 

79.70 

79 70 

79 94 

Dec 

29.20 

29.20 

29.20 

29.06 

**old 100 trey 

oz. 3/troy ex 



nose 

High 

Low 

Orav 

Jan 


— 


MR 9 

F-b 

Mfi.R 

1675 

ms 

368.3 

Man* 

3W4.T 

3«n.n 

3*».n 


April 

ST7.4 

3733 

M».fl 

377.1 

June 

Tin a 

374 0 

win 

T7H 1 

A up 

UM K 

a«R 

3RS5 

2B4.H 

Oct 

anno 

391.2 

S»W 6 

Wn.R 

Dac 

3*+ K 

^ 9 

396 R 

wn.B 

Feb 

404.3 

404 0 

405 6 

404.4 

Anril 

All? 

410.6 

410 5 

411.4 

June 

are a 

4T7.3 

417J 

41*9 

Ain 

am 7 



49R.lt 

Oct 

434.0 

434.0 

434.0 

434 .B 

HCATlNfl OIL 43.000 U.S, oettans. 

cents/U.S. gallon* 




Latest 

High 


"rmr 

Feb 

46.70 

97,00 

94,30 

(W.3R 

March 

84.06 

84.10 

82.10 

R.9.15 

April 

77.30 

77.40 

75 30 

7« nn 

May 

75.25 

75.35 

73.88 

73 07 

Jund 

74.90 

7515 

73.68 

77.BK 

July 

75.25 

7SJ0 

74.80 

74 8ft 

AuQ 

—re 

—- 


74 90 

Sept 

Tl RD 



7R.35 

Oet 

78.E0 

— 

— 

76.58 

SILVER 

5.000 tray ox. cents/tray ax 


dram 

Woh 

Uw 

Preu 

Jan 

8076 

800.0 

796.0 


Feb 

MW.5 



»W4 


Man* 

May 


Close 
154.00 
1B5JS 
. 17.00 
157-GO 
158.00 
154.00 
152.90 
152.80 


HI oh 

54.50 
55.60 
67JO 

57.50 
56.00 
54.00 
53 BO 


LOW •’rev 
51.55 51.J0 

B-SS 53-00 
54-90 64 40 

55.30 ,56.30 

5325 53.00 

53.00 B2.:5 

53.00 62.60 

— 52.50 


April 

July 

Oat 

Jan 

April 


3694) 

378.3 

383.0 


396.B 

403.0 


High 

370.0 

377.0 

382.5 

.390.0 

397.0 


Low Prav 
362.0 387.6 

3730 374.4 

301-0 381.1 

3*7.5 387.9 

396.0 3M3 


lb. 


March 

May 

July 

Sept 


Close 
7.28 
7.92 
7.20 
2.12 
Oct ' 8.35 
Jan 2.30 

March 9.40 
May 8 0S 

CHICAGO 


Hfa** tow Prow 

7.78 7.28 7.72 

S-OB 7.flo 8 02 

«■*» 7.88 8.W1 

fS 1,1 563 

8-80 8.33 . 8.74 

f-fl 930 9.50 

*■50 9 40 8.83 

10.00 9.92 10.10 


Close 

69.82 

87.42 

28.37 

64.72 

'62.65 

63.75 


High 
>0.42 
88 06 
88.87 
66. OS 
63.00 
64.05 


Low 

09.75 

6730 

86.30 

64.67 

62.65 

03.70 


70 25 tIVE HOGS 30.000 lb. cents/th 


Prw 
70.20 
.67412 
86 57 
94-82 
62.72 
63.70 


Feb 

April 

June 


Oct 

Dec 

Fab 


Ctaaa 

52.20 

49.05 

54.40 

65.48 

54.77 

B2.0S 

53.80 

53.00 

-5125 


PfigiT 
52.70 
40.40 
54 80 

55.80 
54,85 
£2.15 

63.80 
63.SO 
51.25 


Low 

51.72 

<*8.55 

53.80 

54.80 
54:30 
81.35 
53 JS 
63 00 
50.50 


Prav 
52.10 
48.47 
S3 47 
64.80 
54.06 
61.37 
53.15 
52.90 
50.40 


— 73.46 MAIZE SJOOO bu win. crmar/SO-lb buahsl 


March 

May 

July 

Sept 

Dac 

Merab 


Close 

334.4 
36Z-2 

384.4 

311.4 
284.0 
304.0 
310.2 


High 

334.4 
336.2 

338.4 

311.4 

296.4 

304.4 

310.4 


Low 

334.4 
336.2 
336.6 

309.4 
232.0 
302.0 
309.0 


334.4 
324-2 

325.4 
301 4 
288.8 
299.0 
306.0 


Close 
67.10 
67.72 
May 6932 

July 69.70 

August 08.10 


Feb 

March 


Hloh 

67.50 

88.70 

89.50 
70 00 
8838 


Low 

853S 

66.40 

68-00 

68.85 

67.00 


SOYABEANS 5,000 bU min. 


Prav 
8647 
TO 85 
S3.52 
68 85 
87.02 


March 

May 


Sept 

Nmr 

Jan 

March 


Class 

780.8 

764.4 
7E2 Jt 

707.4 
7S5.0 
728.0 
743.0 
757.0 
7*7.0 


700.8 

775.4 ■ 
782.6 

787.4 

757.4 
7S3JI 
746.0 
7G8.0 
771 JO 


taw 

758.4 
772.0 
7740 
782.0 
743.0 
7210 
736.0 

743.4 
701.0 


Prav 
730 6 
7454 
752.8 

757.4 
7*74 
712.6 

725.4 
740 0 
761.0 


RTWABCAN MEAL 100 lone, J/Mri 


May 

July 

Aug 

Sept 

n« 


Close 

■ Jl-a. 

Levy 

202.2 ’ 

203.4 

m» 

204.7 

* 8.S 

SOT. S' 

207.0 

207.9 

304.0 

507 JJ 

208.3 

303.5 

200.5 

204.0 

i960 

196,G 

1980 

191.0 

198 & 

1B7.0 

182.0 

196.6 

197.0 


197.5 

—m 



Prtv 

1M4 


198JS 

198.3. 

182.4 

192.3 

V4.2 


SOYABEAN OIL 00.000 lb. eMta/ttT 


March 


March 

May 

July 

Dec 

Jan 

March 

May 


Rig n 

Ml 7 
r«. 4 
SUM 4 
Mil 
pec ft 
rinn st 
SIB. 6 


ffifiO 

fosrn 
naan 
win 
ms n 
men 
to n 
906.0 


7K.0 

wno 

WA.0 

844.0 

850,0 

8748 

800.0 

905,0 


*190 Ang 
RMfl Sept 
W1 Oct 
man Dec 
me a j*n 


Clone 

28458 

»« _ 

29.10 1 29.10 
28 95 23:96 

26.40 
-27.40 
27.26 
27.15 


Hlrib tow 

76.50 28.8S ' 2TB6 

294)2 28.96 28 02 

»at 28-10 

28.76 27.95 

-38.18 SUBZ 
27.00 28.40 • 28 8a 

27-41 27.10 28.88. 

— — 26.36 


pm ^ W*JT s.ooo bu rate, 
914 j cents/BO-lb bushel 


- - March 

HJgy 

WOT PRICES Chicago tomre lard July 
30.00 fZ7.ro) cents oar Bound. Now Sept . 
York tut S68.O-70J (585.O.7B.0) cents Dec 
per pound. March 


Cion 

345.4 
347 8 
Ml .4 
34ft.? 
383.2 

371.4 


Hkth 
350.0 
3870 
344 0 
J»«.6 
!W2.« 
371.4 


LOW Ptev 
344.9 M4.4 

3*7.4 .3*5.4 
3*0,0 

360.4 368* 

371.0 368.4 


c>-e5v cL 3_^ i 
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{ FOREIGN EXCHANGES 


i FINANCIAL FUTURES 


Dollar improves in thin trading 


The dollar improved in 
currency markets yesterday in 
rather thin trading. The market 
appeared to lack any. dear direc¬ 
tion with the U.S. Consumer 
Price Index for December in line 
with expectations. A rise of 
0-3 per cent was farther indica¬ 
tion that US. inflation is under 
control for the time being and 
this dispelled some of the 
current uncertainty. Further 
economic statistics doe for 
release this week are Hkely to 
assume greater importance as 
the markets tries to ascertain 
future trends in interest rates. 

There appears to be little 
likelihood of a change in 
the Federal authorities’ 
current stance on interest 

rates, however, in view of the 
large U-S. budget deficit and the 
approach of the U.S. Presidential 
election. 

The dollar rose to DU 2J3210 
from DU- 2.8105 against the 
D-mark, having, touched a high 
of DM 28325. Against the Swiss 
franc it closed at SvFr £2440 
from SwFr £2350 and Y234-2S 
from Y23380 In terms of the yen. 

It was also higher against the 
French franc at FFr 8.6250 from 
FFr&5025. On Bank of England 
figures, the dollar’s trade 
weighted index rose to 132.0 from 
T31.fi. 

STERLING — Trading range 
against the dollar in 1983-84 is 


18245 to 13955. December 
avenge 14344. Trade weighted 
index 8L6 against 81.7 at noon 
and 818 In the morning and 
compared with 82.0 on Monday 
and 844 six mouths ago. 

Sterling stayed above SI .40 for 
most of the morning but lost 
ground on dollar demand to 
touch a low of $1.3960 daring 
the afternoon. It recovered to 
14005-L4015 at the dose, a fall 
of 55 points but fell back below 
SI.40 in early New York trading. 
Against the D-mark and Swiss 
franc it was unchanged at 
DU 3.9550 and SwFr 3.1450 
respectively and was only 
marginally easier against the 
French franc at FFr 12.08 from 
FFr 12.0825 and Y32&5 compared 
with Y329. 

D-MARK—Trading range against 


the dollar In 1883-84 is £8425 
to 2L3320. December average 
2.7487. Trade-weighted Index 
123.0 against 126.8 six months 
ago. 

The D-mark was mixed at the 
Frankfurt fixing, weakening 
against the dollar, French franc, 
Italian lira, and Japanese yen, 
but improving against sterling, 
the Dutch guilder and Swiss 
franc. The Bundesbank did not 
intervene when the dollar rose 
to DU 2.8274 from DM £8155 
at the fixing. There was no 
particular news to move the 
market, and Eurodollar interest 
rates were generally unchanged. 
The French franc improved to 
DU 32.705 per 100 francs from 
DM 32.685; the lira to DM 1.6470 
per 1,000 lira from DM 1.6430. 
and the yen to DM 1.2065 per 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rate* 

Currency 
amount* 
•gainst ECU 
Jenuwy 24 

% change 
from 
central 
rate 

% change 
adfuBted tor 
dhwganee 

Divergence 
limit % 

Belgian Franc ... 

IfiMM 

46.0654 

+£55 

+1-88 

±1.5447 

Danish Krona 

8.14104 

8.18040 

+0.48 

-0-23 

+1.6425 

German D-Maric 

£24184 

£26745 

+0.70 

-0.01 

*13642 

French Franc ... 

6X7468 

6.90213 

+040 

-0.31 

-*-1.4052 


9K90K 

2.53938 

+0.S3 

-0.18 

^1.4864 


0.72569 

0.728718 

+042 

—0.29 

*145699 

Italian Lire .. 

1403-49 

1371.72 

—£26 

—£28 

±4.1606 


100 yen from DU 12050- Sterling 
fell to DM 3.9590 from DM 3-9610; 
the Dutch guilder to DM 88.80 
per 100 guilders from DU 88.92; 
and the Swiss franc to DM 1.2585 
from DM 1-2591. 

JAPANESE YEN - Trading 
range against the dollar In 1983- 
84 is 246.90 to 226.80. December 
average 234.40. Trade-weighted 
index 157.5 against 147.7 six 
months ago. 

The yen showed little move¬ 
ment against the dollar in very 
doll Tokyo trading. The U.S. 
currency closed at Y234.02, com¬ 
pared with Y2S3.97 previously, 
after opening at Y234.05. It 
moved within a narrow range of 
Y233.90 to Y234.10. and traders 
commented that the dollar seems 
unlikely to move far away from 
the Y234 level this week. Expec¬ 
tations that U.S. interest rates 
will stay firm to fund the very 
large budget deficit contlnae to 
support the dollar, but the yen 
is also likely to be in demand 
because of capital inflows to 
Japan to buy overseas bond offer¬ 
ings. The D-mark was slightly 
weaker against the yen, falling 
to Y82.94 from Y83.04. 

£ in New York (latest) 


Jan. 24 Previous 

-1- 


Spot I $1.5980-5980 81.4015-408B 
1 month 0.040.07 die' 0.06007 die 
3 months! 0.14-0.18 dial 0.17-0.18 dis 
12 months) 0 . 66 - 0.80 dl» 0.76.0.80 dis 


Changes are for ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


£ forward ram are quoted In U.S. 
cents discount. 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


Jen 24 


Day's 

spread 


U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. G»r. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switx. 


I- 3900-1.4040 
1.7420-1.7490 
4.44-4.46^ 
8036-2030 
1431-14-36 

13750-1.2820 

334V337 

IBejS-ttUiO 

22340-224.25 

£387-2.408 

II- 02-11.07 
12.07-12. UPz 
11-42-11.48 


Ctoee 

1,4006-1.4015 


One month 


% Tim 

p.n. months 


ia Jen 24 


Day's 

spread 


Cla 


One month 


% 

P-4 


Three 

months 


% 

p.e. 


O.O 3 -O. 0 OC dk — 0.47 015 - 0 _ 2 'oh» — 0.50 

I. 7465-1.7475 0.06-O.lte tBm -0.68 0.17-0J7dta -040 

44^-4.48*1 IVtc pm 337 3V3*. pm 3.26 

80.70-80.90 S-15c IBs . -1-49 38-48 dis -2.0 

14JZV1UA 2VMiOrt dra -2.77 BV7\ dte -2.04 

14780-14770 047-0-34p <Bs -247 0.7S-038dls -246 

346-3.96 IVIpf pm 3-79 3V3 pm 349 

19030-191.00 VB-330C dis -14-9* 486-88610* -1542 

22380-224-00 175410c dis -7042 600-555 die -9.42 

£404-£408 15-17 lira die -7X8 W a W j dla -7X7 

1TX6V11 MH 3V4ora die -4X0 SVW 5 . die -3.64 

UOFrOIVt 3-4c dta -3X8 11 VlZUdi* -£89 

II. 47-17.48 -PrOora die -133 4V5\ dfs -1.78 

328-329 O-BO-QJOy pm £10 £60-246 pm 2-96 

27.8847-83 8V7 1 agro pm £33 22VWa pm 3-00 

£14-3.16 IVTte pm 040 4V-44 pm 566 

Belgian rein is for convertible franc*. Financial Irene 82.10-82-20. 
Six-month forward dollar 030-035c dis. 12-month 0.70880c dis. 


Z7.80-27.96 
3.13^-3.16 


UKt 

iraiandt 

Canada 

Nethlnd. 

Belgium 

Danmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swhz. 


14960-14040 1.4005-1.4015 MHKdi -047 D.18-040dls —NO 

14860-1.0960 1.0960-1.0970 O43-O40C pm £3S 0.61-0.56 pm £11 

14460-14480 14475-14480 0.01c pm-0.01 dis — 0.02 pm-par 0.03 

3.1745-3.1820 3-1745-3.1765 1.07-037c pm 345 247-247 pm 347 

5743-67.75 57.63-57.65 5-7c dis -144 24-28 dis -140 

1042V10-2SP, 10424,-1043^ 1.40-1 J0or« «Hs -143 140-140dls -044 


24185-2.8325 £8206-24215 D30O34pf pm 
136.70-138J» 138.00-139.50 100-225c dis 
159.60-169.85 199.70-15840 120-1450 dis 
1.71 SV 1.71 SR, 1.716V1.7T7S 11-111, lira dis 
74866-74000 74950-74000 2 - 2*2 ore dis 
84100-8.6800 B.6225-8.6Z75 
8.1725-8.1975 8.1925-8-1975 
233.05-234.70 23440-23440 
1941-1945 1943-19JM 

24395-24505 24436-24445 


145-2450 dis 
0.55-I.OSore dis 
0.73-O.89y pm 
640-6. lOgro pm 
147-142c pm 

t UK and Ireland are quoted in U.S. .currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rate is for convertible 'francs. Financial franc 58.62-58.87. 


4.08 2.73-2-68 pm 342 
-1441 S40-890dis -15.12 
-9.95 350-405 dia -945 
-746 30V31VU* -748 
—£42 B-ftdis -3.17 
— £77 740-7.80dis -3.42 
-1.17 £30-240dl8 -1-25 
£83 £03-1.98 pm 342 
348 1840-18.50pm 341 
8.64 348-343 pm 547 


OTHER CURRENCIES 


CURRENCY RATES 


CURRENCY MOVEMENTS 


Jan* 84 

£ 

f 


£ 

Note Rate* 

Australia Dollar. 
Frazil Cruzeiro... 
Finland Mortal. 
Creak Drachma. 
Hong Kong DoNor 

Hon Riel.- 

KuwaJtDfnarfKD) 
Luxembourg Fr.. 
Wajayale DollarIj 
Now Zealand Dir. 
Saudi Arab. Rival 

Singapore Dollar 
SthJuriean Rond 

1.5455-1,5465 
1,458.6-1,466.7 
&31704L5400 
144.60-144JK> 
lD.B01g-10.Sll4 
124J30- 

0.41500.41520 

ao.7Dao.eo 

3.87203.2785 

2.15802.1630 

4.9055-4.9120 

A4790-BJM65 

£7646-1.7870 

B.1530-6.1385 

L103B.L1046 Belgium. 

£043-1,048 Danmark— 

B.B&60-3.B680 Franco.. 

103.30-103.60 Germany_ 

7.7860-7.7970 Italy.._ 

88.78* Uapen^. u __ 

0 .29470-0.89*8& NoUwrlande._ 

57.63-57.6B Norway . 

8.5590-2-5405 [Portugal_ 

£8428-1.6460 Spun... 

3.6100-3.5110 Sweden^_ 

8.1295-2.1310 Switzerland._ 

£8610-1.8826 United Status^. 

81.60-82.40 

108-14.42 

12.08-12.17 

3JM-3.9B 

2410-2460 

527-552 

4.43-4.47 

11.00-11.11 

191-212 

22211-25213 

11.39-11.60 

5.13-3.16 

1.59-£41 

2024118 


Jan. 24 


iBank 

rata 


Sterling ....... 

U.S. V- 

Canadians.- 
Austria Beh, 
Belgian Fr.. 
Danish Kr— 

D'marK.. 

Guilder—... 
French Fr—, 

Ura .. 

Yen-. 

Norwgn Kr, 
Spanish Pta 
Swedish Kr, 

Swiss Fr. 

Greek Dr'chi 


948 

35, 

10 

7 

4 

5 

91* 

17 

5 

8 

"Si* 

4 

2011 


Special | European 
Drawing i Currency 
Rights ! Unit 


0.670684 

0.798673 

0.996864 

15.9096 

464654 

B.1B040 

£25746 


{0.737700 
143878 

[20.5792 
69.6069 
10.6884 
|2 92008 

[3.28484 18,63938 
8.92683 {6.90815 
1775.09 11371.78 
1841,782 1187.080 
18,16018 6.30873 
164484 {147448 
[8.44711 (6.63075 
18.38117 <1.79406 
106.841 188.6147 


fa 

Jan. 84 Ei 


Bank of i Morgan 
England Guaranty 
Index (ChangeaS, 


Starling. 

U.S. dollar.. 

Canadian doHar....! 
Austrian sahlllingj 

Belgian franc. 

Danish kroner. 

Deutsche mark ..... 1 

Swiss franc..i 

Guilder..-..J 

Frenohfrano.* 

Ura.—.. 

Yen.* 


BX.6 

132.0 

98.6 
U3J0 

88.6 

77.3 
123.0 
1494 
113.0 

65.3 

48.4 
1674 


—8.7 
+ 19* 
40.7 
42.4 
—12.4 


46.4 
413.8 
434 
-16.7 
— 12.6 
+ 134 


•Selling rates. 


•CS/SDR rata for Jan 23: 148882. 


Morgen Guar anty 
1880 -1882-100. Beak of . 
rbasa svorege 1975—100). 


Bd index 


EXCHANGE CROSS RATES- 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Aslan S (dosing rata* In Singapore): Short-term fl'a-B 11 * par cent; seven days 9V9V per cent: one month 9V9V per cant: three months S^-S^u. per cent: 
six months Pa-IVs per cant; one year IQVIO^ per cent. Long-term Eurodollars two years 11-11), per cone three years 11VHN per cent; lour years 11V12 per 
cent; five years 12-121* per cent nominal dosing rata*. Short-term rates are call for U.S. dollars and Japanesa yen: others two days 1 notice. 


MONEY MARKETS 


UK rates slightly firmer 


Interest rates rose slightly in 
London yesterday in rather 
featureless trading: Period rates 
may have been marked up partly 
In reaction to sterling’s weaker 
trend against the dollar. Three- 
month interbank money was 
quoted at Bft-Bi per cent 
compered with »f-9i per cert: 
while three-month eligible bank 
bills were sold at 841 per cert, 
unchanged from Monday. 

Overnight interbank money 
traded up to a Ugh of 9} per 
cent, but eased later in the day 
to finish around 7} per cert. 

The Bank of England forecast 
a shortage of around £40Gm 
with factors affecting the market 

UK clearing banks* base 
lending rate 9 per cent 
(since October 4 and S) 

including maturing assistance 
and a take up of Tr easu ry bills 
together dalnlng £292m and 
Exchequer transactions a further 
£140nu In - addition banks 
brought forward balances £42m 
below target. These were partly 
offset by a fall in the note circu¬ 
lation of £88m. 

The bank revised the shortage 

to around JSOOxn and gave 
assis tance In the mor ni n g of 
JE27Sm. This comprised purchases 
of £lm of eligible bank bills in 

FT LONDON 
INTERBANK FIXING 

LONDON INTERBANK FIXING 
(11.00 a.m. Jane ary 24) 

3 month* U.S. dollar* 


band 1 (up to 14 days) at 9ft 
per cent and In bond 2 (15-33 
days) £109m at 9 per-cent In 
band 3 (34-63 days) it bought 
£23m of eligible bank bills at 
8tS per cent and in band 4 (64-91 
days) £142m at 81 per cent 
The forecast was again revised 
to a shortage of around £450m 
before taking into account the 
morning help and further assist- 

MONEY RATES 


ance was given in the afternoon 
of nOlm. This comprised pur¬ 
chases of £30m of eligible bank 
bills in band 1 at 9ft per cent 
and In band 2 £2m of local 
authority bills and £14m of 
eligible hank bills all at 9 per 
cent In band 3 it bought f 14m 
of eligible bank bills at 8(8 per 
cent and in band 4 £51m at BJ 
per cent The Bank also provided 


late assistance of around £50m- 
In New York the Federal 
authorities added reserves to the 
money market through two-day 
system repurchase agreements 
with Fed funds trading at 9( per 
cent at the time. This follows 
Monday’s action when the Fed 
injected around $2fibn of 
liquidity through customer 
repurchase agreements. 


Jan: 24 


Frankfurt i 


Zurich .Aimfdam 1 Tokyo 


Brunei* 


Dublin 


Overnight- 6.50-5.60 

One month-S.OM.os 

TWo month*- J6.95-8.0B 

Three month*-■—Kf-fJS’t'?!? 

Six month* —-(6125-6.35 

Interv e nt i on---1 — 


12 


lajliay 

J l2Aj!2r 

• 12 


1-2 

3i|-3i4 


3'*-8&a 


6*8-534 

678-6 


6-010 

614-620 


6.16626 

6.13B2& 


1759-18 

175(t-18 


628126 ; 17J»-18l B 


| naoi 


I 


6.80 

1036-1034 


1076-1176 

lll*-X13g 


12-1814 

12-1214 
12-1214 
12-1214 
183* 1256 
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LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 




■StorUng 
Certificate 
■of deposit 


Overnight ..... 
■ day* notice.. 

7 days or- 

7 day notice- 
One month— 
Two months .. 
Three month* 
Six months .— 
Nino month* „ 
One year.- 


SK 

S£SS 

9BDS 


Interbank 


7i*-9«a 



Local 

Authority 

deposits 


9-9* 

9i| 

9'» 

»rt 

9*4 

BJ* 

Ota 

9N 

9>a 


Company 

Deposit* 


Market Treasury 
Deposit* (Buy] 


BI 4 - 91 * 


: 914-980 

I 9A-0* I 

1 »*• I 

■ 0 1 ® j 

* “ 1 


73* .914 


9 91* 

9-9iV 

9-9*1 


Treasury 

(Sell) 


; Eligible , Eligible 1 Fins 
“ “ J Trade 

I (Buy) 


Bank 

iBuyj 


Bank 
1 Sell! 






9-BIb ! B+* 

Sr* 870 

878 SH-8G 


9A ■ a 
I 8ft 
88 ! B7 8 

9-9rti ' »* 


2 s 




(Local Auttuj 
InegoUaMa 
bond* 


bid 93/4 


offer 9 7 A 


6 month* U.S. dollar* 


One month-.-, 
Two month*... i 
Three month*-) 
Six months...., 
Nino months*, 
One year.,—. 
Two year*.— 
Throe year*-- 
Four yean— 
Five years.— 


9*4-91* 

9*4-91* 
99,-94 
94 91g 
84-95* 
976-95* 


Local 

Authority 

Deposit* 


; Finance I 8 Oort 
- House ! of 
I Deposit*] P*po»it*j 


104 

107 B 

11 

114 


9* 9.45 9^5 

9 ft 9.50 9.80 

9rt I fl.4fr£66 
g)| j 9.7 m 
,W 7M ; 
10 luun-ia^ 


SDR ECU 

kinked Linked 

Deposit* 1 Deposit* 


P'S* 

9rtr»rtf 

Bft-9,% 


Bilj-Bl# 
9A-936 
94 9ft 
9«9fB 

10 - 10 ,v 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rate ... 11 

Broker loan rate . ICVIO^ 

Fed lunds . 9*i» 

Fed lunds at intervention ... 9*> 


Firmer trend 


Prices were firm on the 
London International Financial 
Futures Exchange yesterday. 

Eurodollars for March delivery 
opened firm at 90.12, but this 
was the lowest level of the day. 
The strong start was a continua¬ 
tion of events on the IMM in 
.Chicago Monday night, although 
the market then entered a quiet 
phase until the ZMM returned as 
buyers again In the afternoon. 
A rise of 0.3 per cent in Decem¬ 
ber U.S. consumer prices was 
very much in line with market 
expectations, but publication of 
the figure tended to give Euro¬ 
dollar contracts a boost, with 
March closing at 90.15, just 
below the day's high of 90.16, 
Other figures are expected to 
give guidance about the pace of 
U.S. economic recovery, includ¬ 
ing today's announcement on 

LONDON 


durable goods, Friday’s trade 
figures, and leading indicators 
due for publication next Tues¬ 
day. 

March gilts also began firm at 
108-17, but still the lowest level 
of the day. The contract rose to 
a best level of 109-00, assisted 
by the firm dose to the U.S. 
bond market on Monday, but 
then weakened In nervous trad¬ 
ing as sterling fell below the 
$1.40 level. This was generally 
seen as a reflection of the strong 
dollar however, and the March 
contract ended firmer on the 
day at 108-37, against 1 OS-14 on 
Monday. 

Three-month sterling deposits 
opened at 90.51 for March deli¬ 
very, compared with 90.52 at the 
previous settlement. It rose in 
fairly quiet trading however, to 
dose at the day’s peak of 90.54. 

CHICAGO 


THREE-MONTH EURODOLLAR Sim Of 
pomt* of 100 % 


U.S. TREASURY BONDS (C8T) B% 
SI 00. ODD 32nd* of 100% 


Clma High Low Prw 
March 90.16 90.1S 90.12 90.11 

Jun* 89.79 29.81 88.77 89.77 

Sept B9-S0 83.52 89.48 89.46 

Dec 89.22 89.22 89.22 89£2 

March 89.03 — — 89.03 

Volume 1.382 (1.386) 

Previous day** open Inf 9.438 0.450) 


THRE-MONTH STERLING 

£250,000 point* of 100% 


DEPOSIT 



Close 

High 

Low 

Prev 

March 

90.54 

90.54 

90.50 

90.52 

June 

90 JO 

90.30 

90.26 

90.29 

s*pt 

90.10 

90.10 

90.10 

90.12 

Doc 

89.96 


— 

88.91 

Volume 

549 (382) 



Prevtoua 

day'* 

i 

a 

5.894 

(5J2S) 

20-YEAR 

12% NOTIONAL GILT £60.000 

32nd* of 100 % 





Close 

High 

Low 

Prev 

March 

1DB-Z7 

109-00 

108-17 

108-14 

June 

108-07 

108-09 

108-01 

107-28 

Sept 

107-2S 

■re 

— 

107-14 

Dec 

107-11 

_ 

_ 

107-01 

March 

106-30 

— 

— 

106-21 



Latest 

High 

Low 

Prev 

Merch 

71-OB 

71-13 

71-06 

71-OB 

June 

70-20 

70-25 

70-19 

70-21 

Sept 

70-01 

70-07 

70-01 

70-03 

Dec 

69-17 

69-22 

68-17 

89-18 

March 

09-03 

69-06 

69-03 

68-08 

June 

68-21 

88-23 

68-21 

68-21 

Sept 

— 



68-09 

Dec 

67-29 

67-29 

67-29 

67-30 

Merch 



— 

— 

U.S. 

TREASURY 

BILLS 

(IMM) 

Sim 

point* of 100% 





Latest 

High 

Low 

Prev 

March 

91.01 

91.06 

9098 

90.99 

June 

90.89 

90.73 

90.67 

90.68 

Sept 

90.41 

90.44 

90.40 

90.39 

Dec 

90.15 

90.17 

90.14 

90.15 

March 

89.89 

89.92 

89.89 

89 89 

June 

89.66 

88.68 

88X6 

89.67 

Sept 

89.44 

89.44 

89.44 

89.45 


Doc 


—■ — — 89-25 


Volume 4.068 (£387) 

Previous day’* open hit 4.019 (4.079) 
Bui* quota (dean cash price of 
13* % Treasury 2003 las* equivalent 
price of near future* contract) 28 to 
40 (32nds) 


STERLING £25.000 S par C 


Jan. 24.7 


UJ5. Dollar 

Demohe nj-fc 

daumnpfcym 

FrenchFranc 

Swiaa Frans 

| Dutch Guild. | Italian Ura Canada Dollar Belgian Frans } 

Pound Sterling 

- 

£401 

3.855 

328.5 

12.08 

5.145 

! 4/460 

2405. 

£747 

80.76 

U.S. Dollar 

0.714 

£ 

3JU1 

334.3 

. 8.625 

2344 

i 5.176 

1717. 

1348 

3734 

DeutaolremaiK . 

0.253 

0.554 

1. 

83.06 

3.054 

0.795 

'. 1.125 

608.1 

0.442 

20.42 

Japanese Yen 1,000 

5.044 

4365 

18.04 

100Q. 

36.77 

9.874 

> 15.59 

7521. 

6.318 

2435 

French Frans 10 

0.828 

1.160 

3.274 

2713 

ia 

2.605 

3384 

1991. 

1.446 

6635 

Swiss Franc 

0318 

0A4& 

1.368 

104.5 

3341 

1. 

' 1.415 

764.7 

0356 

25.68 


0225 

0.316 

0389 

7332 

2.716 

0.707 

1. 

540.4 

0393 

18.16 

Italian Ura 1,000 

0418 


£644 

156.6 

6.023 

1308 

• 1350 

1000 

0.726 

33.58 


0.579 

OJBOi 

2364 

1883 

6.916 

1300 

» 2.547 

1377. 

1. 

4632 

Belgian Frans 100 ... 

£238 

£7® 

4398 

4083 

14.96 

5396 

6.611 

2978. 

2.163 

100. 


Jan. 24 

Staffing 

U3. 

Dollar 

Canadian ■ 
Dollar | 

Dutch 

Guilder 

Swiss 

Frans 

D-meric 

French 

Frans 

Italian 

Ura 

Belgian Franc j 

Conv. Fin. , 

Yen 

Danish 

Kroner 


. 81*31* 

9VBfie 

B*a-9ia | 

64-67* 






94-10 j 
104-104 1 
104-104 . 

1070-111* ; 

114 114 
114-118* 

frSr-5'V 

84-64 

64-64 

124-124 

114-126* 

114-114 

11-114 

11-114 

114-114 

7 days' notice—' 

Month „—....... 

Three month*—. 

Six month*.-... 

One yaar...........— 

91* 81* 

its 

ISS5 

SfcSL 

lOM-lOt* 

8S3S ! 
ML: 

10-104 1 

54-54 
5H-5+S 
. 6-64 

64-68* 

610-64 

S3 

6*6}* 

12-124 

1216-128* 

154-134 

13tf.l4* 

144-1484 

16- 174 
1670-176* 

17- 174 
174-18 

16-184 

104-11 

104-114 

114-12 

llSi-lBi* 

114-12 


bid BI9/18 j Offer 10 If lfl 

The fixing rets* are the arithmetic 
means, rounded re ttia nearest one- 
sixteenth, of the bid and offered raw* 
for pOm quoted by the market to 
five reference bank* « 11 in each 
working day. The banks ire National 
Westminster Bank,Bank of Tokyo. 
Deuucfaa -Sank. Banqus NaiJonale do 
Pirin end htorgm Gummy Tnirt- 


EC0D Fixed Raw Expert Finance SchemB IV Average Rate For interest 
period December 7 1963 10 January 3 19W (inclusive) 9.432 per eent. Local 
authorities and finance houses *e**n days* notice, other* seven day*’ fiverf. 
Fixed Houses Base Rates [published by the Finance House* Association): 
94 p*r cent from January 1 1984. London and Scottish Clearing Bank Rates for 
lending 9 per cent- London Deposit Rates tor sums at seven days* notice 5** per 
cent. Treasury Bills: Average tender rata of discount 8.8661 per cent. Cenificeies 
of Tax Deposit (Series 6 ). Deposits of € 100.000 and over held under one month: 
94 per cent; ons-thra* months 9b per cent; three-six months 10 per cent; six -12 
month* 10 b pw cent. Under £100.000 9b per cent from January 12 . Deposits; 
held under Series 4-5 10 ** par cent. The rate tor *11 deposits withdrawn for cash 
B o*r e*"t- 


Treasury Bifh 

On* month . 

Two month . 

Three month .... 

Six month . 

One year . 

Treasury Bonds 

Two year . 

Three year . 

Four y*ar . 

Five year. 

Sevan year ........ 

10 year . 

TO vwr ... 


8.80 

8-85 

830 

8.99 

9.03 


100V 

100 “« 

100*1 

100*14 

101 

100 

TO 1 * 


Close High Law Prev 

March 1.4007 1.4040 1.3980 1.4088 

Jun* 14022 — — 1.4103 

Sept 1.4042 — — 1.4123 

Volume 315 (757) 

Previous day’s open tot 2.411 (£370) 
DEUTSCHE MARKS DM 125.000 S per 

DM__ 

Close High Low Prev 

March 0.3557 0.3582 (L3549 0-3579 

June 0.3589 — — 03810 

Sept 0.3641 — — 0.3641 

Volume 101 (79) 

Previous day's open bit 373 (372) 


SWISS 

SwFr 

FRANCS SwFr 

126300 S per 


Close 

High 

Low 

Prev 

March 

0.4488 

03481 

0.4404 

0.4511 

June 

0.4538 

— 

— 

0.4661 

Sept 

— 

— 

— 

_ 

Volume 

«5 (IS) 




Previous day's open int 1S1 (161) 

JAPANESE YEN Y1£fim 

3 per Y100 


Ctoee 

High 

Low 

Prev 

March 

0.4286 

0 4290 

0.4288 

0.4296 

June 

0.4324 

— 

— 

0.4336 


Sept 
Vohxna 10 (17) 

Previous day’s open bit 302 (317) 


CERT. 

DEPOSIT 

(IMM) 

Sim point* of 

1007. 





Latest 

High 

9032 

Low 

Prw 

March 

90-38 

3031 

9033 

June 

8935 

90.00 

8932 

8933 

Sept 

89.61 

89.63 

89.81 

89.68 

Dec 



m-a. 


Merch 

m— 




June 

— 

— 

— 

— 

THREE-MONTH 

EURODOLLAR 

(IMM) 

Sim points of 

1007. 



Latest 

High 

Low 

Prev 

Merch 

8938 

89.92 

8934 

89.86 

Juna 

89.62 

89.56 

B9.50 

88.61 

Sept 

8931 

89.25 

89.18 

89.19 

Dec 

8833 

88.94 

8831 

88.91 

March 

88.65 

88.66 

88.62 

88 62 

June 

88.40 

88.40 

88.40 

8837 

STERLING (IMM) Ss per C 


Latest 

High 

Low 

PfW 

Match 

13995 

13040 

13860 

1.4035 

June 

1.4005 

1-4030 

13940 

1.4050 

Sept 

1.4040 

1.4055 

1.4005 

1.4070 

Dec 

1.4060 

1.4075 

13020 

1.4090 

March 

1.4060 

1.4095 

13020 

1.4110 

June 

— 

— 

— 

GNMA 

1007. 

(CUT) 5% 2100,000 32nds of 


Latset 

High 

Low 

Prev 

Match 

69-31 

70-04 

69-30 

70-00 

June 

68-02 

69-06 

69-02 

09-03 

Sept 

68-09 

68-10 

68-08 

68-08 

Dec 

67-17 

67-18 

67-17 

67-16 

March 

_ 


_ 

_ 

June 

66-11 

66-11 

66-10 

68-08 

Sept 

— 

— 


65-26 

Dec 

— 


— 

65-13 


A NEW ANALYSIS OF 
BRUiSN FARMLAND 

FOR INVESTORS, 
LANDOWNERS & FARMERS 


...more comprehensive than any 
produced in recent years. 

FARMING NEWS 


...a refreshing contrast to some pieces 
of so called ‘research’.-.not a thinly 
veiled attempt to increase interest in a particular sector of 
property investment. It is a strongly documented study of 
a complicated subject 

ESTATES GAZETTE 

...land agents would be well advised 
to buy a copy.... 

FARMERS WEEKLY 


Copies of this 66 page study 
available at £15 from JLW Research library. 


i Jones Lang Wo&to 

Chartered Surveyors 

103 Mount Street London W1Y6AS England.Telephone 01-4936040 




KEEP CALM 
CALL CAL 


| Take a look at| 

• Reuters t 

with CAL. I 

« Find om why commodity A 
and currency investors trade V 

Q with CAL. a 

See our pages CALL & CALM ■ 
on Rouers for our V 

/Bt recom me nd at ions. *k 

ft Cornua JarmyMetcrife ocMurkKiiiji Hi 
V CALFunut* Limited, V 

CFT9 37-39 St Andrews HIW, ^ 

A London EC4V5DD. 

K. Tdcphoae 01-234 52U. 



CLUBS 


CVS luu outlived tlw others because of * 
poller of fair play end value for money. 
Suooer from 10-3.30 am. Disco and top 
music la ns. glamorous hostesses, exciting 
Door shows. 1*9. Regent 9t. 01-7340357. 


NORGES KOMMUNALBANK 
71% 1971/1984 UA Loan 

Bondi tar the amount of UA 1.400.000 
have been drawn on January 11. 19*4 
In the pretence of ■ Notary Public. 
The Bonds will be reimbursed cum 
coupon no 14 on March 13. 19*4. 

The drawn Bondi are those. NOT 
VET PREVIOUSLY REDEEMED, In- 

eluded in the range beglnning- 
at 2149 sp to 8760 led. 
Amount unamoroano: 

UA 4.900.000.—. 

Outstaodins drawn Bonds: 

1149 and 1130. 4J39 to 4161 Incl.. 
4364. 430*. 4414 and 4419. 4434 
to 4436 Incl.. 453* and 4539. 4616 
to 461S Incl.. 4637 to 4640 met.. 
5160. 5179 to 5IBB incl.. 5203 to 
5206 incl.. 5210. 5212. S23C and 
5237. S24f. 3244 to 524* Incl.. 5273 
Id 5276 Incl.. 527* and 5279. 52*2. 
52*4. 5290 m 5292 Incl.. 6314. 

5356 and 5357. 53*6, 6444. 6464 
to 546* Incl.. 5>47£ 5476. S51C (O 
5526 incl.. 5557. 5671. 3743 to 

5746 Incl.. 5752 to 5766 Incl.. 5*0* 
to 6*16 Incl.. 6*39. 5*43. 5*45 to 
5852 Incl.. 5990. 6050 and 6059. 
6066 to 6069 »cl.. 6107 and 6108. 
619* and 6199. 622* and 6229. 626* 
t® *271 inti.. 10659. 111GC and 

11167. 118*2, 11913, 11920. 

THE TRUSTEE 
FINIMTRU5T SA. 
Lukembourg. January 24. 19*4 


BRASCAN UNITED danc -C" 

INTERNATroKAL ^DEPOSITARY 
ifHlftti bv 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Brussels ORfct 

. A distribution of CanSOAO per 
depositary shares lesa airy applicable 
lanes and lees will be payable on and 
altar February 29. 1904 upon pre¬ 
sentation of coupon no. 2 * at any 
qt the tallowing oAccs or Morga-i 
Guaranty Trust Company of New York: 

— New York IUSAJ. 30. west 
Broadway 

—- Brussels, 35. avenue des Arts 

— Antwerp, * 2 . Frankrllklel 

— London. 1, Angel Court 

— Paris. 14. Place Venddme 

—— Frankfurt. Malnser Landstrasie. 46 

— Zurich, StoekM-strano, 3* 

and Banaae G4n4raie du Luxembourg. 
27. bv. Monterev. Luxembourg. 


APPOINTMENTS 


New chief for Brown Shipley 


BROWN SHIPLEY & CO 
LIM I T EQ states that, following 
the retirement of Mr P. H. Pnnn 
on March 31, Lord Funham will 
become chairman of the bank. 
Mr P. J. Tharbtn, a Joint manag¬ 
ing director, will become deputy 
chairman. Mr R M. Mansell- 
Jones will become a joint manag¬ 
ing director on April 1 and will 
be succeeded as head of the 
bank's corporate finance depart¬ 
ment by Mr J. P. van Knffeler. 
Mr J. J. Reed, a joint managing 
director, will be retiring on 
October 31_ 

* 

Mr Michael C. D. Letts has 
joined SCANDINAVIAN BANK 
as manager — UK banking. He 
was previously with Barclays 
Export Services and earlier with 
UDT International Finance. 
Other appointments include Mr 
John V. Gayner as mana gin g 
director of Scandinavian Trading 
and Financial Services, the 
bank’s confirming house. 

* 

Mr David Langton has been 
appointed a director of GNL 
the financial futures broking 
subsidiary of Gerrard & National 
and Intercommodities. 

* 

Lord Gregson has beco me 
president of the DEFENCE 
MANUFACTURERS ASSOCIA¬ 
TION OF GREAT BRITAIN fol¬ 
lowing the retirement of Lord 
HUl-Norton. Lord Gregson, chair¬ 
man of the Association sin.ee 
1980. is chairman of Falrey 
Nuclear and an executive direc¬ 
tor of Fairey Holdings. 

* 

Mr NeU Roberts has been 
appointed general manager of 
CHEMICAL BANK’S UK leasing 
group which operates through 
Cbemco Equipment Finance. Mr 


Roberts takes over from Mr 
David Mo ring who has taken up 
a new position in the bank's 
London branch. Prior to this 
appointment Mr Roberts was the 
European credit officer for the 
Chemco leasing group's Euro¬ 
pean region. 

★ 

NATIONAL GIROBANK is 
setting up a Scottish board. The 
part-time chairman will be Mr 
Lewis Robertson, who takes up 
his appointment in February. Mr 
Roberton is chairman of F. HL 
Lloyd Holdings and Triplex 
Foundries Group. The board, 
based at the bank’s Scottish 
office in Edinburgh, will consist 
of non-executive members drawn 
from commerce and industry in 
Scotland, together with full-time 
managers of the bank and Post 
Office, including Mr Bryan 
Cassidy, general manager of the 
bank in Scotland. 

* 

Mr Charles HL Cunningham 
has been appointed commercial 
director of P & O's deep sea 
cargo division. He was general 
manager (planning/systems) in 
the division. 

■* 

Mr Graham A. McCulloch has 
been appointed to the board of 
FAIR VIEW ESTATES (INVEST¬ 
MENTS). 

★ 

FENCHURCH INSURANCE 
HOLDINGS has reorganised its 
UK domestic operations into 
Fenchurch Insurance Brokers. 
The executive committee of the 
new company will consist of the 
following directors. Mr Peter 
Bedford (chairman). Hr Terry 
Taunton (m anag in g director), 
Mr Bob Matthews (deputy 
managing director) and Mr 
Colin PerdvaL The acquisitions 
John C. Price and Co and 


John C. Price (Life and Pen¬ 
sions Brokers) in Sheffield, 
will be part of Fenchurch Mid¬ 
lands, a division of Fenchunn 
Insurance Brokers. Mr John 
Price is appointed divisional 
managing director. Hr Iain 
Walker is appointed managing 
director of Fenchurch Life and 
Pensions Consultants and of 
Fenchurch Trustees. He will 
also be joining the board of Fen¬ 
church Insurance Brokers. Mr 
Walker was previously a partner 
in Towers Perrin Forster and 
Crosby. 

* 

W. VINTEN has appointed Mr 
Peter W. Wayne its director of 
television. 

* 

DRAKE AND SCULL has 
appointed Mr Michael Munton 
as director of marketing and 
technology. During the past 12 
years Mr Munton worked 
throughout Europe for Eaton/ 
Cutler-Hammer, Landis aud Gyr 
and, most recently, for Erie 
Manufacturing Co Inc. 

W 

Mr Peter A. C. Jennings will 
join VAUX BREWERIES on 
January 30 In the new post of 
marketing director with the 
major brewery subsidiary Vaux 
(Sunderland). He was with 
Scottish and Newcastle where he 
was general manager of Mackays 
Soft Drinks, Felling. 

* 

Changes to the board have 
been made by ENVOPAK 
Current managing director, Mr 
Frank Arthur, who set up the 
company in 1958, has been 
appointed chairman. He has 
alio been made chairman of the 
group's sales and marketing sub* 
si diary, Envopak Group Sales, 
of which he was also previously 
managing director, lb- Alan 


Chlng has been appointed 
managing director of Envopak 
Group Sales. Previously tbe 
company's sales director, Mr 
Ching, joined the company's 
sales team in 1963. Taking over 
as sales director of Envopak 
Group Sales will be Mr Alf 
Bangle, tbe group’s national 
sales m anager. 

* 

PA has made the following 
appointments to its international 
board: Mr John Foden, a mem¬ 
ber of the UK board of PA and 
head of PA Personnel Services; 
Mr Peter Merlgan, chief execu¬ 
tive of PA in Australia since 
1981; Mr John Jarvis, chief 
executive of PA Compute rs an d 
Telecommunications (PACTEL) 
Europe. Mr Derek Maclaren, 
who until the end of 1983 was 
PA's corporate development and 
marketing director, has become 
a non-executive member of the 
international board. He is re¬ 
placed by Hr Keppel Simpson 
who was previously chief execu¬ 
tive in North America. 

* 

Hr Carl Duerr has been 
appointed to tbe board of 
ROBERT FLETCHER AND 
SON. Mr Duerr, an inter¬ 
national management consultant, 
has also been appointed deputy, 
chairman. 

★ 

SENTRY (UK) INSURANCE 
COMPANY has made Mr George 
Lowe a director. Mr Lowe, who 
joined the Sentry Group six 
years ago, is assistant general 
manager and will continue to 
have specific responsibility for 
underwriting and administra¬ 
tion. 

•k 

WOOLWORTH HOLDINGS 
has appointed Mr Bryan Picker- 
tag to the board as an executive 
director, responsible for prop¬ 
erty maters. Mr Pickering is 
development director of the 
Arrowcroft Group, where he has 
been for the past four years. 


CONTRACTS 


£6m orders for 
E. Thomas and Co. 


E. THOMAS AND CO, West 
Country building and civil 
engineering contractor, part of 

the Mowlem Group, has been 
awarded contracts worth £6m. 

The largest order, worth £2.2m, 
is for a spray drier building plus 
ancillary buildings and 
associated drainage and external 
works, at the Dairy Crest 
Creamery, Torrington. The 
client is the Milk Marketing 
Board, Another contract for the 
Milk Marketing Board, worth 
£270.000, is to build a butter- 
making plant, chiller room and 
loading dock, and concrete bases 
for milk silos, alterations within 
the existing factory and the con¬ 
struction of a concrete weigh¬ 
bridge base at Camborne in 
Cornwall Other work Includes 
a £lm contract for stabilisation 
of an armoured rubble mound 
against part of the Mount Batten 


breakwater in Plymouth Sound, 
including initial dredging work 
down to rock base, for Property 
Services Agency. 

* 

SIMONBUILD has been awarded 
a third contract by Cyril Bern¬ 
stein, manufacturer of Home- 
charm Furniture, for extensions 
at Rhodes Mill, Middleton. This 
stage Is worth about £950,000. 
Work has started and is due to 
be complete by late spring. 

* 

At -Grantham's Isaac Newton 
Centre, DOW-MAC CONCRETE’S 
part in tbe project is worth 
£585,000 and involves providing 
the frame and double tee beams 
for a multi-storey car park 
adjacent to a shopping develop¬ 
ment by the Leeds-based William 
Morrison Group. Aethetic con¬ 
siderations meant that Dow-Mac 


had to provide pre-cast concrete 
with an exposed aggregate finish 
to the external elevations. The 
buildi n gs will have a Colorado 
profile with low arches. In the 
South London suburb of Streat- 
ham, a Safeway superstore and 
car park, worth £450,000 to Dow- 
Mac, is another example ot* a 
Spanframe structure. A further 
superstore and car park is being 
built with Dow-Mac frames and 
Double Tee flooring at Stratford- 
on-Avon. This contract Is worth 
£220,000. Two similar projects 
for ASDA involve sites at 
Shipley, Yorkshire, and Green¬ 
wich. South-East London. Tbe 
Shipley scheme is a joint 
development with the county 
council including a new library 
and is worth £205,000 to Dow- 
Mac. t Greenwich the £300,000 
contract will also involve supply¬ 
ing the frame and Double Tee 
flooring. Dow-Mac is a Norcros 
company. 

* 

H- HL ROBERTSON (UK) has 
won orders worth £2.5ra for its 
protected metal wall and roof 
cladding panels. More than 
£500,000 worth of Trim a deck has 


been specified in three contracts 
around the country—two super¬ 
stores in Edinburgh and Cardiff 
and Industrial premises in Leeds. 
Forms wall. K. H. Robertson's 
architectural wall cladding hag 
been specified in a £147,000 con¬ 
tract at Wixmerah Triangle In 
Reading, and over £460,000 of 
composite panels have been 
specified for military bases in 
the UK. Flooring orders have 
been received worth £44,000 for 
platform and Bnroplan 150 .with 
three-way aegreation. 

* 

HADEN YOUNG, building ser¬ 
vices subsidiary of Hhden, bas 
been awarded contracts worth 
£4.5m for a variety of public. 
Industrial and commercial build¬ 
ings. The largest public sector 
order, worth £328,000. is for 
mechanical and electrical ser¬ 
vices for a new County Court 
building at Brighton. Other work 
includes air conditioning for an 
office complex for Ferranti FGTE 
worth £425.000, and mechanical 
services for special accommoda¬ 
tion units for the South East 
Thames Regional Health 
Authority. 
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Financial Tiroes Wednesday January ^51984 


This announcement appears as a matter of record rnl\. 


Not a NTcju Kme 


877,500 Shares 



Common Stock 


The undersigned arranged the sale of the above shares by 
Tosco Corporation to Investment AB Beijer 
aud its subsidiary KEBO AB. 


Smith Barney, Harris Upham & Co. 

Incorporated 


January 24 ,1984 


New Issue 

January 25,1984 


This advertisement appears 
as a matter of record only. 


EUROPEAN 

ECONOMIC COMMUNITY 



DM 200,000,000 

8% Deutsche Mark Bonds of 1984/1992 


Offering Price: 
Interest: 
Repayment: 
Listing: 


8% p.a., payable annually on January 26 
January 26,1992 at par 
at all German stock exchanges 


Deutsche Bank 

Aktiangasallschaft 


Dresdner Bank 

Akttengoselbchaft 


Commerzbank 

Aktiengeadbchaft 


Westdeutsche Landesbank 
Girozentrale 


Amro Interactional 
Limited 

Ka mi Stanley fatemtionil 
Swiss Bank Coiporotioa 


Banqua Paribas 


Abu Dhabi Investment Company 


Salomon Brothers tetanutional 
Union Bank of Swttzarisnd 
(Sacwitiaa) Limited 
AJsamana San* Nadariand N. V. 


CmASataaoRnt Boston 

limited 

SocMt* GMnk da Banqno SA. 
&.G. Warburg flt Co. Ltd. 


Arab Banking Corporation (ABC) 


AmfaoM and S. BMchrooder, Inc. 


Bsokhaus H. Aulhiussr 


Banca dal Oottanfd 


Bank Cutwater, Kan. Bunganor tC V e nr e sr) 
Limited 

Banqua Amba at fatsnre tl ons l e 
dnmraatiasamant (BAJLL) 

Banquo Gfln rirate du Luxembourg SA. 
Banqno IMoimIo do Paris 
Barclays Merchant Bank 
Limited 


Julius Baar In ternational 
Limited 

Bank of America Intarnatlonal 

Limited , 

Bank Leu International Ltd. 


Al-Maf international 
Limited 

Attends Capital 
Corporation 

Bonn CommoraWo ftaRana 


Ban qua Bcuat afl i ta L am bait SA. 


Bank Mr GsmsteurihinliMt 
Akdengesfllischaft 
Bank of Tokyo International 
Limited 

Banqua ftanpalaa du C ommarca E te drisar 


Barftnar Bank 
Aktlengeselhtchoft 
Ctauta Manhattan 
limited 

Copanhagan Handefsbank A/S 


fianqM l od o nn i 

Banqua da Naufba. Schtemborger, Maltot 
Baring Bratfian & Co.. 

Limited 

Baveriactw VawMank 
Aniengaseflschaft 

Bertnor Handels- und Frankfurter Bank 


Banqua biteraattanala A Lmambourg SA 
Banque PopuWre Suxssa SA. Luxembourg 
Baveriache Hypothe k en- und W achs a l P ank 
Aktiengesellschaft 
Jab. Borenborg. Goasbsr & Co. 


BankhauaQabrudar Bettanann 


CrMBt Lyonnais 
Dan Dansko Bank 
Dautacha Gkuzantrale 
— Dautacha Kommunalbank — 
EnakRda Iflfiiritlm 
Skandinaviska Enskikia Limited 
Gafina Intern a tional 
Limited 


Chemical Bank International 

Limited 

County Bank 

Limited 

CredHanstalfrBanfcver e ln 
Richard Daus & Co^ Bankiera 
DC Bank 

Deutsche Genossenschaftsbanfc 
Euwm o Wi m SM 


Cempagniede Banqua 
•t innveatiaaamMits. C8I 
Crridft Commercial da Franca 


Hambras Bank 

Limited 

Hauiacha Lamlaabank 
— Gimaibale - 

htituto Bancario San Paolo di Torino 


Kretfietbank N.V. 


dtozantrala und P anic 
dar fistarraichtechan Sparkasaan 
Aktiengesellschaft 
Kandolsbank N.W. (Overseas) 

Limited 

KM Samuel & Co. 

Limited 

Kidder. Peabody I n te rna t i o n al 
Limited 

KretSotbsrik SA Uowmbourgoott* 


Daiwa Europe Limited 

Defanikb&Co. 

O l t cte n benk-Warfaurg 

Aktiengesellschaft 

European Banking Company 
Limited 

Onkfanan Sachs fc rte r i iet k wial Cotp. 


Ktnvait Intemetianel Investment Co. i 


Kuwait Investment Company (SJVJC.) 


Lazard Frtrea et Cie 


Manufacturers Hanover 
Limited 

M e rri lf Lynch International & Co. 


Lloyds Bank International 

limited 

McLeod Young Wen In te rn a ti o nal 
Limited 

B. Mr tel e aeef. Sohn & Co. 


Georg Haute & Sohn Banlders 
Kommanditgeselhschaft auf Aktien 

(nduatriebank von Japan (Deutschland) 
AkUengese Use haft 
Menwrert Benson 
Limited 

Kuwait Foreign Trading Co n tr acti ng & 

Investment Co. (S-AX.J 
Landesb a nk Hhehrtaadflftite 
- Glrazantrala - 
LTC8 International 
Limited 

Merck, FlncScA. Co. 


Samuel Montagu & Co. 
Limited . 

National Bank of Aba Dhabi 
Narddeutsche Landesbank 
Glrazantrala 
Orion Royal Bank 

Limited 

Rabobank Nadariand 


Mitsubishi Finance International 
Limited 


Morgan GranM a Co. 

Limited 

The Kkke Securities Co^ (Europe) Ltd. 
Dan norska Cmfitbank 


Morgan Guaranty ltd 


Nomura International Limited 
SaL Oppanhafan Jr. & Oa. 


r* - C--■ V J-- Ot»uJy|hM|gg Ua|Ugga 

dwiuHflif muncnmvyvr, imiy-ii ql vo> 


S ve na ka inter na t i onal Limited 
Verehts- und Wastbank 
Aktiengesdlsdiaft 
Wood Gundy Limited 


PK Christiania Bank (UK] 

Limited 

MM. Rothschild & Sons 

Limited 

Smith Bamay. Harris Upham & Co. 

incorporated 

Trin katas & Burkhardt 

MAI. Warburg-Brinckmann, Wirtz & Co. 


PrtvatbMken A/S 


J. Henry Schroder Wagg ft Co. 
Limited 


SodOtO GOtdrala 


Verband Schweinrrschar KintoniRMnken 

Westtetanbank 

Aktiengesellschaft 


YanaieN International (Europo) 
Limited 


INTERNATIONAL CAPITAL MARKETS 


EUROBONDS 


Bank of 
Tokyo 
to raise 
Ecu 40m 


By Peter Montag non. 
Euromarkets Correspondent 


BHF Bank bond awenga 

Jon 24 

Previous 

9&484 

98-503 

High 

1383-84 Low 

102.017 

97.899 


The dollar band market was ex¬ 
tremely quiet yesterday, with no 
new Issues except for the previous¬ 
ly announced S150m floating rate 
note for Sanwa International Fi¬ 
nance. Also fixed yesterday were 
the terms on the S70m, five-year is¬ 
sue with warrants for Nissho Iwai 
led by Nomura International The 
6K per cent bonds will bear war¬ 
rants to purchase the company’s 
shares at a price of Y308. which is 
0.654 per cent over yesterday's clos¬ 
ing price. Issue price is par. 

German and Swiss markets were 
slightly lower. Bank Mees & Hope 
is raising FI 100m through a Euro- 
guilder issue with a coupon of 8Y« 
per cent priced at par and led by it¬ 
self with Aigemene Bank Neder¬ 
land, Amro Bank, Pierson He Idling 
& Pierson as well as European 
Banking Morgan Guaranty. Union 
Bank of Switzerland has fixed the 
coupon of the SwFr 100m, eight 
year issue for Tohoku Electric Pow¬ 
er at 5Vi per cent with issue price 
par. 


Citibank to lift 
UK mortgage 
loans by £75m 


By David LasceUes, Banking 
Correspondent, in London 
CITIBANK, the large U-S. bank, is 
to boost Its mortgage lending in the' 
UK by up to £75m (S105.7m). 

The bank has raised a sterling 
loan for this amount from a group 
of international banks. It will chan¬ 
nel the funds into the UK home 
loan market through its UK retail 
hanking subsidiary, Citibank Sav¬ 
ings. 

Mr Les Biller, chairman of Cit¬ 
ibank Savings, said that the loan 
was intended to demonstrate a 
“serious commitment" to winking 
mortgages. He also said Citibank 
wanted to be a "consistent” lender. 
UK banks have been criticised for 
their “on-off" mortgage lending. 

Although Citibank Savings has 
nearly 50 branches in the UK, it 
makes mortgages mainly through 
three insurance companies, the Le¬ 
gal and General the Norwich Union 
and Scottish Life. Its current mort¬ 
gage portfolio totals about £250m, 
built up over the last three years or 
so. This represents more than half 
its total balance sheet of £450m. 

Citibank currently charges 12 
per cent, well over the basic build¬ 
ing society rate of 11% per cent But 
Mr Biller said Citibank was compet¬ 
itive on large mortgages, where it 
specialises. The average loan is 
£25,000. 

The £75m loan, which was ma¬ 
naged by Citicorp Capital Markets 
Group, S.G. Warburg and DaHchi 
Kangyo Bank, was specially tail- 
ered to fund mortgages: it carries a 
floating rate of interest and is for 
five years, the average actual life of 
a mortgage. 


World Bank 


praise for 
Ozal policies 

By David Barchard in Ankara 


MR A W CLAUSEN, president of 
the World Bank, praised the eco¬ 
nomic policies of Mr Turgut Ozal's 
Government and said the World 
Bank was "strongly supportive” of 
economic measures taken in recent 
months in Turkey. 

Mr Gausen pointed out that Tur¬ 
key, which has received four struc¬ 
tural adjustment loans totalling 
Sl^bn, has received more of this 
form Of World Bank l ending than 
any other country. World Bank 
loans to Turkey in the last four 
years total S22Sbn. 

Mr Clausen singled out rural de¬ 
velopment and agriculture, and en¬ 
ergy and export orientation pro¬ 
grammes, as sectors receiving most 
attention from the World Bank in 
Turkey. He declined, however, to 
reply to inquiries that the World 
Bank may be considering assis¬ 
tance for the $2jjbn. Ataturk high 
dam on the Euphrates. 

The World Rank, with other inter-: 
nat io nal agencies, has so far re¬ 
fused to lend money to the project 
because of objections from Syria 
and Iraq, but Turkey claims these 
have now been overcome. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secOndary mazket Cnsts. The 
following are dosing prices for January 24. • • • v : ■ • - • 


BANK OF TOKYO is raising Ecu 
40m through a seven-year lO’/i per 
cent bond issue priced at par and 
led by Kredietbank International 
The issue follows hard on the 
heels of an Ecu 16m bond for Bos¬ 
ton International Finance last week 
and is the latest in a line of Ecu is¬ 
sues that have become increasingly 
easy to place as European investors 
seek to diversify out of expensive 
dollar paper. 
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This announcement appears as a matter of record only. 




KALDNES MEK. VERKSTED A/S 


Refund Guarantee and Construction Loan Facility 
for the equivalent of 


NOK 159,550,000 


partially guaranteed by the Kingdom of Norway 
in respect of the construction of a 


19,500 TEW CHEMICAL/PRODUCT CARRIER 


managed by 


Lazard Brothers & Co., Limited Forretningsbanken A/S 


provided by 

Aibutbnot Latham Bank Limited FonetningsbankenA/S 

The Bank of Nova Scotia Group International Westminster Bank PLC 

Finance Company Viking Scandinavian Bank Limited' ’ - 


Agent 


foiTetningsbariten 


































































